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DEED OF TRUST

DATE: June 12, 201

Reference # (if applica
Grardor{s).
1. Holley, Robert Sco
2. Holley, Brittany An

Additional on page

Grantee(s)

1. Heritage Bank : ¢

2. CHICAGQ TITLE COMPA FINGTON, Trustee
Legal Description: Lot{s): 68 SKAGIT NDS DIVV PH 2

Additional on page 2

Assessors Tax Parcel ID#: P127170/ 4 GO0-068-0800

THIS DEED OF TRUST is dated June 12, 2017, dmon
Holley, husband and wife, whose address is 5%
98273 ("Grantor"}; Heritage Bank, whose mailing 51 Skagit Commercial Lending,
PO Box 1578, Olympia, WA 98507 {referred {o below g ffies, as "Lender” and sometimes
as "Beneficiary™); and CHICAGO TITLE COMPANY OF WASHINGTCON, whose mailing address is
425 COMMERCIAL, MOUNT VERNON, WA 98273 (refe woas "Trustes”).

wwert Scott Holley and Brittany Ann
ther Ridge Drive, Mount Vernon, WA
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£} GRANT. For valuable conslderation, Grantor conveys to Trustee In trust with power of sale, right
osiesgioniand for the benefit of Londer as Beneficiary, all of Grantor's right, title, and interest in and to

ledoribést “real property, together wifh gt existing or subsequently erected or affixed buildings,
improvemasts ai ﬁ;ﬂduraax alt easamerts, rghts of way, and appurlenances; ail water, water rights and ditch rights
{inclucking &m:‘:k ities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without'lirkitation all minerals, oif, gas, gecthermal and similar matters, (the "Real Property™)

Vernon, WA s P127170 /

4948-000-068-60090.

Granlor herpby assigns as seou
profits of the Property, This assifh
asgignment is intended to be spech
Grantor 2 license o coliect the Rel

Property tax identification number

enﬂr #it of Grantor's right, Hitle, and interest in and to el leases, Rents, and
corded in accordance with RCW 85.08.070; the lien created by this
weted and choate upon the recording of this Deed of Trust. Lender grants 1o
and profits Vw:hsch Hicense may be revoked at Lender's option and shall be
aulomatically revoked upon acceleratitr ‘of the indebledness. in addition, Grantor grants to Lender a
Uniform Commercis! Code secunity inter ) i Permnai Property and Renis.

THIS DEED OF TRUST, INCLUDING THE ASSE MT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 15 GIVEN TO SECURE :{Aj PERFI)RMAHCE GF A GUARANTY FROM GRANTOR TO LENDER,
AND DOES NOT DIRECTLY SECURE THE OQU ATIQNS SUE LENDER UNDER THE NOTE, (B} PAYMENT OF THE
INDEBTEDNESS AND {C) PERFORMANCE 'Qf ANY AND ALL OBUGATIONS UNDER THE NOTE, THE RELATED
DOGCUMENTS, AND THIS DEED OF TRUSY. THIS'DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTE& Granfor warrants that,  {a) this Dsad of Trust is exectied at
Bormower's request and not at the request of Lender:. {p) Grantor has:the full power, right, and autharity to enter into
this Deed of Trust and to hypothecate the Proparty; 6} the provigitng of this Deed of Trust do not conflict with, or
rasull in a defoult undor any agreement or other instrument bindi wrGrantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; santdr Fas established adequate means of obtaining
from Bomrower on a continuing basis information about Bomfowsr's ﬂna,nc%al condition; and {e} Lender has made no
representalion to Grantor aboul Borrower {including without' km&atm the creditworthiness of Borrower).

GRANTOR'S WAIVERS. This Desd of Trust secures a guaranby aod wes not directly secure the indebtedness due
Lerdder under the Note, Grantor waives any and all rights and defenses’baséd dhv.puretyship or impairment of collateral
including, but not limited to, any rights or defenses arizing by reascn =1y, "ene-action™ or “anti-deficiency™ law,
of any other law ‘lhat may prevent Lender from bringing any action ciency against Borrower, (b) any

of cessation of the Indeblednass due under the Note for sny reason off

FAYMENT AND PERFORMANCE, Except as otherwise provided In this O¢
of Grantor's cbligations under the Guaranty and under this Deed of Trust.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Lender and Grantof
possession and use of the Property shall be govemnad by the following provision

Posssssion and Use. Undil the occurrence of an Event of Default, Grantiyr {1y remitin in posseesion and
contral of the Property; {2) use, operate or manage the Property; snd (3}, cbilact the'Rets from the Properly
{this privilege iz a license from Lender to Grantor automalicaily revoked upordataulty, Fhe following provisions
refate o the use of the Property or to other limitations on the Properly. The Resl Bmgasr!y is
for agricultural purposas.

Duty to Maintain. Grantor shall maintain the Property in fenaniable condition and 1o pty pérf
réplacements, and maintenance Necessary 10 preserve its valuea.

Compliance With Environmental Laws, Grantor represents and wamrants to Lender that={1)
Granfor's ownership of the Property, thers has been no use, generation, manufacture, storagel thek
release or threalened relesse of any Hazardous Subslance by any person on, under, abag ;
(2} Grantor has no krowledge of, or reason to believe that there has been, excopt as pre iy
acknowledged by Lender in writing, (a} any breach or viokation of any Environmentsl Laws
qeneration, manidacture, storage, ireatment, disposal, rolease or threatened reloase of any Haz@f&
on, under, about or from the Proparty by any prior owners or ocoupants of the Property, or  {
threatened litigation or clalms of any kind by any person relating to such mattars; and (3) Exdep
disclosed to and acknowledged by Lender in writing, (8) neither Grantor nor any tenant, contracial, agd
autharized user of the Property shali use, generate, manufacture, store, treat, dispose of or release gdy, ks
Substance on, under, about or from the Property, and (b} any such activity shall be conducted in coippiiance with
slf applicable foderst, state, and local laws, regulalions and ordinances, including without fmitation: sl
Environmental Laws.  Grantor euthorizes Lender and s agents o enter upon the Propery to fake su
inspections and tests ot Grantor's expense, as Lender may deom appropriate o delerming eomplia f 3
Propetty with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Gren
to any other person. The representations and warranties contained harein are based on Grantor's dus diligenice in
investigating the Property for Hazardous Substancos. Grandor hereby (1) reloases and waives any future olaimy
against Lender for indemnity or contribution in the event Grantor becomes Hable for cleanup or other costs unde
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s, and (2} agrees to indemnify, defend, and hold harmless Lender against any and alt claims, Insses,
h penalties, and expenses which Lender may directly or indirectly sustain or sutfer resulting from
- Wis séction of the Deed of Trust or as a consequence of any use, generalion, manufachure, storage,
al, reiea hraatened relesse otturing prior to Grantor's ownership or interest in the Properly, whether
shouid have been known to Grantor. The provisions of thig section of the Deed of Trust,
i mdemmfy and defend, shall survive the paymant of the Incebtednasa and the satisfaction

Nuisanca, Was
stripping of
foregoing,

hall not cause, conduct of permit any nudsance nor cormmit, permit, or suffer any
ha Properly or any portion of the Property. Without §miting the gonerality of the
e, of grant {o any other party the right to remove, any timber, minerals (including
|, gravel Or rock products without Lander's prior written consent,

Removal of !mprweme 16 Brantor shall not demolish o remove any improvements from the Real Property
without Lender's prior s gongant. As a condition to the removal of any Improvements, Lender may requine

i

equal value.

Lender's Right to Enter, or and Lender's agents and representatives may anter upor: the Real Property at all
reasonable times 1o attefid: to Lenders interests and to inspect the Real Property for purposss of Grantor's
compliance with the terms conditions .

Complisnce with Governménta). Rediresis
compliance by all agents, tenants

s, Grantor shall promptly comply, and shalt promptly cause
9r persong of entities of every nature whatsoaver who rent, lsese or
othenwise use or oocupy the Propbriy‘in any mpsmer, with all lews, ordinances, and reguiationg, now or hereafler
in effect, of sll governmental authirities. applioabis to the use or QoCupancy of the Property, Including without
iimitation, the Amercans With Di ahiﬁ‘es {irantor may contest in good faith any such faw, ordinance, or
ragulation and withhold aomplianoe dsing ny g@oceedlng, including appropriate appeals, so long as Grantor has
notifled Lender in writing prior to dain ntd &0 long as, in Lendar's sole opinion, Lender's interests in the
Property are not jeopardized. Lender m i

satisfactory 10 Lender, to protect Lender's

acts, in addition to those acts set forth abovedin s section, which from the character and use of the Property are
teasonably necessary to protect and preservethi, Property.

TAXES AND LIENS. The following provisions relatingo the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when dus {and in gl events prior
charges {including water and sewer), fines and imposition
pay when due all claims for work done on or for serviced residered 6r materis! fumished to the Property. Grantor
shall maintain the Property free of alf iens having priority or equatdo the interast of Lender under this Deed of
Trust, except for the Hen of taxes and assessments nit Hue, extept for the Existing Indebledness referred to
below, and axcept as otharwise provided in this Deed of Ti

Right to Contest. Grantor may withhold peyment of any tax,
dispute over the obligation 1o pay, so long as Lender's interest in the Froperty: . not ;eopardazed if & fien arises or
is filed as a result of nonpayment, Grantor shall within fifleen (151 Hays after ihe fien ansas ot, af a len is filed,

within fifleen (15) days afler Grantor has notice of the filing, secuse the dise
Lender, deposit with Lender cash or a sufficient corporate surety b
amount sufficient 1o discharge the fien plas any costs and attomeve’ % X
rasuft of a foreclosure or sale under the lien. In any contest, ramm ;E!%‘is e

saflsfy any adverse judgment before enforcement against the Property. Gran :
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumnish to Lender satisf
or assessments and shall authorize the appropriate govemmental official
staternent of the taxes and assegsments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before gy work is commenced, any
services are furmished, or any materials are supplied to the Property, if any mechan;
other lien could be asserted ¢n accournt of the work, services, or materials andi
Grantor will upon request of Lendar furnish to Lender advance assurances satisfach
and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Prope
Trust,

sdifguency) all taxes, specis! texes, assessments,
Hrainst o on account of the Property, and shall

im in connection with a good faith

mafges that could accrue 85 a
Himself and Lender and shall
rge Lender as an additional

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance
coverage endorsements on a replacernent basis for the full insurable value covering all trpe
Property in an armount sufficient to avoid application of any colnsurance cause, and with a,
clause in faver of Lender. Grantor shall also procure and maintain comprehensive general iiabiisyu
covarage amounts as Lender may request with Trustas and Lender being named as additional inbyréd
liability insurance policies. Additionally, Grantar shali maintain such other insurance, including .
hazard, business interruption, and botler insurance, as Lender may reasonably require. Policies shall
form, amounts, coverages and basis reasonably acceplable to Lender and issued by a company
reascnably accepiable to Lender. Grantor, upon request of Lerder, wiit deliver to Lender fram tim
policies or ceriificates of insurance in form satisfaciory to Londer, ingluding stiputations that coverages :
cancelied or diminished without at least thirty {30) days prior written notice 1o Lender.  Each insurance policy alsg
shall include an endorsement providing that coverage in favor of Lender will not be Impaired in any way by sy
omission or defallt of Granlor or any other person. Should the Real Property be located in an srea designatad b
the Administrator of the Federal Emergency Managernent Agency as a special flood hazard area, Grantor agréss
obtain and maintsin Federal Flood Insurance, if avallable, within 45 days after nofice is given by Lender thef the
Froperly is locsted in a special flood hazarg area, for the full unpaid principal balance of the loan and any prior lien
on the property securing the foan, up {0 the maximum policy limits set under the Nallonal Flood Insurance Progra
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vise required by Lender, and to maintain such insurance for the term of the loan.

Grantor shall prompily notify Lender of any loss or damage to the Properly if the
it or replacement excesds $1,000.00. Lender may make proof of loss if Grantor fails to do
ays of the casualty. Whether or not Lender's security is impaired, Lender may, af Lender's

tain the procoads of any insurance and apply the procseds 1o the reduction of the
e;ym&nt of any lon affecting the Property or the restoration and repair of the Property. I Lender
elects to apply‘ & précdeds to restorstion and repair, Granter shall repair or replace the damaged or destroyed
improvements in asapfgr.satisfactory to Lender, Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Gm#ﬂor romy, the proceeds for the reasonable cost of repalr or restoration If Grantor is not in default
proceeds which have notl been disbursed within 180 days after their receipt and
mviitied to the repalr or restoration of the Property shall be used first to pay any amount
tis Diged;of Trust, then to pay accrued intereat, and the remainder, if any, shell be applied
indebtedness. If Lender holds any proceeds after payment in full of the
be paid without inlerest to Grantor as Grantor's interests may appear.

wting tedness, During the period in which any Existing Indebtedness described below is

in affect, compliancy wilh 1 ance provistons contained in the instrument evidencing such Existing
indebtednass shait mstéuta compim with the insurance provisions under this Deed of Trust, 1o the axient
sd of Trust would constitute a duplication of insurance requirement. If any

bemme';;a }aiwe on loss, the provisions in this I}ead of Trust for division of proceeds

o the principat batance
indebtedness, such m@ﬂeds

Grantor's Report on Insurance’

te Lender a report on each existin

ingured; (3) the amount of thd pc«i"cy; ¢ property insured, the then current replacement value of such

property, and the manner of datoffining hat el and (5) the expirstion date of the policy. Grantor shall, upon

:;qtg-;s; of Lender, have an independent apgfaiser Batisfactory to Lender detemine the cash value replacement cost
the Froperty.

LENDER'S EXPENDITURES. I any action or mmenced that would materially affect Lender's interest in
the Property or if Grantor falls to comply with gny' [ f this Deed of Trust or any Related Documents, including
but not limited o Grartor's failure 1o comply vl any’ obtigation fo maintain Existing Indebledness in good standing as
reguired below, o o discharge or pay when due giy sfnounts Grantor is required 1o discharge or pay urder this Deed
of Trust or any Refated Docurents, Lender an G mn s behalf may (but shafl not be obligated to) take any action that
to dischamiing or paving all taxes, liens, security interests,
encumbrances and other ctaims, gt any time !evsd; placed on the Property and paying all costs for insuring,
mainiaining and praserving the Properly. All such amemdﬂures incurst or pald by Lender for such purpases will than
paid by Lander to the dale of ropayment by
Grantor. All such expenses will become a part of the indebtad Lender's option, will (A) be payabls on
demand; (B} be added to the balance of the Note and be sfportioned 8meng and be payable with any installment
payments to become dug during either (1) the term of an ¥ rance pelicy: of (2) the remaining term of
the Note; or {C) be treated as # balloon payment which wi due and phyable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such gkt 5

which Lender may be entitted upon Defautt,

WARRANTY; DEFENSE OF TITLE. The following provisions relating fo awnershipiofthe Property are & part of this Dead
of Trust:

Title. Grantor wamants that: {a) Grantor holds good and marketible title ofregord to the Property in foe simpte,
fros and clear of all Eens and encumbrances other than those set farth in, onl Property de&cﬂp!lon or in the
Existing Indebtedness section below of In any title insurance policy; titte: apor, orfinal title opinion issued in favor
of, and accepted by, Lender in connection with thig Deed of Trust, snd_{87'G the full right, power, and
authority to execute and deliver this Dead of Trust to Lender.

Defense of Tile. Subject to the exception in the paragraph above, Grant will forever defend the
title to the Property against the lawful claims of all persons. In the event action &r ;::rooeading is commanced
that questions Grantor's title or the interast of Trustee or Lender under this %:}ead of Tnist, Giantor shall defend the
action at Grantor's expense. Grantor may he the nominal party In such pracaetif, but Ldndér shali be entitled to
participate in the proceeding and to be represenied in the procesading by otuseel sder's own choice, and
Grantor will defiver, or cause to be delivered, to Lender such instruments as Lender miay séques i
10 parmit such partivipation.

Compliance With Laws. Grantor warrants that the Property and Grantors use of
existing applicable laws, ordinances, and regulations of governmental authorities,

Survival of Representations and Warranties, All representations, warrantias, and agreamsi
this Deed of Trust shall survive the axscution and delivery of this Dead of Trust, shall be corg
shall remain in full force and effect until such me as Borrower's Indebledness shali be pai i

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a pa

Exiating Lien. The lien of this Deed of Trust securing the Indebledness may be seconda 1
existing Hen. Grantor expressly covenanis and agrees to pay, or see (o the payment of the Exisﬁng ndi

or any default under any security documents for such indebtedness.

Ro Modification. Grantor shall not enter inlo any agreement with the holder of any marigage, d
cther security agreement which has priorty over this Deed of Trust by which that agreemen
amended, exisnded, or renewed without the prior written consenl of Lender. Grantor shall neither oy
accept any future advances under any such security agresment without the prior written congsent of Lender

CONDEMNATION. The following provisions relating 1o condemnation proceedings are a part of this Deed of Trus

Proceedings. If any proceeding In condemnation ks Sled, Granier shall promptly nolify Lender in writing, shd
Grartor shall promptly take such stops as may be necessary 1o defend the action and oblain the award. Granto
may be the nominal parly in such proceeding, hut Lender shall be entiied to participate in the proceeding and to
reprasented in the procesding by counsel of s own choice all at Grantor's expense, and Grantor will defiver



BRI

{Continued) Page 5

liverad 1o Lender such instruments and documentation as may be requested by Lendsr from time to
pich partivipation.

ocesds. If all or any part of the Properly is condemned by eminent domain proceedings or by
ase in lieu of condemnation, Lender may at its election require that all or any portion of the
hetawvard be applied to the Indebtedness or the repair of restoration of the Property. The nel
ball mean the award after payment of all reasonable costs, expenses, and attorneys’ fees

rin connmection with the condemnation.

ND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions relating
charges are a part of this Deed of Trust:

rggs. Lipon request by Lender, Grandor shall execute such documents in addition to
this Deed of Trust andake whalever other action Js requested by Lender to perfect and continue Lender's lien on
the Real Pmperty Grantor shalll reimburee Lender for all taxes, as described below, togethar with sif exponses
incurred in racording, cantinuing this Deed of Trust, including without Gimitation afl texes, feus,
documentary stamps @ i

taxes to which this section applies: (1) a specific tax upon this typs of
{ the Indebtedness secured by this Deod of Trust, {2} & speciic tax on
authorized or required to deduct from payments on the indebledness secursd by this
typer of Dead of Trust, (3 & ax on A ma of Deed of Trust chargenble against the Lendar or the hoider of the
Note, and {4) a specific’

made by Borrower.

Subsequent Taxes. I any tax
Trust, this event shall have the

; 45 "an Event of Default, and Lender may exercise any or alf of ils
available remedies for an Event of Dpfatit vided below unless Grantor aither {1} pays the lax before it
becomes dsiingueant, or (2) oomea*;s th 48 drovided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate ‘strety:band or other security satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATE following provisions relating & this Deed of Trust as a
security agreement are a part of this Deed of Tru

Security Agreement. This instrument shel
constitutes fixtures, and Lender shall have a
as amendad from time to time.

Securtty Interest. Unon request by Lender, Grintir shall take whatever sction Is roquested by Lender to perfect
and continue Lender's security interest in the Renis and PersongiProperly. In addition to recording this Deed of
Trust in the resl propery records, Lender may, af any time shid without further authorization from Grantor, file
executed counterparts, coples or reproductions of this Deet of Tritat as a financing statement. Grantor shall
raimburse Lender for all expenses incurred in perfacting or'cosilinuing this secunity interest. Upon default, Grantor
shall not remove, sever or datach the Porsonal Property froim the P rty. Upon default, Grantor shall assemble
any Personal Proporty not affixed 1o the Property in & mandier and et a'place reasonably convenient o Grantor and
Lender and make it available to Lender within three (3) éays aft ipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Granfor {deblor) and Londe
conceming the securily interest granted by this Deed of Trust me

istiiite a Security Agreemant to the extent any of the Property
e fights of a secured parly under the Uniform Commerdial Code

ufed party) from which information
{sach as roquired by the Uniform

FURTHER ASSURANCES; ATTORNEY4N-FACT. The following ; dtng to futher asswances and
atterney-in-fact are a part of this Deed of Trust:

r will make, execute and
dativer, or will muse to ba made, ‘executed or defiverad, to Lender or to E.ensa 1, and when requested by

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may & "

the Related Documents, and (2} the fens and security interests created by this Déedmf Trust on the Pmparty,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or L;enﬁer agreefi' G.the contrary in

to in this paragraph.
Attorney-in-Fact. f Grantor fails to do any of the things referred to In the preceding ¢

Lender as Granior's attorney-in-fact for the purpose of making, executing, delivering, filing, o

other things as may be naecessary or desirable, in Lender's scle opinion, to accomplish

the proceding paragraph,
FULL PERFORMANCE. If Grantor shall strictly perform afl of Grantor's obligations under the Gha
otherwize parforms alf the oblipations imposed upon Grantor under this Deed of Trust, Lender sha
o Trustoe 2 requast for full reconveyance and shai! oxecuts and daliver to Grantor suitable statemen
ey financing staterment on file evidencing Lenders security interset in the Rents and the Personaf Prepsé ‘
reconveyance fee shell be pald by Grantor, if permitted by applicable law. The grantee in any reconveydhce’ 7 ;
described as the “person or persons lsgally entitled therato™, and the recilals in the reconveyance of afay nattéy or
facts shall be conclusive proof of the trulfulness of any such matters or facts,

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default und
of Trust:

Payment Default. Borrower fails to make any payment when due under the Note indebtedness or Grantor il
make any payment when due under the indsbledness.
Other Defaults. Borrowar or Grantor fails to comply with or o perform any other term, obligation, covenant &
condition confained in this Daed of Trust or in any of the Related Documents or fo comply with of 1o perform an
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govenart or condition contained in any other agreement between Lender and Bomower or Grantor.
waranty. Fallure by Grantor to comply with any term, obligation, covenant or condition

ailure to comply with any other term, obligation, covenent or condition contained in this
Nede or in any of the Related Documants.

“Paypients, Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insuragée other payment necessary to pravent filing of or 10 effect discharpe of any llen.

ies, Should Borrower or any Grantor default under any loan, extension of credit,
sales agreemaent, or any other agreement, in favor of any uther craditor or person
of Borrower's or any Granlor's property or Borrower's ability to repay the
SGrantar's abitity to perform their respective obligations under this Dead of Trust or

socurily agreement, >
that may malturally affect o
Indebtedness or Borrowe

presentation or statement made or furmnished to Lender by Borrower or Grantor
der this Oeed of Trust or the Retated Documents is false or migleading in
e time made or furnished of becomes false or misleading at any time

False Statements. Ay weir aﬁﬁy
or on Borrower's or Grantor’s befis
any matarial rospect, eithdr dow or
thereaftor.

Defactive Collateralization: This Deed of Frust or any of the Related Documents ceases o be in full force and
effect (inchuding failure of Bnyeesilateraldociment to create a valid and perfacted security interest or lien) at any
time and for any reason.

Death or Insolvency. The dissgl
member withdraws from the iig
existence as a going business or
of a receiver for any part of Borrowg
of creditor workout, or the commefic
against Borrower or Grantor,

Creditor or Forfeiture Proceedings. Comriante foreciosure of forfeiture proceedings, whether by judicial
proceeding, seif-halp, repossession or af heir miethod, by any creditor of Borrower or Grantor or by any
governmental agency against any propesty g the indebledness.  This inchides 2 gamishment of any of
Borrower's or Grantor's accourds, ingluding {laﬁm& accounts, with Lender, However, this Event of Default shall
not apply if there Is a good faith dispute by Borfawer or Geantor as to the validity or reasonableness of the claim
which is the basis of the creditor or Tordeiture proceeding and if Borrower or Grantor gives Lender writien notice of
the craditor or forfeiture proceeding and deposits'with Lender mosies or a suraty bond for the creditor or forfaiture
proceeding, In an amount determined by Lender, in'its sole disgre s being an adequate reserve or bond far the
dispute.

Breach of Other Agreement. Any breach by Borrower
Borrower of Grantor and Lender that s not romedied W
fimitation any agreement conceming any indebledness
whsther exisling now or {ater.

Events AHecting Guarantor. Any of the precading events o
indebtedness or any Guaranior dieg or becomes incompetont,
under, any Guaranty of the Indebtedness.

of Grantors (rogardiess of whether election to continue is made), any
lisbfity company, or any other termination of Borrower's or Grantor's
doalh of a0y member, the insolvency of Borrowesr or Grantor, the appoiniment

Eragtoss property, any assignment for the benefit of creditors, any type
caeding under any bankrupicy or insolvency laws by or

any g t:a pertod provided therein, Including without
athey igation of Borrower or Grantor 1o Lender,

Etection of Remedies. Election by Lender to pursue any remedy shall not exclude purgtit of any other remedy, and
an alection to make expenditures or to lake action to perform an obligation of Gradtorfunder this Deed of Trust,
after Grantor's falture to perform, shall not affect Lender's right to declare a default ;

Accelsrate Indebtedness. Lender shall have the right at its option fo decdiare the o
due and payable, including any prepayment pensally which Borrower would be requi

Foreclosura. With respect to ail or any part of the Real Property, the Trusiee shall have :h
power of safe and 1o foreclose by notice and sale, and Lender shall have the right
foreclosure, in either case in accordance with and to the full extent provided by applicable

UCC Remeadies. With respect to all or any part of the Personal Property, Lender shall haw
remedies of a secured party under the Uniform Commercial Cods,

Collect Rents. Lender shall have the rght, without notice (o Borrowsr or Grantor to take peo
manege the Properly ard collott the Rents, including amounts past due and unpaid, and apply B
over and above Lendet's costs, against the Indebledness. In furtherance of this right, Lender my
tenant or ofher user of the Property to make payrments of rert or uge fegs directly 1o Lender. f
coffected by Lender, then Granlor imevocably designates Lender as Grantor's attormey-in-fa
instruments received in paymertt thereof in the name of Grantor and lo negotiate the same and’:
procseds.  Payments by tenants or other users to Lender in response to Londers demand shall s
obligations for which the payments are made, whether or not any proper grounds for the demand existed Lender
miay exerclss its righis under this subparagraph sither in person, by agent, or through & receiver.

Appoint Receiver. Lander shall have the right to have a raceiver appointed to lake possession of all or any paft of
the Property, with the powsr to protect and preserve the Property, 1o operate the Properdy preceding or pendin
forsclosure or sale, and 1o collect the Rents from the Property snd apply the proceeds, over and above the cost
the receivership, against the Indobledness. The recelver may serve without bond if permitted by law. Lende
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/' & substantial amount. Employment by Lender shall not disquaiify a person from serving as a

I¥ Grantor remains in possession of the Property after the Property is sold as pravided
wise becomes entitied to possassion of the Property upon default of Borrower or Grantor,

dJenant at sufferance of Lender or the purchaser of the Property and shall, ai Lander's
easonable rental for the use of the Properly, or (2) vacate the Property immediately

option, either {1)
upon the demand

notice given at least ten (10) cisys bofors the time of the sale or disposition.
made in conjunction with any sale of the Real Property.

Sale of the ?roparty. ritted by applicable law, Borrower and Grantor hereby waives any and aft
rights o have the Property mi in exercising its rights ardd remedies, the Trustee or Lender shall be free to
seli alt or any part of the Property tog tifer ar separately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on i any o of .

Attorneys' Fees; Expenses. m.ntes any suil or action 10 enforte any of the terms of this Deed of
Trust, Lender shall be antitied 18 recsiver-uch sum as the court may adjudge reasonable as attormeys’ fees at trisd
and upon any appesl. Whether of action iz involvad, and to the extent not prohibited by taw, all
reasonsbie expansas Lender inclirg-that ler's opinion are necessary at any time for the protection of its
interest or the enforcement of its fights-§hall kafionte 2 part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of 4 ifure untit repaid. Expenses covered by this paragraph include,
withiout limitation, however subject w Ymitsy under applicable law, Lender's attorneys’ feas and Lander's legal
axpenses, whether or not there is a lawsif, idchudingttorneye’ fees and expenses for bankripity procasdings
{including efforts to modify or vacale any autghatic stayor injunction), appeals, and any anficipated post-;udgment
collection senvices, the cost of sadrching fecbids, Dhidining tile reports (including fereclosure reports), surveyors'
rapors, and appraisal fees, title insurance a8 for the Trustes, to the exient permitied by appliceble Jaw.
Grantor also will pay any court costs, in additiin 16 2l other sums provided by law.

Rights of Trustes. Trustee shall have all of thewights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE, The fo ﬁaw?ng provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deedidif Trust:

Powers of Trustee. In addition to all powers of Trusles arig
joke the following actions with raspect o the Properly u
preparing and filing 2 map or plat of the Rea! Property i
publie; {b) join in granting any easement or creating
subordination or other agresment affecting this Deed of Tr

Obligations to Notify. Trustes shall not be obligated to no

riatter of law, Trustee shall have the power 1o
wrii‘{eﬁ request of Lender and Grantor: (a) join in
edication of streete or other rights 1o the

A of a pending sale under any other
v, ar Trustee shall be a party, unless

Trustee. Trusiee shall meet all qualifications reguired for Tmsteé under appécéhia law. in addition to the rights
fareciose by notics and sale, and Lender shall have the right to f
accordance with and to the full extent prov;decf by applicable law,

appointed under 1his Doed of Trust by an mstrument executed and ackn g
office of the ragorder of Skagit County, State of Washington. The msxrumeni shall oowdn in addition to all other
matters required by state law, the names of the original Lender, Trustee, &nd, thestinok and page or the
Auditor's Fils Number where this Deed of Trust is recorded, and the name #nd”
and the instrument shall be executed and acknowladgsd by Lender or its suctessb in interest. The JAP——
trustes, without conveyance of the Preperty shall suwaati t all the title, power, nf

mailed, when deposited in the United States rnatl as first class, cerlified or reg:stered mail posﬁig& pitid..
the qddress?s shown near the beginning of this Deed of Trust. All copies of notices of foreclos

notice to the other parties, specifying that the purpose of the notice is to change the parly’s addeds:
purposes, Grantor agrees 1o keep Lender informed at all times of Grantor's current addrass.  Subject Ra@pplis
and except for notice required or allowed by law {0 be given in another manner, it thers I8 more than one (

notice given by Lender 1o any Grantor is deemed to be notice given to all Grantors.

SHA OEED OF TRUST/SECURITY AGREEMENT. The Loun secured by this ken was made under a United §
Business Administration (3BA) nationwide program which uses tax dollars to assist small business owners. If
States is seaking to enforce this document, then under SBA regulations:

a) When SBA is the holder of the Nota, this document and all documents evidending or securing this Loan will
construed in accordance with faderal law,

b.j Lender or SBA may use local or state procedures for purposes such as filing papers, recording documents, givi
notice, foreclosing Hens, and other purposes. By using these procedures, SBA does not walve any federal immunity
from local or state control, penalty, tax or lisbility. No Borrower or Guarantor may ciafm or assert against SBA any local,
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any obligation of Botrower, or defaat any clairn of SBA with respect to this loan.
Fnont roquining arbitration is not enforceable when SBA is the holder of the Note secursd by this

shall not be transferred withowt the Beneficiary's prior weritten consent. The following
antslers” for purposes of this paregraph, whether occuring voluntarily, involuntarily, or by

property, and
{b) The creation

Any such transfer without Benafislary's prio:

Trust and shall give to Benofitisfy the right o declare all sums secured by this Deed of Trust immediatety due and
payable. This right may be exdrcised at ar‘zy‘._ ime, Bﬁer a transfer. Acceptance of one or more monthly paymems on the
Note secured by this Deed of Ty

or not Beneficlary has consented or Wi =5 enghts whether by action or nm—actmn in connection with any prior sale,
transfer, conveyance or encumbran uﬁher ohe or mote. | Benefidary dedlares the sums secured hereby 1o be
immediately dus and payeble in accoldance s paragraph ard grantor fails to pay such sums, Beneficiary may
exercise any and afl ights to sell the properdy am:a*dahoe with covenants of this Deed of Trust.

Not withstanding the faregoing, Beneficiay-+ Smaelt Business Association {SBA) 504 {second lien} which shall
not be conskisted a "transfer” for the purpose xf‘si paragraph.

At Beneficiary's sole oplion, after approving the r&dit weithigess of the proposed purchasers, Beneficiary may consent
to a sale, conveyance or transfer of said prdparty. ff Béneficiary consents to a transfer other than as defined in
subparagraph (b) above, Grantor shali pay Banaft f&e equat to one percent {1%:;) of the then unpaid balance of the
ﬁotegsicg;r?dTby this Deed of Trust and Beneficiany’ may increase the interest rate and/or margin on the Note secured by
this Deed of Frust.

MISCELLANEOUS PROVISIONS. Ths foliowing miscellaneous provisions arg a part of this Deed of Trust:

Amendments. This Deed of Trust, together with iy Related enis, congtitules the entire understanding and
agreamant of the parties as to the matters set forth in this 4f Trust. Mo alteration of or amendment 1o this
Dead of Trust shall be effective unless given in writing am:% rizd Ty 'the party or parties sought fo be charged or
bound by the alteration or amendment,

Annual Reports. If the Propery is used for purposesiofher thap
Lender, upon requast, & certified staternant of net operall
pravious fiscal year In such form and detall ag Lendor sha
receipts from the Properly less all cash expenditures made in

Caption Headings. Caption headings in this Deed of Trust are f
used to interpret or defing the provigions of this Deed of Trust,

santor's residence, Grantor shall fumish to
teceived from the Property during Grantor's
4 {6l cperating income® shall maan all cash
Eoneith ﬁte operation of the Property.

foreclosing Hens, and other purposes. By using these pmcactums, SBA does nod-wia
local or state control, penalty, tax or liability. No Borrower or Guarantor may claim o

in this document requiring arbitration is not enforceable when SBA iz the hold
instrument.

Cholce of Venue. If thers is a lawsuit, Grantor agrees upon Lender's request (o subim)
courts of Thurston County, State of Washington, ’

Joint and Saveral Llabifity. All obligations of Borrowsr and Grantor under this Deed of
several, and gl refarences 1o Grantor shall mean sach and svery Grantor, and all references’ _
each and every Borrower, This means that each Grantor signing below is responsible for aﬁ ol

Deed of Trust.

No Walver by Lender. Londer shall not be deemad to have waived any rights under this Deed of e
waiiver is ghven In writing and signed by Lender. No delay or omission on the part of Lender in exipis
shall operate as a walver of such fight or any other night. A waiver by Londer of & provision of this [
shall not prejudice or constitute a3 waiver of Landers rght otherwise to demand strict complia
provision or any other provision of this Desd of Trust. No prior waiver by Lender, nor any cou
beiween Lender and Grantor, shall constitute a waivar of any of Lander‘s rights or of any of Granlor”

of such conaent by Lender ln any instance shall not constitute continuing consent 1o subsequent instancéswhet
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Legd

Severabllity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be ifogeal, invalid, or
unonforcesble as 1o any person or creumstance, that finding shall not make the offending provision lilegal, invali
or unenforceable as 1o any other porson or circumstance. |f feaaible, the offending provision shall be considerad
modified so that it becomes legal, valid and erforceatle, If the offending provision cannot be so modified, it shalt,
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it deleted from this Deed of Trusl  Unless otherwise roquirted by law, the ilegality, invalidity, or
8t any provision of this Deed of Trust shall not affect the legelity, validity or enforceabliity of any
4 Deed of Trust,

s, Subject to any lmitations stated in this Deed of Trust on transfer of Grantor's interest,
hail be binding upon and inure o the benefff of the parties, their successors antd assigns.
y becomes vestad in & person other than Grantor, Lender, without natice 1o Grantor, may

of the essence in the parformance of this Deed of Trust.

Walve Jury. 3 god of Trust hereby walve the right to any jury trial in any action, proceeding, or
courterslaim brought Sysany, against any other party.

Waiver of Homestead Examption. Grantor hereby releases and waives &t rights end benefits of the homestead
exemption laws of the Staty ehingten as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capftalized-
Trust. Unless specifically statedt 19 the cOntyary, all references to dolsr amounts shall mean amounts in lawful money
of the United States of Amer Word tarms used in the singular shali inctude the plural, and the plural shall
include the singular, as the uirg. Woeds and ferms not atherwise defined i this Dead of Trugt shatl
have the meanings attributed e Lini

Note and 'ail their successors a

Dead of Trust. The words "Deed of Trugt®in 'ay“'! this Deed of Trust among Grantor, Lender, and Trusies, and
iacludes without Emitation ali assigome, § gacurity interest provisions relating to the Personal Property and
ents.

Default. The word "Dafault” means the D Vit set f in this Deed of Trust in the section ttled "Default™.

Environmental Laws. The words “Enviformentl Lawe® mean any and all siate, federsl and local stalutes,
requiationg and ordinances relating 1o thé gmtaﬂﬁcn of human heaith or the environment, including without
fimitation the Comprehensive Environmental ﬁ{eaponse Compensation, and Liability Act of 1880, as amended, 42
U.E8.C. Section 9601, st seq. {"CERCLA", thi Superfund Amendments and Reauthordzation Act of 19488, Pub. L.
No. 89-490 {"S5ARA"), the Hazardous Materials'Iransportation Act, 48 L).5.C. Section 1801, at seq., the Resource
Conservation and Recovery Act, 42 U0.8.C. Secum 65901, et SefTOF other appiicable state or fadefai laws, rules,
of regutations adopted pursuant therstc

Event of Defaull. The words "Event of Default® mean any,
the events of default section of thig Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedn
provision of this Desd of Trust

of default set forth in this Dead of Trust in

Guarantor. The word *Guarantor”® means any guarantor, surety
indebtedness.

defined by or listed
wation, petreloum and

mobile homas affixed on the Real Property, facilities, additions, replacements and
Property.

indebiadness. The word "indebledness® means aft oblipations of Grantor under
renewals of, extensions of, modifications of, consoliations of and substitutions f
Guaranty and any amounts expended ar advanced by Lender to digtharge Grantor's obligd
incurred by Trustee or Lender to enforce Grantor's obligations undar this Desed of Trust, t
such arnounts as provided in this Deed of Trust.

Lender. The word "Lender” means Heritage Bank, its successors and assigns.

The word "Note” means the promissory note dated June 12, 2017, In the original priticly
Of 51 304,000.00 from Borrower to Lendss, together with all renewals of, extensions of, i
refinancings of consolidations of, and substitutions for the promissory nole or agreement. NOTICE SO
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Froperty. The words "Personal Property” mean all equipment, fixtures, and other aricles &f pois
property now or hereafter owned by Grantor, and now or hercaftar aflached or affixed to the Ré;al 3
together with all acoessions, parts, and addifions to, all replagementa of, and sl substitutions for, a@
property; and together with all issues and profits thereon and proceeds (ingluding without limitation alt

proceeds and refunds of premiums) from any sale or other disposition of the Property. ’

Property. The word "Property” means collsctively the Real Property and the Personal Property,

Real Property. The words "Real Properdy” mean the real property, interests and rights, as further described in th
Bged of Trust,
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{ated ﬁo::uments The words "Related Documents® mesn sll promissory noles, credit agreements, loan
mignmental agreaments, securily agreements, morigages, deeds of trust, security deeds, collateral

pther instruments, agreements and documents, whether now or hereafter existing, executed in
debledness; provided, that guaranties are not "Related Documents” and are not securad by

Vtha Property,

i " means CHICAGO TITLE COMPANY OF WASHINGTON, whose mailing address is
UNT WERNON, WA 098273 and any substitute or successor liustees.

ENT Notary Public

State of Washington
COLETTE B WEBER
My Appoiniment Expires Sep 30, 2018

STATE OF

GOUNTY OF 57 ;Q6 }

On this day bafore me, the undersigned Notary Public, natsonally apns
or proved to me on the basis of satisfactory evidense 1o be the Indivig
Trust, and acknowiedged thal he or she sipned the Desd of T

uses and purposes thereln mentioned, a“e‘i’

Given under my hand ang official seal this lz

Robert Scott Holley, personally known to me
desoribed in and who axecuted the Deed of
her frea and voluntary act and deed, for the

By
Notary Public In and for the State M

STATE OFMW)____

COUNTY OFS_ _QOC; ! 1

uses and purposes therein mentioned.
Given under my hand and officlal seal this \’ZI day of

Notary Public In and for the State of{_l_\_B
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REQUEST FOR FULL RECONVEYANCE
, Trustee

The undersiy ‘ez-x the agzi owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

requested, Lpdn paymant of.all sums owing o you, o reconvay without warranty, lo the persons entitied thereto, the
right, title and interest no kg by you under the Desd of Trust.

Date: Beneficiary:
By:
its:
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