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DEED OF TRUST

Reference # (if applicabl
Grantor(s):
1. SMiTH, GORDON R;
2. SMITH, TERRI

Additional on page

Grantee(s)
1. Heritage Bank
2. LAND TITLE AND ESCR

Additional on page 2

HUSBAND AND WIFE, WHOSE ADDRESS IS
WA 98273, ("Grantor"); Heritage Bank, whose m
Box 1578, Olympia, WA 98507 (referred to below sorietim
"Beneficiary"); and LAND TITLE AND ESCROW, whosi
HARBOR , WA 98277 (referred to below as "Trustee?

5 is Mount Vernon Branch, PO
s "Lender" and sometimes as
ailing address is P.O. BOX 1138, OAK
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and for the benefit of Lendar as Beneficiary, all of Grantor's right, title, and interest in and to
real property, together with all existing or subsequently erected or affixed buildings,
all easements, rights of way, and appurtenances; all water, water rights and ditch rights
ith ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
gnitation all minerals, oil, gas, geothermal and similar matters, ﬁhe "Real Property")

unty, State of Washington:

improvemanjs
(including ¢
propenry, inéluding

The Real Property or its address is commonly known as 1315 NORTH 43RD PLACE, MOUNT
VERNON , WA 98273. . The Real Property tax identification number is 4859-000-004-0000
P122900. - i

REVOLVING LINE OF CREDIT. THi¥ Trust secures the Indebtedness including, without limitation, a revolving
line of credit, with a variable rate of irtersét, which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complles with alisthd termg. tredit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credit ‘negative amortization. Such advances may be made, repaid, and
remade from time 1o time, subject to ; that the total outstanding balance owing at any one time, not
including finance charges on such balante &1 £4ixgd or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, and any:amgunts s{pended or advanced as provided In either the Indebtedness
paragraph or this paragraph, shall not exceed the’ Credit Lisiit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust &eg alance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provide: & Credit Agreement and any Intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently feagfvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount sho zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds to*@ifantor. Therefore, the lien of this Deed of Trust will remain In full
force and effect notwithstanding any zero balance. : Y

profits of the Property. This assignment is recorded in apd
assignment is intended to be specific, parfected and choald updn the redording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which ficense piay be revoked at Lender's option and shall be
automatically revoked upcn acceleration of all or part of Indesteghess. In addition, Grantor grants to Lender a
Uniform Commerciat Code security interest in the Parsonal

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AKD THE'SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF YHE INDEBTEDNESS AND (B) PERFORMANCE OF
BEDIT AGREEMENT, THE RELATED

DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRU
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided In th : rantor shall pay to Lender all
amounts secured by this Deed of Trust as they becoma due, and shall s Ad ity @itimely mannar perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the ments.

Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Deafault, Grantes.) emain in possession and
control of the Property; (2) use, operate or manage the Property; and (3) colfectéthe Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon Hefdult), T ollowing provisions
relate to the use of the Properly or to other limitations on the Property. The P :

for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition an rm all repairs,

replacemants, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender th 5 4he period of
Grantor's ownarship of the Property, there has been no use, generation, manufacture, starage tredtment, disposal,
release or threatened release of any Hazardous Substarce by any person on, under, aboiit ¢ & Pri
{2) Grantor has no knowledge of, or reason to believe that there has been, except as préyio [Ees
acknowledged by Lender in writing, (a} any breach or viclation of any Environmental L
generation, manufacture, storage, treatment, disposal, release or threatened release of any*
on, under, about or from the Property by any prior owners or occupants of the Property,
threatened litigation or claims of any kind by any person relating to such matters; and (3) E)e_t}e_
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contract;
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or releasé,
Substance on, under, abaut or from the Property; and (b} any such activity shall be conducted in ¢
all applicable fedsral, state, and local laws, regulations and ordinances, including without
Environmental Laws. Grantor authorizes Lender and its agerts to enter upon the Property to mak
inspections and tests, at Grantors expense, as Lender may deem appropriate 1o determine compliafgd
Property with this section of the Deed of Trust. Any inspections or tesls made by Lender shall be for Le
purposes anly and shall not be consirued to create any responsibility or liability on the part of Lender to Granio®
to any other person. The representations and warranties contalned hersin are based on Grantor's due diligenca;
investigating the Property for Hazardous Subslances. Grantor hereby {1) releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
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any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,

iliti . penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
imaction of the Deed of Trust or as a consequence of any use, generation, manufacture, storags,
hreatened release occurring prior to Grantor's ownership or interest in the Property, whether
r should have been known to Grantor. The provisions of this section of the Deed of Trust,
to indemnify and defand, shall survive the payment of the Indebtedness and the satisfaction
lien of this Deed of Trust and shall not he affected by Lender's acquisition of any interest
‘hy foreclosure or otherwise.

i, shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
r %0 the Property or any portion of the Property. Without limiting the generality of the

anter shall not demolish or remove any Improvements from the Real Property
ent. As a condition to the ramoval of any Improvements, Lender may require
actory to Lender to replace such Improvements with Improvements of at least
equal value.

Lender's Right to Enter.
reasonable times to att

¢ Liender's agents and representatives may enter upon the Real Property at all
to Lerider's interests and to inspect the Real Property for purposes of Grantors
this Deed of Trust,

ments. Grantor shall promptty comply, and shall promptly cause
ther persons or entities of every nature whatsoever who rent, lease or
riianner, with all laws, ordinances, and regulations, now or hereafter
lizatie to the use or occupancy of the Property, Grantor may contest
geilation and withhold compliance during any proceeding, including
as‘netified Lender in writing prior to doing 50 and so long as, in Lender's

jarfy are nat jeopardized. Lender may require Granior to post adequate

Duty to Protect. Grantor agrees neithet, {
acts, in addition to those acts set forth aboy
reasonably necessary to protect and presery

DUE ON SALE - CONSENT BY LENDER. Lender m
sums secured by this Dead of Trust or (B) incre#
document evidencing the (ndebtedness and impose stich other condli
transfer, without Lender's prior written consent, of all or al
Proparty. A "sale or transfer" means the conveyance of Rea
whether legal, beneficial or equitable; whether votuntary
contract, land contract, contract for deed, leaseheld inte
contract, or by sale, assignment, or transfer of any bene
Property, or by any other method of conveyance of an interes aalProperty. However, this option shal not be
exercised by Lender if such exercise is prohibited by federal law™ i hington faw.

TAXES AND LIENS. The following provisions relating to the taxes i he Property are part of this Deed of
Trust:

s section, which from the character and vse of the Property are
e Property.

5, at Lender's option, (A) declare immediately due and payable all
i te provided for in the Credit Agreement or other
s as Lender deems appropriate, upon the sale or
f the Rea! Propetty, or any interest in the Real
any right, title or interast in the Real Property,
hether by outright sale, deed, installment sale
m greater than three (3} years, lease-option
or to any land trust holding title to the Real

Payment. Grantor shall pay when due (and in all events prior tc. dgli
charges (including water and sewer), fines and impositions levied again

pay when due all claims for work done on or for services renderetd-gsfh
shall maintain the Property frae of all liens having priority over or equal t
Trust, except for the lien of taxes and assessments not due, except fg
below, and except as otherwise provided in this Deed of Trust. :

'l.ﬂJ ished to the Property. Grantor
tast of Lender under this Deed of
ing Indebtedness referred to

finection with a good faith
_____ . noljeopérdized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days affér th “arises or, if a lien is filed,
within fifteen (15) days atter Grantor has notice of the filing, secure the discharge
Lender, deposit with Lender cash or a sufficient corporate surety bond or other segurity sath
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charg
result of a forsclosure or sale under the lien. In any contest, Grantor shall defsmi

satisfy any adverse judgment before enforcement against the Property, Grantor shal natne
obligee under any surety bond furnished in the contest proceedings.

Right to Contest. Grantor may withhold payment of any tax, assessmar
dispute over the obligation to pay. so long as Lender's interest in the Propg

Y

Evidence of Payment. Grantor shall upon dernand furnish to Lender satisfactory evide
or assessments and shall authorize the appropriate governmental official to deliver to Len
staternent of the taxes and assessments against the Property.

Motice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work,is
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, #hate
other lien could be asserted on account of the work, services, or materials and the cost excee
will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grant
pay the cost of such improvements. !

PROPERTY DAMAGE INSURANCE. Tha following provisions relating to insuring the Property are a pari '
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standa
coverage endorsements on a replacement basis for the full insurable value covering all Improvements én e |
Property in an amount sufficient to aveid application of any coinsurance clauss, and with a standard fhortga
clause in favor of Lender, together with such other hazard and liabifity insurance as Lender may reasonably re AU
Palicies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issue;
company or companies reasanably acceptable ta Lender. Grantor, upon request of Lender, will deliver to s
from time to time the policies or certificates of insurance in form satisfactory 1o Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30} days prior written notice 1o Lender. Each
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icy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
y apy act, omission or default of Grantor or any cther person. Should the Real Property be located in

e Property is located in a special flood hazard area, for the maximum amount of Grantor's
unpaid principal balance of any prior liens on the property securing the loan, up to the
et under the National Flood Insurance Program, or as otherwise required by Lender, and to

maintain such i r the term of the loan.

Application of
astimated co.

wGrantor shall promptly notify Lender of any loss or damage to the Property if the

casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
proceeds of any insurance and apply the proceeds to the reduction of the
indebtedness, payment of:& en affecting the Property, or the restoration and repair of tha Property. |If Lender
elects to apply the progdedsd to restoration and repair, Grantor shall repair or replace the damaged or destroyed
aifSTatiory to Lender. Lendsr shall, upon satistactory proof of such expenditure, pay
Jprogedds for the reasonable cost of repair ar restoration if Grantor is not in default
iy proteeds which have not been disbursed within 180 days after their receipt and
repair or restoration of the Property shall be used first to pay any amount
fust, then to pay accrued interest, and the remainder, if any, shall be applied
Béiness. If Lender holds any proceeds after payment in full of the
ivithout interest to Grantor as Grantor's interests may appear.

or reimburse Grantok, rin
under this Deed of Trust,

in effect, compliance with 1tk qvisions contained in the instrument evidencing such Existing
Indebtedness shall constitute cdx h the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this: st would constitute a duplication of insurance requirement. If any
proceeds from the insurance becorefiayable gin loss, the provisions in this Deed of Trust for division of proceeds

shall apply only to that portion of the prageéds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails® % % ketp the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to pr squired insurance on the Property, (C} to make repairs to the
Property or to comply with any obligation to il Existing Indebtedness in good standing as required below, then
Lender may do so. If any action or procseding ig” commenced that would materially affect Lender's interests in the
Property, then Lender on Grantor's behalf mayy bt is not required to, take any action that Lender believes to be
appropriate to protect Lender's interests. All expariges incurred or paid by Lender for such purposes will then bear
interest at the rate charged under the Credit Ag date incurred or paid by Lender to the date of
repayment by Grantor, Alf such expensaes will become a part ebtedness and, at Lender's option, will (A) be
payable on demand; (B) be added to the balance of the Credit A5 nt and be apportioned among and be payable
with any installment payments 1o become due during eithe of any applicable insurance policy; or (2} the
remaining term of the Credit Agreement; or (C) be treate payment which will be due and payable at the
Credit Agreement's maturity. The Deed of Trust also will t of these amounts. The rights provided for in
this paragraph shall be in addition to any other rights or an 1o, which Lender may be entitled on account of
any default. Any such action by Lender shall not be constr cufing the default so as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating !
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marks
free and clear of all ligns and encumbrances other than those sét,
Existing Indebtedness section below or in any title insurance policy,
of, and accepled by, Lender in connection with this Deed of Trust, an
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warr
title to the Property against the lawful claims of all persons. In the evert aiwy action gt proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this'Beed of A rust, Grantor shall defend the
ig, But Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by cou dells own choice, and
Grantor will deliver, or cause ta be delivered, to Lender such instruments as Lerder may pégusst from time to time
to permit such parlicipation. ‘ = ;

Compliance With Laws. Grantor warrants that the Property and Grantor's use o
existing applicable laws, ordinances, and regulations of governmental authorities.

| title opinicn issued in favor
has the full right, power, and

and will forever defend the

Survival of Promlses. All promises, agreements, and statements Grantor has made
survive the execution and delivery of this Deed of Trust, shall be continuing in nature &
and effect until such time as Grantor's Indebtedness is paid in full.

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondag
existing lisn. Grantor expressly covenants and agrees to pay, or see 10 the payment of, the Exis
and to prevent any default on such indebtedness, any default under the instruments evidsncing
or any default under any secutity documents for such indebtedness.

No Modificatlon. Grantor shall not enter into any agreement with the holder of any mortgage,
other security agreement which has priority over this Deed of Trust by which that agreement
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither
accept any future advances under any such security agreement without the prior written consent of Len

CONDEMNATION. The following provisions relating to condermnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shali promptly notify Lender in writing 0
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grgsitor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or

of trust or
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cause to b delivered to Lender such instruments and documentation as may be requested by Lender from time to
e 1o perrgit such participation.

af e ‘gward be applied to the Indebtedness or the repair or restoration of the Property. The net
hetawdrd shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees

incurred’by Truglee o
IMPOSITION OF TAXES;
to governmental taxes, fei

incurred in recording, ng or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps,

taxes to which this section applies: (1) a specific tax upon this type of
f the Indebtedness secured by this Deed of Trust; {2} a specific tax on
equired ta daduct from payments on the Indebtedness secured by this type
=f Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and (4) a or any portion of the Indebtedness or on payments of principal and
interest made by Grantor.

Subsequent Taxes. If any tax # which this_section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same gHadt an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Bz 4 provided below unless Grantor either (1} pays the tax before it
ak provided abave in the Taxes and Liens section and deposits with
shd or other security satisfactory 1o Lender.

following provisions relating to this Deed of Trust as a

Security Agreement. This instrument
constitutes fixtures, and Lender shall have
as amended from time to time.

tute a Security Agreement to the extent any of the Property
the rights of a secured party under the Uniform Commercial Code

Security Interest.  Upon request by Lender, r shall tak
and continue Lender's security interest in the Peisonal Propgst
real property records, Lender may, at any time and wijifiout
counterparts, copies or reproductions of this Deed of Aryst a
Lender for all expenses incurred in perfecting or cont
remove, sever or delach the Personal Property fror
Personal Property not affixed to the Property in a m
Lender and make it available to Lender within three (3}
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor}) an
conceming the security interest granted by this Deed of Trust

hatever action Is requested by Lender to perfect
n addition to recording this Deed of Trust in the
rther authorization from Grantor, file executed
inancing statement. Grantor shall reimburse
urity interest. Upon default, Grantor shall not

Upon default, Grantor shall assemble any
place reasonably convanient to Grantor and
seeint of written demand from Lender to the

red party) from which information
ed (each as required by the Uniform

FURTHER ASSURANCES; ATTORNEY-IN-FACT.
attorney-in-fact are a part of this Deed of Trust:

The following “provisions’ relsting to further assurances and

Further Assurances. At any time, and from time to time, upon request |

and places as Lender may deem appropriate, any and all such mortgages

agreements, financing statements, continuation statements, instrumen
other docurments as may, in the sole opinion of Lender, be necessary or d
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agre¢
Related Documents, and (2) the liens and security interests created by thi
whether now owned or hereafter acquired by Grantor. Unlass prohibited by la [
writing, Grantor shall reimburse Lander for all costs and expenses incurred in cofypéctidn
to in this paragraph. g

Attorney-in-Fact, If Grantor fails to do any of the things referred 1o in the preceding parsi
for and in the name of Grantor and at Grantor's expense. For such purposes, Granto
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filfsig
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish t
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line ag
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute 4
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of tefimis
financing Statement an file evidencing Lender's security interest in the Rents and the Personal Fropery.

reconveyance fee shall be paid by Granter, if permitted by applicable law. The grantee in any recoriyeyance;thay [
described as the “person or persons legally entitled thereto', and the recitals in the reconveyarice o matters or
facts shall be conclusive proof of the truthfulness of any such mattars or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (&) (i
commits fraud or makes a material misrepresentaticn at any time in connection with the Credit Agreemen Ahi
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Gra
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantors act
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example, fa
maintain required insurance, waste or destructive use of the dwelling, failure to pay laxes, death of all persons liabfe on
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lender's

ecurity deeds, security
ance, certificates, and
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(pursuant to Lender's ingtructions) are part of this Deed of Trust:

All of Lender's rights and remedies will be cumulative and may be exercised alone or
by Lender to choose any one remedy will not bar Lender from using any other remedy. |f
peng, money or to perform any of Grantor's abligations under this Deed of Trust, after Grantor's
ecision by Lender will not affect Lender's right to declare Grantor in default and to exercise

ailt or any part of the Real Property, the Trustes shall have the right to exercise its
power of sale and to fafegidse by notice and sale, and Lender shall have the right to foraclose by judicial
‘ dance with and 10 the full extent provided by applicable law.

Collect Rents. Lender ghall have
Property and collect the
ahove Lender's costs, ag jsbtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property té-meke paymients of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably désignates Lender as Grantor's attorney-in-fact to endorse instrurnents received in
payment thereof in the name ofiGraitor and.ie"hegotiate the same and collect the proceeds. Payments by tenants

the Property, with the power to protectsand pres “the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Ren thia Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedne & receiver may serve without bond if permitted by law. Lender's
right 10 the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Emplgyment by Lender shall not disqualify a person from serving as a
receiver, ’

Tenancy at Sufferance. If Grantor remains in fiossession gf thig Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possessigs Property upon default of Grantor, Grantor shall
bacame a tenant at sufferance of Lender or the purchagér gf the perty and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, gt (& he Praperty immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any ot y provided in this Deed of Trust or the

Credit Agreement or available at law or in equity.

slace of any public sale of the Personal
ion of the Personal Property is to be
e the time of the sale or disposition,

Notice of Sale. Lender shall give Grantor reascenable notice of t
Property or of the time after which any private sale or other int
made. Reasonable notice shall mean notice given at least ten
Any sale of the Personal Property may be made in conjunction

Sale of the Property. To the extent permitted by applicable law,*
the Property marshalled. In exercising its rights and remedies, the Trustg
part of the Property together or separately, in one sale or by separate ssle
public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to ¥
Trust, Lendar shall be entitled to recover such sum as the court may adj PR
and upon any appeal. Whether or not any court action is involved, and ot
reasonable expenses Lender incurs that in Lender's opinion are necessary at
interest or the enforcement of its rights shall become a part of the Indebtedness
interest at the Credit Agreement rate from the date of the expenditure until jey
paragraph include, without limitation, however subject to any limits under applic
and Lender's legal expenses, whether or not there is a lawsuit, including at
bankruptcy proceedings (including efforts to modify or vacate any automatic stay
anticipated post-judgment collection services, the cost of searching records, obtain
foreclosure reports), surveyors' repons, and appraisal fees, title insurance, and fees f

permitted by applicable law. Grantor also will pay any court costs, in addition to all other

ves any and all rights to have
shall be free to sell all or any
hall be entitled to bid at any

fy sima for the protection of its
; and and shall bear
ises covered by this
gi's attorneys' fees
# foes arid expenses for

Righls of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in t

Powers of Trustee. |n addition to all powers of Trustee arising as a matter of law, Trustee shall mave
take the following actions with respect to the Praperty upon the written request of Lender and Gyreigtor
preparing and filing & map or plat of the Real Property, including the dedication of streets or o
public; {b) join in granting any easement or creating any restriction on the Real Property; and
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Des

Obligations to Notify, Trustee shail not be obligated to notify any othsr party of a pending sale unde
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a pa¥
required by applicable law, or unless the acticn or proceeding is brought by Trustee.

Trustee. Trustes shall meet all gualifications required for Trustee under applicable law. In addition to thesrigh
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the ni R to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.
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stee, Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
is Deed of Trust by an instrument executed and acknowledged by Lender and recorded Iin the
sodrder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
d by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
smber where this Deed of Trust is recorded, and the name and address of the successor
ment shall be executed and acknowledged by Lender or its successors in interest. The
ut conveyance of the Property, shall succeed to all the title, power, and duties conferred
eed of Trust and by applicable law. This procedure for substitution of Trustee shall
»fall other provisions for substitution.

a@' cabia law, and except for notice required or allowed by law to be given in another manner,
any notice requirégl 2 sivervunder this Deed of Trust, including without limitation any notice of default and any
notice of sale shafl be gites i

quiired by law), when deposited with a nationally recognized overnight courier, or, if
Lisited States mail, as first class, certified or registered mail postage prepaid, directed to

ig-Beod,of Trust shall be sent to Lender's address, as shown near the beginning of
ay charige his or her address for notices under this Deed of Trust by giving formal
n or pargons, specifying that the purpose of the notice is to change the person's
address. For notice purposes,; Grantarsagregs to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and.e fica required or allowed by law to be given in another manner, if there is
maore than one Grantor, any nafig n by Lehder to any Grantor is deemed to be notice given 10 all Grantors. 1t will
be Grantor's responsibility to tell t it the notice from Lender,

MISCELLANEQUS PROVISIONS.

Amendments. What is written i
with Lender concerning the matt .,
this Deed of Trust must be in writing ak:
amandment.

this Desd of Trust. Any pers

sllansous provisions are a part of this Deed of Trust:

rust and in the Related Documents is Grantor's entire agreement
is Deed of Trust. To be effective, any change or amendment to
he signed by whoaver will be bound or obligated by the change or

s Dgéd o Trust are for convenience purposes only and are not to be
ged of Trust,

t or estate created by this Deed of Trust with any cother interest or
he benefit of Lender in any capacity, without the written consent

Caption Headings. Caplion headings irf
used to interpret or define the provisions &t

Merger. There shall be no merger of the int
estate in the Property at any time held by o
of Lender.

Governing Law. This Dead of Trust will be goerned by federal law applicable ta Lender and, to the extent not
preempted by federal law, the laws of the State of Washii gwh‘ fithout regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the Siate"of Ington.

Choice of Venue, if there is a lawsuit, Grantor agr t's request to submit to the jurisdiction of the
courts of Thurston County, State of Washington.

dJoint and Several Liability. All obligations of Grantor ur
referances to Grantor shall mean each and every GranidF.
responsible for all ebligations in this Deed of Trust.

g™ et Trust shall be joint and several, and all

%

No Waiver by Lender, Grantor understands Lender will not givs der's rights under this Deed of Trust
unless Lender does so in writing., The fact that Lender delay; b xercise any right will not mean that
Lender has given up that right. If Lender does agree in writing fa,.qi i one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions “af thi ‘
that if Lender does consent to a request, that does not mean that Grantsr
again if the situation happens again. Grantor further understands that just beca
more of Grantor's requests, that does not mean Lender will be req
requests. Grantor waives presentment, demand for payment, protest,

Severability. If a court finds that any provision of this Deed of Trust is w3

fact by itself will not mean that the rest of this Deed of Trust will not be vaid-of
enforce the rast of the provisions of this Dead of Trust even if a provision of this Beed of Trugt may be found to be
invalid or unenforceable.

ofshave to get Lender's consent
Lender consents to ons or
t to any of Grantor's future

Successors and Assigns. Subject to any limitations stated in this Deed of Trugl
this Deed of Trust shall be binding upon and inure ta the benefit of the parties
ownership of the Property becomes vested in a person other than Grantor, Lende
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedne
extension without releasing Grantor from the ohligations of this Deed of Trust or liabilit

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and bene
examption laws of the State of Washington as to all Indebtedness secured by this Deed of ‘Frqat

Beneficiary. The word "Beneficiary” means Heritage Bank, and its successors and assigns.

Borrower. The word *Borrower" means GORDON R. SMITH and TERRI SMITH and includes
co-makers signing the Credit Agresment and all their successors and assigns.

Credit Agreement. The words "Credit Agreement” mean the cradit agresment dated June 12, 2017,
limit of $70,000.00 from Grantor ta Lender, together with all renewals of, extensions of, modifigst
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO iR
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. ’

Deed of Trust. The words "Deed of Trusl" mean this Deed of Trust among Grantor, Lender, and Trustes
includes without limitation all assignment and security interest provisions relating to the Personal Froperty &
Rents. :

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statute
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nd ordinances relating to the protection of human health or the environment, including without

Comprehensive Environmantal Response, Compensation, and Liability Act of 1980, as amended, 42
" 1, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub. L.

). the Hazardous Materials Transportation Act, 49 U.S.C, Section 1801, et seq., the Resource

overy Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federal laws, rules,
pursuant thereto.

the svents of def

Existing Indebtw
provision of t

Grantor.

Hazardous Substances
concentration or physi Ehemiea), or infectious characteristics, may cause or pose a present or potential hazard
to human health or ¥ hen improperly used, treated, stored, disposed of, generated, manufactured,
transported or other The words “Hazardous Substances" are used In their very broadest sense and
include without limitatio azardous or toxic substances, materials or waste as defined by or listed
m "Hazardous Substances" also includes, without limitation, petroleum and

Improvements. The wordImgrov
mobile homes affixed on the
Property.

Indebtedness. The word "Ind
payable under the Credit Agres:
modifications of, consolidations ot supstitutions for the Credit Agreement or Related Docurments and any
amounts expended or advanced by Le ' dischaige Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Granter's obligations sunder thi§ [Feed of Trust, togather with interest on such amourts as
provided in this Deed of Trust. :

Lender. The word "Lender’ means Heritd
mean any person or company that acquire

means all existing and future improvements, buildings, structures,
rty, facilities, additions, replacements and other construction on the Real

ok, its successors and assigns. The words "successors or assigns"
|nterest in the Credit Agreement.

Personal Property. The words "Personaf Prgperty’ mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, &nd now or hareafter attached or affixed to the Real Property;
together with all accessions, parts, and additichs to, all r ments of, and all substitutions for, any of such
property; and together with all issues and profits thereo eeds {including without limitation all insurance
proceeds and refunds of premiums) from any sale or oth# of the Property.

Property. The word "Property” means collsctively th and the Personal Property.

Real Property. The words "Real Property" mean the r terests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documents' me:
agreements, environmental agreements, security agreements
mortgages, and all other instruments, agreements and docume
connection with the Indebtedness; provided, that guaranties ar:
this Deed of Trust.

Rents. The word "Rents" means all present and future rents,
other benefits derived from the Property.

Trustee. The word "Trustee" means LAND TITLE AND ESCROW, who
HARBOR , WA 98277 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS
GRANTOR AGREES TO ITS TERMS.

gages, geeds of trust security deeds, coilateral
whethar hiow or hereafter existing, executed in

GRANTOR:

X \-/é/ g

GORDON R. SMITH

e AN RERRC

TERRI SMITH




T

DEED OF TRUST
(Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT
i nonTORS )

STATE OF

COUNTY OF

personally known to ma of 'rovasﬁi 0 me on the basis of satisfactory evidence to be the individuals described in and
who executed the Deed of Trust, afd acknowledged that they signed the Deed of Trust as their free and voluntary act

and deed, for the uses and peirpgdes tharsin mention <2 .
f T'/'-' dayoi __( U s .20 z

Residing at

TAMMY BELISLE
MOTARY PUBLIC
A

Ta:

The undersigned is the Isgal owner and holder4f gil indebtedness secured by this Deed of Trust. You are hereby
requestad, upon payment of all sums owing to You, 1o recorvey without warranty, to the persons entitled thereto, the
right, title and interast now held by you under the:De

Date: Beneflclary:
By:
Its:
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