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NCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
passession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
described real property, together with all existing or subsequently erected or affixed buildings,
il fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
utilities with ditch or irfgation rights); and all other rights, royalties, and profits relating to the real

ithout fimitation all minerals, cil, gas, geothermal and similar matters, (the "Real E’roperty“)

"COUNTRY CLUB ADD. NO. 6," as per plat recorded in Volume 11 of
d 43, records of Skagit County, Washington.

REVOLVING LINE DF CRED!
line of credit, with a variabl

Deed of Trust secures the Indebtedness including, without limitation, a revolving
te-'of interest, which obligates Lender to make advances to Grantor up to the credit limit
ai*thia.terms of the Credit Agreement and the line of credit has not been terminated,
dit Agreeipent allows negative amortization. Such advances may be made, repald, and
remade from time to timia, it he, limitation that the total outstanding balance owing at any one time, not
Including finance charges on h balange ‘at a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other chaiges, and zny amounts expended or advanced as provided In either the Indebtedness
paragraph or this paragraph, sha! nat excéed.ihe Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Dae ecures the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Liiiii"as Hroyided in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subséquéntly readvanced. The unpaid balance of the reveolving line of credit may at
certain times be lower than the a t shown ero. A zero balance does not terminate the line of credit or
tor. Therefore, the lien of this Deed of Trust will remain in full

force and effect notwithstanding any zé

Grantor hereby assigns as security to Lendéy Grapfor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is ‘recorded 4 accordance with RCW 65.08.070: the lien created by this
assignment is intended to be specific, perfegiediand ghoafe upon the recording of this Deed of Trust. Lender grants to
Granter a license to collect the Rents and g which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all 6t pdrt of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the, F"__‘ sonal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMERNT OF RENTS AND THE SECURITY INTEREST iN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) E INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS YNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF IR 3. GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFCRMANCE. Except as otherwise provided in t
amounts secured by this Deed of Trust as they become die’and strictly and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed we-Helated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor @5 that'yGrantor's possession and use of the
Property shall be governed by the following provisions:

Deed of Trust, Grantor shall pay to Lender all

Possession and Use. Until the occurrence of an Event of D
control of the Property; (2) use, operate or manage the Pro
(this privilege is a license from Lender to Grantor automatically
relate to the use of the Property or to other limitations on the Prdpartyy
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good cofid
replacements, and maintenance necessary to preserve its value.

) remain in possession and
collect the Rents from the Property
default). The following provisions

Compllance With Environmental Laws. Grantor represents and warrants
Grantor's ownership of the Property, there has been no use, generation, mamafaétu
release or threatened release of any Hazardous Substance by any person on, upd
(2) Grantor has no knowledge of, or reason to believe that there has been, &
acknowledged by Lender in writing, (a) any breach or viclation of any Em
generation, manufacture, storage, trealment, disposal, release or threatened reli
on, under, about or from the Property by any prior owners ar occupants of th
threatened litigation or claims of any kind by any person relating to such matters;
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant,
authorized user of the Property shall use, generate, manufacture, store, treat, dispose &'
Substance on, under, about or from the Property; and {b) any such activity shall be cordugl
all applicable federal, state, and local laws, regulations and ordinances, including
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Frop
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determing

Propetty with this section of the Deed of Trust. Any inspections or tests made by Lender sk
purposes only and shall not be construed to create any responsibility or liability on the part of Leng
to any other person. The representations and warranties contained herein are based on Granto g
investigating the Propetty for Hazardous Substances. Grantor hereby (1) releases and waives &
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or otk
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufactur ag
disposal, release or threatened release ocourring prior to Grantor's ownership ar interest in the Property:ivhe
or not the same was or should have been knowh to Grantor. The provisions of this section of the Deed of T;
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfacti
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any inkgr;
in the Property, whether by foreclosure or otherwise.,

{b) any use,
zérdous Substance

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
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ppmg of or waste on or to the Property ¢r any portion of the Property. Without limiting the generality of the
oregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including
#il apd“§as), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent,

f mprovements, Grantor shall not demeolish or remove any Improvements from the Real Property
r's prior written consent. As a condition to the removal of any Improvements, Lender may require
ke arrangements satisfactory to Lender to replace such Improvements with Improvements of at least

ter. Lender and Lender's agents and representatives may enter upan the Real Property at all
attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
ms and conditions of this Deed of Trust.

nmental Requirements. Grantor shail promptly comply, and shall promptly cause
it§, tenants or other persons or entities of every nature whatsoever who rent, lease or
e Property in any manner, with all laws, ordinances, and requlations, now or hereafter
authorities applicable to the use or occupancy of the Property. Grantor may contest
rdinance, or regulation and withhold compliance during any proceeding, including
rantor has nofified Lender in writing prior to doing so and so long as, in Lender's
the Property are not jeopardized. Lender may require Grantor to post adequate
sdnably satisfactory to Lender, to protect Lender's interest.

compllar‘lce by &}
otherwise use or

Duty to Protect, Gra
acts, in addition to t
reasonably necessary

DUE ON SALE - CONSENT BY
sums secured by this Deed o
document evidencing the Indebtg

above in this section, which from the character and use of the Property are
erve the Praperty.

er may, at Lender's option, (A) declare immediately due and payable all
crease the interest rate provided for in the Credit Agreement or other
e such other conditions as Lender deems appropriate, upan the sale or
I : of all or any part of the Real Property, or any interest in the Real
Pruperty A “sale or transfer” means t & cm\.'eyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; vl ary or involuntary; whether by outright sale, deed, installment sale
centract, fand contract, contract foryyiéed, leasehnidiinterest with a term greater than three (3) years, lease-option
neficial interest in or to any land trust holding title to the Real
n interest in the Real Property, However, this option shall not be
w or by Washington law.

Pruperty. ar by any other method of con&'e? ‘
exercised by Lender if such exercise is prohib

TAXES AND LIENS. The following provisions
Trust:

vents prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), fines andiimpositions levied against or on account of the Property, and shall
pay when due all claims for work done on o : servnces rendered or rmaterial furnished to the Property. Grantor

intai i equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assesstrbnts not dud, kxcept for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of T

Right to Contest. Grantor may withhold payment of a
dispute over the cohligation to pay, so long as Lender
is ﬂled as a result of nonpayment, Grantor shall wit

ent, ar claim in connection with a good faith
Property is not jecpardized. if a lien arises or

Fdays after the lien arises or, if a lien is filed,
il discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate suret “or Gther security satlsfactery to Lender in an
amount sufficient to discharge the lien plus any costs and a _other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest | defend itself and Lender and shall

Evidence of Payment. Grantor shall upon demand furnish to Lentis
or assessments and shall authorize the appropriate governmental offigia
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifieen (15) Hay

iy work is commenced, any
services are furnished, or any materials are supplied to the Property, if z%n mecha

I| n, materialmen's lien, or
on request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantar cap an " pay the cost of such
improvements.

PROPERTY DAMAGE iNSURANCE. The following provisions relating to insuring the
Trust.

Maintenance of Insurance, Grantor shall procure and malntaln policies of fire m

g-_
Property in an amount sufficient to avoid application of any coinsurance clause, and w
clause in favor of Lender, together with such other hazard and liability insurance as Lendd
Policies shall be written In form, amounts, coverages and basis reasonably acceptable™
company or companies reasonably acceptable to Lender. Grantor Upon request of Lend

insurance palicy also shall include an endorsement providing that coverage in favor of Lende
in any way by any act, omission or default of Grantor or any othet person. Should the Real rtﬁpert
an area designated by the Administrator of the Federal Emergency Management Agency as a sp:
area, Granlor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 da
diven by Lender that the Property is located in a special fload hazard area, for the maximum amo
credit line and the full unpaid principal balance of any prior liens on the property securing the lo
maximum pollcy iimits sel under the National Floed Insurance Program, or as otherwise required by Lénder, 8n
maintain such insurance for the term of the loan. '

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lefider
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lens
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and Apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property. or the restor&twn
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improverments in a manner satisfactory to Lender. Lender shall, upon
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tigfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
pifair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been

; «within 180 days after their receipt and which Lender has not committed to the repair or restoration of
hall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
rests may appear.

It Existing Indebtedness. During the period in which any Existing Indebtedness described below is
¥ cemplignce with the insurance provisions contained in the instrument evidencing such Existing
$s ghal, épnstitute compliance with the insurance provisions under this Deed of Trust, to the extent
rms of this Deed of Trust would constitute a duplication of insurance requirement. If any
nce become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply anly*

LENDER'S EXPENDI rantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, an _ s, {B) to provide any required insurance on the Property, (C} to make repairs to the
Property or to coriply™wii ~gbligation to rmaintain Existing Indebtedness in good standing as required below, then
proceeding is commenced that would materially affect Lender's interests in the
behalf may, but is not required to, take any action that Lender believes to be
All expenses incurred or paid by Lender for such purposes will then bear
«tiesCredit Agreement from the date incurred or paid by Lender to the date of

Praperty, then Lender on Grary
appropriate to protect Lend a”5 [
interest at the rate char
repayment by Grantor. AJJ
payable on demand; (B) He tance of the Credit Agreement and be apportioned among and be payable
i i during either (1) the term of any applicable Insurance policy; or (2) the
C) be treated as a balloon payment which will be due and payable at the
i also will secure payment of these amounts. The rights provided for in
ights or any remedies to which Lender may be entitled on account of

Credit Agreement's maturity.
this paragraph shall be in addit
any default. Any such action by
remedy that it otherwise would have

WARRANTY; DEFENSE OF TITLE.
of Trust:

Title. Grantor warrants that;

Existing Indebtedness section below or i iy ti sfance policy, title report, or final title opinion issued in favor
: eed of Trust, and (b) Grantor has the full right, power, and

authority to execute and deliver this Dee Lender.

Defense of Title. Subject to the exception® e paragraph above, Grantor warrants and will forever defend the
title to the Properly against the [awful claim wall persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest o stee or Lendet under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be thignominal pagty Fz‘l such proceeding, but Lender shall be entltled to
participate in the proceeding and to be represented in thg
Grantor will deliver, ar cause to be delivered, to Lender
to permit such participatian.

Compllance With Laws,

Gr_antor warrants that the

»has made in this Deed of Trust shall
nature and shall remain in full force

Survival of Promises. All promises, agreements, and siétéme
survive the execution and delivery of this Deed of Trust, shall b
and effect until such time as Grantor's Indebtedness is paid in

ss are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indshitesds
existing lien. Grantor expressly covenants and agrees ta pay, o ség.
and to prevent any default on such indebtedness, any default under the i
or any default under any security documents for such indebtedness.

e secondary and inferior to an

Ne Modification. Grantor shall not enter into any agreement with the hal
other security agreement which has priority over this Deed of Trusk b
amended, extended, or renewed without the prior written consent of L.
accept any future advances under any such security agreement without the

mortgage, deed of trust, or
greement is modified,

CONDEMNATION. The following provisions relating to condemnation proceedings a
Proceedings. {f any proceeding in condemnation is filed, Grantor shall promiy

may be the nominal party in such proceeding, but Lender shall be entitled to partimpaﬁg iri' th
represented in the proceeding by counsel of its own choice all at Grantor's expense, a
cause to be delivered to Lender such instruments and documentation as may be reque
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent dg
any proceeding or purchase in lieu of condemnation, Lender may at its election require that*s!
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the
proceeds of the award shall mean the award after payment of all reasonable costs, expenses; af
incurred by Trustee or Lender in connection with the condemnation.

to governmental taxes, fees and charges are a part of this Deed of Trust;

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue L
the Real Property. Grantor shalt reimburse Lender for all taxes, as described below, together with al
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this tybe gt
Deed of Trust or upan all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tayon
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credi
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reément; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and

Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
ent shall have the same effect as an Event of Default, and Lender may exercise any or all of its
dies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
guent, or {2} cohtests the tax as provided above in the Taxes and Liens section and deposits with
r a sufficient corporate surety bond or other security satisfactory to Lender.

; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
art of this Deed of Trust:

his instrument shall constitute a Security Agreement to the extent any of the Property
J.Lender shall have all of the rights of a secured party under the Uniform Commercial Code

Security Interes
and continue
real propert

est by Lender, Grantor shall take whatever action is requested by Lender to perfect

ecyrity interest in the Personal Property. n addition to recording this Deed of Trust in the

, h.endgr may, at any time and without further authorization from Grantor, file executed

ticns of this Deed of Trust as a financing statement. Grantor shall reimburse

sred in perfecting or continuing this security interest. Upon default, Grantor shall not

Personal Property from the Property. Upon default, Grantor shall assemble any
f

[
Lender for all expenses in
remove, sever or deta
Personal Property not.
Lender and make it &
extent permitted by applic

Addresses. The mailing address
concerning the security irfetest granigd w this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as siafed N the age of this Deed of Trust.

The following provisions relating to further assurances and

Further Assurances. At any tim

‘ timeto time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, &

vered, to Lander or to Lender's designee, and when requested by
Lender, cause to be filed, recorded 4r ferecorded, as the case may be, at such times and in such offices
and places as Lender may deem approptiaté, any ang:all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation giétegnents, instruments of further assurance, certificates, and
ather documents as may, in the sole opid Jndér, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1} Grarigr's Sbligations under the Credit Agreement, this Deed of Trust and the
Related Documents, and (2} the liens ‘ecurity interests created by this Deed of Trust on the Property,
whether now owned ar hereafter acquired anter, Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for al ts and expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things ref
for and in the name of Grantor and at Granior's expens
Lender as Grantor's attorney-in-fact for the purpose of
other things as may be necessary or desirable, in Lef
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness w
performs all the obligations imposed upon Grantor under this De#d™d
a request for full reconvayance and shall execute and deliver to
financing statement on file evidencing Lender's security intera:
reconveyance fee shall be paid by Grantor, If permitted by applicaky
described as the “person or persons legaily entitled thereto", and t
facts shall be conclusive proof of the truthfulness of any such matter:

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust'if a
commits fraud or makes a material misrepresentation at any time in connect
include, for example, a false statement about Grantor's income, assets, liah
financial condition. (B) Grantor does not meet the repayment terms of the nt. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the coltateral. ie, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to'pay tixes. aa’(h of all persans liable on
the account, transfer of title or sale of the dwelling, creation of a senior |
permission, foreclosure by the holder of another lien, or the use of funds or the dwellin

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this De
Trustee or Lender may exercise any one or more of the following rights and remedies

in the preceding paragraph. Lender may do so
urposes, Grantor hereby irrevocably appoints
ting, delivering, filing, recording, and doing all
ion, to accomplish the matters referred to in

itiétes the credit line account, and otherwise

der shall execute and deliver to Trustee
fior suitable statements of termination of any
the Rentt and the Personai Property. Any
grantee in any reconveyance may be

owing happen: (A) Grantor
redit Agreement, This can
other aspects of Grantor's

puUrposes.
time thereafter,

Election of Remedies. All of Lender's rights and remedies wiil be cumulative dad.iay & exercised alone or
together. An election by Lender to choose any one remedy wiill not bar Lender from usipd If

failure to do so, that decision by Lender will not affect Lender's right to declare Grant
Lender's remedies,

Accelerate Indebtedness, Lender shall have the right at iis option to declare the entire Indef
due and payable.

g
power of sale and to foreclose by notice and sale, and Lender shall have the right to forgt
foreclosure, in either case in accordance with and to the full extent provided by applicable law,

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have al
ramedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and mariags
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds over
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tena
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collectad.
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments receided
payment thereof in the name of Grantor and o negotiate the same and collect the proceeds, Payments by teninis
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds far the demand existed. Lender may exercise its rights under thi
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ragraph either in person, by agent, or through a receiver.

ppeint.Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
thy Prq;;pe ¥ with the power to protect and preserve the Property, to operate the Property preceding or pending
osufg ar sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
hip, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
ppointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
by, a substantial amount. Employment by Lender shall not disgualify a person from serving as a

ce. If Grantor remains in possession of the Property after the Property is sold as provided
ise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
fferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
ntal*for the use of the Property, or (2} vacate the Property immediately upon the demand of

all e Grantor reasonable notice of the time and place of any public sale of the Parsonal
Property or of the time” aftei wiiich any pnvate sale or other intended disposition of the Personal Property is to be
made. Reasonable notige mean notice given at least ten (10) days before the time of the sale or disposition.
: ety gy be made in conjunction with any sale of the Real Property.

Sale of the Property
the Property marshalled. S nghts and remedies, the Trustee or Lender shalf be free to sell all or any
part of the Property together or sepsrately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of thidr

Attorneys' Fees; Expenses:
Trust, Lender shall be entitlec
and upon any appeal. Whether
reasonable expenses Lender in :
interest or the enforcement of its rights’ fecome a part of the indebtedness payable on demand and shall bear
interest at the Credit Agreemen ' ate of the expenditure until repaid. Expenses covered by this
paragraph include, without limitatiori, hi ubject to any limits under applicable law, Lender's attorneys® fees
and Lender's legal expenses, whether s a lawsuit, including attorneys' fees and expenses for
bankruptcy proceedings (including effort: "vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collection se ost of searching records, obtaining title reports {including
foreclosure reports), surveyors' repotts, ,‘;'alsal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantor also y any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of t hts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The foil‘ wing provisigsig relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust;

Powers of Trustee. In addition to all powers of Trustee &t
take the following actions with respect to the Property
preparing and filing a map or plat of the Real Propery.iincluding
public; {b) join In granting any easement or creatin

atter of law, Trustee shall have the power to
en request of Lender and Grantor: (a} join in
e dedication af streets or other rights to the
regtticion on the Real Property; and (c) join in any

e jsiErast of Lender under this Deed of Trust.

trust deed or lien, or of any action or proceeding in which G
required by applicable law, or unless the action or proceeding

Trustee. Trustee shall meet all qualifications required for Truste
and remedies set forth above, with respect to alt or any part of
foreclose by notice and sale, and Lender will have the right to fi
accordance with and to the full extent pravided by applicable law.

licable law. In addition to the rights
. Trustee shall have the right to
foreclosure, in either case in

Successor Trustee. Lender, at Lender's option, may from time to time
appointed under this Deed of Trust by an instrument executed and acknowledgedhy Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The ir lF“cpntain, in addition to all
other matters required by state law, the names of the original Lender, Truktee, &nd or, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and th g address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender in interest. The
successor trustee, without conveyance of the Property shall succeed to all th . ahd duties conferred

ssor Trustee to any Trustee

NOTICES. Subject to applicable law, and except for notice required or allowed by law
any notice required to be given under this Deed of Trust, including without limitation an
notice of sale shall be given in writing, and shall be effective when actually delivered,

mailed, when deposited in the United States ma|I as first class, certified or registered mail post
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclousta f
any lien which has priority aver this Deed of Trust shall be sent to Lender's address, as shown maa jt‘ne
this Deed of Trust. Any person may change his or her address for notices under this Deed of Thst byivifig
written notice to the other person or persons, specifying that the purpose of the notice is to change thetip
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's cufren
Subject to applicable law, and except for notice required or allowed by law to be given in another m
more than ane Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all G
be Grantor's respansibllity to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire ajgree
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendme
this Deed of Trust must be in writing and must be signed by whoever will be baund or obligated by the chan
amendment. ;

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions af this Deed of Trust.
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rgér. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
gtate In the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
L

federal law, the laws of the State of Washington without regard to its conflicts of law provisions,
rust has been accepted by Lender in the State of Washington,

iability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
tor shall mean each and every Grantor. This means thal each Grantor sighing below is
ligations in this Deed of Trust.

Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
in wrltlng The fact that Lender delays or omits to exercise any right will not mean that
If Lender does agree in writing to give up one of Lender's rights, that does not
v to comply with the other provisions of this Deed of Trust. Grantor also understands

again. Grantor further understands that just because Lender consents to one or
t does not mean Lender will be required to consent to any of Grantor's future

Severabillty. If a court fifidg#that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not tha =pest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the -af thjs Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceabte.

Successors and Assign
this Deed of Trust shall

nding uipon and inure to the benefit of the partles the:r successors and asstgns
pes vegiid,

Borrower. The word "Borrower” mea
co-signers and co-makers signhing the Credi

Credit Agreement. The words "Credit Agree'
I[mlt of $50 000. 00 from Grantor to Len

Deed of Trust. The words "Deed of Trust" mean thiz'Degd of Tryst among Grantor, Lender, and Trustee, and

Rents.

Environmental Laws. The words "Environmental LaWs
regulations and ordinances relating to the pratection of "fiath
limitation the Comprehenswe Environmental Response Compen

the enwronmem. including w;thout
bility Act of 1980, as amended, 42

Conservatmn and Recovery Act, 42 U.5.C. Section 6901, et se
or regulations adapted pursuant thereto.

Event of Default. The words "Event of Default" mean any of the events o
the events of default section of this Deed of Trust.

Hazardous Substances. The words "Hazardous Substances" mean materials
concentration or physical, chemical or infectious characteristics, may cause or [i’}
to human health or the environment when improperly used, treated, stored, dlsp@sed of
transported or otherwise handled. The words "Hazardous Substances” are used]

under the Environmental Laws. The term "Hazardous Substances" also includes, wi
petroleum by-products or any fraction thereof and asbestos.

Improvements, The word "Improvements” means all existing and future improvemes
mobile homes affixed on the Real Property, facilities, additions, replacements and other
Property.

uctures,
the Real

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, gosté ar
payable under the Credit Agreement or Related Documents, together with all renewals:, ©
modifications of, consolidations of and substitutions for the Credit Agreement or Related Dog
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurigdiby %
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on st
previded in this Deed of Trust.

Lender. The word "Lender" means Skagit Bank, its successors and assigns. The words "successors, gt assi
mean any person of company that acquires any interest in the Credit Agreement.

property; and together with all issues and profits thereon and proceeds {including without limitation all insur
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
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raperty. The words "Real Property" mean the real property, interests and rights, as further described in this

scuments. The words "Related Documants” mean all promissory notes, credit agreements, loan
senvironmental agreements, security agreements, mortgages, deeds of trust, security deeds, collateral
d all other instruments, agreements and documents, whether now or hereafter existing, executed in

Rents” means all present and future rents, revenues, income, issues, rayalties, profits, and
A from the Property.

GRANTOR:

x L on

WILLIAM R BURRESS

.

CRYSTAL R BURRESS

On this day before me, the undersigned Motary
BURRESS, personally known to me or proved to m

requested, upon payment of all sums owing to you, to reconvey without warrs ty
right, titte and interest now held by you under the Deed of Trust.

Date: Bene!
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