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Peoples Bank
Attn: Loan Servig
P.O. Box 233
Lynden , WA 38264

Assessor’s Parcel or Accou

Abbreviated Legal Descriptiol
Samish Beach Tracts (Unrecor

[Include lot, block and plat or section, township and range]
"

Full legal description located on page J

Trustee: Land Title of Skagit Coun

Land Titiz and Escrow

Escrow No.: 01-160765-SE
LOAN #: 7011809

DEFINITIONS
Words used in multiple sections of this document are defined be!
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage
are also provided in Section 16.
{A) "Security Instrument” means this document, which is dated J
together with all Riders to this document.

(B) "Borrower” is JESSE MOLNICK AND HEIDI MOLNICK, HUSBA

r words are defined in
2d in this document

Barrower is the trustor under this Security Instrument.
{C) "Lender”is Peoples Bank .
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LOAN #: 7011809

organized and existing under the
Lender's address is

(E) "Note” means th® prpmissory note signed by Borrower and dated June 6, 2017,
The Note states tH arrgwer owes Lender THREE HUNDRED TWENTY TWO THOUSAND FIVE
HUNDREDAN‘ MD 0 LA R R R SR ER S LERERERLEREX:RJEREREESESEE:RRESERERIEEESZSEERE-RZSEJES}
Dollars (U.S. $322,8
Periodic Payments ant
(F} “Property" mea
Property.”
(G) "Loan" means t d by the Nate, pius interest, any prepayment charges and late
charges due under the N ums due under this Security Instrument, plus interest,
(H) "Riders” means all Riders to this Security Instrument that are executed by Barrower. The following
Riders are to be executed by~ :
(x| Adjustable Rate Rid
[ | Balloon Rider
[x] 1.4 Family Rider
U V.A. Rider

) plus interest. Borrower has promised to pay this debt in regular
e debt in full not later than July 1, 2047.
y that is described below under the heading "Transfer of Rights in the

[ Second Home Rider
] Other(s) [specify]

(I "Applicable Law” means afl con
ordinances and administrative rules and
final, hon-appealable judicial opinions.
{J) "Community Association Dues, Fees, an Assessments” means alldues, fees, assessments and
other charges that are imposed on Borrower orthe Prop condominium association, homeowners
association or similar organization,
(K) "Electronic Funds Transfer” means any trags
check, draft, or similar paper instrument, which issirfit
instrument, computer, or magnetic tape sc as to orde %,
or credit an account. Such term includes, but is not tirfited
machine transactions, transfers initiated by telephone, win
transfers.

(L) "Escrow ltems” means those items that are described
(M) “Miscellaneous Proceeds” means any compensation ‘

gpplicable federal, state and local statutes, regulations,
rs {that have the effect of law} as well as all applicable

ugh an electronic terminal, telephonic
r.authorize afinancial institution to debit
sale transfers, automated teller
and autemated clearinghouse

Hes descrlbed in Section
taking of all or any part

to, the value and/or condition of the Property.
(N) "Mortgage Insurance” means insurance protecting Lender agai
on, the Loan,

martgage loan” under RESPA,
{Q) "Successor in Interest of Borrower” means any party that has taken title %

Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: {i) the repayment of the Loan, and all renewals,
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LOAN #: 7011809

1S Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
e¢, in trust, with power of sale, the following described property located in the County

[Type of Recording Jurisdiction] Of Skagit
ing Jurisdiction]:
HESCRIPTION ATTACHED HERETO AND MADE A PART HEREQOF AS "EXHIBIT A",
5-0-029-0012

which currently has the 253 Blue Heron Road, Bow,
[Street] [City]
Washinglon 98232 perty Address"):

[Zip Cod

TOGETHER WITH all the
easements, appurtenances, and
additions shall also be covered b
Security Instrument as the "Property.”

s now or hereafter erected on the property, and all
‘or hereafter a part of the property. All replacements and
rity Instrument. All of the foregoing is referred to in this

the right to grant and convey the Pro “
encumbrances of record. Borrower warrar

and that the Property is unencumbered, except for
nd will defend generally the title to the Property against

THIS SECURITY INSTRUMENT combines uni
covenants with limited variations by jurisdiction to

property.

UNIFORM COVENANTS, Borrower and Lender ceve
1. Payment of Principal, Interest, Escrow ltems, P
Borrower shall pay when due the principal of, and interest o
prepayment charges and late charges due under the Noté, ¥
Itemns pursuant to Section 3. Payments due under the Note aid

payments due under the Note and this Security Instrument be made '
as selected by Lender: (a} cash; (b) money order; (c) certified checl

such other location as may be designated by Lender in accordance with the
Lender may return any payment or partial payment if the payment or partial pa

in the future, but Lender is not obligated to apply such payments at the time such pi
If each Periodic Payment is applied as of its Scheduled due date, then Lender ne

or in the future against Lender shall relieve Borrower from making payments due under the
Security Instrument or performing the covenants and agreements secured by this Security In
2. Application of Payments or Proceeds. Except as otherwise described in this S
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LOAN #: 7011809

fie yrider the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
hafl be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
plied first to late charges, second to any other amounts due under this Security Instrument,
educe the principal balance of the Note.

y prepayment charges and then as described in the Note.

ments, insurance proceeds, or Miscellaneous Proceeds to principal due under
postpane the due date, or change the amount, of the Periodic Payments.
tems. Borrower shall pay to Lender on the day Periodic Payments are due

any, or any sums payat
in accordance with the pr;
at any time during the terf
Assessments, ifany, be e
Item. Borrower shall prompthyfuset
shall pay Lender the Funds for E5

y only be in writing. In the event of such waiver, Borrower
€ amounts due for any Escrow ltems for whu:h payment of

’ ﬁeemed to be a covenant and agreement contained in this
d agreement” is used in Section 9. If Borrower is obligated
to pay Escrow Items directly, pursuant to a viaiver, and Borrower fails to pay the amount due for an Escrow
ftem, Lender may exercise its rights under S‘ on 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender ary such am Lender may revoke the waiver as to any or
all Escrow Items at any time by a notice given in accorganseswith Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such,gmetints, that are then required under this Section 3,
Lender may, at any time, collect and hold Funds kg &n am a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not io &y the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funéls. de is of current data and reasonable
estimates of expenditures of future Escrow ltems or otherwpsedt ordance with Applicable Law.

and to provide receipts shall for all purpoq
Security Instrument, as the phrase "coven

or entity (mcludmg Lender, if Lender is an institution whos ciepo ' e s0 insured) or in any Federal
no later than the time specified

the escrow account, or verifying the Escrow Items, unless Lender
and Applicable Law permits Lender 1o make such a charge. Unles
Appficable Law requires interest to be paid on the Funds, Lender si
any interest or earnings on the Funds. Borrower and Lender can agré
shall be paid on the Funds. Lender shali give to Borrower, without chargé
Funds as reguired by RESPA.

as defined under RESPA, Lender shall notify Borrower as required by RESPA=ar
Lender the amount necessary to make up the shortage in accordance with RESPA:
12 monthly payments. If there is a deficiency of Funds held in escrow, as definedi
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender th
to make up the deficiency in accordance with RESPA, but in no more than 12 mont

Upon payment in full of all sums secured by this Security Instrument, Lender sha
to Borrower any Funds held by Lender.

any. To the extent that these |tems are Escrow ltems, Borrower shall pay them in the mann
in Section 3.
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LOAN #: 7011809

srower shall promptly discharge any lien which has priority over this Security Instrument unless
s (a) agreesinwritingtothe payment of the obligation secured by thelienina manner acceptable

orcement of the lien while those proceedings are pending, but only until such proceedings
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
ecurity Instrument. If Lender determines that any part of the Property is subject to a lien

. Borower shall keep the improvements now existing or hereafter erected on
oss by fire, hazards included within the term “extended coverage.” and any
. tllmlted to, ear‘thquakes and floods, for which Lender requires |nsurance

This insurance shall
Lender requires. Wh uires pursuant to the preceding sentences can change during the
ier providing the insurance shall be chosen by Borrower subject to
s choice, which right shall not be exercised unreasonably. Lender
ction with this Loan, either: (a) a cne-time charge for flood zone
g services; or {b) a one-time charge for flood zone determination
harges each time remappings or simitar changes occur which
ion or certification. Borrower shall also be responsible for the
L Emergency Management Agency in connection with the

Lender’s right to disagspr
may require Borrower t
determination certifica

reasonably might affect sucf’i
payment of any fees imposed |
review of any flood zone deter

If Borrower fails to maintain
coverage, at Lender’s option and Borsowers expense. Lender is under no obligation to purchase any
particuiar type or amount of coverage. i
not protect Borrower, Borrower's equity
hazard or lability and might provide gr
acknowledges that the cost of the insurahce

sser coverage than was previously in effect. Borrower
overage so obtained might significantly exceed the cost

upon notice from Lender to Borrower requesting pa
All insurance policies required by Lender andr

certificates. If Lender requires, Borrower shall promptly’ geve
renewal notices. If Borrower abtains any form of insurance ¢
for damage to, or destruction of, the Property. such policy s
shall name Lender as merigagee andfor as an additional Ics 6
in the event of loss, Borrower shall give prompt notice 16, the irapea.carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unles )
in writing, any insurance proceeds, whether or not the underlying ins
be applied to restoration or repair of the Praperty, if the restoration
Lender’s securlty is not lessened. Durmg such repair and restoratr

all receipts of paid premiums and
.t otherwise required by Lender,

promptly. Lender may disburse proceeds for the repairs and restoration in a
of progress payments as the work is completed. Unless an agreement is ma
requires interest to be paid on such insurance proceeds, Lender shall not be rg
interest or garnings on such proceeds. Fees for public adjusters, or other third paitios,
shall not be paid out of the msurance proceeds and shall be the sole obllgatlon of Borr

any, paid to Borrower. Such insurance proceeds shall be applled in the order provided:fer

If Borrower abandans the Property, Lender may file, negotiate and settle any avaiial
claim and related matters. If Borrower does not respond within 30 days to a notice ff m J&
the insurance carrier has offered to settie a claim, then Lender may negotiate and settle e
30-day period will begin when the notice is given. In either event, or if Lender acquires
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to an
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security
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LOAN #: 7011809

wer) under all insurance policies covering the Property, insofar as such rights are applicable
Coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

which are beyond Borrower's control.
n, Maintenance and Protection of the Property; Inspections. Borrower shall not

the Property if
are paid in co
repairing or restoring t
disburse proceeds for
the work is completed:
Property, Borrower isaot r.

Lender or its agent
reasonable cause, Lend &

oid further detericration or damage. if insurance or condemnatien proceeds
nage to, or the taking of, the Property, Borrower shall be responsible for

ascnable entries upon and inspections of the Property. If it has
e interior of the improvements on the Property. Lender shall give
such an interior inspection specifying such reasonable cause.
orrower shallbe in defaultif, duringthe Loan application process,

nnection with the Loan. Material representations include,
but are not limited 1o, representatidn ning Berrower’s occupancy of the Property as Borrower's
principal residence.

9. Protection of Lender’s Intere;
If (a) Borrower fails to perform the cov

there is a legal proceeding that might signi

the'P perty and Rights Under this Security Instrument.
5 aiid agreements contained in this Security Instrument, (b)
apitly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority Gyér this Security, Instrument or to enforce laws or regulations),
or (c) Borrower has abandoned the Property, then Len do and pay for whalever is reasonable or
appropriate to protect Lender's interest in the Property, it under this Seeunty Instrument, including
protecting and/or assessing the value of the Property, and secuting and/or repalnng the Property Lender S
actions caninclude, but are not limited to: (a} paying

in the Property and/or rights under this Security Instrumesnt
proceeding. Securing the Property includes, but is not fimit
change locks, replace or board up doors and windows. dra
code violations or dangerous conditions, and have utilities tu

the Property to make repairs,
pes. eliminate building or other
lthough Lender may take action
w1ty or obligation to do so. Itis

he date of disbursement
estlng payment

lease. Borrower shall not surrender the leasehold estate and interests
or cancel the ground lease. Borrower shall not, without the express writte
amend the ground lease. If Borrower acquires fee title to the Property, th
shall not merge unless Lender agrees to the merger in writing.

payments toward the premiums for Mortgage Insurance, Borrower shall pay the pref
to obtain coverage substantially equivalent to the Mortgage Insurance previously in
substantially equivalent (o the cost to Barrower of the Mortgage Insurance previously

these payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such Ioss res
be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lendegr 5
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LOAN #: 7011809

ured to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require
serve payments if Mortgage Insurance coverage (in the amount and for the period that Lender
s) provided by an insurer selected by Lender again becomes available, is obtained, and Lender

Insurance.
Martgage

agreements are on te
party {or parties) to these

ce premiums).
ender, any purchaser of the Note, another insurer, any reinsurer,
f the foregaing, may receive (directly or indirectly) amounts that

As aresult of thcse
any other entity, or any
derive from (or might be ghar
in exchange for sharlng or rh@{é&fyl

4 is often termed "captive reinsurance.” Further:
ct the amounts that Borrower has agreed to pay for
e Loan. Such agreements will not increasethe amount

{a) Any such agreements
Mortgage Insura nce, or any other

rights Borrower has - if any - with respect to
1ers Protection Act of 1998 or any other law. These

receive a refund of any Mortgage Insura
cancellation or termination. -
11. Assignment of Miscellaneous Proceeds;
assigned to and shall be paid to Lender.
i the Property is damaged, such Misceltaneou
the Property, if the restoration or repair is econom

he undertaken promptly. Lender
serles of progress payments
icable Law requires |nterest

completed to Lender’s satisfaction, provided that such inspe
may pay for the repairs and restoration in a single disbu

to be paid on such Misceltaneous Proceeds, Lender shall not'se.
or earnings on such Miscellaneous Proceeds. If the restoration or r

by this Security Instrument, whether or not then due, with the exé
Miscellaneous Proceeds shall be applied in the order provided for

i cellaneous Praceeds
shall be applled to the sums secured by thls Security Instrument, whe =er it not thén due, with the

value of the Property immediately before the partial taking, destruction, or fess.
greater than the amount of the sums secured by this Security Instrument immedialg
taking, destruction, or loss in value, unless Borrower and Lender otherwise agr

multiplied by the following fraction: {a) the total amount of the sums secured |mn‘?.;
partial taking, destruction, or loss in value divided by (b) the fair market value of the Prope

amount of the sums secured immediately before the partial taking, destruction, or lass in value, ufless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied tof
sums secured by this Security Instrument whether or not the sums are then due.
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LOAN #: 7011809

e Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
s defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
ond to Lender within 30 days after the date the notice is given, Lender is authorized to collect

Security Instrument, whether or not then due. "Opposing Party” means the third party
ower Miscellaneous Proceeds or the party against whom Borrower has a right of action
cellaneous Proceeds.

ould result in forfeiture of the Property or other material |mpa|rment of Lender s
ty or rights under this Security Instrument. Borrower can cure such a default and,
red, reinstate as provided in Section 19, by causing the action or proceeding
ng that, in Lender's judgment, precludes forfeiture of the Property or other
er's interest in the Property or rights under this Security instrument. The
im for damages that are attributable to the impairment of Lender’s interest
igned and shall be paid to Lender.

s that are not applied to restaration or repair of the Property shall be
in Section 2.

orbearance By Lender Not a Waiver. Extension of the time for
tion of the sums secured by this Security Instrument granted by
uccegsgr in Interest of Borrower shall not operate to release the fiability

to be dismissed:
material impairmesit
proceeds of an a\rfard )
in the Propertysafe h

All Miscellaneous Proge
applied in the order prowided

12. Borrower Not elgds
payment or modificatiin ¢
Lender to Borrower or a
of Borrower or any Suci
proceedings against any

in exercising any right or remexly’ mg ditig, without limitation, Lender's acceptance of payments from
third persons, entities or Succes [ st of Borrower or in amounts less than the amount then
‘exercise of any right or remedy,

.Blccessors and Assigns Bound. Borrower covenants

1 3. Jointand Several Llablhty, Co
and agrees that Borrower’s obligation;
ot execute the Note {a “co-signer”): {a} is co-signing this
nd convey the co-signer's interest in the Property under

the terms of this Security Instrument; (b)
Security Instrument; and (c) agrees that L

of this Security Instrument or the Note
without the co-signer’s cansent.

Subject to the provisions of Section 18, an)
Borrower's obligations under this Security Instruments)
all of Borrower's rights and benefits under this Security

in Interest of Borrower who assumes

Section 20} and benefit the successors and assigns of Le

14. Loan Charges. Lender may charge Borrower fe 5 performed in connection with
Borrower's default, for the purpose of protecting Lender’s RBroperty and rights under this
Security Instrument, including, but not limited to, attorneys' feeS+=pripaily inspection and valuation fees,
strument to charge a
specific fee to Borrower shall not be construed as a prohibition on such fee. Lender may
not charge fees that are expressly prohibited by this Security Inst

If the Loan is subject to a law which sets maximum loan charges,
that the interest or ather loan charges collected or to be collected in confiet
permitted limits, then: (a) any such loan charge shall be reduced by the am
charge to the permitted fimit; and (b} any sums already collected from Borro
limits will be refunded to Borrower Lender may choose to make this refund

Borrower will constitute a waiver of any right of action Borrower might have arising o.ut‘
15. Notices. All notices given by Borrower or Lender in connection with this Secui
be in writing. Any notice to Borrower in connection with this Security Instrument shall be,

address if sent by other means. Notice to any one Borrower shall constitute notice to all Bot w
Applicable Law expressly requires otherwise. The notice address shall be the Property Adk
Borrower has designated a substitute natice address by notice to Lender. Borrower shall pro
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrow
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LOAN #: 7011809

ay B, only one designated notice address under this Security Instrument at any one time. Any notice
rder shall be given by delivering it or by mailing it by first class mail to Lender's address stated
ss Lender has designated another address by nolice lo Borrower. Any notice in connection

any notice required by this Security Instrument is also required under Applicable Law, the
requirement will satisfy the corresponding requirement under this Security Instrument.
ning Law; Severability; Rules of Construction. This Security Instrument shall be

palicable Law might explicitly or implicitly allow the parties to agree by contract or it
tich silence shall not be construed as a prohibition against agreement by contract.
ssion or clause of this Security Instrument or the Note conflicts with Applicable
ffect other provisions of this Security Instrument or the Note which can be
icting provision.

i ment: (@) words of the masculine gender shallmean and include corresponding
neuter words or word '
and vice versa; and {c} )

a Beneficial Interest in Borrower. As used in this Section 18,
gal or beneficial interest in the Property, including, but not limited
d.in a bond for deed, contract for deed, installment sales contract

any Interestin the Property is sold or transferred {or if Borrawer is not
terest in Bgrrower is sold or transferred) W|thout Lenders prior written

If Lender exercises this optiart, hall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from Usé'date the notice is given in accordance with Section
15 within which Borrower must pay aj “seglred by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration cf thig petiod, Lender may invoke any remedies permitted by this
Security Instrument without further naticé, o' demand on Borrower.

19. Borrower’s Right to Reinstate Afier Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enfo nent of this Sgcurity Instrument discontinued at any time
prior to the earliest of: {a) five days before salé of the Prgperty pursuant to any power of sale contained
in this Security Instrument; (b) such other period asApgiicabte Law might specify for the termination
of Borrower’s right to reinstate; or {c) entry of a ) i
conditions are that Borrower: {a) pays Lender all 5uiy
Instrument and the Note as if no acceleration had oce
or agreements; (c} pays all expenses incurred in enfoicing
limited to, reasonable attorneys’ fees, property inspection ary

then would be due under this Security
ures any default of any other covenants

ender's interest in the Property
nay the sums secured by this

{d) Electronic Funds Transfer. Upon reinstatement by Borrower, this &
secured hereby shall remain fully effective as if no acceleration had oc
reinstate shall not apply in the case of acceleration under Section 18.
20. Sale of Note; Change of Loan Servicer; Notice of Grievance.
in the Note (together with this Security Instrurnent) can be sold one or morg %y
to Borrower. A sale might result in a change in the entity {known as the "Loan
Periodic Payments due under the Note and this Security Instrument and performs
servicing obligations under the Note, this Security Instrument, and Applicable .
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there
Loan Servicer, Borrower will be given written notice of the change which wilt state the
of the new Loan Servicer, the address to which payments should be made and any o

and are not assumed by the Note purchaser unless otherwise provided by the Note purcha
Nelther Borrower nor Lender may commence, join, or be joined to any _]UdICIa| action (a
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LOAN #: 7011809

wient or that alleges that the other party has breached any provision of, or any duty owed by reason
' Security Instrument, until such Borrower or Lender has notified the other party (with such natice
inGompliance with the requirements of Section 15} of such alleged breach and afforded the other

reasonable period after the giving of such notice to take corrective action. If Applicable Law
e period which must elapse before certain action can be taken, that time period will be deemed
le for purposes of this paragraph. The notice of acceleration and opportunity (o cure given
suant to Section 22 and the notice of acceleration grven to Borrower pursuant to Sectron 18

ns federal laws and laws of the jurisdiction where the Property is located that
iranmental protection; (c} "Environmental Cleanup” includes any response
oval action, as defined in Environmental Law; and (d) an “Environmental
at can cause, contribute to, or otherwise trigger an Environmental Cleanup.
rmit the presence, use, disposal, storage, or release of any Hazardous

al Condition, or (c) which, due to the presence, use, or release of a
ion that adversely affects the value of the Property. The preceding

any Hazardous Substance or Enir
Environmental Condition, including bu
of release of any Hazardous Substang
of a Hazardous Substance which adverse
notified by any governmental or regulat

al Law of which Borrower has actual knowledge, (b} any
ol mltedto, any spilling, leaking, discharge, release or threat
fty condition caused by the presence, use or release
flects the value of the Property. If Borrower learns, or is

uthority, or any private party, that any removal or other
remediation of any Hazardous Substance’afigcting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordayce with Environmental Law. Nothing herein shall create
any cbligation on Lender for an Environmental Cleanu

NON-UNIFORM COVENANTS. Borrower and

22. Acceleration; Remedies. Lender shalil
followmg Borrower's breach of any covenant or‘ags
prior to acceleration under Section 18 unless Apﬁ%ra»a
shall specify: (a) the default; (b) the action required to ¢
30 days from the date the notice is given to Borrower,
(d) that failure to cure the default on or before the da
acceleration of the sums secured by this Security Instr Rt ar
auction at a date not less than 120 days in the future. Thé-raiice’shal
of the right to reinstate after acceleration, the right to bring ction to assert the non-
existence of a default or any other defense of Borrower to ac
matters required to be included in the notice by Applicable L
before the date specified in the notice, Lender at its option, may ire jmr ‘edrate payment in
and and may mvoke the

to Borrower prior to acceleration
in this Security Instrument (but not
vides otherwise). The notice
fault; (c) a date, not less than

d in the notice may result in
sale of the Property at public

power of sale andfor any other remedies permitted by Applicable L
to collect all expenses incurred in pursuing the remedies provided i

IfLender invokes the power of sale, Lender shall give written notice to frustee
of an event of default and of Lender’s election to cause the Property to be-

by public announcement at the time and place fixed in the notice of sale. Lender or
may purchase the Property at any sale.
Trustee shall deliver to the purchaser Trustee’'s deed conveying the Property w

Initials:
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LOAN #: 7011809

Jefice of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
the-following order: (a) to aII expenses of the sale, mcludmg, but not limited to reasonable

e person or persons legally entitied to it. Such person or persons shall pay any
the Trustee's fee for preparing the reconveyance.

Trustee appointed hereunder who has ceased to act. Without conveyance
essor trustee shall succeed to all the title, power and duties conferred upon

wier shall be entitled to recover its reasonable attorneys’ fees and costs in
nstrue or enforce any term of this Security Instrument. The term "attorneys’
5 rﬁy Instrument, shall include without limitation attorneys’ fees incurred
ing or on appeal.

26. Attorneys’ Fees.
any action or proceeding
fees," whenever usegin
by Lender in any bar#dupttygroc

ORAL AGREEMENTS.OR ORSL GPMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENTOR( NG REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTO

BY SIGNING BELOW, Borrsiwe
Security Instrument and in any R

5 @nd agrees 1o the terms and covenants contained in this
by Borrower and recorded with it.

6(“‘5’/7 (Seal)

DATE

J MOLNICK

b'% \1 (sean

DATE

STATE OF ZQ&:S% Jné—inn

On this day personally appeared before me JESSE MOLN| K’AND HEIDI MOLNICK to me
known to be the individual party/parties described in and wh¥ executed the within and
foregoing instrument, and acknowledged that he/shefthey sigi -same as his/her/their free
and voluntary act and deed, for the uses and pug

GIVEN under my hand and official seal this

OUNTY OFSIQC(Q‘VE—' §S:

My Appointment Expireson £ (¥ . 7]

Lender: Paoples Bank

NMLS ID: 405872

Loan Originator: Laurie Ausmus
NMLS ID: 116156

Initials: "=
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LOAN #: 7011809

1-4 FAMILY RIDER
(Assignment of Rents)

RIDER is made this éth day of June, 2017
and is incorpd and shall be deemed to amend and supplement the Mort-
gage, Deediof T :
given by the unde |g ;al (the “Borrower”) to secure Borrower’s Note to  Peoples

Bank, a State Charteresi

5 (the “Lender™}
of the same date and twerln Ethe Property described in the Security Instrument

and located at: 11253 Bitié Héron Road
Bow, WA 98237

1-4 FAMILY COVENANTS
in the Security Instrument, Bor
follows:

A. ADDITIONAL PROPERTY SUBJECTTO
addition to the Property described in Secur,
or hereafter attached to the Property to th

to the covenants and agreements made
et and Lender further covenant and agree as

HE SECURITYINSTRUMENT. in
trument, the following items now
ey are fixtures are added to the

f every nature whatsoever
used in connection with
the Property, inciuding, but not limited to thos ='purposes of supplying or
distributing heating, cooling, electricity, gas, watef, air and li I i
extinguishing apparatus, security and access ‘contro paratus plumbing, bath
, St frigerators, dishwash-
ers, disposals, washers, dryers, awnings, storm weint ¢
blinds, shades, curtains and curtain rods, attached
and attached floor coverings, all of which, including iré _
thereto, shall be deemed to be and remain a part of the Pro
Secunty Instrument. All of the foregeing together wi ;
the Security Instrument (or the leasehoid estate if the Sec :
leasehold) are referred to in this 1-4 Family Rider and the Se¢

the “Property.”

blnets panelmg
ts and additions

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Bor
agree to or make a change in the use of the Property or its zoni
unless Lender has agreed in writing to the change. Borrower sha

cable to the Property

C. SUBORDINATE LIENS. Except as permitted by federal law, Bor
not allow any lien inferior to the Security Instrument to be perfected
Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agains
loss in addition to the other hazards for which insurance is required by Sectjgn 5

[
MULTISTATE 1-4 FAMILY RIDER--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form Iaql'}.clia‘l.rsn
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LOAN #: 7011809
ROWER’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

/ER’S OCCUPANCY. Unless Lender and Borrower otherwise agree
6 concerning Borrower's occupancy of the Property is deleted.

d or terminate the existing leases and to execute new
iscretion. As used in this paragraph G, the word “lease”
f the Security Instrument is on a Ieasehoid

leases, in Lenders s
shall mean “sublea

ues (“Rents”) of the Property, regardless of to whom
the Rents of the Property yayable. Borrower authorizes Lender or Lender’s
agents to collect the Rants, agrees that each tenant of the Property shall pay
the Rents to Lender or Lendei’s agents However, Borrower shall receive the Rents
i i otice of default pursuant to Section 22 of the
Security Instrument and (i s given notice to the tenant(s) that the Rents
are to be paid to Lender or'Lender’s agent. This assignment of Rents constitutes
an absolute assignment and not an a signment for additional security only.

If Lender gives notice of deif It to Borrower: (i) all Rents received by Borrower
shall be held by Borrower as tru the benefit of Lender only, to be applied to
the sums secured by the Security, rument; (ii) Lender shall be entitled to collect
and receive all of the Rents of the perty; {iii) Borrower agrees that each tenant
of the Property shall pay all Rents ‘due and uspaid to Lender or Lender’s agents
upon Lender’s written demand to the tena } unless applicable law provides
otherwise, all Rents collected by Lender ¢ s agents shall be applied first to
the costs oftaking control of and managing perty and collecting the Rents,
including, but not limited to, attorney’s fee® ir's fees, premiums on receiver’s
bonds, repair and maintenance costs, insy 'miums, taxes, assessments
and other charges on the Property, and then to ¥s secured by the Security
instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall
be liable to account for only those Rents actualiy recgived; and (vi) Lender shall
be entitled to have a receiver appointed to take-np sion of and manage the
Property and collect the Rents and profits derived.fron ’Pmperty without any
showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to coves the costs of taking control
of and managing the Property and of collecting the Rents any funds expended
by Lender for such purposes shall become indebted
secured by the Security Instrument pursuant to Section™9.

Borrower represents and warrants that Borrower has do
assighment of the Rents and has not performed, and wili n¢
would prevent Lender from exercising its rights under this

required to enter upon, take control of or maintain the Property b
notice of default to Borrower. However, Lender, or Lender’s agéy
appointed receiver, may do so at any time when a default occurs.

sums secured by the Security Instrument are paid in full.

. CROSS-DEFAULT PROVISION. Borrower’s default or breach und
or agreement in which Lender has an interest shall be a breach under the'g
Instrument and Lender may invoke any of the remedies permitted by the Secu
Instrument.

itials:
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LOAN #: 7011809

§—8-/7  (sea)

DATE

(-§ 17 (sean
DATE

HEIDI MOLNICK
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ADJUSTABLE RATE RIDER
(1 Year Treasury index—Rate Caps)

3_E RATE RIDER is made this é6th day of June, 2017

and shall be deemed to amend and supplement the Mortgage,
4Deed (the "Security Instrument”) of the same date given by the
erWer ") to secure Borrower's Adjustable Rate Note (the "Note") to
Charfered Bank

and is incorpor:
Deed of Trugt, ef
undersigned‘ithe ™
Peoples Bank, a Stat

{the "Lender”) of t
Instrument and locat

ame dafe and covering the property described in the Security
11253 Blue Heron Road, Bow, WA 98232.

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND TH ONTHEY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWE EST RATE CAN CHANGE AT ANY ONE
TIME AND THE MINIMUM AND-MEXIMUM RATES THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS. In addition to the:
the Security Instrument, Borrower and Lende

ovenants and agreements made in
covenant and agree as follows:

" The Note provides for an initial interes
changes in the interest rate and the monthl

4. INTEREST RATE AND MONTHLY PAYMENT "-‘HAN ES

and on that day every 12th month thereafter. Each d

change is called a "Change Date.”
(B) The Index

Beglnnmg with the first Change Date, my interest rate

1 int rest rate.
If the Index is no longer available, the Note Holder will choosea x which is
based upon comparable information. The Note Holder will give me no

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my ne
adding THREE AND ONE-FOURTH percentage point(s) (325
(the “Margin”} to the Current Index. The Note Holder will then round ths '
addition to the nearest ONE-EIGHTH OF ONE
{ 0125% ). Subject to the limits stated in Section 4(D) below, t
amount will be my new interest rate until the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-1 - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUBﬁE
Form 3108 1/01 (rev. 6/16)
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fepay the unpaid principal that | am expected to owe at the Change Date
ty date at my new interest rate in substantially equal payments. The
uiation will be the new amount of my monthly payment.

terest Rate Changes

The mterest am required to pay at the first Change Date will not be greater than

7.500 % an  3.500 %. Thereafter, my interest rate will never be increased
or decreas d le Change Date by more than
TWO percentage point(s} { 2.000 % ) from the rate

of interest | have b

paying for the preceding 12 months. My interest rate will never
be greater than 1 ‘

erest rate will never be less than the start rate or 3.250 %.

{E) Effective Dat
My new interes
amount of my new m
the Change Date unitil®
(F) Notice of Changes
The Note Holder will d

ecome effective on each Change Date. | will pay the
nt beginning on the first monthly payment date after
of my monthly payment changes again.

0 me a notice of any changes in my interest rate
and the amount of my mont before the effective date of any change. The notice
will include information required*hy, Jaw to be given to me and also the title and telephone
number of a person who will answersany gliestion | may have regarding the natice.

B. TRANSFEROF THE PROPERT
Section 18 of the Security Instf nt is amended to read as follows:

Transfer of the Property ora:Beneficial interest in Borrower. As used in
this Section 18, “interest in the Préparty” means, any legal or beneficial interest in
the Property, including, but not limited to, tho eficial interests transferred ina

i ‘contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a purchaser.
in the Property is sold or trans-
b@ﬂeﬁmal interest in Borrower

ABENEFICIALINTERESTIN BORROWER

to be submitted to Lender information required by,
transferee as if a new loan were being made to the

Tothe extentpermitted by Applicable Law, Lender maycharge
as a condition to Lender’s consent tothe loan assumption. Lerider

the Note and this Security Instrument unless Lender releases Borr ¢
If Lender exercises the option to require immediate paymen’t

less than 30 days from the date the notice is given in accordance Wi
15 within which Borrower must pay all sums secured by this Security I
If Borrower fails to pay these sums prior to the expiration of this perio
may invoke any remedies permiited by this Security Instrument witho
notice or demand on Borrower.
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BY.SIGNIMG BELOW, Borrower accepts and agrees to the terms and covenants
Fired | s Adjustable Rate Rider.

é ’g ’/ (Seal)

DATE

Uit

, (o811 (seal
HEIDI MOLNICK E

DATE

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-1 - Single Family - Fannie M
Form 3108 1/01 {rev. 6/16)
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Exhibit A — Legal Description

Beginning at the meandér comer
East, WM.; '
thence South 87°33' East 351
thence North 85°59° East 153.(
thence North 85°59° East 59.27 fe
thence South 1°30° West 245 88 fee
thence South 84°16" West 59.48 feet;
thence North 1°30° East 247.65 feet to: hue point of beginning.

taeen Sections 25 and 26, Township 36 North, Range 2

& true point of beginning;

TOGETHER WITH all land lying North of ihe above deScribed fract, between the North line
thereof and the meander line, lying betweenthe Ea st lines of said fract produced
Northery to said meander line.

ALSO TOGETHER WITH all tidelands of the secondaia in front of, adjacent to or
abutting upon said fract
EXCEPT therefrom a strip of land 30 Feet wide across the-
road purposes.

sty-portion of said tract for

Situate in the County of Skagit, State of Washington.



