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HOME EQUITY CONVEE;_’R [ION SECOND DEED OF TRUST
This deed of trust sé;c}u_ Ires a reverse mortgage loan

Grantor(s): DOUGLAS H STEINEKE, A WIDOWER

Grantee(s):  Secretary of Housing and Urban Developriagy
Washington, DC 20410, Beneficiary

SENIOR OFFICIAL WITH RESPONSIBILIT
INSURANCE PROGRAMS IN THE DEPARTM
DEVELOPMENT FIELD OFFICE WITH JURISD
DESCRIBED BELOW, OR A DESIGNEE OF THAT

dress is 451 Seventh Street, SW,

LE FAMILY MORTGAGE

Legal Description: PTN NE NE, 12-35-05 6](0{')}‘% Coontry, W

Assessor's Property Tax Parcel or Account No.: P38894 P123523
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Oliya Fe o

American Advusors Group
3800 W Chapman Ave, 3rd Floor
Orange, CA 92868

(Tel)125-F004

Above This Line For Recording Dataj

State of WASHINGTON FHA Case No. 566-2092944-962
= Loan No., 9509893
RA\ 4S5 MIN: 1009400-0005053266-3
STABLE RATE
HOME EQUITY C ‘ERSION SECOND DEED OF TRUST
This deed of tr res a reverse mortgage loan

THIS DEED OF TRUST ("Secunty Instrument” or "Seceid. Security Instrument”) is made on
January 25, 2017. The grantor is DOUGLAS H STEINEKE WIDOWER, whose address is
29877 E Elk Run Drive, Sedro Woolley, Washlngtam 284 (' ower"). The term "Borrower"
does not include the Borrower's successors or assigns. e SENIOR OFFICIAL WITH
RESPONSIBILITY FOR SINGLE FAMILY MORTGAGE IGE PROGRAMS IN THE
DEPARTMENT OF HOUSING AN} URBAN DEVELOPM
DESIGNEE OF THAT

pagl,DeveIopment, whose
address is 451 Seventh Street, SW, Washington, DC 20410 ("Lend&f’
agreed to repay to Lender amounts which Lender is obligated to advang

Instrument ("Loan Agreement"). The agreement to repay is evidenced by

Note dated the same date as this Security Instrument ("Second Note™). This S

principal amount of Six Hundred Twenty Thousand, Two Hundred Fifty Dol )
(1V.S. $620,25(. 00) (b) the payment of all other sums, with interest, advanced undez

shall not be released except when the property ts reconveyed. For this purpose, Borrower 1rrev6c.a"
grants and conveys to Trustee, in trust, with power of sale, the following described property locatec;%
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iT County, WASHINGTON:

BORROWER COVENAN
right to grant and convey.

d that the Property is only encumbered by a First Security
he same date as this Security Instrument ("First Security
i defend generally the title to the Property against all claims and

THIS SECURITY INSTRUMENTE
covenants with limited variations by jut

property.

nes-unifprm covenants for national use and non-uniform
0 constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and % vénant and agree as follows:

1. Payment of Principal and Interest. Borrower shall pay when due the principal of, and interest on,

the debt evidenced by the Second Note.

arges consisting of property taxes,
hazard insurance premiums, flood insurance premiums, groundrernts, condominium fees, planned unit
development fees, homeowner's association fees, and any Gther ) i
by local or state law in a timely manner, and shall provide evid
pays certain property charges as provided for and in accordanc

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure a
whether now in existence or subsequently erected, against any hazard _'

than any minirnum required by the Secretary of Housing and Urban Developm
Whether or not Lender imposes a flood insurance requirement, Borrower shal

to the extent required by the Secretary. If the Lender imposes insurance requirement,, ai
be carried with compames approved by Lender, and the i insurance policies and any renes

loss if not made promptly by Borrower. Each insurance company concemed is hereby authorized'q
directed to make payment for such loss to Lender, instead of to Borrower and Lender jointly. Ins
proceeds shall be applied to restoration or repair of the damaged Property, if the restoration or repa
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cally feasible and Lender's security is not lessened. If the restoration or repair is not
nically feasible or Lender's security would be lessened, the insurance proceeds shall be applied first

indebtedness under the First Note and First Security Instrument. Any excess insurance
amount required to pay all outstanding indebtedness under the Second Note and this

f this Security Instrument or other transfer of title to the Property that
Il right, title and interest of Borrower in and to insurance policies in force

Borrower shall not commit wasté"
Property to detenorate reasonable A

¥, darnage or substantially change the Property or allow the
d tearéxcepted. Borrower shall also be in default if

statements to Lender (or failed to provide Lend
loan evidenced by the Note, including, but

would adversely affect Lender's interest in the Property, up
furnish to Lender receipts evidencing these payments. Borrowe
has priority over this Security Instrument in the manner provid

est Borrower shall promptly
ptly discharge any lien which

If Borrower fails to make these payments or pay the property chargesr
perform any other covenants and agreements contained in this Security/

bankruptey, for condemnation or to enforce laws or regulatioﬁs), then Lefid
is necessary to protect the value of the Property and Lender's rights in the Pro
property taxes, hazard insurance and other items mentioned in Paragraph 2.

due to the Secretary for the Mortgage Insurance Premium as defined in the Loan Agy

all sums due to the loan servicer for servicing activities as defined in the Loan Agreemet
disbursed by Lender under this Paragraph shall become an additional debt of Borrower s pr
the Loan Agreement and shall be secured by this Security Instrument.

6. Inspection. Lender or its agent may enter on, ihspect or make appraisals of the Property in ax %
reasonable manner and at reasonable times provided that Lender shall give the Borrower notice prtj
any inspection or appraisal specifyving a purpose for the inspection or appraisal which must be relateg;f 5
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interest in the Property. If the Property is vacant or abandoned or the loan is in default, Lender

take reasonable action to protect and presetve such vacant or abandoned Property without notice to

The proceeds of any award or claim for damages, direct or consequential, in
condemnation or other taking of any part of the Property, or for conveyance in
on, shall be paid to Lender. The proceeds shall be applied first to the reduction of

indebtedness under the Second Note and this Security Instrument and the
rumnent shall be paid to the entity legally entitled thereto.

8. Fees. Lender may-€ollebt fees afid charges authorized by the Secretary.

9. Non-Borrowing Spouse

10. Grounds for Acceleration of Debt.

/A is married to N/A ("Non-Borrowing Spouse™), who is not a
Note," "Loan Agreement” or this Security Instrument.

(a) Eligible Non-B¢
who meets, and contitr
Secretary that the Non
Period.

15¢ - a Non-Borrowing Spouse identified by the Borrower
rieet, the Qualifying Attributes requirements established by the
i -Spouse must satisfy in order to be eligible for the Deferral

“A Non-Borrowing Spouse who docs not meet
established by the Secretary that the Non-Borrowing
gible for the Deferral Period.

the Qualifying Attributes requi
Spouse must satisfy in order to

(a) Due and Payable - Death.

(i) Except as provided in Paragraph 10(a){ii), Lefdet

equire immediate payment in full of
all sums secured by this Security Instrument if a Bo i

and continue to be, met:

a. Such Eligible Non-Borrowing Spouse remained the spou
for the duration of such Borrower's lifetime;

b. Such Eligible Non-Borrowing Spouse has occupied, and contin
Property [his/her] Principal Residence;

c. Such Eligible Non—Borrowing Spouse has established legal owne

Security Instrument continue to be satisfied; and
e. The Note is not eligible to be called due and payable for any other reason:

This sub paragraph (ii) is inapplicable or null and void if an Eligible Non-Borrowi
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Spouse is or becomes an Ineligible Non-Borrowing Spouse at any time. Further, during a
deferral of the due and payable status, should any of the conditions for deferral listed in
this Paragraph cease to be met, such a deferral shall immediately cease and the Note will
become immediately due and payable in accordance with the provisions of Paragraph 6

f the Note.

P&yahle Sale Lender may requlre 1mmed1ate payment m full of all Sums secured by

years whlch is o
date of the lO@i h

(¢) Due and Paya
of all sums secured by

(i) Property ceases t pal Residence of a Borrower for reasons other than death
i i ‘&sidence of at least one other Borrower; or

(ii) For a period of longer
Property because of physical o
at least one other Borrower; or

{d) Notiee and Certification to Lender, Borrower shait
an annual basis a certification, in a form prescribed by th;
remains the Borrower's Principal Residence and, if appli
Non-Borrowmg Spouse Where a Borrower has 1dent|ﬁe

completed and provided to the Lender by the Eligible Non-BorTowmg R
also notify Lender whenever any of the events listed in Paragraph 10 (b

(e) Notice to Secretary and Borrower. Lender shall notify the Secretary and?
the loan becomes due and payable under Paragraph 10 (b) and (c). Lender shall
to commence foreclosure until Borrower has had thirty (30) days after notice to e

{1) Correct the matter which resulted in the Security Instrument coming due and

(ii) Pay the balance in full; or
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(iii) Sell the Property for the lesser of the balance or ninety-five {(95%) of the appraised value
and apply the net proceeds of the sale toward the balance; or

fw) Provide the Lender with a deed-in-lieu of foreclosure.

ecretary and Eligible Non-Borrowing Spouse. Lender shall notify the Secretary
ible Non-Borrowing Spouse whenever any event listed in Paragraph 10 (b) and (c)

nveyance for purposes of this Paragraph 10. A trust shall not be
iz considered as having a Principal Residence for purposes of this

by this Security Instrument. I; /
not be permitted to obtain a d judghient against Borrower if the Secutity Instrument is
foreclosed. ‘

right to be reinstated if Lender has required
foreclosure proceedings are instituted. To

the condition which resulted in the requirement
il reasonable and customary attorney's fees and
proceeding shall be added to the Principal Balance.

immediate payment in full. This righf app
reinstate this Security Instrument, Borrow:
for immediate payment in full. Foreclosu

However, Lender is not required to
he commencement of foreclosure
cement of a current foreclosure

ds in the future, or (iii)

in effect as if Lender had not requlred immediate payment i
permit reinstatement if: (i) Lender has accepted reinstate

become an [neligible Non-Borrowing Spouse, neither the Deferrai €Tl
may be remstated In the event a Deferral Period ceases because an ob§

and payable and is in default for a reason other than death, an Eligible Nor
a Deferral Period and this Security Instrument reinstated provided that the cong
the Deferral Period ceasing is corrected within thirty (30) days. A Lender ma

Principal Balance. Upon reinstatement by an Eligible Non-Borrowing Spouse, the E‘e
this Security Instrument and the obhga‘uons that it secures shall remam in effect as if th :

required to permit reinstatement if: (i)the Lender has accepted a remstatement of e1ther the
Period or this Security Instrument within the past two (2) years immediately preceding the ¢
notification to the Eligible Non-Borrowing Spouse that the mortgage is due and payable; (ii)
reinstatement of either the Deferral Period or this Security Instrument will preclude foreclosure i tde ;
future, or (iii) reinstatement of either the Deferral Period or Security Instrument will adversely affect
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15. Relationship to First Security Instrument.

of this Security Instrument.

ng but not limited to situations where the amount secured by the Security
or exceeds the maximum principal amount stated or the maximum period
dyances retain the same lien priority initially granted to loan advances has
permits the original lien status to be maintained for future loan advances
i recordation of one or more documcnts then Lender shall obtain title

aw does not permit the original lien status to be extended to
deemed to have failed to have performed an obligation

future loan advances, Boi
under this Security Instrumeri

(b) Tax Deferral Programs.

Borrower shall not participate in a real estate tax deferral program, if any liens created by the
tax deferral are not subordinate to this Security Instrument.

{c) Prior Liens.

Borrower shall promptly dlscharge any llen ,

unless Borrower: (a) agrees in wrltmg to the paytrreti gi* Y ation secured by the lienina
v, or defends against

's opinion operate to prevent

r.(¢) secures from the

actions set forth above within ten (10) days of the giving of notlcé.

(a) Second Security Instrument. In order to secure payments which the Secri
or on behalf of Borrower pursuant to Section 255(1)( 1) A) of the National Hous
Loan Agreement, the Secretary has required Borrower to execute a Second Note ar
Security Instrument. Borrower also has executed a First Note and First Security Inst

(b) Relationship of First and Second Security Instruments. Payments made by the S
shall not be included in the debt under the First Note unless:
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(i) The First Security Instrument is assigned to the Secretary; or

) The Secretary accepts reimbursement by the holder of the First Note for all payments made

r. Where there is no assignment or reimbursement as described in (b)(i) or
akes payments to Borrower, then Borrower shall not:

s no duty to the holder of the First Note to enforce
take actions to preserve the value of the

Property, even though the holder of tt
the First Note because of restrictions i

16. Restrictions on Enforcement. Notwithstandiig anythi
Borrower shall not be obligated to comply with the covey

in this Security Instrument, the
f, and Paragraph 24 shall have no

or obhganons under this Security Instrument or the Second Note, excep
requirements of the Secretary. Borrower's covenants and agreements

delivering it or by mailing it by first class mail unless applicable law requirés
notice shall be directed to the Property Address or any other address all Borro

Spouse when given as provided in this Paragraph 19.
20. Governing Law; Severability. This Security Instrument shall be governed by Federal law

law of the jurisdiction in which the Property is located. In the event that any provision or clause
Security Instrument or the Second Note conflicts with applicable law, such conflict shall not affect '
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isions of this Security Instrument or the Second Note which can be given effect without the
ftmg provision. To this end the provisions of this Security Instrument and the Second Note are

s Security Instrument does not and is not intended to confer any rights or
%her than the parties Borrower agrees that it is not a third-party beneficiary

the Secunty Instrument, Borrower shalfc

ive all rents and revenues of the Property as
trustee for the benefit of Lender and Borro

gnment of rents constitutes an absolute

sums secured by this Security
e rents of the Property; and (c) each
Lender's agent on Lender's written

Instrument; (b) Lender shall be entitled to collect and rec
tenant of the Property shall pay all rents due and unpaid

that would prevent Lender from exercising its rights under this 9, except as provided in the
First Security Instrument.

there is a breach. Any apphcatmn of rents shall not cure or waive any defau ori
or remedy of Lender. This assignment of rents of the Property shall terminate w
this Security Instrument is paid in full.

25. Foreclosure Procedure. If Lender requires immediate payment-in-full under P
Lender may invoke the power of sale and/or any other remedies permitted by dpgi
Lender shall be entltled to collect all expenses incurred in pursuing the remedies B

of an event of default and of Lender’s e]ectmn to cause the Property to be sold. Trustee and:
Lender shall take such action regarding notice of sale and shall give such notices to Borrow
to other persons as applicable law mav require. After the time required by applicable law an
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blication of the notice of sale, Trustee, without demand on Borrower, shall sell the

public anction to the highest bidder at the time and place and under the terms

in the notice of sale in one or more parcels and in any order Trustee determines,
~postpone sale of the Property for a period or periods permitied by applicable law by

d by this Security [nstrument shall have a lien priority
d by the First Security Instrument.

balance. Each adjustment to the interest t.
one-year U.S. dollar denominated deposit
Street Journal (“Index”) plus a margin. K
any index prescribed by the Department of Ha
notice of new index.

%15 no longer available, Lender will be required to use
g and Urban Development. Lender will give Borrower

Lender will perform the calculations described below to, j e new adjusted interest rate. The
interest rate may change on February 1, 2018 and ox ach succeeding year. "Change

The value of the Index will be determined, using the most rece; available thirty (30) days
before the Change Date ("Current [ndex"). Before each Chang w interest rate will be
calculated by adding a margin to the Current Index. The sum of theniarg .the Current Index will be
called the "Calculated Interest Rate" for each Change Date. The Calcu 4

compared to the interest rate in effect immediately prior to the curren
Interest Rate™),

The Calculated Interest Rate cannot be more than 2.0 percentage points highe
Existing Interest Rate, nor can it be more than 5.0 percentage points higher o
Interest Rate.

The Calculated Interest Rate will be adjusted if necessary to comply with the rate i
above and will be in effect until the next Change Date. At any change date, if the Calcyi
equals the Existing Interest Rate, the interest rate will not change. '

28. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evuie
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the person or persons legally entitled to it. Such person or persons shall pay any recor
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the Trustee’s fee for preparing the reconveyance.

te Trustee. [n accordance with applicable law, Lender may from time to time appoint a
sstae to any Trustee appointed hereunder who has ceased to act. Without conveyance of the

sor trustee shall succeed to all the title, power and duties conferred upon Trustee
cable law.

Property is not used principally for agricultural purposes.

31. Attorney
action or proceeding t
fees,” whenever used']
by Lender in any baikru

shall be entitled to recover its reasonable attorneys’ fees and costs in any

or enforce any term of this Security Instrument. The term “attorneys’
Security Instrument, shall include without limitation attorneys’ fees incurred
sgeding or on appeal.

32, Obligatory Loan Ad s responsibility to make Loan Advances under the terms of the
Loan Agreement, including L# es of principal to Borrower as well as Loan Advances of
interest, MIP, Servicing Fees, dnd other ¢harges shall be obligatory.

33. Riders to this Security 1
together with this Security Instrumsg
shall amend and supplement the cov
were a part of this Security Instrument’

ne or more riders are executed by Borrower and recorded
iants of each such rider shall be incorporated into and
and‘agreements of this Security Instrument as if the rider(s)
Applicable box(es).]

I:l Condominium Rider EI Planned Unit Development Rider

[] other [specify]

! | LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORC AYMENT OF A DEBT ARE

BY SIGNING BELOW, Borrower accepts and agrees to the terms.and- ve contained in this
Security Instrument and in any rider(s) executed by Borrower andree

M /{Z m (SEAL)

DOUGLAS H STEINEKE
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{Space Below This Line For Acknowledgment]

o L

ature” Sea e L. Aod e

MODofasy Voblic
ile Tow the Sttt oF US|
Re. S W Teslouwd Counity

Xpires: 0O u N AVLeYAe

et e e LBl e et ims St
eal or Stamp
Notary Public
State of Washington
JENNIE L ANDREWS
My Appointment Expires Mar B, 2020

Loan QOriginator Organization
Mortgage Loan Qriginator Organization: American Advi
Nationwide Mortgage Licensing system and Registry [dentificati

Individual Loan Originator

Mortgage Loan Originator: Morris Wentworth
Nationwide Mortgage Licensing system and Registry Identification Number:
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EXHIBIT A

Arto the Security Instrument made on January 25, 2017, by DOUGLAS H STEINEKE, A
Borrower") to the Secretary of Housing and Urban Development, and whose address is
nth-Street, 5.W., Washington, D.C. 20410, ("Lender" or "Secretary"). The Property is located
nty of SKAGIT, state of Washington, described as follows:

Description of Property

“LEGAL DESCRIPTI¢)
APN P38894 ANDP

CHED”
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Exhibit A

ED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF

S5, EGRESS AND UTILITIES AS CREATED IN
AINDER AUDITOR'S FILE NO'S. 8902210090 AND
SKAGH COUNTY, WASHINGTON. {ALSO KNOWN

EASEMENTS
INSTRUMENT RECORDE
§910230016, RECORD.
AS TRACT 38.)

Parcel 1D: P38894 AND P123523%

Commonly known as 29877 K RUN DRIVE, Sedro Woolley, WA 98284
However, by showing this & ldress no additional coverage is provided

ABBREVIATED LEGAL: PTN NE NE, 12-



