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American Advisors Group
3800 W Chapman Ave, 3rd Floor
Orange, CA 92868

MIN: 1009400-0005053266-3

ADJUSTABLE RATE
HOME EQUITY CONVE ON DEED OF TRUST
This deed of trust sect rse mortgage loan

P#- 142595

Grantor(s): DOUGLAS H STEINEKE, A WIDOWER
Grantee(s): American Advisors Group, Beneficiary

FNTIC, A CA CORP.,, 3500 188TH STREET, SW,
98037, Trustee

NWOOD, WA

Legal Description: PIN NE NE, 12-35-05 4 Kaoy+ CooY\{‘,j ; Wa

Assessor's Property Tax Parcel or Account No.: P38894 P123523
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American Advisors Group

3800 W Chapman Ave, 3rd Floor
Orange, CA 92868

(Ao 125 -0

ﬁﬁa Above This Line For Recording Data]

FHA Case No. 566-2092944-962
Loan No. 9509893
MIN: 1009400-0005053266-3

DJUSTABLE RATE

State of WASHINGTON

24\ Q525

HOME EQUIT:
This deed of tr

THIS DEED OF TRUST ("Security Instrument") is mads’or January 25, 2017. The grantor is
DOUGLAS H STEINEKE, A WIDOWER , whose adg: 2877 E Elk Run Drive, Sedro
Woolley, Washmgton 98284 ("Borrower") The tern’ " Borrowe
successors or assigns. The trustee is FNTIC, A CA C(’I!RP '

cessors and assigns of
tems, [nc ("MERS"), a

orrower has agreed to
; ces, under the
terms of a Home Equity Conversion Loan Agreement dated the same date S
("Loan Agreement™). The agreement to repay is evidenced by Borrower's Adji
the same date as this Security Instrument ("Note"). This Security Instrument

Security Instrument or otherwise due under the terms of this Security Instrument; and (&)
performance of Borrower's covenants and agreements under this Security Instrument and
full debt, including amounts described in (a), (b}, and {(c) above, if not due earlier, is due and:]
September 6, 2092. This security instrument shall remain in full force and effect notwnthstandmg, anﬁf
Zero outstandmg balance on the debt from time to time and our lien shall not be released except ‘when 1
property is reconveyed. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trast.
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wer of sale, the following described property located in SKAGIT County, WASHINGTON:

rty." Lender, as the beneficiary under this Security Instrument,
he Nominee for Lender. As used herein "Nominee" means one

designated Nominee for [ién - r understands and agrees that MERS, as designated Nominee
for Lender, beneficiary of this & i

authority and right to exercis
limited to, the right to foreclose &
including, but not limited to, assign
successor trustee.

& Property; and to take any action required of Lender
d relesding this Security Instrument, and substituting a

BORROWER COVENANTS that Borrower i
right to grant and convey the Property and ¢
of record. Borrower warrants and will defend-ge
demands, subject to any encumbrances of reco

seised of the estate hereby conveyed and has the
roperty is unencumbered, except for encumbrances
rally the title to the Property against all claims and

THIS SECURITY INSTRUMENT combines uniform cg
covenants with limited variations by jurisdiction to cotistifute a

property.

r national use and non-uniform
rm security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant an

development fees, homeowner s association fees, and any other spemal ASSESSIH
by local or state law in a timely manner, and shall provide evidence of payme

including, but not limited to, fire and flood, for which Lender requires insurance. Such ins
maintained in the amounts, and for the periods that Lender requires; Lender has the discretio
or decrease the amount of any insurance required at any time provided the amount is equal to '
than any minimum required by the Secretary of Housing and Urban Development ("Secretary") A
or not Lender imposes a flood insurance requirement, Borrower shall at a minimum insure all

Page 3of 15 HECM First Deed Of Trust-2015



ments on the Property, whether now in existence or subsequently erected, against loss by floods
required by the Secretary. If the Lender imposes insurance requirements, all insurance shall
ith companies approved by Lender, and the insurance policies and any renewals shall be held
d-shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

directed te-maKe |
proceeds shall: restoration or repair of the damaged Property, if the restorauon or repair is

sgnder’s security is not lessened. If the restoration or repair is not economically

entitled thereto.

In the event of foreclosure of
extinguishes the indebtedness, all
shall pass to the purchaser.

4. Occupancy, Preservation, Maintenan
Application; Leaseholds. Borrower shall

shall also be in default if
L .inaccurate information or
statements to Lender (or failed to provide Lender with any*ma nformatlon) in connection with the
loan evidenced by the Note, including, but not limited to, repr ncerning Borrower’s
ent is ona leasehold,

govemmental or municipal charges, fines and lmpOSItlons that are not intlu ed i
shall pay these obligations on time directly to the entity which is owed the payt
would adversely affect Lender's interest in the Property, upon Lender's reque:
furnish to Lender receipts evidencing these payments. Borrower shall promptly

perform any other covenants and agreements contained in this Security Instrument, or the_
proceeding that may significantly affect Lender's rights in the Property (such as a proceed
bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and p
is necessary to protect the value of the Property and Lender's rights in the Property, including
taxes, hazard insurance and other items mentioned in Paragraph 2.
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ct Lender's security in the Property, Lender shall advance and charge to Borrower all amounts
the Secretary for the Mortgage Insurance Premium as defined in the Loan Agreement as well as
to the loan servicer for servicing activities as defined in the Loan Agreement. Any amounts
#Eender under this Paragraph shall become an additional debt of Borrower as provided for in

any inspectio
Lender's intén :
may take reasonable a otect and preserve such vacant or abandoned Property without notice to
the Borrower. '

7. Condemnation. The pr “of any award or claim for damages, direct or consequential, in
connection with any conds ‘
1 nder, The proceeds shall be applied first to the reduction of any
cond Security Instrument held by the Secretary on the
Hdebtedness under the Note and this Security Instrument. Any
ay all outstanding indebtedness under the Note and this
legally entitled thereto.

Property, and then to the l‘ﬂdlfﬁ_j@ﬂ f
excess proceeds over an amount reguj
Security Instrument shall be paid t

8. Fees. Lender may collect fees and orizgd by the Secretary.

ied to N/A ("Non-Borrowing Spouse"), who is not
"Loan Agreement” or this Security Instrument.

9. Non-Borrowing Spouse. Borrower, N/
a Borrower under the terms of the "Second N

(a) Eligible Non-Borrowing Spous Non-B
who meets, and continues to meet, the Qual
Secretary that the Non-Borrowing Spousé
Period.

ing Spouse identified by the Borrower
ibutes requirements established by the

tary that the Non-Borrowing
od

the Qualifying Attributes requircments established by the ¢
Spouse must satisfy in order to be eligible for the Deferrdl

10. Grounds for Acceleration of Debt,
(a) Due and Payable - Death,

all sums secured by this Security Instrument if a Borrower dies and
Principal Residence of at least one surviving Borrower.

period of time ("Deferral Period") in which a Non-Borrowing Spouse identifi
qualifies as an Eligible Non-Borrowing Spouse and certifies all of the following
and continue to be, met;

a. Such Eligible Non-Borrowing Spouse remained the spouse of the identified:
for the duration of such Borrower's lifetime;
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b. Such Eligible Non-Borrowing Spouse has occupied, and continues to occupy, the
Property [his/her] Principal Residence;

¢.  Such Eligible Non-Borrowing Spouse has established legal ownership or other

ongoing legal right to remain in the property securing this Note;

All other obligations of the Borrower under the Note, the Loan Agreement and this

Security Instrument continue to be satisfied; and

The Note is not eligible to be called due and payable for any other reason.

paragraph (ii) is inapplicable or null and void if an Eligible Non-Borrowing

r may require immediate payment in full of all sums secured by
orrower's title in the Property (or his or her beneficial interest in
iy ) is sold or otherwise transferred and no other Borrower
ple or retains a leasehold under a lease for not less than 99
a remaining penod of not less than 50 years beyond the

this Security Instrume
a trust owning all or p
retains litle to the Prope
years which is renewable or-
date of the 100th birthday of th
interest in a trust with such an
permitted when a Lender requires i

Borrower fails to occupy the
not the Principal Residence of

(il) For a period of longer than twelve {12) co
Property because of physical or mental illness and t
at least one other Borrower; or

(iii) An obligation of the Borrower under this Security s performed.

A deferral of due and payable status is not permitted when g immediate

payment in full under this Paragraph 10(C).

(d) Notice and Certification to Lender. Borrower shall complete and i nder on an
annual basis a certification, in a form prescribed by the Lender, stating

Borrower shall also complete and pmvide to the Lender on an annual basis an Eli
Non-Borrowing Spouse certification, in a form prescribed by the Lender, certifyingti aﬁ
requirements for the application of a Deferral Period continue to apply and continue t¢
During a Deferral Period, the annual Principal Residence certification must continue to
completed and provided to the Lender by the Eligible Non-Borrowing Spouse. The Borro
also notify Lender whenever any of the events listed in Paragraph 10 (b) and (¢) occur.
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¢) Motice to Secretary and Borrower. Lender shall notify the Secretary and Borrower whenever
becomes due and payable under Paragraph 10 (b) and (c). Lender shall not have the right
amence foreclosure until Borrower has had thirty (30) days after notice to either;

erty for the lesser of the balance or ninety-five (95%) of the appraised value
oceeds of the sale toward the balance; or

Lender with a deed-in-lieu of foreclosure.

(f) Notice to Secr e Non-Borrowing Spouse. Lender shall notify the Secretary
and any Eligible Non-Borrowing Spouse whenever any event listed in Paragraph 10 (b) and (c)
occurs during a Deferral, Period.

{g) Trusts. Conveyance of aBe
requirements of the Secretary, ercon
shall not be considered a convey?
considered an occupant or be consi
Paragraph 10.

iriterest in the Property to a trust which meets the

¢e of a trust's interests in the Property to a Borrower,
rposgs of this Paragraph 10, A trust shall not be

rig a Principal Residence for purposes of this

(h) Mortgage Not Insured. Borrower agrees, that should this Security [nstrument and the Note not
be eligible for insurance under the National Housing Aef
hereof, if permitted by applicable law Lender may,

Security Instrument and the Note, shall be deemed com:‘ﬂl
Notwithstanding the foregoing, this option may not be exercise
insurance is solely due to Lender's failure to remit a mortgage i

Secretary.

of

11. No Deficiency Judgments. Borrower shall have no personal liabilit
by this Security Instrument. Lender may enforce the debt only throug
not be perrmtted to obtam a deficiency Judgment against Borrower if the®

the Seeretary,
Borrower shali not be liable for any difference between the mortgage insuranc S paid to Lender
and the outstanding indebtedness, including accrued interest, owed by Borrow

assignment.

expenses properly associated wnth the foreclosure proceeding shall be added to the Prmcupal lance.
Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shat
in effect as if Lender had not required immediate payment in full. However, Lender is not required
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einstatement if: (i) Lender has accepted reinstatement after the commencement of foreclosure

within two (2) years immediately preceding the commencement of a current foreclosure

d Reinstatement. if a Deferral Period ceases or becomes unavailable because a
e no longer satisfies the Qualifying Attributes for a Deferral Period and has

[an-Borrowing Spouse, neither the Deferral Period nor the Security Instrument
thé vent a Deferral Period ceases because an obligation of the Note the Loan

reinstatenent of either the Deferral Pefiod.o

future, or (iii) reinstatement of either the
priority of this Security Instrument.

14. Lien Status.

(a) Modification.

(b) Tax Deferral Programs.

Borrower agrees to extend this Security Instrimen
[f Lender determines that the original lien stattis-of t
under state law (including but not limited to situat
Security Instrument equals or exceeds the maxim
petiod under which loan advances retain the same ;
advances has expired) and state law permits the originai It

loan advances through the execution and recordation of on

yrdance with this Paragraph 14(a).
s&;uﬁty Instrument is jeopardized

Property is not encumbered by any liens (except this Securi

Instrument described in Paragraph 15(A) and any subordinate liens

extended to future loan advances, Borrower will be deemed to have fai
an obligation under this Security Instrument.

Borrower shall not participate in a real estate tax deferral program, if any liens cr
tax deferral are not subordinate to this Security Instrument.
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16. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or

Borrower shall prompily discharge any Hen which has priority over this Security Instrument
unlgss Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a
her acceptable o Lender; {b) contests in good faith the lien by, or defends against

ement of the lien in, legal proceedings which in the Lender's opinion operate to prevent
ement of the lien or forfeiture of any part of the Property; or (¢) secures from the

(a) Second Security In
on behalf of Borrower ;
Agreement, the Secretary
Instrument on the Propert

iment, in order to secure payments which the Secretary may make 1o or
) Bection 255(i)(1)(A) of the National Housing Act and the Loan

(b) Relationship of First and 8

I'Sécarity Instruments. Payments made by the Secretary
shall not be included in the debt unde

¢ Noteanless:
(i) This Security Instrument is 2 pd to the Secretary; or

(ii} The Secretary accepts reimburs

nt by the Lgnder for all payments made by the
Secretary. -

If the circumstances described in (i) or (ii}
including interest on the payments, but exclug
included in the debt under the Note.

ur, then all payments by the Secretary,
charges paid by the Secretary, shall be

{c) Effect on Borrower, Where there is no assignment oy,
(ii) and the Secretary makes payments to Borrower, then Ber

{1) Be required to pay amounts owed under the Note, or
Property under Paragraph 23 to Lender or a receiver of the Praperty,
required payment-in-full of al! outstanding principal and acctued i
Mote; or

has been included in the principal balance under the Note,

(d) No Duty of the Secretary. The Secretary has no duty to Lender to enforce coves
Second Security Instrument or to take actions to preserve the value of the Property, év
Lender may be unable to collect amounts owed under the Note because of restrictions
Paragraph 15.
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hall not be a waiver of or preclude the exercise of any right or remedy.

rs and Assigns Bound; Joint and Several Liability. The covenants and agreements of
“Instrument shall bind and benefit the successors and assigns of Lender. Borrower may not

&r obligations under this Security Instrument or under the Note, except to a trust that
ents of the Secretary. Borrower's covenants and agreements shall be joint and several.

to the contrary herein, upon the death of the last surviving Borrower, the
assigns will be bound to perform Borrower's obligations under this Security

Instrument shall be given by del
use of another method. The n
this Security Instrument shall be d
Spouse when given as provided in #

interest is terminated. Any notice provide
not be deemed to have been given to MER

19. Governing Law; Severability. This Secu:
law of the jurisdiction in which the Property is

nstrument shall be governed by Federal law and the
ted. In the event that any provision or clause of this

provision, To this end the provisions of this Security It “
severable,

Instrument,

21. Third-Party Beneficiary. Except as set forth in Paragraph 1 (a)(u
Non-Borrowing Spouse, this Security Instrument does not and is not i
remedies upon any person other than the parties. Borrower agrees th
to the Contract of Insurance between HUD and Lender.

22_ Capitalized Terms. Capitalized terms not defined in this Security Instru
ascribed to them in the Loan Agreement.

23. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all th
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the ren
revenues and hereby directs each tenant of the Property to pay the rents to Lender or Lender
However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or agree _
Security Instrument, Borrower shalf collect and receive all rents and revenues of the Property as'tr
for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assuznme
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signment for additional security only.

es notice of breach to Borrower: (a) all rents received by Borrower shall be held by
FER tee for benefit of Lender only, to be apphed to the sums secured by this Secunty

ter upon, take control of or maintain the Property before or after giving
vever, Lender or a judicially appointed receiver may do so at any time

o canse the Property to be sold. Trustee and
of sale and shall give such notices to Borrower and
to other persons as applicable law may requireé. After the time required by applicable law and

after publication of the notice of sale, Trustee, without
Property at public auction to the highest bidder at th
designated in the notice of sale in one or more par
Trustee may postpone sale of the Property for a peri
public announcement at the time and place fixed in the'woii
purchase the Property at any sale.

order Trustee determines.
permitted by applicable law by

in the following order: (a) to all expenses of the sale, including, b
Trustee’s and attorneys’ fees; (b) to all surs secured by this Securi
excess to the person or persons legally entitled to it or to the clerk of the
county in which the sale took place.

disbursement was made, regardless of the actual date of any disbursement. The amount se
Security Instrument shall include all direct payments by Lender to Borrower and all other’
permitted by this Security Instrument for any purpose. This lien priority shall apply notwith
State constitution, law or regulation, except that this lien priority shall not affect the priority o
for unpaid State or local governmental unit special assessments or taxes.
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ustable-Rate Feature. Under the Mote, the initial stated interest rate of 4.983% which accrues
paid principal balance ("Initial Interest Rate") is subject to change, as described below. When
ate changes, the new adjusted interest rate will be applied to the total outstanding principal
ch-adjustment to the interest rate will be based upon the average of mterbank offered rates for

dex™), rounded to three digits to the right of the decimat pomt, plus a margin. If the
'7‘1able, Lender will be required to use any index prescribed by the Department of

d, using the most recent Index figure available thirty (30) days
. Before each Change Date, the new interest rate will be
trrent Index. The sum of the margin plus the Current Index will be

compared to the interest rate in fféctitnmiediately prior to the current Change Date (the "Existing
Interest Rate").
The Calculated Interest Rate cannot bemi an 2.0 percentage points higher or lower than the
Existing Interest Rate, nor can it be more thap'5.0_péreéntage points higher or lower than the Initial
Interest Rate. ‘

The Calculated Interest Rate will be adjusted if'negessary to comply with the rate limitation(s) described
above and will be in effect until the next Change Bate. At ge date, if the Calculated interest Rate
equals the Existing Interest Rate, the interest rate will ng

27. Reconveyance. Upon payment of all sums secured
Trustee to reconvey the Property and shail surrender this Sécait
debt secured by this Security Instrument to Trustee. Trustee sh,
warranty to the person or persons legally entitled to it. Such pe
costs and the Trustee’s fee for preparing the reconveyance.

28. Substitute Trustee. In accordance with applicable law, Lender or MERS, at/its option, may from
time to time appoint a successor trustee to any Trustee appointed hereunder who has ceased to act.
Without conveyance of the Property, the successor trustee shall succeed t spower and duties
conferred upon Trustee herein and by applicable law.

29. Use of Property. The Property is not used principally for agricultural purp

30. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees,
action or proceeding to construe or enforce any term of this Security Instrument. The tef
fees,” whenever used in this Security Instrument, shall include without limitation attorneys
by Lender in any bankruptcy proceeding or on appeal.

31. Obligatory Loan Advances. Lender's responsibility to make Loan Advances under the terims$g
Loan Agreement, including Loan Advances of principal to Borrower as well as Loan Advances ¢
interest, MIP, Servicing Fees. and other charges shall be obligatory.
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0 this Security Instrument. If one or more riders are executed by Borrower and recorded

f this Security Instrument, the covenants of each such rider shall be incorporated into and

d-and supplement the covenants and agreements of this Security Instrument as if the rider(s)
5t curity Instrument. [Check applicable box(es).]

EI Planned Unit Development Rider

33. Nominee Capucity
rights, duties and obligatio
to appointing a successos

foreclosure of this Security instrument, or taking such other

actions as Lender may dee appropriate under this Security Instrument. Lender

acknowledges that until it dir
MERS remains the Nominee for L&
“MERS” includes any SUCCessors

CREDIT, OR TO FORBEAR FROM ENFORCING

FPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGT

BY SIGNING BELOW, Borrower accepts and agrees 1o the
Security Instrument and in any rider(s) executed by Borrower

Ll st st

DOUGLAS H STEINEKE

coyenants contained in this
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[Space Below This Line For Acknowledgment]

EHINGTON

[ certify that

have satisfactory evidence that E X 1%3 as . Sieaeke

is the person wh ared before me, and said person acknowledged that _ \n.e,

signed this instrument and acknowledged it to be

his/her free and voluty tie uses and purposes mentioned in the instrument.

Dated O\ \‘Z"D \"ZC) \ e %

Signature < Ke e, L. Aandie O

"‘chs‘u WOLDUL,

Notary Public
State of Washington
JENNIE L ANDREWS
My Appointment Expires Mar 8, 2020

Loan QOriginator Qrganization
Mortgage Loan Originator Organization: American Advisors Gre

Nationwide Mortgage Licensing system and Registry Identification Nui be

Individual Loan Originator

Mortgage Loan Originator: Morris Wentworth
Nationwide Mortgage Licensing system and Registry Identification Number:

HECM First Deed Of Trust-2015
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EXHIBIT A
the Security Instrument made on January 25, 2017, by DOUGLAS H STEINEKE, A
F "Borrower") to American Advisors Group {"Lender"). The Property is located in the
courity SKAGIT, state of Washington, described as follows:

; Description of Property
“LEGAL DESCRIP \CHED”

APN P38894 ANEFP

HECM First Deed Of Trust-2015
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Exhibit A

THE LANDREFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF
A ASHINGTON, AND IS DESCRIBED AS FOLLOWS:

TH, RANGE 5 EAST, W.M., EXCEPT MINERAL

IN INSTRUMENT RECORDED UNDER
AUDITOR'S FIL

EASEMENTS FOR,
INSTRUMENT RECO
8910230016, RECORD
AS TRACT 38.)

S8 EGRESS AND UTILITIES AS CREATED IN
AINDER AUDITOR'S FILE NO'S. 8902210090 AND
SKAGHE COUNTY, WASHINGTON. (ALSO KNOWN

Parcel ID: P38894 AND P123523

Commonly known as 29877 E K RUN DRIVE, Sedre Woo]ley, WA 98284
However, by showing this address no additional coverage is provided

ABBREVIATED LEGAL: PTN NE NE, 12-



