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Grantor(s):
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Grantee(s)
1. Umpgua Bank

RANGE 6 EAST; PTN. N 1/2 - NE 1/4

Legal Description: SECTION 15, TOWNSHIP 35 bt

ank, whose mailing
0, (referred to below

address is C/O Loan Support Services, PO Box 1580, Rosebur
as "Lender").



MORTGAGE
{(Continued) Page 2

QRTGA‘Z&E For valuable consideration, Grantor mortgages and conveys to Lender all of Grantor's right,
1o the following described real property, together with all existing or subsequently erected ar
ents and fixtures; all easements, rights of way, and appurtenances; all water, water rights,
hits (including stock in utilities with ditch or irrigation rights); and all other rights, royalties,
gal property, including without limitation all minerals, oil, gas, geothermal and similar
e y') located in Skaglt County, State of Washmgton

affixed buildipg
watercourses
and profitswielati

matters, (the "Re

The Real Prope.
Sedro Woolley, A
350615-1-001-0007

dd‘ress is commonly known as 8092 & 8096 Cabin Creek Road,
4, The Real Property tax identification number is P41219;

indebtedness: this Agreeme
debts and liabilities, plus inte
Lender against Grantor or any’
unrelated to the purpose of the
detemmined or undetermined, absak
individually or jointly with others,

=y Deed of Trust in which this provision appears) secures all obligations,

Grantor to Lender, or any one or mare of them, as well as all claims by
them, whether now existing or hereafter arising, whether related or
her voluntary or atherwise, whether due or not due, direct or indirect,
cont:ngant liquidated or unliquidated, whether Grantor may be liable

ereafter may ber.:ome barred by any statute of Iqmltatlons and
y be or hereaﬂer may became olhem.'ise unenfarceable. Such

additional Indebtedness also includes debt, lia
due, absolute or contingent, of the Bormower:
hereunder. Notwithstanding the foregoing, thi
does not secure a consumer purpose transacticy
Division of Lender batween Grantor and Lender.
Grantor and Lender shall be secured hy any real proj

which this prowigion appears).
{Initial Here ; A Q\/J )
Grantor hereby assigns as security to Lender, all of Grant
profits of the Property. This assignment is recorded in a

assignment is intended to be specific, perfected and choate pon e
Grantor a license to collect the Rents and profits, which license

s andlor its affiliates under any Financial Contract permitted
wint (including any Deed of Trust in which this pravision appears)
any leasing products or leans through the Multi-Family Lending
dgitionally, no indebtedness under a Credit Card Agreement between
r this Agreement {including any Deed of Trust in

v of thls Mortgage Lender grants to
ked at Lender's option and shall be

PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE iNDEETEE
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMEN
MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this M
amounts secured by this Mortgage as they become due and shall strictly perfo
Maortgage.

POSSESSION AND MAINTENANCE QF THE PROPERTY. Grantor agrees that Gra
Praperty shall be govemed by the following provisions:

Possession and Usa. Until the occurrence of an Event of Default, Grantor may
contral of the Property; (2) use, operate or manage the Property; and (3) coilect the Re
(this privilege is a license from Lender to Grantor automatically revoked upon default).
relate to the use of the Praperty or to other limitations on the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and prornpfy
replacements, and maintenance necessary to preserve its value.

Nmsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit permit
foregoing, Grantor will not remave, or grant to any other party the right to remove any timber, mine¥sg B
il and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent,

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may*s
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fSrantor t miake amangements satisfactory to Lender to replace such lmprovements with Improvements of at least

Compliance wath gwe mental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by ; nants or other persons or entities of every nature whatsoever who rent, lease or
i roperty in any manner, with all laws, ordinances, and regulations, now or hereafter

Aauthorities applicable to the use or occupancy of the Property, including without

limitation, the Americass
regulation and withhold
notified Lender in wi

DUE ON SALE - CONSENT BY LENDER.
sums secured by this Mortgage or (B
the Indebtedness and-impose such oth
Lender's prior written consent, of all or any*
transfer" means the conveyance of Real Pr
beneficial or equitable; whether voluntary or i
contract, contract for deed, leasehold interest
assignment, or transfer of any beneficial interes
methoed of conveyance of an interest in the Real
company, transfer also includes any change in ow
partnership interests or limited liability company inter (
shall not be exercised by Lender if such exercise is prohibited by

TAXES AND LIENS. The following provisions relating to th

at Lender's option, (A) declare immediately due and payable all
ierest rate provided for in the Note or ather document evidencing
s Lender deems appropriate, upon the sale or transfer, without

win greater than three (3) years. Iease-option contract, or by sale,
i to any land trust holding title to the Real Property, or by any other
rty. If any Grantor is a corporation, partnership or limited liability
hip of more than twenty-five percent (25%) of the voting stock,
i ay be, of such Grantor. However, this option
or by Washingtan |aw.

on the Property are part of this Mortgage:

Payment. Grantor shail pay when due (and in ail aven quency) all taxes, payroll taxes, special taxes,
assessments, water charges and sewer service charges il -account of the Property, and shall pay

i shed to the Property. Grantor shall
st of Lender under this Mortgage,
except for those liens specifically agreed to in writing by Lende the lien of taxes and assessments

not due as further specified in the Right to Contest paragraph.

onnection with a good faith
ardized. If a lien arises or
arises or, if a lien is filed,
he_ jien, or if requested by

is filed as a rasult of nonpayment, Grantor shall within fifteen (15) days
within fiffeen (15) days after Grantor has notnce of the filing, secure the

result of a foreclosure or sale under the lien. In any contest, Grantor shall d
satisfy any adverse judgment before enforcement against the Property. Grantor
obligee under any surety bond fumished in the contest proceedings.

Notica of Construction. Grantor shall notify Lender at least fifteen (15) days baefore any V\}o;
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, ‘méi

Grantor will upon request of Lender fumish to Lender advance assurances satisfactory to Lende
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions reiating to insuring the Property are
Mortgage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standar em& de
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on theRe
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vor f Lender. Grantor shall also procure and maintain comprehenswe general Ilablllty insurance in such
ints as Lender may request W|th Lender bemg named as addmonal msureds in such liability |nsurance

- insurance as Lender may require. Policies shall be written by such insurance companies and
h; e reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage
from each inslrst ca;ﬁal g a stipulation that coverage will not be cancelled or diminished without a minimum of
ten (10} days' otice to Lender and not containing any disclaimer of the insurer's liability for failure to
give such notig yrance policy also shall include an endorsement providing that coverage in favor of
ny way by any act, omission or default of Grantor or any other person. Should the

Real Property be located'i
as a special flood haza i, Grantor agrees to obtain and maintain Federal Fiood Insurance, if available, within
i ty-ander that the Property is located in a special flood hazard area, for the fuil

jean.and any prior liens on the property securing the loan, up to the maximum palicy

omptly notify Lender of any loss or damage to the Property if the
ceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
. Whether ar not Lender's security is impaired, Lender may, at Lender's
-af &y insurance and apply the proceeds to the reduction of the
Property, or the restoration and repair of the Property. If Lender
ng' repair, Grantor shall repair or replace the damaged or destroyed
epder. Lpnder shall, upon satisfactory proof of such expenditure, pay
the resSopable cost of repair or restoration if Grantor is not in default
¥been disbursed within 180 days after their receipt and which
Lender has nat committed to the repair or restordtion of the Property shall be used first to pay any amount awing
to Lender under this Mortgage, then to p. crued interest, and the remainder, if any, shall be applied to the
principal balance of the Indebtedness. If Lendey hpids any proceeds after payment in full of the Indebtedness, such

Indebtedness, payment aof any lien.af&c
elects to apply the proceeds to restsratia
Improvements in a manner satisfactory te
or reimburse Grantor from the proceeds
under this Mortgage. Any proceeds whi

to Lender a report on each existing policy of insurance” shdwin £1) the name of the insurer; (2) the risks
insured; (3) the amount of the policy; {(4) the pr’@pe’ d,sthe then current replacemant value of such
praperty, and the manner of determining that vaiue; and:, ex |rat|on date of the policy. Grantor shall, upon
request of Lender, have an indapendent appraiser satisfackn rmine the cash value replacement cost
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenc
the Property or if Grantor fails to comply with any provision of this K
not limited to Grantor's failure to discharge or pay when due any ama
this Mortgage or any Related Documents, Lender on Grantor's behalf mai-4 abligated to) take any action
that Lender deems appropriate, including but not limited to discharging ar paying , liens, security interests,
encumbrances and other claims, at any lime levied or placed on the Pro ying all costs for insuring,
maintaining and preserving the Properly. All such expenditures incurred or paid'by Lendérfor such purposes will than
bear interest at the rate charged under the Note from the date incurred or pa L ate of repayment by
Grantar.  All such expenses will become a part of the Indebtedness and, at Le: deris optid {A) be payable on
demand; (B) be added to the balance of the Note and be appartioned among and heé paable with any installment
payments to become due during either (1) the term of any applicable insurance poli
the Note; or (C] be treated as a balloon payment which will be due and payable at the,
also will secure payment of these amounts. Such right shall be in addition to all oth
Lender may be entitled upon Default.

Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the mﬂ

Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will foreve
title to the Property against the lawful claims of alf persans. [n the event any action or proceeding is cosi
that questions Grantor's title or the interest of Lender under this Mortgage, Grantor shall defend the agi]
Grantor's expense., Grantor may be the nominal party in such proceeding, but Lender shall be entitiad
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the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
eliver, ar cause to be delivered, to Lender such instruments as Lender may request from time to time
‘pagticipation.

ith aws. Grantor warrants that the Property and Grantor's use of the Property complies with all
e ws ordinances, and regulations of governmental authorities.

Survival of Repsesep!aﬂ
this Mortgage shall sui
remain in full fai

CONDEMNATION =7he fol

Proceedings. |f any pregesding in condermnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptl ehvalgps as may be necessary to defend the action and abtain the award. Grantor
may be the nomina na ehe-proéeeding, but Lender shall be entitled to participate in the proceeding and to be
el of its own choice all at Grantor's expense, and Grantor will deliver or
truments and documentation as may be requested by Lender from time to

s arnd Warranties. All representations, warranties, and agreements made by Grantor in
Vi the execution and delivery of this Mortgage, shal! be continuing in nature, and shall
d effeét until such time as Grantor's indebtedness shall be paid in full.

ing pravisions relating to condemnation proceedings are a part of this Morigage:

Application of Net Proceed
any praceeding or purchase in |IEL,!

incurred by Lender in connection wh_.
IMPOSITION QF TAXES, FEES AND CHARG|

Current Taxes, Fees and Charges. Upen
this Mortgage and take whatever other actién 5 requesled by Lender to perfect and continue Lender's lien on the
Reai Property Grantor shall relmburse Le der, for all taxes, as described below, together with all expenses

g ithis Mortgag{a including without limitation all taxes, fees,

plies: (1) a specific tax upon this type of
Mortgage; (2) a specific tax on Grantor
3 on the Indebtedness secured by this type of
¢ or the holder of the Note; and (4) a

spacific tax on all or any portion of the Indebtedness or an payrﬁ | and interest made by Grantor.

Suhsequent Taxes, If any tax to which this section applies is £nacted su
this event shall have the same effect as an Event of Default,
remedies for an Event of Default as provided below unless Gra
delinguent, or (2) contests the tax as provided above in the Taxgés.2p
cash or a sufficient corporate surety bond or other security satisfactory to |

SECURITY AGREEMENT; FINANCING STATEMENTS. The following pravisio
agreement are a part of this Mortgage:

ent to the date of this Mortgage,
v exercise any or all of its available
ys the tax before it becomes

Security Agreement. This instrument shall constitute a Security Agreemért-
constitutes fixtures, and Lender shall have all of the rights of a secured party undef
as amended from time to time.

Security Interest. Upon request by Lender, Grantar shall take whatever action istréguast
and continue Lender's security interest in the Rents and Personal Property. In additien, te
in the real praperty records, Lender may, at any time and without further autharization frarp
counterparts, copies or reproductions of this Martgage as a financing statement. i
for all expenses incurred in perfecting or continuing this security inferest. Upon default, Granpio h n{:’t remove,
sever or detach the Personal F'roperty from the Property. Upon default, Grantor shall a
Property not affixed to the Property in a manner and at a place reasonably convenient to G
make it available to Lender within three (3) days after receipt of written demand from L.
permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from whi
concerning the security interest granted by this Mortgage may be obtained (each as required by'ihi Unifo
Commercial Code) are as stated on the first page of this Morlgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assuran
attorney-in-fact are a part of this Mortgage: ‘
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rances. Al any time, and from time to tima, upon request of Lender, Grantor will make, execute and
ill cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
he filed, recorded, refled or rerecorded as the case may be, at such times and in such offices

g statements, continuation statements, instruments of further assurance, certificates, and

. in the sole opinion of Lender, be necessary or desirable in order ta effectuate, complete,
erve (1) Grantor's obligations under the Note, this Mortgage, and the Related
ig liens and security interests created by this Mortgage as first and prior liens on the
d or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
all reimburse Lender for all costs and expenses incurred in connection with the
aph.

perfect, contlﬁ@e

Documents, an y
Property, whet
contrary in

Attorney-in-Fact.

If Granitgrtailg o do any of the things referred to in the preceding paragraph, Lender may do so

other things as may be
the preceding paragraph.

FULL PERFORMANCE. "Indebtedness when due, and atherwise performs all the obligations

imposed upen Grantor under this Morigd ender shall execute and deliver to Grantor a suitable satisfaction of this
Martgage and suitable statements ofte Ay financing statement on file evidencing Lender's security interest
in the Rents and the Personal Property AUl wilt pay, if permitted by applicable law, any reasonable termination fee

as determined by Lender from time to t

EVENTS OF DEFAULT. Each of the follo
Mortgage:

. &t Lendge's option, shall constitute an Event of Default under this

Payment Default. Grantor fails to make when due under the Indebtedness.

Default an Other Payments. Failure of Gramipfwithin the time requirad by this Mortgage to make any payment for
taxes ar insurance, or any other payment ne to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any party to ¢
condition contained in any environmental agreement execut:

rm when due any term, obligation, covenant or
ction with the Property.

er term, obligation, cavenant or condition
Hor to comply with or to perform any term,
Lender and Grantor.

Other Defaults. Grantor fails to comply with or to.

False Statements. Any warranty, representation or statement
Grantor's behalf under this Mortgage or the Related Documeng

ished to Lender by Grantor ar on
misleading in any material respect,
y time thereafter.

ases to be in full force and effect
{inciuding failure of any collataral document to create a valid and i
for any reason.

Insolvency. The dissalution or termination of Grantor's existence as a g
the appointment of a receiver for any part of Grantor's property, any assj
type of creditor workout, or the commencement of any proceeding under an
against Grantor.

the insolvency of Grantor,
uneft of creditors, any

proceeding, self-help, repossession or any other methad, by any creditor of Gran
against any property securing the Indebtedness. This includes a garnishment y
including deposit accounts, with Lender. However, this Event of Default shall not dpgiy if
dispute by Grantor as to the validity or reasonableness of the claim which is the basis
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture pro
Lender monies or a surety hond for the creditor or forfeiture proceeding, in an amount dete
sole discretion, as being an adequate reserve or bond far the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement y
Lender that is not remedied within any grace period provided therein, including without limitation g4
conceming any indebtedness or ather obligation of Grantor to Lender, whether existing now or latef’,

Events Affecting Guarantar. Any of the preceding events occurs with respect to any guarantor, endarse suret
or accommodation party of any of the Indebtedness or any guarantor, endaorser, surety, or accommaod n part
dies or becomes incompetent, or revokes or disputes the wvalidity of, or liability under, any Guaranty,.4f th
Indebtedness.
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A material adverse change occcurs in Grantor's financial condition, or Lender believes the
ent or performance of the Indebtadness is impaired.

provision of this Mortgage within the preceding twelve (12) months, it may be cured if
efids written notice to Grantor demanding cure of such default: (1) cures the default within
. It the cure requires more than fifteen (15) days, immediately initiates steps which Lender
etion to be sufficient to cure the default and thereafter continues and completes all
sufficient to produce compliance as soon as reasanably practical.

Grantor, after kehd
fifteen (15) days;

T. Upon the occurrence of an Event of Default and at any time thereafter, Lender,
at Lender's option, may exgréise: ar more of the following rights and remedies, in addition to any other rights or

remedies provided by la

Accelerate Indebtedness
Indebtedness immediatek
pay.
UCC Remedies. With resfiect.4d
remedies of a secured party undg

Collect Rents. Lender shall ha
collect the Rents, including amnou
costs, against the Indebtedness.
Property to make payments aof rent or
Grantor irrevocably designates Lender

have the right at its option without notice to Grantor ta declare the entire
due and giayabie, including any prepayment penalty that Grantor would be required to

y part of the Personal Property, Lender shall have all the rights and
niform Commercial Code.

ut notice to Grantor, to take possession of the Property and
d unpa|d and apply the net proceeds, aver and above Lender's
right, Lender may require any tenant or other user of the
récily to Lender. If the Renits are collected by Lender, then
omey-in-fact to endorse instruments received in payment
& same and collect the proceeds. Payments by tenants or other
Ad shail satisfy the obligations for which the payments are made,
nd existed. Lender may exercise its rights under this subparagraph

users to Lender in response to Lender's dé
whether or not any proper grounds far the d
either in person, by agent, ar through a receiv

Appoint Receiver. Lender shail have the right to have a
the Property, with the power to protect and preserve the
foreclosure or sale, and to collect the Renis from the Fi
the receivership, against the ndebtedness. The receiv
right to the appointment of a receiver shall exist whethar b=
Indebtedness by a substantial amount. Employment by Tend
receiver.

pnainted to take possession of all or any part of

ly the proceeds, over and above the cost of
ithout bond if permitted by law. Lender's

Judicial Foreclosure. Lender may obtain a judicial decree fore
Property.

Nonjudicial Sale. [f permitted by applicable law, Lander may fora
Personal Property or the Real Property by non-judicial sale.

Deficiency Judgment. If permitted by applicabile law, Lender may obtain ny deficiency remaining in
icati i #f the rights provided in

this section.

Tenancy at Sufferance. f Grantor remains in possession of the Property after thie Froperty js, sold as provided
above or Lender atherwise becomes entitled to possession of the Property upo
become a tenant at sufferance of Lender or the purchaser of the Property and sl
pay a reasonable rental far the use of the Property, or {2) vacate the Property i
Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Martga
at law or in equity.

Sale of the Property. Ta the extent permitted by applicable law, Grantor hereby waives any.ai
the Property marshalled. [n exercising its rights and remedies, Lender shail be free to sell a
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid 8t amp
on all ar any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale
Property or of the time after which any pnvate sale or other intended disposition of the Personal Propg
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or dispogii
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.
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medies. Election by Lender to pursue any remedy shall not exclude pursuit of any other ramedy, and
make expenditures or to take action to perform an obligation of Grantor under this Martgage, after
wé tg perfarm, shall not affect Lender's right to declare a default and exarcise its remedies. Nothing
b, or otherwise shall be construed sa as to Timit or restrict the rights and remedies available to
vent of Default, or in any way to limit or restrict the rights and ability of Lender to proceed

s the court may adjudge reasonable. Whether or not any court actlon is involved,
rohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are
gratection of its interest or the enforcement of its rights shall become a part of the
d shall bear interest at the Note rate from the date of the expenditure until
aragraph include, mthout llmltanon however subject to any limits under

stay or |njunct|on) appes
obtaining title reports (in:

by law.

NOTICES. Subject to applicable la
any notice required to be given under’
sale shall be given in writing, and shat

ngd except mranotice required or allowed by law to be given in another manner,

uding without limitation any notice of default and any notice of
‘when actually delivered, when actually received by telefacsimile
ith & nationally recognized ovemight courier, or, if mailed, when
= registered mail postage prepaid, directed to the addresses
otices of foreclosure fram the holder of any lien which has
priority over this Mortgage shall be sent to Ler*r |53 ress, as shown near the beginning of this Mortgage. Any party
may change its address for notices under this Mortgge by giving formal written notice to the other parties, specifying
that the purpose of the natice is to change the party's address. For notice purposes, Grantor agrees to keep Lender
informed at all times of Grantor's current address. ‘Hubject to applicable law, and excapt for notice required or allowed
by law to be given in anather manner, if there is moré than ane G any nolice given by Lender to any Grantor is
deemed to be notice given to all Grantors.

WAIVE JURY. All parties hereby waive the right to any ju
any party against any other party.

SURETYSHIP WAIVERS. Except as prohibited by applicable [z
ccmtlnue Iendmg money of to continue to extend other credit to B TQIWE

ion, proceeding or counterclaim brought by

vags any right to require Lender; (a) to
o obtain Grantor's consent to any
e advanced under the Note); (c) to
resort far payment or to proceed directly or at once against any pei' n, including Borrower or any Guaranter; {d) to
praceed directly against or exhaust any collateral held by Lender from Guarantor ar any ather person; and
() to pursue any ather remedy within Lender's power. Except as proh “Gragtor also waives: any and all
rights or defenses based on suretyship, if applicable, or impairment of col aw, which may prevent Lender
from bringing any action, including a claim for deficiency, before or after Lend r's’commenchment or completion of any
foreclosure action, either judicially or by exercise of a power of sale; any medies by Lender, which
destroys or otherwise adversely affects Grantor's subrogation rights ar Grantor, top céad against Borrower, if
applicable, for reimbursement; any right to claim discharge of the Indebtedness : lmjustlf" ied impairment of
any collateral for the Indebtedness or based upon any extension, madification, ad eri, rstatemant, substitution ar
amendment of the Note or any other document that evidences the Indebtedness, whigh' is made™without Grantor's
consent.

in its reasonable discretion, deems it necessary or desirable to maintain compliance with exi
or to fufill the intent of the parties relating to this Loan.

VENUE. The loan transaction that is evidenced by this Agreement has been applied for, consideres
in the State of Washington. If there is a lawsuit relating to this Agreement, the undersugned GF

request, to submit to the jurisdiction of the courts of Clark, or King County, Washingtan, except an ply tg h&
of procedural matters related to Lender's perfection and enforcement of its rights and remedies ags
collateral, if the law requires that such a suit be brought in anather jurisdiction, {e.g. forectosure of a tryst dee
county in which the property is located). As used in this paragraph, the term "Agreement” means the pr
guaranty, security agreement or other agreement, document or instrument in which this paragraph is found,y
document is described by ancther name, as wall.

ARBITRATION. Borrawer and Lender agree that all disputes, claims and controversies between them, arising fo
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, including without limitation contract and tert disputes, shall be brought in their individual capacities
intiff.or class member in any purported class or representative proceeding and, upon request of either
atéd pursuant to the rules of {(and by filing a claim with) American Arbitration Association, in effect

. or be prohibited by this arbitration agreement. This includes, without limitation, obtaining
ary restraining order; invoking a power of sale under any deed of trust or mortgage;

collateral securing this Note, including any claim to rescind, reform, ar othenmse
collateral securing this Note, shall also be arbitrated, provided however that no
‘powetr to enjoin or restrain any act of any party. Borrower and Lender agree that in
fmmﬂsure pursuant to California Code of Civil Procedure Section 7286, or any similar
ent of such an action will not constitute a waiver of the right to arbitrate
ch of such action, including counterclaims, as lawfully may be referred to
ered by any arbitrator may be entered in any court having jurisdiction.
frism seeking equitable relief from a court of competent jurisdiction. The
i nd similar doctrines which would otherwise be applicable in an action
dnydrbitration proceeding, and the commencement of an arbitration proceeding
action.for these purposes. The Federal Arbitration Act shall apply to the
itration provision.

the event of an aciion for jd
provision in any other stai :

arhitration. Judgment upan ;
Nothing in this Nate shall prec
statute of limitations, estoppel,
brought by a party shall be applicabie
shall be deemed the commencement
construction, interpretation, and enf

ATTORNEY FEES AND EXPENSES. Thé ur igred agr
including Lender's attorney fees and legal expenses, incupre
may hire or pay someone else to help enfg cd thi
employees of Lender to enfarce this Agreetsie
enforcement. In the event arbitration, suit, act

s to pay on demand all of Lender's costs and expenses,
connection with enforcerment of this Agreement. Lender
Agréement. Lender may also use attorneys who are salaried
%8 undersigned shall pay all costs and expenses of all such
br other legal proceeding is brought to interpret or enforce this
Agreement, the undersigned agrees to pay all ad nal sums as the arbitrator or court may adjudge reasonable as
Lender's costs, disbursements, and altomey fees at*haaring, trial, and.on any and all appeals. As used in this paragraph
“Agreement” means the loan agreement, promissdry note, security agreement, or other agreement,
dacument, ar instrument in which this paragraph is found, cument is also described by another name.
Whether or not an arbitration or court action is filed, a i i
prutecting its intarests andlor enforcing this Agreement sh

nand. The attorney fees and expenses
igluding the fees charged by Lender's

expenence) Lender‘s fees and expenses for bankruptcy proceedings @i
from any automatic stay), fees and expenses for Lender's post-judgment

to modlfy vacate, or abtain relief
ities, Lender's cost of searching
s, surveyor reports, appraisal
reparts, callateral inspection reports, title insurance, and bonds issued to Lsiftiers, collateral, all to the fullest

extent allowed by law.

Amendments. This Mortgage, together with any Related Documents, ¢
agreement of the parties as to the matters sat forth in this Mortgage. N
Mortgage shall be effective unless given in writing and signed by the party or ¢
hound by the alteration or amendment.

f or amendment to this
o be charged or

Annual Reports. If the Property is used for purposes other than Grantor's resi
Lender, upon request, a certified statement of net operating income received from tfig Pro
previous fiscal year in such form and detail as Lender shall require. "Net operating incgriie; gHali me
recemts from the Properly less all cash expenditures made in connection with the operatids,

interpret ar define the provisions of this Mortgage.

Governing Law. This Mortgage will be governed by federai law applicable to Lender and,.’
preempted by federal law, the laws of the State of Washington without regard to its conflicts o
This Mortgage has been accepted by Lender in the State of Washington.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Mortgage
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercisinga
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Mortgaje sha
not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that provigion ¢
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money of the United States of America. Words a
shall include the singular, as the context may requir o
have the meanings attributed to such terms in the Uniform C

vision of this Mortgage. No prior waiver by Lender, nor any course of dealing between Lender and
Il constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future

unenforceable as td
unenforceable as to-

ircumstance, that fndlng shall not make the offendlng provision |Ilegal mvalud ar
er circumstance. If feasible, the offending provision shall be considered modified so
and enforceable. If the offending provision cannat be so maodified, it shall be
Martgage. Unless otherwise required by law, the illegality, invalidity, or
of this Mortgage shail not affect the legality, validity or enforceability of any other

the interest or estate created by this Mortgage with any othar interest or
estate in the Property at, y or for the benefit of Lender in any capacity, without the written consent

of Lender.

Successors and Assigns. - lifnitations stated in this Mortgage on transfer of Grantar's interest, this
Mortgage shall be binding ufes. o the benefit of the parties, their successors and assigns. If ownership
of tha Property becomes vested A rson other than Grantar, Lender, without notice to Grantor, may deal with
rigage and the Indebtedness by way of forbearance or extension
without releasing Grantor from the.ebiigatieng of fnis Mortgage or liability under the Indebtedness.

Time is of the Essance. Time is of the &

Waiver of Homestead Exemption. Gran
exemption laws of the State of Washing

Borrower. The word "Borrower” means Wilcox Fam
Note and all their successars and assigns.

events of default section of this Mortgage.
Grantor. The word "Grantor™ means Wilcox Farms, Inc..

Guaranty. The word "Guaranty" means the guaranty from guara R
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and fut
mobile homes affixed on the Real Property, facilities, additions, replace
Property.

Agreement and any Indebtedness, liabilittes, or obligations, now existing or hereaftet dnsing
due, absolute or contingent, of the Borrower to the Lender and/or its affiliates und
permitted hereunder.

Financial Contract. The words "Financial Contract”™ mean (1) an agreement (including
incorporated by reference therein) which is a rate swap agreement, basis swap, fo
cormmodity swap, commodity option, equity or equity index swap, bond option, interest
exchange agreement, rate cap agreement, rate floor agreement, rate collar agreement, currency
cross- currency rate swap agreement, currency option, any other similar agreement (including an
into any af the foregoing); (2) any combination of the foregoing; or (3) a master agreement for any o thig
together with all supplements.

forégding,,

Lender. The ward "Lender" means Umpqua Bank, its successors and assigns.
Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender.
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rd *Nate” means the note executed by Borrower in the original amount of $4,000,000.00 dated May
r with all Financial Contracts, renewals of, extensions of, modifications of, refinancing of,

ty. “khe words "Personal Property mean all equipment, fixtures, and cther articles of personal
. heredfer owned by Grantor, and now or hereafter attached or affixed to the Real Property;
tagether with all az

property; and
proceeds ang
Property be 1d&
special flood hazard
hereafter} by Covsra 6

issues and profits thereon and proceeds (including without limitation all insurance
hiums) from any sale or other disposition of the Property. However, should the Real
t}ftsugnated by the Admlmstrator of the Federal Emergency Management Agency as a

Property. The word "Pr

Real Property. The word
Mortgage.

Related Documents. elated,.Beguments" mean all promissory notes, credit agreements, loan
agreements, environmental agr ; anties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, an riments, agreements and documents, whether now or hereafter
existing, executed in connection with t

Rents. The word "Rents" means al pneseﬂt EY
other benefits derived from the Property

e rents, revenues, income, issues, royalties, profits, and

GRANTOR ACKNOWLEDGES HAVING READ ALL™

PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES
TO ITS TERMS, 4

GRANTOR:
WILC FARMS
By: F,\A/\J\/#‘“ g\\/‘

Andrbw L. Wilcox, Vice President / ?écretary f Treasurer of Wil
Farms, Inc.
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CORPORATE ACKNOWLEDGMENT

) JANEE K PUGH

AUJ\Q , 20 , befora me, the undersigned

on the basis of satisfactory evidence to be an authorized agent of the
acknowiedged the Mortgage to be the free and voluntary act and deed of
by resolution of its beard of directors, far the uses and purposes therein
i autharized to executs this Mortgage and in fact executed the Mortgage

corparation that executed-the K
the carporation, by authority |
mentioned, and on oath state:
on behalf of the corporation.

Y

Notary Public in and for the State of

By Residing at "X G AONAD, | W

My commission expires \—\'@ -2\

LaserPro, Ver. 16.4.10.054 Copr. D+H UfA, Comoration 1997, 2017. All Rights Reserved. - WA
WACFNLPL\GD3FC TR-11179729 PR-149




EXHIBIT A

ESCRIPTION: Real property in the County of Skagit, State of Washington, described as

HAVING A RADIUS OF11;385.0
THROUGH A CENTRAL OF 5°30' '00", AND AN ARC DISTANCE OF 1092.88 FEET;

: "HIGHWAY 20 RIGHT OF WAY, A DISTANCE OF
ISTANCE OF 28.43 FEET; THENCE S
EET; THENCE S 39°36'39"E, A DISTANCE OF
'A BISTANCE OF 55,85 FEET; THENCE §
THENCE N 84°30'37"E, A DISTANCE, OF 78.40
FEET: THENCE S 31°37'26"E, A DISTANCE OF 36.25 FEET; THENCE S 72°41'58"E, A
DISTANCE OF 170.47 FEET; THENCE §.85°10'32"E, A DISTANCE OF 67.33 FEET;
THENCE S 61°40'37"E, A DISTANCE OF 84.51 FEET; THENCE S 74°34'57"E, A DISTANCE
OF 84.22 FEET; THENCE S 83°30'30"E, A DIST 71.59 FEET; THENCE S
57°20'32"E, A DISTANCE OF 57.24 FEET; THENCE §57°23'43"E, A DISTANCE OF
1005.05 FEET; THENCE S 47°39'46"E, A DISTAN 186.94 FEET; THENCE S
69°09'19"E, A DISTANCE OF 38.71 FEET; THENCE 2"E, A DISTANCE OF 36.50
FEET; THENCE S 56°59'00"E, A DISTANCE OF 178 HENCE S 54°44'16"E, A
DISTANCE OF 100.71 FEET; THENCE S 54°10'59"E, A DISFANCE OF 155.40 FEET;
THENCE S 64°11'43"E, A DISTANCE OF 73.29 FEET" INT ON THE WEST RIGHT
OF WAY LINE OF CABIN CREEK ROAD; THENCE N 1°1. E-ALONG SAID RIGHT OF
WAY LINE, A DISTANCE OF 145.52 FEET; THENCE S 88°45'51"E ALONG SAID RIGHT OF
WAY LINE, A DISTANCE OF 20.00 FEET; THENCE N 1°13'53"E, A DISTANCE OF 1222.29
FEET TO THE POINT OF BEGINNING.

43°59'19"E, A DISTANCE OF 76.:
117.84 FEET; THENCE S 44°27'3
66°20'01"E, A DISTANCE OF 52.1




