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watercoursgs
and profite, e | i
matters, (the "Re&l Prop

cal

Property including without limitation all minerals, oﬂ gas, geothermal and Slml|al'
) located in Skagit County, State of Washmgton

is attached to this Mortgage and made a part of this Mortgage as if

The Real Pro erty of its- address is commonly known as 1145 South Anacortes Street,
Burlington, A~ 98233 The Real Property tax identification number is P62821;
3867-000-079-0002

to the Note, this Mortgage secures the following described additional
y Deed of Trust in which this provision appears) secures all obligations,
Grantor to Lender, or any cne ar more of them, as well as all claims by
{ hem, whether now existing or hereafter arising, whether related or
tier voluntary or otherwise, whather due or not due, direct or indirect,
contm,gent, liquidated or unliquidated, whether Grantor may be liable

tedwas guarantor, surety, accommodation parly or otherwise, and
reafter may become barred by any statute of limitations, and
y be or hereafter may become otherwise unenforceable. Such
, or am"gatlons now existing or hereafter arising, due or to become
“and/or its affiliates under any Financial Contract permitted
t (including any Deed of Trust in which this provision appears)
ny leasing products or loans through the Multi-Family Lending
; d&]tlonally no indebtedness under a Credit Card Agreement between
r this Agreemeant {including any Deed of Trust in

unrelated to the purpose of the M
determlned or undetermlned absolu

hereunder Notwithstanding 'the foregoing, t
does not secure a consumer purpose transactigl
Division of Lender between Grantor and Lender.
Grantor and Lender shall
which this provj

nd interest in and to all leases, Rents, and
th RCW 65.08.070; the lien created by this
eeording of this Morlgage Lender grants to
yoked at Lender's option and shall be
ition, Grantor grants to Lender a

assignment is intended to be specific, perfected and choate
Grantor a license to collect the Rents and profits, which lice
automatically revoked upon acceleration of all or part of the indebt
Uniform Commercial Code security interest in the Personal Property at

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS ANDTRE.SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE*INDEBT AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOQTE, THE RELATED DOCU ‘ HIS MORTGAGE. THIS
MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this M
amounts secured by this Mortgage as they become due and shall strictly perfo
Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Gra
Property shalt be govemed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may
control of the Property; (2} use, operate or manage the Properly; and {3) collect
{this privilege is a license from Lender to Grantor automatically revoked upen default),
relate to the use of the Property or to other limitations on the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and prompt
replacements, and maintenance necessary to preserve its value.

stripping of or waste an or to the Property or any portion of the Property. Without limiting the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, min
oil and gas), coal, clay, scoria, soil, gravel ar rock products without Lender's prior written consent.

Ramoval of Improvements. Grantor shall not demolish or remova any Improvements from the Real
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender ma
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fSrantor to.make arrangements satisfactory to Lender to replace such Improvements with Impravements of at least

«'to"Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
mns and conditions of this Mortgage.

Compliance with r;;#

mental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all-ag

nants or other persons or entities of every nature whatsoever who rent, lease or
.Property in any manner, with all laws, ordinances, and regulations, now or hereafter
authontles appllcable to the use or accupancy of the Property, |nc:lud|ng without

regulatlon and wrthhold
notified Lender in writh
Property are not jedpac

reasonably nacessary ta prdta #n

DUE ON SALE - CONSENT BY LENDER.
sums secured by this Mortgage or (E
the Indebtedness and impose such oth
Lender's prior written consent, of all or dhy*
transfer® means the conveyance of Reat Pr
beneficial or equitable; whether voluntary or i

at Lender's option, (A) declare immediately due and payable all
ierest rate provided for in the Note or other document evidencing

e Real Property, or any interest in the Real Property. A "sale ar
/ jght title or interest in the Real Property; whether legal,

; teﬁ greater than three (3) years Iease—optlon contract, or by sale,
pi'to any land trust holding title to the Real Property, or by any other
rty. If any Grantor is a carporation, partnership or limited liability
,' n twenty-f' ve percent (25%) of the vating stack

a55|gnment or transfer of any beneficial interes
method of conveyance of an interest in the Real

TAXES AND LIENS. The following provisions relating to th

Payment. Grantor shall pay when due (and in all even
assessments, water charges and sewer service charges &y
when due all claims for work done an or for services rendered or shed to the Property Grantor shall
maintain the Property free of any liens having priority aver or e rest of Lender under this Mortgage,
except for those liens specifically agreed to in writing by Lender; and exce the lien of taxes and assessments

Right to Contest. Grantor may withhold payment of any tax, asseszmen’
dispute aver the obligation to pay, so long as Lender's interest in the Pro
is filed as a result of nonpayment, Grantar shall within fifteen {15) days

connection with a good faith
ardized. I a lien arises or
arises or, if a lien is filed,
he _:_Ilen or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond ar
amount sufficient to discharge the lien plus any costs and permissible fees,
result of a foreclosure or sale under the lien. In any contest, Grantor shall d T
satisfy any adverse judgment before enforcement against the Property. Grantor
obligee under any surety bond furnished in the contest proceedings.

Evidance of Payment. Grantor shall upon demand furnish to Lender satisfactory evit
or assessments and shall authorize the appropriate govemmental official to deliver to Lender
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any waog
services are furnished, or any materials are supplied to the Property, if any mechanics lien, "mat |
other lien could be asserted on account of the work, sarvices, or materials and the cost excedds $25%
Grantor will upon request of Lender fumish to Lender advance assurances satisfactory to Lendgrth
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are
Mortgage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard “extehded
coverage endorsements on a replacement, basis for the full insurable value covering all improvements on
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r of Lender. Grantor shall also procure and maintain camprehensiva genaral liability insurance in such
iits as Lender may request with Lender being named as additional insureds in such liability insurance

e, notice to Lender and not containing any disclaimer of the insurer's liability for failure to
yrance policy also shall include an endorsement providing that coverage in favor of

Property is or'will
Agency as a special flo
for the full unpald pri

hagdrd area. Grantor agrees to obtain and maintain Federal Floed Insurance, if available,
__b@laﬁaa__of ihe loan and any prior liens on the property securing the loan, up to the

Application of Proceeds; )
estimated cost of repair Cpeds $1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen (15) days & jalty” Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the
Indebtedness, payment of any i
elects to apply the proceeds to

or reimburse Grantor from the proceeds
under this Mortgage. Any proceeds whj
Lender has not committed to the repair
to Lender under this Mortgage, then to p
principal balance of the Indebtedness. If L
praceeds shail be paid without interest to Gr.

. holds any proceeds after payment in full of the Indebtedness, such
tar.as Grantor's interests may appear.

Grantor's Report on Insurance. Upaon request ofkender, howegs
ta Lender a report on each existing palicy of insurance
insured; (3) the amount of the policy, {4) the prope

1) the name of the insurer; (2) the risks
he then current replacement value of such
tion date of the policy. Grantor shail, upon

of the Property.
LENDER'S EXPENDITURES. If any action or proceeding is commences thé W materiaily affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this ny Related Documents, including but

not limited to Grantor's failure to discharge or pay when due any am Granisr is required to discharge or pay under
this Mortgage or any Related Docurnents, Lender on Grantar's behalf ri
that Lender deems appropriate, including but not limited to discharging-or.
encumbrances and other claims, at any time levied or placed on the Props
maintaining and preserving the Property. All such expendituras incurred or pa
bear interest at the rate charged under the Note from the date incurred or pai:
Grantor. All such expenses will become a part of the Indebtedness and, at
demand; (B) be added to the balance of the Mole and ba apportioned among
payments to become due during either {1) the term of any applicable insurance polic
the Note; or (C) be treated as a balloon payment which will be due and payable at the
also will secura payment of these amounts. Such right shall be in addition to all othg
Lender may be entitied upon Default.

§ugs, liens, security interests,
aying all costs for insuring,
r such purposes will then
lh_g date of repayment by

Mortgage:
Title. Grantor wamrants that: (a) Grantor holds gaod and marketable title of record to the

title insurance policy, titte report, or final title opinion issued in favor of, and accepted by, Lerd
with this Mortgage, and (b) Grantar has the full right, power, and authority to execute and delivérth
Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will fore
title to the Property against the lawful claims of all persons. In the event any action or proceeding is
that guestions Grantor's title or the interest of Lender under this Mortgage, Grantor shall defend the
Grantors expense. Grantor may be the nominal party in such proceeding, but Lender shall be & :
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choicg, an



MORTGAGE
{Continued) Page 5

rt:c:lpatlon

th taws. Grantor warrants that the Property and Grantor's use of the Property complies with all
{ , ordinances, and regulations of govemmental authorities.

ions and Warranties. All representations, warranties, and agreements made by Grantor in
the execution and delivery of this Martgage, shall be continuing in nature, and shall

Proceedlngs
Grantor shall promptly tak 5

sel of its own choice all at Grantor's expense, and Grantor will deliver or
truments and documentation as may be requested by Lender from time to

Application of Net Proceed;
ahy proceeding or purchase

vested by Lender to perfect and continue Lender'’s lien on the
Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
i i , this Morigage, including without limitation all taxes, fees,

Taxes. The following shall constitute taxes to which thi
Mortgage or upon all or any part of the Indebtednes:
which Grantor is authorized or required to deduct fr
Mortgage: {3) a tax on this type of Mortgage charge
specific tax on all or any portion of the Indebtedness or orfip

plies: (1) a specific tax upon this type of

Mortgage; (2) a specific tax on Grantor

ayments on the Indebtedness secured by this type of

aingtthe ender or the holder of the Note; and (4) a
g lpal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enagte
this event shall have the same effect as an Event of Default, ‘Lender

segquent to the date of this Morigage,
? }g exercise any or all of its availabie
1) pays the tax before it becomes

as ameanded from tlme to time.

Security Interest. Upan requesl by Lender, Grantar shall take whatever action
and continuea Lender's security interest in the Rents and Personal Property.

counterparts, copies or reproductlons of this Mortgage as a financing statement. Grantor
for all expenses incurred in perfecting or continuing this security interest. Upaon defauit, €

Property not affixed to the Property in @ manner and at a place reasonably convenient to G n};er )
make it available to Lender within three (3) days after receipt of written demand from cher )
permitted by applicable law. ¢

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from whi
conceming the security interest granted by this Mortgage may be obtained (each as required b
Commaercial Code) are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurémse
attorney-in-fact are a part of this Mortgage:
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rances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
| cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
e filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
may deem apprapriate, any and all such mortgages, deeds of trust, security deeds, security
statements, confinuation statements, instruments of further assurance, certificates, and
, in the sole opinion of Lender, be necessary or desirable in order ta effectuate, complete,
ieserve (1) Granior's obligations under the Note, this Morgage, and the Related
liens and security interests created by this Morigage as first and prior liens on the
d or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in ,mg ; ‘ I reimburse Lender for all costs and expenses incumed in connection with the
matters referréd to in is paragraph,

Attorney-in-Fact.

do any of the things referred ta in the preceding paragraph, Lender may do sa
for and in the name, {nf

Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
he purpose of making, executing, delivering, filing, recording, and doing all
other things as may be ¢ sirable, in Lender's sole opinion, to accomplish the matters referved to in

the preceding paragraph.

FULL PERFORMANCE. If Gr. ‘Indebtedness when due, and otherwise performs all the obligations
i {Lender shall execute and deliver to Grantor a suitable satisfaction of this
financing statement on file evidencing Lender's security interest
ill pay, if permitted by applicable law, any reasonable termination fee

as determined by Lender from time to th

EVENTS OF DEFAULT. Each of the follo
Mortgage:

Lendsr's option, shall constitute an Event of Default under this

Payment Default. Grantor fails to make a when due under the Indebtedness.

within the time required by this Mortgage to make any payment for
to prevent ﬁling of or to effect discharge of any lien.

Default on Other Payments. Failure of Grantg
taxes or insurance, or any other payment necé

Environmental Default. Faiture of any party ta G

arm when due any term, obligation, covenant or
condition contained in any environmental agreement exe

ction with the Property.

Other Defaults. Grantor fails to comply with or to
cor]tained in this Mortgage or in any aof the Relate

False Statements. Any warranty, representation or statement, ished to Lender by Grantor or on
Grantor's behalf under this Mortgage or the Related Docume misleading in any material respect,
aither now or at the time made or fumished or becomes false or {eading gt any time thereafter.

Defective Collateralization. This Mortgage or any of the Relat =
{including failure of any collateral document to create a valid and petfects
for any reason. :

Inscivency. The dissolution or termination of Grantor's existence as a g the insolvency of Granior,
the appointment of a receiver for any part of Grantor's property, any assi anef t of creditors, any
type of creditor workout, or the commencement of any proceeding under day bankrupisy o

against Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture priceeding ether hy judicial

i i y mmental agency
against any pmperty securing the Indebtedness. This includes a gamishment
including deposit accounts, with Lender. However, this Event of Default shall not apiply
dispute by Grantor as to the validity or reasenableness of the claim which is the basis o
proceeding and if Grantor gives Lender writtern natice of the creditor or forfeiture pro
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount dete
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement b
Lender that is not remedied within any grace period provided therein, including without limitation adi
concerning any indebtedness or ather obligation of Grantor to Lender, whether existing now or late
Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endayser, str
or accommadation party of any of the indebtedness or any guarantor, endarser, surety, of accommodation paf
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaral
Indebtedness.
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nge. A material adverse change occurs in Grantor's financiai condition, or Lender believes the
ayment or perfarmance of the indebtedness is impaired.

efauit, other than a default in payment, is curable and if Grantor has not been given a natice
e pravision of this Mortgage within the preceding twelve {12} months, it may be cured if
efrds written natice ta Grantor demanding cure of such default: (1) cures the defauit within

RIGHTS AND REMEDIES DEFALET. Upon the ocourrence of an Event of Default and at any time thereafter, Lender,
at Lendet's optian, may axers ne ar more of the following rights and remedies, in addition 1o any other rights or
remedies provided by la

pay.
UCC Remedies. With respegt o
remedies of a secured party unde

Collect Rents. Lender shall hay 3 righft sout natice to Granfor, to take possession of the Property and
collect the Rents, including amousi§ past =pl} unpald and apply the net proceeds, over and above Lender's
costs, against the Indebtadness. : right, Lender may require any tenant ar other user of the
Property to make payments of rent or to Lender. If the Rents are collected by Lender, then
Grantor irrevocably designates Lender orney-in-fact to endorse instruments received in payment
thereof in the name of Grantor and to neg me and collect the proceeds, Payments by tenants or other
users to Lender in response to Lender's defmas “shall satisfy the obligations for which the payments are made,
whether ar not any proper grounds for the d d existed. Lender may exercise its rights under this subparagraph
either in persan, by agent, or through a receiv

Appoint Receiver. Lender shali have the right to have a recst
the Property, with the power to protect and preserve the
foreclosure or sale, and to collect the Rents from the !
the receivership, agalnst the Indebtedness. The receiversmay
right ta the appointment of a receiver shall exist whether or-R0t tHe
Indebtedness by a substantial amount. Employment by teadet

recaiver. ;

ointed to take passession of all or any part of
derty, #o operate the Property preceding or pending
apoly the proceeds, over and above the cost of
ithout bond if permitted by law. Lender's
rent value of the Property exceeds the
“gisqualify a person from serving as a

Judicial Foreclosure. Lender may obtain a judicial decree foreclobi
Property.
Nonjudicial Sale. If permitted by applicable law, Lender may foreclasa.Grainte:™
Personal Property or the Real Praperty by non-judiciai sale.

Deficiency Judgment. If permitted by applicable law, Lender may obtain
the Indebtedness due to Lender after application of all amounts received
this section.

ny deficiency remaining in
f the rights pravided in

Tenancy at Sufferance. If Grantor remains in possession of the Property after th
ahove or Lender atherwise becomes entitled to possession of the Property upon
become a tenant at sufferance of Lender or the purchaser of the Property and s
pay a reasonable renial for the use of the Praperty, or {2) vacate the Property iry
Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Morigags
at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any.ai
the Property marshalled. In exercising its rights and remedies, Lender shall be free to sell a
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bight
on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale
Praperty or of the time after which any private sale or other intended disposition of the Personal Propgrty
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or dispositi
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.
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medies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
make expenditures or to take action to perform an obligation of Grantor under this Mortgage, after
%0 perform, shall not affect Lender's right to declare a default and exarcise its remedies. Nothing
or otherwise shall be construed so as to limit or restrict the rights and remedies available to
Event of Defaull, or in any way o limit or restrict the rights and ability of Lender to proceed
ramz r and/or against any other co-maker, guarantor, surety or endorser and/or to proceed against
: or indirectly securing the Indebtedness.

utes any suit or action to enforce any of the terms of this Mortgage, Lender shall be

aragraph include, without limitation, however subject to any limits under
nkruptcy proceedings (including efforts to modify or vacate any automatic
ticipated post-judgment collection services, the cost of searching records,
: gsure reports), surveyors' reports, and appraisal fees and title insurance, to
the extent permitted by a e i i iti
by law.

NOTICES. Subject to applicable law,-2
any notice required to be given under.
sale shall be given in writing, and sh
{unless otherwise required by law), wh
deposited in the United States mail, as first ck
shown near the beginning of this Mortgage. |

atice required or allowed by law to be given in another manner,
uding without limitation any notice of default and any natice of

ith a nationally recognlzed ovemight courier, or, if mailed, when
g eqgistered mail postage prepaid, directed o the addresses

by law to be given in another manner, if there is md “than one
deemed to be notice given to all Grantors.

WAIVE JURY. All parties hereby waive the right to any ju
any party against any other party.

SURETYSHIP WAIVERS. Except as prohibited by applicable ta ftor-wwaiegs any right to require Lender: (a) to
continue lending money or to continue to extend other credi o obtain Grantor's consent to any
madification or extension of the Indebtedness {except an increase in the sﬁrmcipa be advanced under the Note); (c) to

(e} to pursue any other remedy within Lender's power. Except as prok 2 ; ntor also waives: any and all
rights or defenses based on suretyship, if applicable, ar impairment of cditatéra which may prevent Lender
i i ment or completion of any
foreclosure action, either judicially or by exercise of a power of sale; any medies by Lender, which
destroys or otherwise adversely affects Grantor's subrogation rights or Grant i
applicable, for reimbursement; any right to claim discharge of the Indebtedness
any collateral for the Indebtedness or based upon any extension, modification, adjiis
amendment of the Note or any other document that evidences the Indebtaedness, w
consent.

ERRORS AND OMISSIONS. Grantor and Borrower shall if requested by Lender or Lende
with Lender to adjust and cormrect clerical errors or amissions on any Loan documents a
in its reascnable discretion, deems it necessary or desirable to maintain compliance with exi
or to fulfill the intent of the parties relating to this Loan.

VENUE. The loan transaction that is avidenced by this Agreement has been applied for, consuder
in the State of Washmgton lf there is a lawsuit relatmg to this Agreement the under5|gne6‘

document is described by another nama, as well.
ARBITRATICON. Borrower and Lender agree that all disputes, claims and controversies between them, arising
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Jor otherwise, including without limitaticn contract and tort disputes, shall be brought in their individual capacities
; tiff or class member in any purported class or representative proceeding and, upon request of either
itrated pursuant to the rules of {and by filing a ¢lairn with) American Arbitration Association, in effect
ed. No act to take or dispose of any collateral securing this Note shall constitute a waiver of
2 r be prohibited by this arbitration agreement. This includes, without limitation, obtaining

nfiorary restraining order; invoking a power of sale under any deed of trust or mortgags;
tta m‘n@ t or imposition of a receiver, or exercising any rights relating to personal property,
such property with or without judicial process pursuant to Article 9 of the Uniform
claims, or controversies conceming the lawfuiness or reasonableness of any act, or
y collateral securing this Note, including any claim to rescind, reform, or otherwise

obtaining a*writ
including taking or
Commercial Code.
exercise of any rig !
madify any agreemient relak
arbitrator shali have the righ he" power ta enjoin ar restrain any act of any party. Borrower and Lender agree that in
the event of an action for juticial foreclogure pursuant to California Code of Civil Pracedure Section 728, or any similar

ch of such action, including counterclaims, as lawfully may be referred o
dered by any arhitrator may be entered in any court havmg junsdactlon

dnd similar doctrines which would otherwise be applicable in an actlon
brought by a party shall be applic itration proceeding, and the commencement of an arbitration proceeding
shall be deemed the commencement these purposes. The Federal Arbitration Act shall appiy to the
canstruction, interpretation, and enforgsm rhitration provisian.

ATTORNEY FEES AND EXPENSES. T dersigned agrees to pay on demand all of Lender's costs and expenses,
including Lender's attorney fees and legal expéns in connection with enforcement of this Agreement. Lender
may hire or pay someone eise to help enf 1 i
employees of Lender to enforce this Agre
enforcement. In the event arbitration, suit, acti

'underSigned shall pay all costs and expenses of all such
- other legal proceedlng is brought to mterpret or enforce this

Lender's costs disbursements, and attorney fees a ari i n any and all appeals. As used in this paragraph
"Agreement’ means the lean agreement, promisSsiy security agreement, or other agreement,
document, or instrument in which this paragraph is found, eve: ocument is also described by ancther name.
Whether or not an arbitration or court action is filed, al rney fees and expenses Lender incurs in
protecting its interests and/or enforcing this Agreement sh . irt of the Indebtedness evidenced or secured by
this Agresment, shall bear interest at the highest applicable
shall be paid ta Lender by the other party or parties signing t poitdgmand, The attorney fees and expenses

i i imitati reluding the fees charged by Lender's
privaté practice with comparable skill and
luding effﬂrﬁs to modify, vacate, or obtain relief -
: ctivities, Lender's cost of searching
reperts surveyar reports appraisal

in-house attorneys, calculated at houry rates charged by attorneys |
experience), Lender's fees and expenses far bankruptcy proceedings (i

lien records, searching public record databases, on-line computer legal fa,
reports, collateral inspection reports, title insurance, and bonds issued t&"pfot
extent allowed by law.

Amendments. This Mortgage, together with any Related Documents, G
agraement of the parties as to the matters set forth in this Morlgaga. N
Mortgage shall be effective unless given in writing and signed by the party or
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's resids
Lender, upah request, a certified statement of net operating income received from mﬁi”ro
previous fiscal year in such form and detail as Lender shall require. "Net operating in
receipts from the Property less all cash expenditures made in connection with the operat

Caption Headings. Caption headings in this Mortgage are for convenience purposes only an
interprat or define the provisions of this Mortgage.

Gaverning Law. This Mortgage will be govemed by federal law applicable to Lender and, to
preempted by faderal law, the laws of the State of Washington without regard to its conflicts o
This Mortgage has been accepted by Lender in the State of Washington.

No Waiver by Lendar. Lender shail not be deemed to have waived any rights under this Morigage nizss sug

waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising. il
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Mortgag
not prejudice or constitute a waiver of Lender's right atharwise to demand strict compliance with that provision g
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y other provision of this Mortgage. No prior waiver by Lender, nor any course of dealing between Lender and
I constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
Wi%,gg__never the consent of Lender is required under this Mortgage, the granting of such consent by

Saverabifity.
unenforceable
unenforceable o

circumstance, that fi ndlng shall not make the affending provision ilegal, mvaltd ar
er circumstance. If feasible, the offending provision shall be considered madified so
and enforceable. If the offanding provision cannot be so modified, it shall be
Mortgage.  Unless otherwise required by law, the illegality, invalidity, or
af this Mortgage shall not affect the legality, validity or enfarceability of any other

Merger. There shall b
estate in the Property at
of Lender, '

the interest or estate created by this Mortgage with any other interest or
y or for the henefit of Lender in any capacity, withaut the written consent

Successors and Assigns; :
Mertgage shall be hinding U
of the Property becomes vested

Time Is of the Essence. Time is of thé

Waiver of Homestead Exemptioti, Gran
exemption laws of the State of Washing

DEFINITIONS, The following capitalized words arid terms shall have the following meanings when used in this
Mortgage. Unless specifically stated to the can all references to daliar amounts shall mean amounts in lawful
money of the United States of America. Words arig 1e singular shall include the plural, and the plural
shall include the singular, as the context may requiré:™ i i i
have the meanings attributed to such terms in the Uniform Com

Borrower. The word “Borrower® means Wilcox Farm
MNote and all their successors and assigns.

Defauilt. The word "Default" means the Defauit set forth

Event of Default. The words “Event of Default" mean any of the;
events of default section of this Mortgage.

Grantar. The word "Grantor™ means Wilcox Farms, Inc..

Lender, including without limitation a guaranty of all er part of the Noté'.

Improvements. The word "Improvements™ means all existing and fut
mobile hames affixed on the Real Property, facilities, additions, replacel
Property.

nts, buildings, structures,
wer censtruction on the Reat

Indebtedness. The word "Indebtedness” means the Indebtedness evidenced by Ste or Related Documents,
including all principal and interest together with zll other Indebtedness and costs
respansible under this Agreement or under any of the Related Documents.

Agreement and any Indebtedness, liabilities, or obligations, now existing ar hereattéi-atisi
due, absolute or contingent, of the Borrower to the Lender and/or its affiliates undef.%
permitted hereunder.

Financial Contract. The words "Financial Contract” mean (1) an agreement {including

exchange agreement, rate cap agreement, rate floor agreement, rate collar agreement, cufrency s
cross- currency rate swap agreement, currency option, any other similar agreement (including an ’
into any of the foregoing); (2) any combination of the foregoing; or {3) a master agreement for any o he forégaing
togeiher with all supplements.

Lender. The word "Lender" means Umpqua Bank, its successors anid assigns.
Mortgage. The word "Mortgage” means this Mortgage betwaen Grantor and Lender.
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GRANTOR ACKNOWLEDGES HAVING READ ALLY
TO ITS TERMS.

GRANTOR:

WILCOX FARMS, ING.

By:

e words "Personal Property” mean all equipment, fixtures, and other articles of personal
er owned by Grantor, and now or hereafter attached or affixed to the Real Property;

together with : fens, parts, and addmons to, all replacements of and all subsntutsons for any of such

property; and togsth

Property is or,ill b
Agency as a special o
{currently or hereafter).
National Flood Insurg
Natianal Fiood Insurande

Property. The word "Pr

Real Property. The word
Mortgage.

Related Documents.

existing, executed in connection witki't

Rents. The word “"Rents™ means ail pr
other benefits derived from the Property.

E PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES

/N

Andrew L. Wilcox, Vice President/SecretaryfTreasurer of
Farms, Inc.
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CORPORATE ACKNOWLEDGMENT

JANEE K PUGH
Notary Public
State of Washington
Wy Appointmenm Expires Jan 15, 2021

COUNTY OF

On this

Notary Public, personally appeared Andrew L. ﬁilcox, Vice PresldentISecréta
[¢]

¢} , perre me, N Umiensigmed
ry/Treasurer of Wilcox Farms, Inc., an
e on the basis of satisfactory evidence to be an authorized agent of the
acknowledged the Mortgage to be the free and voluntary act and deed of
by resolution of its board of directors, for the uses and purposes therein
is authorized to execute this Mortgage and in fact executed the Mortgage

Residing at ™ TONDMOA Y

My commission expires _\~ VYo -20

personaily known to me:
corporation that executed
the comporation, by autharity
mentioned, and on oath statet
on behalf of the corporation.

8y

Notary Public in and for the State of

LaserPro, Ver. 18.4.10.054 Copr. D+H USA Corporation 1997, 2017. All Rights Reserved. - WA
WACEMPLYGEDEFC TR-11179732 PR-149




EXHIBIT A

ESCRIPTION: Real property in the County of Skagit, State of Washington, described as

SITUATE IN SKAGIT:COUNTY, WASHINGTON.



