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D OF TRUST

[MIN 1006166-0004047331-7
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document age’
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardis
are also provided in Section 16,
(A) "Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower” is RICARDO ZAVALA, AN UNMARRIEL K,

and other words are defined in
i, of words used in this document

6, 2017,

Borrower is the trustor under this Security Instrument.
(C} “Lender”is Bay Equity LLC.

Lenderis  a California Limited Liability Company,
laws of California.

28 Liberty Ship Way, Suite 2800, Sausalito , CA 94965.

g under the
'S ess is

(D} “Trustee™ is  Chicago Title,

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed

nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be e
Borrower, which further describes the relationship between Lender and MERS, and which is }
into and amends and supplements this Security Instrument.
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LOAN #: 1704008400
te” means the promissory note signed by Borrower and dated May 26, 2017.
@ie states that Borrower owes Lender TWO HUNDRED SIXTY THOUSAND AND NO/100* * *

Rk E kR ko ok Rk ok kR ok k ok ok ok kR ok ok RN Rk KRR Rk Rk kohk ok ok ok ok ok kk ok ok ok ok ko kR kR kNN

$260,000.00 ) plus interest. Borrower has promised to pay this debt in regular
fodi€ Pdyments and to pay the debt in full not later than June 1, 2047,
(G) *Property’ means the property that is described below under the heading "Transfer of Rights in the

nd all sums due under this Security Instrument, plus interest.
Il Riders to this Security Instrument that are executed by Borrower. The following
ted by Borrower [check box as applicablel:

4 AdJus - ider ! Condominium Rider [} Second Home Rider
L] Balloon Ride (] Planned Unit Development Rider [} V.A. Rider

[] 1-4 Family [J Biweekly Payment Rider

(x] Mortgag gistration Systems, Inc. Rider

[J Other(sk[sp

{K) “Communlty ASSOCE tafon Du ees, and Assessments” means all dues, fees, assessments and
: ver or the Property by a condominium association, homeowners

association or similar orga

(L} "Electronic Funds Transfer” me 3
draft, or similar paper instrume
computer, or magnetic tape so

anytransfer offunds, other than a transaction originated by check,
initiated through an electronic terminal, telephonic instrument,
sthuct, or authorize a financial institution to debit or credit an
, 3, point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by telephorig nsfers, and automated ¢learinghouse transfers.
(M} “Escrow ltems" means those itend :
(N) “Miscellaneous Proceeds" mean :
paid by any third party {other than insur proceeds paid under the coverages described in Section 5)
for: (i damage to, or destruction of, the Fro {ii} condemnation or other taking of all or any part of the
Property; (i) conveyance in lieu of condemriation; or {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
{O) "Mortgage insurance” means insuranc

on, the Loan.
(P) "Periodic Payment” means the regular!y schedule
the Note, plus (i) any amounts under Section 3 of t .
{Q) "RESPA” means the Real Estate Settlement Procgdures Acti(12 U.S. C §2601 et seq.) and its imple-
menting regulation, Regulation X {12 C.F.R. Part 1024%, i meight be amended from time to time, or any
additional or successor legislation or regulation that gov mESubject matter. As used in this Security
Instrument, "RESPA” refers to all requirements and rests mposed in regard 1o a "federally
related mongage loan” evenif the Loandoes not qualify as a "
(R) “Successor in Interest of Borrower” means any part
or not that party has assumed Borrower's obligations under

¢en title to the Propenty, whether
ifor this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Secuwrity Instrument is MERS (solely as nomm :
sors and assigns) and the successors and assigns of MERS. This Sg ty In
(i) the repayment of the Loan, and all renewals, extensions and mi)d cations nf e Note; and (ii) the
performance of Borrower's covenants and agreements under this Security: Instr and the Note. For
this purpose, Borrower irrevocably grants and conveys (o Trustee, in trus,
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of Re .
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HERE
APN #: P56704 / 3775-021-012-0009

S “EXHIBIT A".
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LOAN #: 1704008400
rrently has the address of 620 37th Street, Anacortes,
[Street] [City]
98221 ("Property Address"):
[Zip Codel

R WITH all the improvements now or hereafter erected on the property, and alf easements,
. and fixtures now or hereafter a part of the property. All replacements and additions shall
)y this Security Instrument. All of the foregoing is referred to in this Security Instrument as

der's successars and assigns) has the right: to exercise any or all of those interests,
itéd.10, the right to foreclose and sell the Property: and to take any action required of

BORROW
the right to grai
brances of reco

S that Borrower is lawfully seised of the estate hereby conveyed and has
he Property and that the Property is unencumbered, except for encum-

covenants with limite
property.

UNIFORM COVENA
1. Payment of Principiak*int
Borrower shall pay when due th
prepayment charges and late ¢

hd Lender covenant and agree as follows:
, Escrow ltems, Prepayment Charges, and Late Charges,
wicipal of,, and interest on, the debt evidenced by the Note and any
_ ue urider the Note. Borrower shall also pay funds for Escrow
ftemns pursuant to Section 3. PaymeritS due{ingder the Note and this Security Instrument shall be made in
U.S. currency. However, if any chegketr atherinstrument received by Lender as payment under the Note
or this Security Instrument is returned tg Ferider ugpaid, Lender may require that any or all subsequent
i ent be made in one or more of the following forms,
v (c) certified check, bank check, treasurer's check or
drdwn upon an institution whose deposits are insured by a
(d} Electronic Funds Transfer.
ter.when received at the location designated in the Note or at
der in accgrdance with the notice provisions in Section
yment if tt ment or partial payments are insufficient
i ial paymeant insufficient to bring the Loan
ights to refuse such payment or partial
ayments at the time such payments are
due date, then Lender need not pay inter-
ifBerrower makes payment to bring the
ufdime, Lender shall either apply such
infied to the cutstanding principal
hich Borrower might have now

as selected by Lender: {(a) cash; (b) man
cashier's check, provided any such che
federal agency, instrumentality, or entity;
Payments are deemed received by Lent
such other focation as may be designated b,
15. Lender may return any payment or partial
to bring the Loan current, Lander may accept any paym
current, without waiver of any rights hereunder or prej
payments in the future, but Lender is not obligated t6. apply su
accepled. Ifeach Periadic Paymentis applied as of its'sched
est on unapplied funds. Lender may hold such unapplied
Loan current. If Borrower does not do so within a reasonable pgfi :
funds or return them to Borrower. If not applied earlier, such furidsill be
balance under the Note immediately prior to foreclosure. No oifset or ¢la
or in the future against Lender shall relieve Borrower from makin
Security Instrument or performing the covenants and agreements
2.~ Application of Payments or Proceeds. Except as othérwise ¢
ments accepted and applied by Lender shall be applied in the following:
under the Note; (b) principal due under the Note; {c) amounts due ur]
be applied to each Periodic Payment in the order in which it became due. An
be applied first to late charges, second to any other amounts due undey t ecu
to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodic Pe
ficient amount to pay any late charge due, the payment may be applied to thg
late charge. If more than one Periodic Payment is outstanding, Lender ma
from Borrower to the repayment of the Periodic Payments if, and to the exteny that. gach
paid in full. To the extent that any excess exists after the payment is applied to“the-full,
more Periodic Payments, such excess may be applied to any late charges due. Vol
shall be applied first to any prepayment charges and then as described in the Note.
Any application of payments, insurance proceeds, or Miscellaneous Proceeds to gri
the Note shall not extend or postpone the due date, or change the amount, of the Petiodie
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Pe
under the Note, until the Note is paid in full, a sum (the "Funds"} to provide for paymert
for: (a) taxes and assessments and other items which can attain priority over this Security I
a lien or encumbrance an the Property; (b} leasehold payments or ground rents on the Pfopi Nii
{c) premiums for any and all insurance reguired by Lender under Section 5; and (d) Mortgage ipsurgnce
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgags Ins
ance premiums in accordance with the provisions of Section 10. These items are called "Esc; S
At origination or at any time during the term of the Loan, Lender may require that Community

riority: (a) interest due
. Such payments shall
aining amounts shall
strument, and then
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LOAN #: 1704008400
es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow ltem, Borrawer shall promptly furnish to Lender all notices of amounts to be paid under
ion. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s
y the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
or any or all Escrow ltems at any time. Any such waiver may only be in writing. in the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
_ ng such payment within such time period as Lender may require. Borrower's obligation
sueh payrrients and to provide receipts shall for all purposes be deemed to be a covenant and

and Borrower shé
revoke the waiver 2
15 and, upon su
required underd ’

Lender may, at any it
Funds at the time specified:
under RESPA. Lender s#iall@st
estimates of expenditdre '

The Funds shall b&he
ity, or entity (including Ler

r RESPA, and (b) not to exceed the maximum amount a lender can require
atg the amount of Funds due on the basis of current data and reasonable
Fscrow Items or otherwise in accordance with Applicable Law.

ir‘an institution whaose deposits are insured by a federal agenicy, instrumental-
is an institution whose deposits are so insured) or in any Federal
Funds to pay the Escrow Items no later than the time specified
wrower for holding and applying the Funds, annually analyzing
ow ltems, unless Lender pays Borrower interest on the Funds
ch a charge. Unless an agreement is made in writing or
the Funds, Lender shall not be required to pay Borrower
i and Lender can agree in writing, however, that interest
¥'to Borrower, without charge, an annual accounting of the

under RESPA. Lender shaiinioticharg
the aescrow account, or veriffingthe'ts
and Applicable Law permits Len
Applicable Law requires interesiyta’d
any interest or earnings on the Funds. Bom
shall be paid on the Funds. Lendet.siai, g
Funds as required by RESPA.

If there is a surplus of Funds held i
rower for the excess funds in accordand
defined under RESPA, Lender shall notify, Bc
Lender the amourtt necessary to make up4hg
12 monthly payments. If there is a deficiency
shall notify Borrower as required by RESPA, and Borrower
make up the deficiency in accordance with REEPA, but in

Upon payment in full of all sums secured by this Sesuri
Borrower any Funds heid by Lender.

4, Charges; Liens. Borrower shall pay all taxes, dssessmants, charges, fines, and impositions attrib-
utable to the Property which can attain priority over thig % trument, leasehold payments or ground
rents on the Property, if any, and Community Associatiorf esrand Assessments, if any. To the extent
that these items are Escrow lems, Borower shall pay theriin rovided in Section 3.

Barrower shall promptly discharge any lien which has his Security Instrument unless
Barrower: (a) agrees in writing to the payment of the obligatio: he lien in a manner acceptable
to Lender, but only so long as Borrower is performing such ag ) contests the lien in good faith
by, or defends against enforcemertt of the lien in, legal proceedingwwhkich. nder's opinion operate (o
prevent the enforcement of the lien while those proceedings are*pendi ly until such proceedings
are concluded; or {c) secures from the holder of the lien an agreement 5 sryito Lender subordinating
the lien 10 this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may Borrovst a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrow

efinad under RESPA, Lender shall account to Bor-
PA. If there is a shortage of Funds held in escrow, as
wer as required by RESPA, and Borrower shall pay to
hortage in accordance with RESPA, but in no more than
Funds held in escrow, as defined under RESPA, Lender
all pay to Lender the amount necessary {0
ore than 12 monthly payments.

trrument, Lender shall prompily refund to

fity aver
cured p

4 satisfyt
more of the actions set forth above in this Section 4. s

Lender may require Borrower to pay a one-time charge for a real estate ta
ing service used by Lender in connection with this Loan. :

5. Property insurance. Borrower shall keep the improvements now existing
the Property insured against loss by fire, hazards included within the term ‘extendedLov
other hazards including, but not limited to, earthquakes and floods, for which Cender req
This insurance shall be maintained in the amounts {including deductible levels) a
Lender requires, What Lender requires pursuant to the preceding sentences can €
ofthe Loan. The insurance carrier praviding the insurance shali be chosen by Borrower &

right to disapprove Borrower’s choice, which right shall not be exercised unreasanably. endakm

“periods that
ingthe term
A ¢

1,

Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zon Ermi ;f’ipn,
certification and tracking services; or (b} a one<ime charge for flood zone determinatior and cexfﬁf atian
services and subsequent charges each time remappings or similar changes occur which aseha itghi,

affect such determination or certification. Borrower shall also be responsible for the payment.of &g ‘
imposed by the Federal Emergency Management Agency in connection with the review of any oot gone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain )
coverage, at Lender's option and Borrower's expense. Lender is under no obligation 10 p ch
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LCAN #: 1704008400
;,‘fig‘_r type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
otect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,

that the cost of the insurance coverage so obtained might significantly exceed the cost of
orrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
al debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from

licies required by Lender and renewals of such policies shall be subject to Lender’s
h policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
quires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices.
for damage to, or
shall name Len

In the ever

i of, the Property, such policy shall include a standard mortgage clause and
as'mongagee and/or as an additional loss payee.
! aeower shall give prompt notice to the insurance carrier and Lender. Lender
may make proorl of loss: de promptly by Borrower. Uniess Lender and Borrower otherwise agree
in writing, any insuranc eeeds, whether or not the underlying insurance was required by Lender,
shall be applied to restpratign arsapair of the Property, if the restoration or repair is economically feasible
and Lender's securi viessened. During such repair and restoration period, Lender shall have the
right to hold such instirange giroceeds until Lender has had an opportunity to inspect such Property to
ensure the work has b ompleted to Lender's satisfaction, provided that such inspection shalt be
undertaken promptly. Lert Tigburse proceeds for the repairs and restoration in a single payment
4 ork is completed. Unless an agreement is made in writing or
e paid on such insurance proceeds, Lender shall not be required to
0s'on such proceeds. Fees far public adjusters, ar ather third parties,
atd ot insurance proceeds and shall be the sple obligation of
it mically feasible or Lender’s security would be lessened,
¢ sums secured by this Security Instrument, whether or nat
Such insurance proceeds shall be applied in the order

Applicable Law requires intet
pay Borrower any interest or carm
retained by Borrower shall not &
Borrower. If the restoration or rep .
the insurance proceeds shall be apphed
then due, with the excess, if any, paid
provided for in Section 2.

If Borrower abandons the Property, _ ay file, negotiate and settle any available insurance
claim and related matters. If Borrower doegngt'respond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim, The 30-day
ther event, or if Lender acquires the Property under Sec-
@ Lender (a) Borrower's rights to any insurance proceeds
e or this Security Instrument, and {b) any
¥ unearned premiums paid by Borrower)
far as §uch rights are applicable to the coverage
¢ repair or restore the Property or to pay
thgther or not then due.
rp@rty as Borrower's principal residence
all.Cantinue to occupy the Property as
of ocgupancy, unless Lender otherwise
less extenuating circumstances

period will begin when the netice is given. |
tiont 22 or otherwise, Borrower herebly assig

other of Borrower’s rights (other than the right to an
under all insurance policies covering the Praperty,
of the Property. Lender may use the insurance pro¢
amounts unpaid under the Note or this Security Instry

6. Occupancy.Borrower shalloccupy, establish,
within 60 days after the execution of this Security Instru
Borrower's principal residence for at least one year after th
agrees in writing, which consent shail not be unreasonably
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of th
destroy, damage or impair the Property, aliow the Property to detesier
Whether or not Borrower is residing in the Property, Borrower shall maig
the Property from deteriorating or decreasing in value due to its condition. Un
ant to Section 5 that repair or restoration is not economically feasible, Borrowé,
Property if damaged to avoid further deterioration or damage. If insurance.e
paid in cannection with damage to, or the taking of, the Property, Borrow? shil
or restaring the Property only if Lender has released proceeds for such pur
proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not sufficient to-
Property. Borrower is not relieved of Borrower's abligation for the completion®

Lender or its agent may make reascnable entries upon and inspections oithe’
sonable cause, Lender may inspect the interior of the improvements on the Pro
Borrower notice at the time of or prior to such an interior inspection specifying su

8. Borrower's Loan Application, Borrower shall be in defaultif, duringthe L
Borrower or any persons or entities acting at the direction of Borrower or with Borrg
consent gave materially false, misleading, or inaccurate information or statements to (i ‘
provide Lender with material information) in connection with the Loan. Material represéngation
but are not limited to, representations concerning Borrower’s occupancy of the Prope
principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security:Instr
If (a)} Borrower fails to perform the covenants and agreements contained in this Security Ins
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or
this Security Instrument {such as a proceeding in bankrupicy, probate, for condemnation or f

nspections. Borrower shall not
it waste on the Property.
i the Prpperty in order to prevent
5 it is determined pursu-

onsible for repairing
r may disburse

restore the
- restoration.
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LCAN #: 1704008400
nentof alienwhich may attain priority over this Security Instrument or to enforce laws or regulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
iate to protect Lender's interest in the Property and rights under this Security Instrument, including
for assessing the value of the Property, and securing and/or repairing the Property. Lender’s
tlude, but are not limited to: (@) paying any sums secured by aiien which has priority over this
ent; (D) appearing in court; and (c) paying reascnable attorneys’ fees to protect its interest
nd‘or rights under this Security Instrument, including its secured position in a bankruptcy
g the Property includes, but is not limited to, entering the Property to make repairs,
~& or board up geors and windows, drain water from pipes, eliminate building or other
rous conditions, and have utilities turned on or off. Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. It is
£s no liability for not taking any or all actions authorized under this Section 9,

d by Lender under this Section 9 shall become additional debt of Barrower
ument. Thesa amounts shall bear interest at the Note rate from the date of
yable, with such interest, upon notice from Lender to Borrower requesting

:0n a leasehold, Borrower shall comply with all the pravisions of the lease.
the leasehold estate and interests herein conveyed or terminate or cancel

unless Lender agrees o tife merger if writing.

10. Morngage insurgnge. If Les reguired Mertgage insurance as a condition of making the Loan,
Borrower shall pay the prémiums regdired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance céyérage requireld by Lender ceases to be available from the mortgage insurer
that previously provided suctvirstrafice’and Borrower was required to make separately designated pay-
ments toward the premiums for Mdrtgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivale the Mdfigage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower, p#iie g#ge Insurance previously in effect, from an alternate mont-
gage insurer selected by Lender. If'substantially equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lend tof the separately designated payments that were due
when the insurance coverage ceased (0 ender will accept, use andretain these payments as
a non-refundable loss reserve in lieu of surance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is tltipiatafy paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such ios$ reserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the ami and for the period that Lender requires) provided by an
insurer selected by Lender again becomes awailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurapte.df Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requir & separately designated payments toward
the premiums for Mortgage Insurance, Borrower shail pdy theiptemiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable ps$ reserve, antil Lender's requirement for Mortgage
Insurance ends in accordance with any written agre etween Borrower and Lender providing for
such termination or until termination is required by Ap gathing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed, Borrovrer is not

Mortgage insurers evaluate their total risk on all such ingurance,;

rce from time to time, and may

enter into agreements with other parties that share or modify 5K duce losses. These agreements
are on terms and conditions that are satisfactory to the morigagas-irisugsr e other party {or parties)
to these agreements. These agreements may require the mortgage ' ke payments using any

source of funds that the mortgage insurer may have available (wh inglude funds obtained from
Mortgage Insurance premiums). ‘
As aresult of these agreements, Lender, any purchaser of the Note, annther ingd
other entity, or any affifiate of any of the foregoing, may receive (directly-qr.iidirgttly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage'Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agregsfient provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange fora s 1
the insurer, the arrangement is often termed “captive reinsurance.” Further:
(a) Any such agreements will not affect the amounts that Borrower. i
Mortgage Insurance, or any other terms of the Loan. Such agreements will not i
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow
{b) Any such agreements will not affect the rights Borrower has - if an
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othe
may include the right to receive certain disclosures, to request and obtain cance nOf
Moartgage Insurance, to have the Mortgage Insurance terminated automatically, angyor e rs
a refund of any Mortgage Insurance premiums that were unearned at the time of suc
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender’s security is n
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LOAN #: 1704008400
aring'such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
tH'Ledider has had an opportunity to inspect such Property to ensure the work has been completed to

5 tisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for

1less an agreement is made in writing or Applicable Law requires interest to be paid on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender’s security would

} taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ms secured by this Security Instrument, whether or nat then due, with the excess,

if any, paid to Borower.

Inthe event of | taking, destruction, or loss in value of the Property in which the fair market value
of the Property imimediately*before the partial taking, destruction, or loss in value is equal to or greater
sUMS secured by this Security Instrument immediately before the partial taking,
destruction, or Igss in vakle gnless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument s

of the Property immediate
of the sums secured imm

by this Security Instrument wheth&r gf not the sums are then due.
If the Property is abandonet] by Borrow®r, or if, after natice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
fails to respond to Lender within 30, gays.af
and apply the Miscellaneous Proceeds gjtfierito restaration or repair of the Praperty or to the sums secured
by this Security Instrument, whether or yiobthendug. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or th inst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.
Borrower shall be in default if any a
Lender's judgment, could result in forfeiturg
interest in the Property or rights under this Se
acceleration has occurred, reinstate as provided in Secti
dismissed with a ruling that, in Lender’s judgment, pr
impairment of Lender's interest in the Property or righits.dl
any award or claim for damages that are attributablét
are hereby assigned and shall be paid to Lender,

) or proceeding, whether civil or criminal, is begun that, in
‘of the Property or other material impairment of Lender's
ty Instrumegnt. Borrower can cure such a default and, if
by causing the action or proceeding to be
trfeiture of the Property or other material
s Security Instrument. The proceeds of

in the order provided for in Section 2. J

12. Borrower Not Released; Forbearance By Lender
ment or modification of amortization of the sums secured by this Secu
Borrower or any Successor in Interest of Borrower shall not gperate
any Successors in Interest of Borrower. Lender shall not be requireet
Successar in Interest of Borrower ar to refuse to extend time for Payrieotor oif
of the sums secured by this Security Instrument by reason of any deriapd ma
or any Successors in Interest of Borrower. Any forbearance by Lend
including, without limitation, Lender's acceptance of payments from
in Interest of Borrower or in amounts less than the amount then du
the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns
and agrees that Borrower’s gbligations and lability shall be joint and sev
who co-signs this Security Instrument but does not execute the Note (a “co-5ig)
Security Instrument only to mortgage, grant and convey the co-signer's interast
terms of this Security Instrument; {b) is not personally obligated 1o pay the sums-secu
Instrument; and (c) agrees that Lender and any other Borrower can agree to exte
make any accommodations with regard to the terms of this Security Instrument
co-signer’'s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who &
obligations under this Security Instrument in writing, and is approved by Lender, shall ¢ |
rower’s rights and benefits under this Security Instrument. Borrower shall not be released fram B
obligations and liability under this Security Instrument unless Lender agrees to such release ipwriting.
covenants and agreements of this Security Instrument shall bind {except as provided in St 208,
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectionath Bq
rower's default, for the purpose of protecting Lender's interest in the Property and rights under s Secairi
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fe

r. Extension of the time for pay-
nstrument granted by Lender to
lease the liability of Borrower or
ance praceedings againstany

sewise modify amortization
by the ariginal Borrower
ing any right or remedy
tities or Successors

wer covenants
any Borrower
-signing this

Ky, forbear or
te.without the
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LOAN #: 1704008400

anyather fees, the absence of express authority in this Security instrument to charge a specific fee to

wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
pressly prohibited by this Security Instrument or by Applicable Law.

fie I an is subject to a law which sets maximum loan charges, and that law is finally interpreted

mits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
) she permitted limit; and (b) any sums already collected from Borrower which exceeded

eated as a partiat prepayment without any prepayment charge (whether or not a
rovided for under the Note). Barrower's acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have atising out

iven by Borrower or Lender in connection with this Security Instrument must
ower in cannection with this Security Instrument shall be deemed 1o have
mailed by first class mail or when actually delivered to Borrower’s notice

F1 *Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly+egiires otherwise. The notice address shall be the Property Address unless
Baorrower has designated stiute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower'stha ddress. If Lender specifies a procedure for reporting Borrower’s change
of address, then Borrowerishéll o port a change of address through that specified procedure. There
may be only one designated notice address under this Security Instrument at any one time, Any notice to
Lender shall be given by i br py mailing it by first class mail to Lender's address stated herein
{Hress by notice to Borrower. Any notice in connection with this

been given to Bo
address if sent by oth

Security Instrument shall not'ze- o have been given to Lender until actually received by Lender. If
any notice required by this Security lsStrument is also required under Applicable Law, the Applicable Law
requirement will satisty the corrspondi uirement under this Security Instrurnent,

16. Governing Law; Severahility; Rulés of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdicti which the Property is located. All rights and obligations
: ny requirements and limitations of Applicable Law.
arties to agree by contract or it might be silent, but
: against agreement by contract. In the event that any
provision or clause of this Security Instrufnerit of'the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securit ument or the Note which can be given effect without the
conflicting provision. _
As used in this Security Instrument: (af
corresponding neuter words or words of the
include the plural and vice versa; and (c) the word "'m
take any action.
17, Borrower's Copy. Borrower shall be give
18. Transfer of the Property or a Beneficial In
est in the Property” means any iegal or beneficial interes
beneficial interests transferred in a bond for deed, contract
agreement, the intent of which is the transfer of title by Borr
If all or any part of the Property or any Interest in the Prop
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of alfig|
However, this option shall not be exercised by Lender if such eXes
If Lender exercises this option, Lender shall give Borrower no
pravide a period of not less than 30 days from the date the nolice is
within which Borrower must pay all sums secured by this Security Instrument. If orrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any rerfiegies p ed by this Security
Instrument without further notice or demand on Barrower.
19. Borrower's Right to Reinstate After Acceleration. If Borrower mgets*certain conditions, Bor-
rower shall have the right to have enforcement of this Security Instrument giscontinugd gt any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale’coptained in this
Security Instrument; (b) such other period as Applicable Law might specify for aligh of Borrower's
right to reinstate; or (¢} entry of a judgment enforcing this Security Instrument.<Txas [
Borrower: {a) pays Lender all sums which then would be due under this Securi
Note as if no acceleration had occurred; (b) cures any default of any other covenaht
pays all expenses incurred in enforcing this Security Instrument, including, but notiing
attornieys' fees, property inspection and valuation fees, and other fees incurred for the pus
ing Lender's interest in the Property and rights under this Security Instrument; and (d) t:
as Lender may reasonably require to assure that Lender's interest in the Property an ghts,
Security Instrument, and Borrower’s obligation 1o pay the sums secured by this Security Instsam
continue unchanged. Lender may require that Borrower pay such reinstatement sums and &
one or more of the following forms, as sefected by Lender: (a) cash; (b) money order; (c) ce
bank check, treasurer's check or cashier’s check, provided any such check is drawn upon ai iigtituti
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby s

asculine gender shall mean and include
(b} words in the singular shall mean and
ole discretion without any obligation to

e Note and of this Security Instrument,
owaer, As used in this Section 18, "Inter-
By, including, but not limited to, those
1stallment sales contract or escrow
e date to a purchaser.

ransferred (or if Borrower is not

*seured.hy this Security Instrument,
tibsited by Applicable Law,
celiration, The notice shall

Initials:
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LOAN #: 1704008400
ective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
tcgleration under Section 18.

Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
gether with this Security Instrument) can be sold one or more times without prior notice to
le might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
nder the Note and this Security Instrument and performs other martgage loan servicing
ilig] ngier the Nate, this Security Instrument, and Applicable Law. There also might be cne of more
chariges of te Lean Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borkower will be'given written notice of the change which will state the name and address of the new Loan

of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
the purchaser of the Note, the mortgage loan servicing obligations to Borrower
Servicer or be transferred to a successor Loan Servicer and are not assumed
otherwise provided by the Note purchaser,
der may commence, join, or be joined to any judicial action (as either an indi-
= f.a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason
itil such Borrower or Lender has notified the other party (with such notice
given in compliance wittl thé reguitgments of Section 15) of such alleged breach and afforded the other
party hereto a reasoyakfe pa-after the giving of such notice to take corrective action. If Applicable
Law provides a time periog which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to
; tign 22 and the notice of acceleration given to Borrower pursuant

to Section 18 shall be deel
this Section 20.

substances defined as toxic or’ -slbstances, pollutants, or wastes by Environmental Law and
the following substances: gasaling:X other flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvents Is containing asbestos or formaldehyde, and radicactive
materials; (b) "Environmental Law” m deraldaws and laws of the jurisdiction where the Praperty
is focated that relate to health, safety or al protection; (¢} "Environmental Cleanup” includes
any response action, remedial action, 4 action, as defined in Environmental Law; and {(d) an
*Environmental Condition” means a congdifion™that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall ot cause or permit the
Substances, or threaten to release any Haz
do, nor allow anyone else to do, anything affecting
Law, (b) which creates an Environmental Condition, o
a Hazardous Substance, creates a congdition that adyérse
ing two sentences shall not apply to the presence,®
Hazardous Substances that are generally recognized
maintenance of the Property (including, but not limite

Borrower shall promptly give Lender wiitien nolice
ar other actian by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borr
mental Condition, including but not limited to, any spilling, leaking, d
of any Hazardous Substance, and {c} any condition caused by the-presenca.
ous Substance which adversely affects the value of the Property:1f arns, or is notified by any
governmental or regulatory authority, or any private party, that any rgmeval dt gther remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prpmptly take all necessary
remedial actions in accorgance with Environmental Law. Nothing in shal_sreate any obligation on
tender for an Environmental Cleanup.

aus Substanges, on or in the Property. Borrower shall not
a) that is inviolation of any Environmental
3, due to the presence, use, or release of

Ppropriate to normal residential uses and to
bstances in consumer products).
igation, claim, demand, lawsuit
r involving the Property and any
1al knowledge, (b) any Environ-
Arge, release or threat of release
use of release of a Hazard-

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to agzel
ing Borrower’s breach of any covenant or agreement in this Security instrume
acceleration under Section 18 unless Applicable Law provides otherwise .
(a) the default; (b) the action required to cure the default; (c) a date, not-les
the date the notice is given to Borrower, by which the default must be cured;
cure the default on or before the date specified in the notice may resultin ac
secured by this Security instrument and sale of the Property at public auc
than 120 days in the future. The notice shall further inform Borrower of the rigk
acceleration, the right to bring a court action to assert the non-existence of a de
defense of Borrower to acceleration and sale, and any other matters requiredto b
notice by Applicable Law. If the default is not cured on or before the date specif
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale andfor any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred iy p
the remedies provided in this Section 22, including, but not limited to, reasonable attory)
and costs of title evidence.
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LOAN #: 1704008400

“ender invokes the power of sale, Lender shall give written notice to Trustee of the accur-
ot an event of default and of Lender’s election to cause the Property to be sold. Trustee and
all take such action regarding notice of sale and shall give such notices to Borrower and

P
ublic auction to the highest bldder at the time and place and under the terms designated in the
iein one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a perlod or periods permitted by Applicable Law by public announcement
lace fixed in the notice of sale, Lender or its designee may purchase the Property

the followmg orde (a) o"all expenses of the sale, mcludmg, but not limited to, reasonable Trustee's
: I sums secured by this Security Instrument; and (¢} any excess to the
titled to it or to the clerk of the superior court of the county in which

f payment of all sums secured by this Security Instrument, Lender shalt
request Trustee to recerivey the-Rroperty and shall surrender this Security Instrument and all notes evi-
Seseurity Instrument to Trustee. Trustee shall reconvey the Property without
warranty ta the perso or ¢ jally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee’s fe
24. Substitute Trust
a successor trustee to any:
the Property, the successor trus!
herein and by Applicable Law.
25. Use of Property. The Fro
26. Attorneys’ Fees. Lend
any action or proceeding to constriie:
fees,” whenever used in this Security |
by Lender in any bankruplcy proceedin

wt_ltied to recover its reasonable attorneys' fees and costs in
ge any term of this Security Instrument. The term "attorneys’
ent, shall include without limitation attorneys’ fees incurred

UNDER WASHINGTON LAW.

BY NING BELOW, Borrower accepts dnd agree he terms and covenants contained in this
Securj trument and in any Rider executed by Bor corded with it.
[7/4/]’%/7 // 7W{’é 6"50 /7 (Seal)
RICARDO ZAVALA DATE

STATE OF WASHINGTON JUNTY OF SKAGIT SS:

kpown to be the
g instrument,

On w personally appeared before me RICARDO ZAVALA to
voluntary act and

individuat partyyparties described in and who executed the within:and fo
and ackn dged thaf hefsheithey signed the same ag'his herftheir{
deed, for the uses and poses therein mentioned.

GIVEN under my hand and official seal this _5@&\

My Appointment Expires on . 0| . 2O\

KATHERYN A. FREEMAN-
STATE OF WASHINGTON

NOTARY --+— PUBLIC
My Commission Expises 8-01-2018
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EXHIBIT "A"
620030744

P56704 / 3775-021-012-0009

est haif of Lot 13, Block 21, Beale's Maple-Grove Addition to the City of
0 the plat thereof, recorded in Volume 2 of plats, page 19, records of Skagit

Situate in Skagit C



LOAN #: 1704008400
MIN: 1006166-0004047331-7

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
this 26th day of Ma% 2017, and is
mends and supplements the Deed of Trust (the "Security
Gate given by the undersigned (the "Borrower,” whether there
undersigned) to secure Borrower’'s Note to

wiiia Limited Liability Company

("MERS Ride
incorporated, isitoay
Instrument”) of the®
are one of more pers
Bay Equity LLC, &

("Lender”} of the s
Instrument, which is |G

620 37th Street, Anaco

In addition to the covenants arid
and Lender further covenant a
follows:

A. DEFINITIONS

ments made inthe Security instrument, Borrower
at the Security Instrument is amended as

1. The Definitions section 0

"Lender” is Bay Equity LLC.

Lender is a California Limited Liability Comp
under the laws of California.
28 Liberty Ship Way, Suite 2800, Sausalito, CA

organized and existing
Lender’s address IS

Lender is the beneficiary under this Security Instru
any successors and assigns of Lender.

"MERS"” is Mortgage Electronic Registration Systems
corporation that is the Nominee for Lender and is actin
organized and existing under the laws of Delaware, and ha
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888)

Inc¥MERS is a separate
ar Fender. MERS is

appointed as the Nominee for Lender to exercise the rights, duties as biigat_ions of
Lender as Lender may from time to time direct, including but no} lirite'to dppointing a
successor trustee, assigning, or releasing, in whole or in part this. Security{nstrument,

foreclosing or directing Trustee to institute foreclosure of this Sec strument,
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS" includes any successors,
MERS. This appointment shall inure to and bind MERS, its successg

as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition: :

"Nominee” means one designated to act for another as its represeritative f
a limited purpose.,
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LOAN #: 1704008400
SFER OF RIGHTS IN THE PROPERTY

r of Rights in the Property section of the Security Instrument is
ad as follows:

This Secu
all renewals, e
Borrower’s

nstrument secures to Lender: (i} the repayment of the Loan, and
ichs and modifications of the Note; and {ii) the performance of
g and agreements under this Security Instrument and the Note.

For this urra Borrawer irrevocably grants and conveys to Trustee, in trust, with
power of salg, the fgillo described pro_Perty located in the
County [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:
OGN ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A", :

APN #: P56704 /

which currently has the address of ;21"'@_‘_:_37th Street, Anacortes,

[Street][City]

WA 98221 ("Property Ad
[State] [Zip Code]

hereafter erected on the
ow or hereafter a part of
covered by this Security
curity Instrument as the

TOGETHER WITH all the improvements oW’
property, and all easements, appurtenances, and fixture
the property. All reptacements and additions shalf also
Instrument.” All of the foregoing is referred t
"Property.”

Lender, as the beneficiary under this Security Irs! esignates MERS
as the Nominee for Lender. Any notice required by Applicable: Law or this Security
Instrument to be served on Lender must be served MERS as the designated
Nominee for Lender. Borrower understands and agrees F RS, a&s the designated
Nominee for Lender, has the right to exercise any or all int ranted by Borrower
to Lender, including, but not limited to, the right to foreclose’ and seli“the Property;
and to take any action required of Lender including, but not limited 1, &ssigning and
releasing this Security Instrument, and substituting a success /

C. NOTICES

15. Notices. All notices given by Borrower or Lender in conn ’
Security Instrument must be in writing. Any notice to Borrower in conneckon wita
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower’'s notice addi
by other means. Notice to any one Borrower shall constitute notice to al

unless Applicable Law expressly requires otherwise. The notice addre_ss
the Property Address unless Borrower has designated a substitute notice .

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 1704008400
nder. Borrower shaIIJ)romptly notify Lender of Borrower’s change of
nder specifies a procedure for reportlnghBorrower's change of address,
“shall only report a change of address through that specified procedure.

> gy one designated notice address under this Security Instrument at
any one fime, Anynotice to Lender shall be given by delivering it or by mailing it by first
class mail to tendérs address stated herein unless Lender has designated another
Borrower, Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender untit
js terminated. Any notice provided by Borrower in connection
ient will not be deemed to have been given to MERS until
RS. Any notice in connection with this Security Instrument
been given to Lender until actually received by Lender. If
egurity Instrument is also required under Applicable Law,

it will satisfy the corresponding requirement under this

any notice require
the Applicable La
Security Instrumen

D. SALE OF NOT& | E OF LOAN SERVICER; NOTICE OF GRIEVANCE

iment is amended to read as follows:

20.Sale of Note; Chiange of lioan Servicer; Notice of Grievance. The Note
or a partial interest in the ggether, with this Security Instrument) can be sold
one or more times without prior notice te'Borrower. Lender acknowledges that until it
directs MERS to assign MERS'g Nomineé interest in this Security Instrument, MERS
remains the Nominee for Lender, 'he authority to exercise the rights of Lender. A
sale might result in a change in thé entity (known as the "Loan Servicer") that collects
Periodic Payments due under the*Noté and this Security Instrument and performs
other mortgage loan servicing obliggtions under.the Note, this Security Instrument,
and Applicable Law. There also might‘be one 6f rore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a 2 of the Loan Servicer, Borrower
will be given written notice of the change, state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in conneg a notice of transfer of servicing.
If the Note is sold and thereafter the Loai /ited by a Loan Servicer other
than the purchaser of the Note, the mortgage lo ng obligations to Borrower
will remain with the Loan Servicer or be transf successor Loan Servicer
and are not assumed by the Note purchaser unig ise provided by the Note
purchaser.

Neither Borrower nor Lender may commen
action (as either an individual litigant or the member of
other ﬁarty’s actions pursuant to this Security Instrumer

arty has breached any provision of, or any duty owe:
nstrument, until such Borrower or Lender has notified the:gthe
given in compliance with the requirements of Section 15) of's
afforded the other party hereto a reasonable period after the gi
take corrective action.” If Applicable Law provides a time petiod wi
before certain action can be taken, that time period will be degrngd 1
far purposes of this paragraph. The notice of acceleration and oppost
to Borrower pursuant to Section 22 and the notice of acceleration g
pursuant to Section 18 shall be deemed to satisfy the notice and 9
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

e jpined to any judicial
lass) that arises from the

. of, this Security
fty{with such notice
illeged breach and
such notice to
must elapse

gasonable
O gure given
Borrower
ibvto take

Section 24 of the Security Instrument is amended to read as follow

24.Substitute Trustee. In accordance with Applicable Law, Lend

may from time to time appoint a successor trustee to any Trustee appointed he
who has ceased to act. Without conveyance of the Property, the successo
!
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LOAN #: 1704008400
ed to all the title, power and duties conferred upon Trustee herein and by

iING BELOW, Borrower accepts and agrees to the terms and covenants
is MIERS Rider.

f//i/ﬂé 5150*/70 (Seal)

ATE

Lag

RICARDQ ZAVAL
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EXHIBIT “A"

620030744

t half of Lot 13, Block 21, Beale's Maple-Grave Addition to the City of
the plat thereof, recorded in Volume 2 of plats, page 19, records of Skagit

Situate in Skagit Cai



