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1. Heritage Bank
2, LAND TITLE AND ESCR
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I.D. No.: P123949

Limited Liability Company, whose address
EDMONDS, WA 9B026-9182 ("Grantor"); H .
Everett Commercial Lending, PO Box 1578, Olympia,
as "Lender” and sometimes as "Beneficiary"); and LA!
address is 111 E GEORGE HOOPER RD, BURLINGTDN, WA
"Trustee").
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JRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
real property, together with all existing or subsequentty erected or affixed buildings,
; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
with ditch or irgation rights}; and all other rights, royalties, and profits relating to the real
smitation all minerals, oil, gas, geothermal and similar matters, (the "Real Broperty“)

y, State of Washington:

property, including
located in SKA

Grantor hereby assigns as security to Lend Wgr's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment i ccordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfet ' chesate upon the recording of this Deed of Trust. Lender grants to
Crantor a license to collect the Rents and it ich license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of a rt of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interast in th onal Property and Rents.

PAYMENT AND PERFORMANCE. Except as otherwise prvi
amounts secured by this Deed of Trust as they become “Ju
Grantor's obligations under the Note, this Deed of Trust, a

POSSESSION AND MAINTENANCE OF THE PROPERTY.
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Defa ay (1) remain in possession and
control of the Property; (2) use, operate or manage the Prope llect the Rents from the Property
(this privilege is a license from Lender to Grantor automaticalle r of default). The following provisions
relate to the use of the Property or to other limitations on the Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable co
replacements, and maintenance necessary to preserve its value.

mptly perform all repairs,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisaiice nor &
stripping of or waste on or to the Property or any portion of the Propery
foregoing, Grantor will not remove, or grant to any other party the right tg
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender

Removal of improvements. Grantor shall not demalish or remove any Impr
without Lender's prior written consent. As a condition to the remaval of any |
Grantor to make arrangements satisfactory to Lender to replace such Improvem
aqual value.

r‘mt permit, or suffer any

Lender's Right to Enter. Lender ang Lender's agents and representatives may enterupe t
reasonable times to attend to Lender's interests and to inspect the Real Property fo
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, ang
compliance by all agents, tenants or other persons or entities of every natura whatsoeve
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulatias
in effect, of all governmental authorities applicable to the use or occupancy of the Propert
Iimitation the Amencans Wlth Dlsabllltles Act. Grantor may contest in good faith any such®

notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lenders
Froperty are not jecpardized, Lender may require Grantor to post adequate security or a surety bo
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abanden or leave unattended the Property. Grantor shall
acts, in addition to those acts set forth above in this section, which from the character and use of the
reasaonably necessary to protect and preserve the Property.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessmeris,
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charges{incliting water and sawer), fines and impositions levied against or on account of the Property, and shall

i laims for work done on or for services rendered or material furnished to the Property. Grantor
roperty free of all liens having priority over or equal to the interest of Lender under this Deed of
e lien of taxes and assessments not due and except as atherwise provided in this Deed of

for may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the ﬁ ligat n to pay, s0 long as Lenders interest in the Property is not jeopardlzed If a Iren arlses or

sh or a sufficient corporate surety bond or other secuirity satlsfactory to Lender in an
the lien plus any casts and attorneys' fees, or other charges that could accrue as a
i’e under the lien. In any contest, Grantor shall defend itself and Lender and shall

pon demand furnish to Lender satis!actory evidence of payment of the taxes
appropriate governmental official to deliver to Lender at any time a written
ts against the Property

or assessments and shg
statement of the taxes 3

Notlce of Construction.
services are furnished, i

other lien could be asserfed
Grantor will upon request of 5 rnish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such igiprovement

PROPERTY DAMAGE INSURANCE.
Trust.

clause in favor of Lender. Grantor shal

and maintain comprehensive general liability insuranca in such
coverage amounls as Lender may requést

Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Graefior shall maintain such other insurance, including but not limited to
hazard, business interruption, and beiler in ce, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasorigbty acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, u raquest of L ‘der erI dellver to Lender from time to tlme the
policies or certificates of insurance in form sa
cancelled or diminished without at least thirty {30} days pﬂor ;
shall include an endersement providing that coverage
omissien or default of Grantor or any other person.
the Administrator of the Federal Emergency Manage!
obtain and maintain Federal Fload Insurance, if availabig, "f :
prior liens on the property securing the loan, up to the maxiy
fnsurance Program, or as otherwise required by Lender, and

Application of Proceeds. Grantor shall promptly notify Lender f any chs or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Linder may mial proof of loss if Grantor fails to do
so within fifteen (15) days of the casualty. Whether or not Leridér's sacurily js impaired, Lender may, at Lender's
election, receive and retain tha praceeds of any insurance 2npd. ap proceeds to the reduction of the
Indebtedness payment of any lien affecting the Property, or the ticA andrepair of the Property. |f Lender
elects to apply the proceeds to restoration and repair, Grantor shih-refiair:Sr replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfastory f of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repai storationtif Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursell within 189 days after their receipt and
which Lender has not committed to the repair or rastoration of the Prop shall be u5ed first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and tverremaingé any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any precegds aff ayment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's isitergéts may appear.

unpald principal balance of the loan and any
gy limits set under the National Flood
surance for the term of the loan.

to Lender a report on each emstmg policy of msurance showing: (1) the nam {2) the risks
insured; (3) the amount of the policy; (4) the property insured, the then cui lue of such
propeny, and the manner of determining that vaiue; and {5) the expiration date of'the pol I shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine th
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Relatéd B
but not limited to Grantor's fallure to discharge or pay when due any amounts Grantor is requi
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may {but shall nat
any action that Lender deems appropriate, including but not limited to discharging or paying all taxs
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all

Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) &
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any i
payments to become due during either (1) the term of any applicable insurance policy; or {(2) the remairin .term‘ i
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. Tha:Deed
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remegies
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this De
of Trust:
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arrants that: (a) Grantor holds good and marketable title of record ta the Property in fee srmp|e
all liens and encumbrances other than those set forth in the Real Property description or in any
icy, title report, or final titte opinion issued in favor of, and accepted by, Lender in connection
Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of

Defense of Tite. 2ct to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Proper egemst the lawful claims of all persons. In the evant any action or preceeding is commenced
that questions £ ‘tor’s_ fitle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
i i Grantor may be the nominal party in such proceeding, but Lender shall be entitled to

and to be represented in the proceeding by counsel of Lender's own choice, and
i o be delivered, to Lender such instruments as Lender may request from time to time

Compliance With Layis warrants that the Property and Grantor's use of the Property compiies with all
existing applicable faws? orginances; and regulations of governmental authorities.

Survival of Represéitatiting: nties. All representations, warranties, and agreements made by Grantor in
ecution and delivery of this Deed of Trust, shall be continuing in nature, and
il such time as Grantor's Indebtedness shall be paid in full.

s as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in sy¢h proceedi At Lender shall be entitled to participate in the proceeding and to be
representad in the proceedlng y oounwf itstown choice all at Grantor's expense, and Grantor will deliver or

p ) .

time to permit such participation.
Application of Net Proceeds |f all or ary of theFroperty is condemned by emlnent domain proceedlngs or by

er payment of all reasanable costs, expenses, and attorneys' fees
¥ the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY':SOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a pal

ender to perfect and continue Lender's lien on
described below, together with all expenses
ncluding without limitation all taxes, fees,

} (2} a specific tax on
Grantor which Grantor is authorized or required to deduct Thee e Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust charge
and (4) a specific tax on all or any portion of the Indebtednes:

Grantor,

Subsequent Taxes. ‘
Trust, this event shall have the same effect as an Event of Defau
available remedies for an Event of Default as provided below unléss. 1) pays the tax before it

section and deposits with

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provis
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreemep
constitutes fixtures, and Lender shail have all of the rights of a secured party
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action
and continue Lender's security interest in the Rents and Personal Property,
Trust in the real property records, Lender may, at any time and without further

reimburse Lender for all expenses incurred in perfecting or continuing this security |nterest i ‘\'Jg
shal not remove, sever or detach the Personal Property from the Property. Upon defa
any Personal Property not affixed to the Property in a manner and at a place reasonably cosiven
Lender and make it available to Lender within three (3) days after receipt of written demard
extert permitted by applicable law.

Addresses, The mailing addresses of Grantor (debtor) and Lender (secured party) from whig
concerning the secutity interest granted by this Deed of Trust may be obtained {each as requi
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEYIN-FACT. The following provisions relating to further a
attorney-in-fact are a part of this Deed of Trust:

Further Assurances At any time, and from tlme to time, upon request of Lender, Grantor will make,

Lender cause to be filed, recorded refiled, or rerecorded as the case may be, at such umes and in such g
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, Seciitity.
agreements, financing statements, continuation statements, instruments of further assurance, certificated, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, comp|et
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Relat



A AR M

DEED OF TRUST
(Continued) Page 5

grid (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
‘hethier now owned or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees to the
ritirvg, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matter reférredo’in this paragraph.

Srantor and at Granter's expense. For such purposes, Grantor hereby irrevocably appoints
ey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things a "ma:v bé, i i i i
the precedu_e

FULL PERFORMANCE
imposed upon Grantor Deed of Trust, Lender shall execute and deliver to Trustea a request for full
reconveyance and shall exepdite #ind deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's i t in the Rents and the Personal Proparty. Any feconveyance fee shall be paid by
Grantor, if permitted by
legally entitled thereto®,
truthfulness of any such mal

EVENTS OF DEFAULT. E
of Trust:

Payment Default. Granto

Other Defaults. Grantor fails tg
contained in this Deed of Trygt
obligation, covenant or condi

wiply with or to perform any other term, obligation, covenant or condition
e Related Documents or to comply with or to perform any term,

Compliance Default. Failure to tomp
Deed of Trust, the Note or in any ¢ Fs

Default in Favor of Third Parties. Shouf Grg orfdefault under any loan, extension of credit, security agreement,
purchase or sales agreement, or any other sement, in favor of any other creditor or person that may materially
affact any of Grantor's property or Grantor's ability to repay the Indebtedness or Grantor's ability to perform
Grantor's obligations under this Deed of Trust s ny of the Related Documents.

False Statements. Any warranty, represent
(;‘_.rantor's behalf under this Peed of Trust or t

Defective Collateralization. This Deed of Trust or any
effect (including failure of any collateral document td cr
time and for any reason.

Death or Insolvency. The dissolution of Grantor's (reg: réfie swhtether election to continue is made), any
member withdraws from the limited liability cormpany, or any=tithet teg tion of Grantor's existence as a going
business or the death of any member, the insolvency of Grantur, #ie appofgtment of a receiver for any part of
Grantor's property, any assignment for the benefit of crédidors, any type of creditor workout, or the
caommencement of any proceading under any bankruptey or insclvéncy laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosura or foffel
proceeding, self-help, repossession or any other method, by any Czeditsr of:
against any property securing the Indebtedness. This include e 2
including deposit accounts, with Lender. However, this Event of Default s
dispute by Grantor as to the validity or reasonablaness of the claim whi
proceeding and if Grantor gives Lender written notice of the creditor of
Lender monies or a surety bond for the craditor or forfeiture proceeding,
sale discretion, as being an adequate reserva or bond for the dispute.

Braach of Other Agreement. Any breach by Grantor under the terms of any mhci"agree ant between Grantor and
Lender that is not remedied within any grace period provided therein, including w cdt limitation any agreement

re proceedings, whether by judicial
ragksmgr by any governmental agency

Events Affecting Guarantor. Any of the preceding events occurs with respect t
ar accommaodation party of any of the Indebtedness or any guarantor, endorser,
dies or becomes incompetent, or revokes or disputes the validity of, or liability:
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition
prospeact of payment or performance of the Indebtedness is impaired.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust,
Trustee or Lender may exercisa any one ar more of the following rights and remedies:

an election to make expenditures or fo take action to perdform an obligation of Granter under
after Grantor's failure to perform, shall not affect Lender's right to dedlare a default and exercise its

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedne
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreciosure. With respect to all or any part of the Real Property, the Trustee shall have the right to :
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreciose by judic
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect 1o all or any part of the Personal Property, Lender shall have all the righis a
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage t
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nHect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
sts, against the Indebtedness. In furtherance of this right, Lender may reguire any tenant or
roperty to make payments of rent or use fees directly to Lender. If the Rents are collected by
irrevecably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
ihe name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants

the Properiy, i
foreclosure O
the receivership, again
right to the appaintm
Indebtedness by L
receiver.

#indebtedness. The receiver may serve without bong if permilted by law. Lender's
a receiver shall exist whether or not the apparent value of the Property exceeds the
nt. Employment by Lender shali not disqualify a person from serving as a

mains in possession of the Property after the Property is sold as provided
ntitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at suf ader, or the purchaser of the Property and shall, at Lender's aption, either (1)
pay a reasonable renta i

Lender.

Notlee of Sale. Lender shall give
Propel‘(y or of the time after th‘_ g ‘rwate ale or other intended disposition of the Personal Property is to be

oticsd o:ven at least ten (10) days before the time of the sale or disposition.

the Property marshalled. In exercising ‘ight apdl remedies, the Trustee or Lender shall be free to sell all or any
part of the Praperty together or separately, #i oné sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Prog

Aftorneys' Fees; Expenses. [|f Lender insti any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover suc as the court.may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any cc action is inydived, and to the extent not prohibitad by law, all
reasonable expenses Lender incurs that in Lender's opinigst ape hecessary at any time for the protection of its
interest or the enforcement of its rights shall become a ebtedness payable on demand and shall bear
interest at the Note rate from the date of the axpendi iftil repdid?, Expenses covered by this paragraph include,
without limitation, however subject to any limits un pI|cabIe‘§a\’SJ Lender's attorneys' fees and Lender's Iegal
expenses, whether or not there is a lawsuit, |nc|udm'-

peals, and any anticipated post-judgment
(ifgluding foraclosure reports), surveyors'
reparts, and appraisal fees, title insurance, and fees for the Trué ¢ extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums ided bylaw.

Rights of Trustee. Trustee shall have all of the rights and dutie forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provision
(pursuant to Lender's instructions) are part of this Deed of Trust:

e powers and obligations of Trustee

Powers of Trustee In addltion to all powers of Trustee arising as a ma’tter f rustee shall have the power to
er and Grantor: (@) join in
eets or other rights to the

perty; and (c) join in any

trust deed or lien, or of any action or proceeding in which Grantor, Lender, or
required by applicable law, or uniess the action or proceeding is brought by Trusted

foreclose by notice and sale, and Lender shall have the right to foreclose by judicis
accordance with and to the full extent provided by applicable law,

Successor Trustee. Lender, at Lender's option, may from time to time appoint a success
appointed under this Deed of Trust by an instrument executed and acknowledged by L
office of the recorder of SKAGIT County, State of Washington. The instrument shall con in Wi adg@ition
other matters required by state law, the names of the original Lender, Trustee, and Grantor
the Auditor's File Number where this Deed of Trust is recorded, and the name and addra:
trustee, and the instrument shall be executed and acknowledged by Lender or its successo
successor trustee, without conveyance of the Property, shall succeed to all the title, power, afy
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution ofAr
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required ar allowed by law to be given in arngth

any notice required to be given under this Deed of Trust, including without limitation any notice of def‘au and an
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually recéjved
telefacsimile (unless otherwise required by law), whan deposited with a naticnally recognized overnight cout
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prapaid, di
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the hél
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning ¢
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal writt
notice to the other parties, specifying that the purpose of the nofice is to change the party's address. For nof
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grees to keep Lender informed at all times of Grantar's current address. Subject to applicable law,
i required or aliowed by law to be given in another manner, if there is mare than one Granlor, any
o any Grantor is deemed to be notice given to all Grantors.

cuments” shall also include Hedging Agreements.
Il obligations and liabilities of Grantor under Hedging Agreements.

ean (i} any transaction now existing or hereafter entered into between Grantor and
Grantee which i ite i
transaction, curty rosa cymency rate swap, or any simifar transaction or any combination thereof (lncrudlng any

arrangement demgnad to protdc ,sgalnst fluctuations in Interest rates, currency exchange rates of commodity prices, (ii)
any and all cancellations buy

agreement, confirmationy it
Grantor with respect
under Hedging Agreemient
Agreement.

cument with respect thereto, and (iv) all debts, obligations and liabilities or the
doing. In addition, notwithstanding anything to the contrary herein, obligations
e accelerated or terminated in accordance with the respective Hedging

DUE ON SALE. The properly shall noths trapsferred without the Beneficiary's prior written consent. The following
shafl be considered “trans f this paragragh, whether occurring voluntarily, involuntarily, or by
operation of law:

{d) If Grantor is a general or limited partnek il
partners’ interests (including any transfer ire thas twenty five percent (25%) of the voting shares of any single
general partner or group of general partners pwing subl

are all sums secured by this Deed of Trust immediately due and
-atier a transfer. Acceptance of one or more monthly payments on the
Note secured by this Deed of Trust from a party cthé; than Grantor shall not constitute the waiver of Beneficiany's right
under this paragraph. This provision shall apply to
or not Beneficiary has consented or waived its righ
transfer, conveyance or encumbrance, whether one or mort
|mmedlalely due and payable in accordance with this paragsa
exarcise any and all rights to sell the property in accordang# w

- or non-action in connection with any prior sale,
viciary declares the sums secured hereby to be

Not withstanding the foregoing, Beneficiary will allow a Srma
rot be considered a "transfer” for the purpose of this paragrap

At Beneficiary’s sole option, after approving the credit worthingss-of thas prpesed purchasers, Beneficiary may consent
to a sale, conveyance or transfer of said property. |If Beneficiary iComSents a transfer ather than as defined in
subparagraph (b} above, Granter shall pay Beneficiary a fee equal to 5ng percent11%) of the then unpaid balance of the
Note secured by this Deed of Trust and Bengficiary may increase the irterest ratg ahdfor margin on the Note secured by
this Deead of Trust.

MISCELLANEQUS PROVISIONS. The following miscellanegus pravisiol rt efttig, Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, gbngtitlites the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Tru )

Deed of Trust shall be effective unless given in writing and signed by th
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grart
Lender, upon request, a certified statement of net operating income rece
previous fiscal year in such form and detail as Lender shall require. "Net

Caption Headings. Capticn headings in this Deed of Trust are for convenience
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of T
estate In the Property at any time held by or for the benefit of Lender in any capacity, withaut
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lenda
preempted by federal law, the laws of the State of Washington without regard to its conﬂu‘
This Deed of Trust has been accepted by Lender in the State of Washington.

Choica of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the,
courts of Snohomish County, State of Washington.

shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliancs
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's cbliggfio
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the ar.m"ng
of such cansent by Lender in any instance shall not constitute continuing consent to subsequent instances ‘sihere
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lenda

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid
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DEFINITIONS. The followm'
Trust. Unless specificaily s
of the Unlled States of Amerniés

have the meanings attributed to supH terins in th

blz"as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
o any other circumstance. If feasible, the offending provision shall be considered modified so
; gal, valid and enforceable. If the offending provision cannot be so modified, it shall be
i eleted, from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or

y provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
istDaed of Trust.

Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership ¢ b comes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with v‘i’tor’e successors with reference to this Deed of Trust and the Indebtedness by way of forbearance ar
extension without r ntor from the obligations of this Deed of Trust or liability under the Indebtedness.

{is of the essence in the performance of this Deed of Trust.
“Dugd of Trust hereby waive the right to any jury trial in any action, proceeding, or

terms used in the singular shall include the plural, and the plural shall
ta A"eqmre Words and terms not otherwise defined in this Deed of Trust shall
miform Commarcial Code:

Borrower. The word "Borrowel
signing the Note and all their successok

Deed of Trust. The words "Deed of
includes without limitation all assign
Rents.

t set forth in this Deed of Trust in the section tiled "Default”.
% mean any of the events of default set forth in this Deed of Trust in

Default. The word "Dafauit" means the

Event of Default. The words "Event of Defa,
the events of default section of this Deed of

Guaranty. The word "Guaranty” means the guaranty fi
Lender, including without limitation a guaranty of all

Improvements. The word "Improvements" means'a
mabile homes affixed on the Real Property, facilities,
Property.

future improvements, buildings, structures,
lacements and other construction on the Real

Indebtedness. The word "Indebtedness” means all principal, i
payable under the Note or Related Documents, together wit
consolidations of and substitutions for the Note or Related Docéiménts and # g amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses inc by T
obligations under this Deed of Trust, tegether with interest on stich.am

other amounts costs and eXpenses

Lender. The word "Lender" means Heritage Bank, its successors &

Note. The word "Note" means the promissory note dated June 1, 2017 l
of $6,827,288.00 from Grantor to Lender, together with all rene
refinancings of consolidations of, and substitutions for the promissory n
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

~the"ariginal principal amount
i of, extensions of, modifications of,
nt. NOTICE TO GRANTOR:

thar articles of personal
id to the Real Property;
i for, any of such

property now or hereaﬂer owned by Grantor, and now or heroafter attached or
togetner with all accessions, parts, and additions to, all replacements of, and al
property; and together with all issues and profits thereon and proceeds (|nclud|ng vﬂthout i
praceeds and refunds of premiums) from any sale or other disposition of the Prop

Property. The word "Property” means collectively the Real Property and the Perso

Real Property. The words "Real Property" mean the real property, interests and rigﬁ o
Deed of Trust.

Reiated Documents. The words "Related Documents” mean all _promissory notes,
|nslruments agreements and ducuments whether now or hereaﬂer e)ﬂstmg, executed ir

Indebtedness provided, that guaranties and envirenmental indemnity agreements are not "Relass Do winents™
are not secured by this Deed of Trust.

Rents. The word "Renis" means all present and future rents, revenues, income, issues, roy:
other benefits derived from the Property.

Trustee. The word "Trustae” means LAND TITLE AND ESCROW, whose mailing address is
HOOPER RD, BURLINGTON, WA 98233 and any substitute or successor trustees.
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GRAMION ACKNGIWEEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

SHDP ASSOQCIATES, LLC, Member of BURLINGTON RETAIL, LLC

ASSOCIATES. LLP

STATE OF

COUNTY OF

On this

T , 20 | ! . before me, the undersigned
ral Pal ner of SHD ASSUCIATES. LLP, Member of SHDP
lly known to me or proved to me on the hasis
ed liability company that executed the Deed of
and deed of the limited liability company, by
for the uses and purposes therein mentioned,

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured :
requested, upon payment of all sums owing to you, to reconvey without warranty
right, title and interest now hald by you under the Deed of Trust.

Date: Bene

LaserPro, Ver. 16.4.20.012 Copr. D+H USA Corporation 1997, 2017. All Rig
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