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DEFINITIONS
Words used in multiple sections of this document :
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardin
are also provided in Section 16. _
(A) “Security Instrument” means this document, which is daged  May 26, 2017,
together with all Riders to this document.

(B) "Borrower”is WALTER NICK BURROUGHS AND
WIFE.

and other words are defined in
ge. f words used in this document

EUR UGHS, HUSBAND AND

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Heritage Bank.

organized a sig under the

dress is

Lenderis  a Washington Corporation,
laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

(D) "Trustee” is Guardian Northwest Title Company.

Borrower, which further describes the relationship between Lender and MERS, and which is incgipc
into and amends and supplements this Security Instrument, X
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LOAN #: 29815
H Naote” means the promissory note signed by Borrower and dated May 286, 2017.

states that Borrower owes Lender THREE HUNDRED THOUSAND AND NO/100* * * * * * =
***********t*i*************t***************ttt****************t

%, $300,000.00 ) plus interest. Borrower has promised to pay this debt in regular

ments and to pay the debt in full not later than  July 1, 2047.

' means the property that is described below under the heading "Transfer of Rights in the

angthe debtevidenced by the Note, plus interest, any prepayment charges and late charges
stes, and all sums due under this Security Instrument, plus interest.

I Riders to this Security instrument that are executed by Borrower, The following
ed by Borrower [check box as applicable]:

Adjusta & Rider L Condominium Rider ] Second Home Rider
Balloon Riger [x] Planned Unit Development Rider [ V.A. Rider

L] 1-4 Family F (] Biweekly Payment Rider

Mortgage, egistration Systems, Inc. Rider

LI Other(s

ordinances and admi
non-appealable judiciaiopi
(K) "Community Assoc
other charges that are im

{L) “Electronic Funds Tranfe
draft, or simifar paper instrument,
computer, or magnetic tape so

any transfer of funds, otherthan a transaction originated by check,

is initiated through an electronic terminal, telephonic instrument,
#&thuct, or authorize a financial institution to debit or credit an

3, point-of-sale transfers, aulomated teller machine trans-

i¥ansfers, and automated clearinghouse transfers.

are dgscribed in Section 3.

Ppersation, settlement, award of damages, or proceeds
paid by any third party {other than insur. i ds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Ffoperty? (i) condemnation or ather taking of all or any part of the
Property; (iii) conveyance in lieu of condeinngtion; or (iv) misrepresentations of, or omissions as to, the
value and/for condition of the Property.
(O) "Mortgage Insurance” means insuranc
on, the Loan. ‘
(P) "Periodic Payment” means the regularly scheduled a;
the Note, plus (i) any amounts under Section 3 of thi i
(Q) "RESPA” means the Real Estate Settlernent Pr
menting regulation, Requlation X (12 C.F.R, Part 102
additional or successor legislation or regulation that govesy
Instrument, "RESPA" refers to all requirements and restrigtio posed in regard to a “federally
related mortgage loan” even if the Loan does not qualify as a “f mortgage loan” under RESFPA,
(R) “Successor in Interest of Borrower” means any part t has takgn title to the Property, whether
or not that party has assumed Borrower’s ghligations under d/or this Security Instrument.

actions, transfers initiated by telephge
(M) "Escrow Items” means those ite
(N) "Miscellaneous Proceeds” mean

protecting Lender against the nonpayment of, or default

gt due for (i) principal and interest under
trument.

12 U.S.C. §2601 et seq.} and its imple-
ight be amended from time to time, or any
mesuhject matter. As used in this Security

TRANSFER QF RIGHTS IN THE PROPERTY
i i and Lender’s succes-
sors and assigns) and the successors and assigns of MERS. This Sefﬂun y ent secures to Lender:
he Note; and (i) the
and the Note. For
sale, the following

performance of Borrower's covenants and agreements under this Seg
this purpose, Borrower irrevocably grants and conveys to Trustee, in trugt.
described property located in the County of Skagit
[Type of Recording Jurisdiction) [Name of R
Lot 5, "PLAT OF ANKNEY HEIGHTS", according to the plat thereof, reca
under Auditor’'s File No. 200108230090, records of Skagit County, Washing
Lot 5, Ankney Heights
APN #: 4779-000-005-0000 / P118250

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

Ellie Mae, Inc. Page 2 of 11
WAEDEED (CLS)

05/25/2017 01:27 PM PST




LOAN #: 29815
rrently has the address of 410 Longtime Lane, Sedro Woolley,

[Street] [City]
98284 ("Property Address”"):
[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
nd fixtures now or hereafter a part of the property. All replacements and additions shall
d b this Security Instrument, All of the foregoing is referred to in this Security Instrument as
wwer understands and agrees that MERS holds only legal title to the interests granted
curity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
s successors and assigns) has the right: to exercise any or all of those interests,
ited fo, the right to foreclase and sell the Property; and to take any action reguired of
Lt potimited to, releasing and canceling this Security Instrument,

includings: bt n
Lender in€luding:

TS that Borrower is lawfully seised of the estate hereby conveyed and has

vy the Property and that the Property is unencumbered, except for encum-
brances of record. Borrgiver warrants and will defend generally the title to the Property against all claims
and demands, subject 10 any

covenants with limitedsvari
property.

1. Payment of Prmcria nt
Borrower shall pay when due the
prepayment charges and late
ltems pursuant to Section 3. Payi
U.S. currency. However, if any ch
or this Security Instrument is returned
payments due under the Note and this S
as selected by Lender: (a) cash; {b) m
cashier's check, provided any such che
federal agency, instrumentality, or entity;

Payments are deemed received by Len

er the Note. Borrower shall also pay funds for Escrow
r the Note and this Security instrument shall be made in
strument received by Lender as payment under the Note

fment be made in one or mare of the foliowing forms,
{c) certified check, bank check, treasurer's check or
n upon an institution whose deposits are insured by a
Y Electronic Funds Transfer.

to bnng the Loan current, Lender may accept any payme# | payment insufficient to bring the Loan
current, without waiver of any rights hereunder or pr ights to refuse such payment or partial
payments in the future, but Lender is not obligated 18 agply such payments at the time such payments are
accepted. If each Pericdic Payment is applied as of it ue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappliég ris-Barrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonakiie ftirae, Lender shall either apply such
funds or return them to Borrower. [f not applied earlier, such fundsvill be pphed to the outstanding principal
balance under the Note immediately prior to foreclosure. No oifsit or claim which Borrower might have now
ts due under the Note and this
is Security Instrument.
in this Section 2, all pay-
; riority: (a) interest due
under the Note; (b) prmmpal due under the Note; (c) amounts due ur{d Secti . Such payments shall
be applied to each Periodic Payment in the order in which it became due. An ining amaunts shall
be applied first to late charges, second to any other amounts due unde
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodi

late charge. If more than one Periodic Payrnent is outstanding, Lender ma
from Borrower 1o the repayment of the Periodic Payments if, and to the extert
paid in full. To the extent that any excess exists after the payment is applied to*the
more Periodic Payments, such excess may be applied to any late charges due. V
shall be applied first to any prepayment charges and then as described in the Not
Any application of payments, insurance proceeds, or Miscellanecus Proceeds 1O pir
the Note shall not extend or postpone the due date, or change the armount, of the Pe ,\oq_‘ -
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Pa
under the Note, until the Note is paid in full, a sum (the "Funds”} to provide for payment
for: (a) taxes and assessments and cther items which can attain priority aver this Security Ip
a lien gr encumbrance on the Property; {b) leasehold payments or ground rents on the P
(c) premlums for any and all insurance required by Lender under Section 5; and (d) Mortgag
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortga
ance premiums in accordance with the provisions of Section 10. These items are called ' Escr ]
At origination or at any time during the term of the Loan, Lender may require that Commumtﬁj\ssq
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LOAN #: 29815
es, fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
an Escrow item, Borrower shall promptly furnish to Lender all notices of amounts to be paid under
wection. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s
ga!aiﬂ Tpay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to
witende Fiiwdsfor any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
orrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
nt of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
such payment within such time period as Lender may require. Borrower's obligation
1 payments and to provide receipts shall for all purposes be deemed to be a covenant and
f n this Security instrument, as the phrase "covenant and agreement” is used in Sec-
Higated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
arvEscrow ltem, Lender may exercise its rights under Section 9 and pay such amount
heri be abligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver gg or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon su f Borrower shall pay to Lender all Funds, and in such amounts, that are then

er RESPA, and (b) not to exceed the maximum amount & lender can require
imate the amount of Funds due on the basis of current data and reasonable

The Funds shall béshe

ition whose deposils are insured by a federal agency, instrumental-
ity, or entity (including Len

is an institution whose deposits are s insured) or in any Federal
Il appiy Ahe Funds to pay the Escrow ltems no later than the time specified

and Applicable Law permits Len 24 make such a charge. Unless an agreement is made in writing or
Applicable Law requires interes :he Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Fungds: et and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds heid in SErow,
rower for the excess funds in accordang :
defined under RESPA, Lender shall notify
Lender the amount necessary to make upith

efined under RESPA, Lender shall account to Bor-
PA. If there is a shortage of Funds held in escrow, as
wer as required by RESPA, and Borrower shall pay to
hortage in accordance with RESPA, but in no more than
12 monthly payments, If there is a deficienc Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, ‘and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with REBPA, but in ore than 12 monthly payments.

Upon payment in full of all sums secured by this S A instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxe:
utable to the Property which can attain priority over thi&, Securi trument, leasehold payments or ground
rents on the Praperty, if any, and Community Assaciatio Assessments, if any. To the extent
that these items are Escrow Items, Borrower shall pay therii kprovided in Section 3.

Borrower shall promptly discharge any lien which has r this Security Instrument unless
Borrower: (a} agrees in writing to the payment of the obligatio Syihe lien in a manner acceptable
to Lender, but only sa long as Borrower is performing such agreement; (b} contests the lien in good faith
by, or defends against enforcement of the lien in, legal proce I fch,in.l_ender's opinion operate to
ly until such proceedings
to Lender subordinating
serty is subject o a lien
notice identifying the
@ lien or take one or

more of the actions set forth above in this Section 4,
Lender may require Borrower to pay a one-time charge for a real estate t
ing service used by Lender in cannection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now exist)
the Property insured ‘against loss by fire, hazards included within the term "exiemtﬁ

This insurance shall be maintained in the amounts (including deductlble ievels} an
Lender requires. What Lender requires pursuant to the preceding sentences can cf
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrow
right to dlsapprove Borrower's choice, which right shall not be exercised unreasonably.:
Borrower to pay, in connection with this Loan, either: {a) a one-time charge for flood 26
certification and tracking services; or {b) a one-time charge for flood zone determination:ag cetifi
services and subsequent charges each time remappings or similar changes occur which reasefat

affect such determination or certification. Borrower shall also be responsmle far the payment @f am

determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain ifgtrgr
coverage, at Lender's option and Borrower’s expense. Lender is under no obligation to purchase an
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LOAN #: 29815
fticudar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
gs’h éct Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

d or liability and might provide greater or lesser caverage than was previously in effect. Borrower
wﬁéﬂges that the cost of the insurance coverage so obtained might significantly exceed the cost of
orrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
al debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from

,IrCIes required by Lender and renewals of such policies shall be subject to Lender's
ch policies, shall include a standard mongage clause, and shall name Lender as
i additional loss payee. Lender shall have the right to hold the pelicies and renewal
ires, Borrower shall promptly give to Lender all receipts of paid premiums and
/er abtains any form of insurance coverage, not otherwise required by Lender,
n of, the Property, such policy shall include a standard mortgage clause and
or'igagee andfor as an additional loss payee.

ower shall give prompt notice to the insurance carrier and Lender. Lender
notsade promptly by Borrower, Unless Lender and Borrower otherwise agree
in writing, any insurance pf $eds, whether or not the underlying insurance was required by Lender,
‘ air of the Property, if the restoration or repair is economically feasible
. During such repair and restoration period, Lender shall have the
roceads until Lender has had an opportunity to inspect such Property to
ompleted to Lender’s satisfaction, provided that such inspection shall be

for damage to, or de
shall name Lend ras’

right to hold such insiian
ensure the work has bee

orin a series of progress g ym
Applicable Law requires intérs > pdid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or earniigs’on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not le paid out-ef'the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or regaijr.ish Bndmically feasible ar Lender's security would be lessened,
the insurance proceeds shall be apf ne‘sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid wer. Such insurance proceeds shall be apphied in the order
provided for in Section 2. :
If Borrower abandons the Property,
claim and related matters. If Borrower d
insurance carrier has offered to settle a cla
period will begin when the notice is given. |
tion 22 or otherwise, Borrower hereby assigns,

ay file, negotiate and settie any available insurance
espand within 30 days 1o a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
her event, or if Lender acquires the Property under Sec-
Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the e or this Security Instrument, and {b) any
other of Borrower's rights (other than the right (o any Fic0f, unearned premiums paid by Borrower)
under all insurance policies cavering the Property, insofaf as sugh rights are applicable to the coverage
of the Property. |.ender may use the insurance proceess eithertd repair or restore the Property or to pay
amounts unpaid under the Note or this Security instri ther or not then due,

6. Occupancy. Borrower shall occupy, establish, anl S reperty as Borrower's principalresidence
within 60 days after the execution of this Security Instru 4 shafl,continue to occupy the Property as
Borrower’s principal residence for at least one year after the dalé of ocg pancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably w ]
exist which are beyond Borrower's control.

1. Preservation, Maintenance and Protection of th

Whether or not Barrower is residing in the Property, Borrower shall mal‘;,
the Property from deteriorating or decreasing in value due to its con
ant to Section 5 that repair or restoration is not economically feasib

| it is determined pursu-
hall promptly repair the

proceeds for the repairs and restoration in a single payment or in a series 5
work is completed. If the insurance or condemnation proceeds are not suff
Property, Borrower is not relieved of Borrower's obllgatlon for the completio

Borrower notice at the time of ar prior to such an interior inspection specifying su

8. Borrower's Loan Application. Borrower shall be in defaultif, during the Lo
Borrower or any persons or entities acting at the direction of Borrower or with Borro
consent gave materially false, misleading, or inaccurate information or statements 1o Len

there is a legal proceeding that might S|gn|f|cantly affect Lender's interest in the Property and/or rights mﬂ
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeituse
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LOAN #: 29815
rﬂ‘orr;@rnent ofalienwhich may attain priority over this Security Instrument or to enforce laws or requlations),
J Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
priate to protect Lender’s interest in the Property and rights under this Security Instrument, including
e Q;*r‘ig‘aad/or assessing the value of the Property, and securing and/or repairing the Praperty. Lender's
’ lude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (c) paying reasonable attorneys' fees lo protect its interest
, nd/or rights under this Security Instrument, including its secured position in a bankruptcy
g the Property includes, but is not limited to, entenng the Property to make repairs,
ze or board up doors and windows, drain water from pipes, eliminate building or other
rgerous conditions, and have utilities turned on or off. Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. It is
no liability for not taking any or afl actions authorized under this Section 9.
d by Lender under this Section 9 shall become additional debt of Borrower
rument. These amounts shall bear interest at the Note rate from the date of

e leasehold estate and interests herein conveyed or terminate or cancel
all.not, without the express written consent of Lender, alter or amend the
ee title to the Property, the leasehold and the fee title shall not merge

i required Mortgage Insurance as a condition of making the Lean,
Borrower shall pay the prr—:v _pms reqmre o mainiain the Morigage Insurance in effect. If, for any reason,
the Moartgage Insurance c'_“ age req by Lender ceases to be available from the mortgage insurer
that previously provided suctinsararicesand Borrower was required to make separately designated pay-
ments toward the premiums for e*sr‘ édge Insurance, Borrower shall pay the premiums required to obtain

i ) Aettgage Insurance previously in effect, at a cost substantially
lavtgage Insurance previously in effect, from an alternate mort-

Borrower shall continue to pay o Lend
when the insurance coverage ceased to
a non-refundable loss reserve in lieu of} ;
notwithstanding the fact that the Loan is 2tefy paid in full, and Lender shall not be reqUIred to pay Bor-
rower any interest or earnings on such losg reServe. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the am and for the period that Lender requires) provided by an
insurer selected by Lender again becomes '

Lender required Mortgage Insurance as a
separately designated payments toward
miums required to maintain Mortgage
til Lender's requirement for Morlgage
etyeen Borrower and Lender providing for
e Jayw-iathing in this Section 10 affects Bor-

such termination or until termination is required by Apph
rower's obligation to pay interest at the rate provided in .
Mortgage Insurance reimburses Lender (or any entlty thaL yichases the Note) for certain losses itmay

orce from time to time, and may
losses. These agreements

to these agreements. These agreements may require the mortgage i
source of funds that the mortgage insurer may have available {whi
Mortgage Insurance premiums). &

As aresult of these agreements, Lender, any purchaser of the Noté, s grer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (direct| irsttlyy amounts that derive

the insurer, the arrangement is often termed “captive reinsurance. Further

{a) Any such agreements will not affect the amounts that Borroweir-h
Mortgage Insurance, or any other terms of the Loan. Such agreements will not i
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowe:

(b) Any such agreements will not affect the rights Borrower has - if any = with
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law:
may include the right to receive certain disclosures, to request and obtain ¢ ‘

a refund of any Mortgage Insurance premiums that were unearned at the time of suc
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender.

the Property, |f the restaration or repair is economically feasible and Lender’s security is not less
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LOAN #: 29815
guchrepair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
ider has had an opportunity to inspect such Property to ensure the work has been completed to
deir's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
e gand restoration in a smgle disbursement or in a series of progress payments as the work is
ated: ss an agreement is made in writing or Applicable Law requires interest to be pald on such
roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender’s security would
3 cellaneous Proceeds shall be applied ta the sums secured by this Security Instrument,
ot th due, with the excess, if any paid to Borrower. Such Miscellaneous Proceeds shall be

shall be ap ife
if any, paid to Bo

In the event of a;
of the Property |

this Security Instrument

:ta reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the

ynt of the sums secured immediately before the partial taking, destruc-
e fair market value of the Property immediately before the partial
iy balance shall be paid to Borrower.

ction, or loss in value of the Property in which the fair market value

and Lender otherwise agreém
by this Security Instrument whe
i the Property is abandone

and apply the Miscellaneous Proceeds &
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or th
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitur [
interest in the Property or rights under this S¢
acceleration has occurred, reinstate as provid
dismissed with a ruling that, in Lender’s judgment, pr 5. férfeiture of the Property or other material
impairment of Lender’s interest in the Property or righis nde [
any award or claim for damages that are attributable
are hereby assigned and shall be paid to Lender. % ;

All Miscellaneous Proceeds that are not applied to festdrati air of the Property shall be applied
in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender § ;
ment or modification of amortization of the sums secured by Secu y lnstrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not dperate (5

nt of Lender's interest in the Property

Successor in Interest of Borrower or to refuse to extend time for frayaidnt
of the sums secured by this Security Instrument by reasan of any d
or any Successors in Interest of Borrower. Any forbearance by Len
including, without limitation, Lender’s acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns
and agrees that Borrower's obligations and liability shall be joint and sev
who co-signs this Security Instrument but does not execute the Note (a "co-
Security Instrument only to mortgage, grant and convey the co-signer’s inte

, entities or Successors
“waiver of or preclude

make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent,

obllgatlons and liability under this Security Instrument unless Lender agrees 1o such release
covenants and agreements of this Security Instrument shall bind {except as provided in S&
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services perfarmed in connecti
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this Secwl
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In ;‘ég&
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LOAN #: 29815
ther fees, the absence of express authority in this Security Instrument to charge a specific fee to
7 shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
are expressly prohibited by this Security Instrument or by Applicable Law,

Iimrts then: (a) any such loan charge shali be reduced by the amount necessary to reduce
e permitted limit; and (b} any sums already collected from Borrower which exceeded

5 will be refunded to Borrower. Lender may choose to make this refund by reducing the
5d mger the Note or by making a direct payment to Borrower. If a refund reduces principal,

iven by Borrower or Lender in connection with this Security Instrument rmust
rrower in connection with this Security Instrument shall be deemed to have
| mailed by first class mail or when actually delivered to Borrower's notice

ifires otherwise. The notice address shall be the Property Address uniess
Borrower has desrgnatem‘ Substi

ss, If Lender specifies a procedure for reporting Borrower's change
ort a change of address through that specified procedure. There
gddress under this Security Instrument at any one time. Any notice to
Lender shall be given by d‘eirvermg kar by mailing it by first class mail to Lender's address stated herern
unless Lender has desrgndi 5

Security Instrument shall notee de
any natice required by this Secu

drng retjlirement under this Security Instrument.
j ‘of Construction. This Security Instrument shall be governed
40 which the Property is located. Ali rights and obligations
ect tg.any requirements and limitations of Applicable Law,

16. GoverningLaw; Severa
by federal law and the law of the’
contained in this Security Instrument
Applicable Law might explicitly or implic

provision or clause of this Security Instrurest gethe Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securitylngtrument or the Note which can be given effect without the
conflicting provision.
As used in this Security Instrument: {a }%

include the plural and vice versa; and (c) the Word "m y”
take any action.
17. Borrower's Copy. Borrower shall be give

mcludlng, but not lirited to, those
tallment sales contract or escrow
itUre date to a purchaser.

araransferred (or if Borrower is not
d) without Lender's prior written
“Ured by this Security Instrument.

beneficial interests transferred in a bond for deed, cont
agreement, the intent of which is the transfer of title by Borroy

If all or any part of the Property or any Interestin the Prop
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of ;
However, this option shall not be exercised by Lender if such eXercis

If Lender exercises this option, Lender shall give Borrower no'

sums prior to the expiration of this period, Lender may invoke any fer
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower me
rower shall have the right to have enforcement of this Security Instrument
to the earliest of: (a) five days before sale of the Property pursuant to any p
Security Instrument; (b) such other period as Applicable Law might specify fo
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument.
Barrower: (a) pays Lender all sums which then would be due under this Securitys
Note as if no acceleration had occurred; (b} cures any default of any other covenaf
pays all expenses incurred in enforcing this Security Instrument, including, but not
atlorneys’fees. property inspection and valuation fees, and other fees incurred for the

continue unchanged Lender may require that Borrower pay such reinstatement sums and
one or more of the fallowing forms, as selected by Lender: (a} cash; (b) money order; (c) ceH)
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon a
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Funds
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall

Initials:
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LOAN #: 29815
ive as if no acceleration had occurred. However, this right Lo reinstate shall not apply in the case
gcoleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nate or a partial interest
g {together with this Security Instrument) can be sold one or mare times without prior notice to
T, might result in a change in the entity {known as the "Loan Servicer") that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
r the Note, this Security Instrument, and Applicable Law. There also might be one or more
n Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
2n writlen notice of the change which will state the name and address of the new Loan
5, to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remaih with thé Lg
by the Note purcha
Neither Borrower i

otherwise provided by the Note purchaser.

der may commence, join, or be joined to any judicial action (as either an indi-
f & class) that arises from the other party's actions pursuant ta this Security
tharthe other party has breached any provision of, or any duty owed by reason

Instrument or thit allegie
of this Security instrum
given in compliance with'the reguirements of Section 15) of such alteged breach and afforded the other
party hereto a reasogabie pe
Law provides a time per'lo

it elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to
lion 22 and the notice of acceleration given to Borrower pursuant,

to Section 18 shall be dee
this Section 20,

. Ather flammable or toxic petroleum products, toxic pesti-
Is containing asbestos or formaldehyde, and radioactive

materials; (b} "Environmental Law” m
is located that relate to health, safety or
any response action, remedial action, 1
"Environmental Condition” means a ¢
Environmentat Cleanup.

do. ror allow anyane else to da, anything aﬁeetmg the Propg

‘a) that is in violation of any Environmental
Law, (b) which creates an Enwronmental Condltlon 0 '

due to the presence, use, or release of

ing two sentences shall not apply to the presence, "
Hazardous Substances that are generally recognized
maintenance of the Property (including, but not limite

Borrower shall promptly give Lender written notice
or other action by any governmental or regulatory agency or §
Hazardous Substance or Environmental Law of which Borr
mental Condition, mcludmg but not Ilmlted to, any spilling, leaking

gubstances in consumer products).
yinvestigation, claim, demand, lawsuit
involving the Property and any
{ knowledge, (b) any Environ-
rge, release or threat of release

8. use or release of a Hazard-
sarns, or is notified by any
er remediation of any
tly take all necessary

Hazardous Substance affecting the Property is necessary. Borrowe
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

22. Acceleration; Remedies. Lender shall give notice to Borrower
ing Borrower's breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherwi
{(a) the default; (b) the action required to cure the defauit; {c} a date, notdes
the date the natice is given to Borrower, by which the default must be cured; am
cure the default onor before the date specified in the notice may resuit in acc

all specify:
0'days from

defense of Bom:nwer to acceleration and sale, and any other matters requiredto b ]
notice by Applicable Law. If the default is not cured on or before the date spemfled n:the.
Lender at its option, may require immediate payment in full of all sums secured by thig S
Instrument without further demand and may invoke the power of sale andfor any other remeéies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i, :
the remedies provided in this Section 22, including, but not limited to, reasonable attorrt s

and costs of title evidence.

Initials: L" 4l
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LOAN #: 29815
nder invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
r shall take such action regarding notice of sale and shall give such notices to Borrower and
‘Persons as Applicable Law may require. After the time required by Applicable Law and
“puistisation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
Bii on to the highest bidder at the time and place and under the terms designated in the
in one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a perlod or periods permitted by Applicable Law by public announcement
nd ia e fixed in the notice of sale. L.ender or its designee may purchase the Property

ver to the purchaser Trustee's deed conveylng the Property without any
‘expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the trth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following orderx{altpall expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fe Il sums secured by this Security Instrument; and (c) any excess to the
person ar perso itled to it or to the clerk of the superior court of the county in which
the sale took piace. ;

23. Reconveyance.
request Trustee Lo reca

ayment of all sums secured by this Security Instrument, Lender shall
the.Property and shall surrender this Security Instrument and all notes evi-

warranty to the persoior
costs and the Trustee's fe

24. Substitute Trust
a successor trustee to an
the Property, the successor tius)
herein and by Applicable Law.

25. Use of Property. The 2 ed principally for agricultural purposes.

26. Attorneys' Fees, Lender shadi itited to recover its reasonable attorneys fees and costs in
any action or proceeding 1o constr
fees,” whenever used in this Security
by Lender in any bankruptcy proceedin

ally entitled to it. Such person or persons shall pay any recordation
g the reconveyance.
nce with Applicable Law, Lender may from time to time appoint

Waf/@; 71 ﬁVM 5~&(@~\"'}(Seal)

WALTER NICK BURRQUGHS DATE
QMC AMW 7(6@ ES-AUeA](Seal)
CARYL BUQBOUGHS DATE

Initials: (/
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LOAN #: 29815

SHINGTON COUNTY OF SKAGIT SS:

rsonally appeared before me WAL K BURROUGHS AND CARYL

@ known to be the individual pané@scribed in and who executed
regeing instrument, and acknowledyed-that he/sheffhey signed the same as
andvoluntary act and deed, for the uses and purposes therein mentioned.

ndes my.fiand and official seal this X £~ day of _\M¢i () FoNT

N

Notary Public in and for tl\u‘-; State of
Washington, residing at \E\J\Mr\m

My Appointment Ex ;i::

Lender: Heritage Bank
NMLS ID: 541567

Loan Originator: Michelle Ros;
NMLS ID: 1071533

Initials:
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LOAN #: 29815
MiIN: 1001720-1030030063-8

“PLANNED UNIT DEVELOPMENT RIDER

 PLANNED,UNIT DEVELOPMENT RIDER is made this 26th day of
May, 2017 and is incorporated into and shall be deemed to amend and
supplement the! gage, Deed of Trust or Security Deed (the "Security Instrument”)

of the same da en by the undersigned (the "Borrower”) to secure Borrower’s Note
t0 Heritage Bark

{the "Lender")
werihgithe Property described in the Security Instrument and
Lane, Sadro Woolley, WA 98284.

of the same date an
located at; 410 Longt

The Property includesj bt
together with other such pag
in COVENANTS, CONDITION

imited to, a parcel of land improved with a dwelling,
IS and certain common areas and facilities, as described
ND.RESTRICTIONS

_ (the "Declaration™).
The Property is a part of a plannéd evelopment Known as Ankney Heights

(the"PUD"). The Property alsoincludes Borrower's interest inthe homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the "Owners Association”) and the uses, benefits proceeds of Borrower's interest.

PUD COVENANTS. In addition to th
Security Instrument, Borrower and Lenderfutther ¢ yenant and agree as follows:

A. PUD Obligations. Borrower shall perform.ail ower's abligations under the
PUD's Constituent Documents. The "Constittesnt nts” are the (i) Declaration;
(i) articles of incorporation, trust instrument or an 2t document which creates
the Owners Association; and (i) any by-laws or ot ' I
Association. Borrower shall promptly pay, whe
imposed pursuant to the Constituent Documents

B. Property Insurance. So long as the Ownérs-Ass:
generally accepted insurance carrier, a "master” or "blanket” golicy msuring the Property
which is satlsfactor? to Lender and which provides insurante coverage in the amounts
(including deductible levels), for the perlods and against! hazards included

and agreements made in the

to, earthquakes and floods, forwhich Lender requires insurante " {t) Lender waives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property: and (i) Borrower's-0bkigation under
Section 5 to maintain property insurance coverage on the Property.is d satisfied
to the extent that the required coverage is provided by the Owners.As on policy.

What Lender requires as a condition of this waiver can change during ths of the loan.

Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieuof
repair following a loss to the Property, or to common areas and facilities of
proceeds payable to Borrower are hereby assigned and shall be paid to Léxid
shall apply the proceeds to the sums secured by the Security Instrument
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions a
reasonable to ensure tﬁat the Owners Association maintains a public liability in
policy acceptable in form, amount, and extent of coverage to Lender,

initials:
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; \ LOAN #: 29815
D. Candemnation. The proceeds of any award or claim for damages, direct or
158 “payable to Borrower in connection with any condemnation or other
y part of the Property or the common areas and facilities of the PUD,
eyance in lieu of condemnation, are hereby assigned and shall be paid
h proceeds shall be applied by Lender to the sums secured by the
Security Instrign provided in Section 11.

E. Lender’ - Consent. Borrower shall not, except after notice to Lender and
with Lender’s griar’ N consent, either partition or subdivide the Property or consent
to: (i) the abanddnm I termination of the PUD, except for abandonment or termination
required by law in the'case of substantial destruction by fire or other casualty or in the case
of a taking by condemsiatibn or eminent domain; (i) any amendment to any provision of the
‘Constituent Documeéntt provision is for the express benefit of Lender; (iii) termination
of professional manag ndassumption of self-management of the Owners Association;
or (iv) any action whi tave the effect of rendering the public liability insurance
coverage maintained by the Owriers Association unacceptable to Lender.

F. Remedies. If Borrower doe
then Lender may pay thieny. A
F shall become additional
Borrower and Lender agf

fiy«amounts disbursed by Lender under this paragraph
©f Borrower secured by the Security Instrument. Unless
erms of payment, these amounts shail bear
at the Note rate and shall be payable, with

interest, upon notice from Le rrower requesting payment.

BY SIGNING BELOW, Borrow
contained in this PUD Rider.

AR S

8"and agrees to the terms and covenants

-] (Seal)

WALTER NICK BURROUGHS DATE
(%/M %’U\A/}/{ 677/6/\" 520477 (Seal)
DATE

CARYL BURROUGHS 0

als:wjﬂlg
3150 1/01

F3150RDU D115
F3150RLU {CLS)
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LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

~ THIS MO € ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rid 1g this 26th day of Ma\*(j 2017, and is
incorporated; ipios.andsamends and supplements the Deed of Trust {the "Security
Instrument”) ¢f the same‘date given by the undersigned (the "Borrower,” whether there
are one or more persg ndersigned} to secure Borrower’'s Note to

Heritage Bank

("Lender”) of the sameg dat
Instrument, which is lGgated at

410 Longtime Lane, Se

, covering the Property described in the Security

ley, WA 98284,

In addition to the covenants atitia
and Lender further covenant an
follows:

A. DEFINITIONS

ents made in the Security Instrument, Borrower
eedtiat the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

“Lender” is Heritage Bank.

Lenderis a Washington Corporation
under the laws of Washington.
201 5th Avenue SW, Olympia, WA 98501.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrumi
any successors and assigns of Lender.

"MERS” is Mortgage Electronic Registration Systems, Inc*MERS is a separate
corporation that is the Nominee for Lender and is acting:solely fet Lender. MERS is
organized and existing under the laws of Delaware, and has dn ss and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) ER

appointed as the Nominee for Lender to exercise the rights, duties ari
Lender as Lender may from time to time direct, including but not limiteg
successor trustee, assigning, or releasing, in whole or in part this.Secu
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary or 4
this Security Instrument. The term "MERS"” includes any successors .
MERS. This appointment shall inure to and bind MERS, its successc
as well as Lender, untit MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ameng
the following definition:

"Nominee" means one designated to act for another as its represen
a limited purpose.
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LOAN #: 29815
SFER OF RIGHTS IN THE PROPERTY

sfer 'gf Rights in the Property section of the Security Instrument is
ollows:

This Se instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, nsjens and modifications of the Note; and (ii) the performance of
Borrower's covenants, and agreements under this Security Instrument and the Note.

For this urﬁ= yse, Borrewer irrevocably grants and conveys to Trustee, in trust, with
power of saig, the fgilowirig described property located in the

County [Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 5, "PLAT OF.,
August 23, 2001, unde
County, Washingto
Lot 5, Ankney Heigh

EIGHTS", according to the plat thereof, recorded
itor's File No. 200108230090, records of Skagit

which currently has the address of 412 Longtime Lane, Sedro Woolley,

WA 98284 ("Property Add
[State] [Zip Code]

TOGETHER WITH all the improvemetfits ¥
property, and all easements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions shall also be; covered by this Security
Instrument.” All of the foregoing is referred to in.thi curity Instrument as the
"Property.”

Lender, as the beneficiary under this Security Inst esighates MERS
as the Nominee for Lender. Any notice required by Applicable/Law or this Security
Instrument to be served on Lender must be served ¢n,MERS as. the designated
Nominee for Lender. Borrower understands and agrees that MER  the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sell-the Property;
and to take any action required of Lender including, but not limjted te igni
releasing this Security Instrument, and substituting a successcr trusteé.

C. NOTICES

Section 15 of the Security Instrument is amended to read as folo

15. Notices. All notices given by Borrower or Lender in connéc
Security Instrument must be in writing. Any notice to Borrower in connes
Security Instrument shall be deemed to have been given to Borrower wh
by first class mail or when actually delivered to Borrower’s notice addiess it sent
by other means. Notice to any one Borrower shall constitute notice to all Bogrowe
unless Applicable Law expressly requires otherwise. The notice address ‘shall
the Property Address unless Borrower has designated a substitute notice ¢
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LOAN #: 29815
ender. Borrower shall promptly notify Lender of Borrower’s change of
riger specifies a procedure for reporting Borrower's change of address,
shall only report a change of address ﬁwrough that specified procedure.
one designated notice address under this Security Instrument at
any ong Any-riotice to Lender shall be given by delivering it or by mailing it by first
class mail to Lenderis address stated herein unless Lender has designated another
o~ Borrower. Borrower acknowledges that any notice Borrower
must also be provided to MERS as Nominee for Lender until
is terminated. Any notice provided by Borrower in connection
trusrent will not be deemed to have been given to MERS until
RS. Any notice in connection with this Security nstrument
we.been given to Lender until actually received by Lender. If
gurity Instrument is also required under Applicable Law,
ent will satisfy the corresponding requirement under this

actually received b
shall not be deem
any notice require
the Applicable Law re
Security Instrument

20.Sale of Note; Change
or a partial interest in the Note.

one or more times without prior ri
directs MERS to assign MERS

ether with this Security Instrument) can be sold
e to-Borrower. Lender acknowledges that until it
iFige interest in this Security Instrument, MERS
remains the Nominee for Lender:with the authority to exercise the rights of Lender. A
sale might result in a change in the/eritity (known as the “"Loan Servicer”) that collects
Periodic Payments due under the*Ngte and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might-be one gr'more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a = of the Loan Servicer, Borrower
will be given written notice of the change which will: state the name and address of
the new Loan Servicer, the address to vihi nts should be made and any
other information RESPA requires in conn a notice of transfer of servicing.
If the Note is sold and thereafter the Lo vited by a Loan Servicer other
than the purchaser of the Note, the mortgage 10 vicing obligations to Borrower
will remain with the Loan Servicer or be transferrgd to & successor Loan Servicer
and are not assumed by the Note purchaser unlggs otherwise provided by the Note
purchaser.

‘joined to any judicial

Neither Borrower nor Lender may commen ¢
ass} that arises from the

action (as either an individual litigant or the member of/a;
other [glarty's actions pursuant to this Security Instrume

arty has breached any provision of, or any duty owe
nstrument, until such Borrower or Lender has notified the'
given in compliance with the requirements of Section 15) of's
afforded the other party hereto a reasonable period after the j
take corrective action. If Applicable Law provides a time p

: f, this Security
r party{with such notice
alleged breach and
g of.such notice to
must elapse

before certain action can be taken, that time period will be deér Teasonable
for purposes of this paragraph. The notice of acceleration and oppartanity tg cure given
to Borrower pursuant to Section 22 and the notice of acceleration gi ‘Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and ibyto take

corrective action provisions of this Section 20.
E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follow

24.Substitute Trustee. In accordance with Applicable Law, Lend

may from time to time appoint a successor trustee to any Trustee appointed here
who has ceased to act. Without conveyance of the Property, the successorr

MERS RIDER - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT » w;&g
Form 3168 04/2014 Initials:
Ellie Mae, Inc. Page 3 of 4 F3158RDU 1044

F3158RLU (CLE)
05/25/2017 01:27 PM PST



LOAN #: 29815
d to afl the title, power and duties conferred upon Trustee herein and by

NG BELOW, Borrower accepts and agrees to the terms and covenants
MERS Rider.

5 Ap\7) (Seal)
WALTER NICK

DATE

A -2HeA7] (Seal)

DATE

CARYL BURRCUGHS

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMEN
Form 3158 04/2014

Ellie Mag, Inc, Page 4 of 4

72542017 01:27 PM PST



