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DEFINITIONS
Words used in multiple sections of this document
Sections 3, 17, 13, 18, 20 and 21. Certain rules regas { e of words used in this document

are also provided in Section 16,

{A) "Security Instrument” means this document, which is 5, 2017,
together with all Riders to this document, ‘
(B) "Borrower” is ERVIN HAWK AND ANNETTE L HA ND AND WIFE.

Borrower is the trustor under this Security Instrument.
{C) "Lender” is Peoples Bank .

g under the

Lender is a State Chartered Bank,
's address is

laws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) “Trustee" is Chicago Title Company of Washington.

{E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be

into and amends and supplements this Security Instrument,
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LOAN #: 7011468

‘Mote” means the promissory note signed by Borrower and dated May 25, 2017,
+Note states that Borrower owes Lender FOUR HUNDRED SEVENTEEN THOUSAND AND

IR EEEE R E RS EEE SR EEEEEEEZ AR S EEEEEE R R EEEEEEEEEEREEEESEREERNENRSEERSE SRS,

) plus interest, Borrower has promlsed to pay this debt in regular

nd all sums due under this Security Instrument, plus interest.
all Riders to this Security Instrument that are executed by Barrower. The following
ed by Borrower {check box as applicable]:
Rider  [] Condominium Rider 1 Second Home Rider

x| Planned Unit Development Rider [ V.A, Rider

(] Biweekly Payment Rider
egistration Systemns, Inc. Rider

ontrolling applicable federal, state and local statutes, regulations,
and orders (that have the effect of law) as well as all applicable final,

non-appealable judici
(K} "Community Assocﬁamon Dues; Fees, and Assessments” means all dues, fees, assessments and

er or the Property by a condominium association, homeowners

computer or magnetic tape sod@
account. Such term includes, bui
actions, transfers initiated by tel
(M) “Escrow Items" means those it
(N) "Miscellaneous Proceeds” mea
paid by any third party {other than ins

i} condemnation or other taking of alt or any part of the
ion; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(0) “Mortgage Insurance” means insuran

on, the Loan.
(P} “Periodic Payment” means the regularly schedul
the Note, plus (i) any amounts under Section 3 of thi
(Q) "RESPA" means the Real Estate Settiement F
menting regulation, Regulation X (12 C.F.R. Part 102
additional or successor legislation or regulation that gov
Instrument, "RESPA” refers to all requirements and restr‘rttti’

strument,
12 U.S.C. §2601 et seq.) and its imple-
ight be amended from time to time, or any
=~‘mbject matter. As used in thls Security

TRANSFER OF RIGHTS IN THE PROPERTY .
The beneficiary of this Security Instrument is MERS (solely as noming
sors and assigns) and the successors and assigns of MERS. This S ity Instiument secures to Lender:
{i) the repayment of the Loan, and all renewals, extensions and modificatiofis/of the Note; and (ii) the
performance of Borrower’s covenants and agreements under this S ¥ Instrusigt and the Note. For
this purpose, Borrawer irrevocably grants and conveys to Trustee, in triist, y of sale, the following
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of Regorging Jurisdictic
LOT 20, PLAT OF SAN JUAN PASSAGE, PHASE IV, AS RECORDED {HNDER ﬁUﬂITOR'S FILE
NO. 201212260122, RECORDS OF SKAGIT COUNTY, WASHINGTON.

nder and Lender's succes-

SITUATE IN SKAGIT COUNTY, WASHINGTON.
Lot 20, San Juan Passage Ph i1V
APN #: P131398/6010-000-000-0020

Initi
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LOAN #: 7011468
rrently has the address of 4618 Edwards Way, Anacortes,
[Street] [City]
{"Property Address”):
{Zip Code]

-R WITH all the improvements now or hereafter erected on the property, and all easements,
4, and fixtures now or hereafter a part of the property. All replacements and additions shall
sorbe coveréd by this Security Instrument, All of the foregoing is referred to in this Security Instrument as

uperty.” Bortpwer understands and agrees that MERS halds only legal title to the interests granted

's successors and assigns) has the right: to exercise any or all of those interests,
including, bt mited, to, the right to foreclose and sell the Property; and to take any action required of

EMANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant.4n nvay the Property and that the Property is unencumbered, except for encum-
brances of recafd. Borgwer sarrants and will defend generally the title to the Property against all claims
and demands, subject to giygncumbrances of record.

THIS SECURIT: .' T combines uniform covenants for national use and non-uniform

property.

UNIFORM COVENAR

1. Payment of Princi
Borrower shall pay when due the
prepayment charges and late
ltemns pursuant to Section 3. Pay
U.S. currency. However, if any ch
or this Security Instrument is returr
payments due under the Note and this

4nd Lender covenant and agree as follows:

, Escrow ltems, Prepayment Charges, and Late Charges.
ipal of, and interest on, the debt evidenced by the Note and any
arges duelinder the Note. Borrower shall also pay funds for Escrow
t8"due-singer the Note and this Security Instrument shall be made in
erinstrument received by Lender as payment under the Note
ider ugpaid, Lender may require that any or all subsequent

wn upen an institution whose deposits are insured by a
Electronic Funds Transfer.

when received at the location designated in the Note or at
der in accgrdance with the notice provisions in Section
yment or partial payments are insufficient
ial payment insufficient to bring the Loan
rights to refuse such payment or partial
payments at the time such payments are
due date, then Lender need not pay inter-

Payments are deemed received by Ler
such cther location as may be designated by

to bring the Loan current. Lender may accept any paymefit
current, without waiver of any rights hereunder or p i
paymenits in the future, but Lender is not obligated &
accepted. If each Periodic Payment is applied as of it sthed
est on unapplied funds. Lender may hold such unapplied futids-unti-Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonabité pefiod-ef . Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such furds:will be:applied to the outstanding principal
balance under the Note immediately prior to foreciosure. No t or claimiwhich Borrower might have now
or in the future against Lender shall relieve Borrower from nts due under the Note and this
Security Instrument or performing the covenants and agreemers.secus

2. Application of Payments or Proceeds. Except as otharwise
ments accepted and applied by Lender shall be applied in the followj

ed in this Section 2, all pay-
¥ priority: {a) interest due
3. Such payments shall
aining amounts shall
be applied first to late charges, second to any other amounts due un is. Security Instrument, and then
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Period yment which includes a suf-
ficient amount to pay any late charge due, the payment may be applied to th
late charge. If more than one Pericdic Payment is outstanding, Lender may, ap
from Borrower to the repayment of the Periodic Payments if, and to the extert that
paid in full. To the extent that any excess exists after the payment is applied tG:therfull
mare Periodic Payments, such excess may be applied to any late charges due. Voki
shall be applied first to any prepayment charges and then as described in the Notg, .~

Any application of payments, insurance proceeds, or Miscellaneous Proceed
the Note shall nat extend or postpone the due date, or change the amount, of the Per

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic’
under the Note, until the Note is paid in full, a sum (the "Funds"} to provide for payment
far: (a) taxes and assessments and other items which can altain priority over this Securfty ips
a fien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pf

{c) premiums for any and all insurance required by Lender under Section 5; and {d) Mortgagesnsur;
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage Ins
ance premiums in accordance with the provisions of Section 10. These items are called "Escrgw ltegi
At origination or at any time during the term of the Loan, Lender may require that CommunjiyA

Initial
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LOAN #: 7011468
ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ction. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's

% for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
hent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
qng such payment within such time period as Lender may require. Borrower's obligation

ary Escrow ltemn, Lender may exercise lts rights under Sectlon 9 and pay such amount
and Borrdwer shiafl thef be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver ¢ w or all Escrow [tems at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

The Funds shall be'h
ity, or entity (including Le

the escrow account, or veﬁf-y
and Applicable Law permits Len

any interest or earnings on the
shall be paid on the Funds. Len
Funds as required by RESPA.

If there is a surplus of Funds held i
rower for the excess funds in accordan
defined under RESPA, Lender shall no¥ wer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make g thé shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficienyof Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as requnred by RESPAsafd Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in ore than 12 monthly payments.

Upon payment in full of all sums secured by this Se Jristrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxe
utable 1o the Property which can attain priority over thg
rents oh the Property, if any, and Community Associatio
that these items are Escrow ltems, Borrower shalf pay thef

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing ta the payment of the obligati
to Lender, but only so long as Borrower is perfarming such
by, or defends against enforcement of the lien in, legal procea ings
prevent the enforcement of the lien while those proceedings are-pend
are concluded; or (c} secures from the holder of the lien an agreemen
the lien to this Security Instrument. If Lender determines that any p
which can attain priority over this Security Instrument, Lender may

ts, charges, fines, and impositions attrib-
hstrument, leasehold payments or ground
ens-and Assessments, if any, To the extent
provided in Section 3.
his Security Instrument unless
the lien in a manner acceptable
) contests the lien in good faith
in Lender’s opinion operate 1o
ly until such proceedings
o Lender subordinating
erty is subject to a lien
natice identifying the

ing service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now exisi
the Property insured against loss by fire, hazards included within the term “ééxfand

This insurance shall be maintained in lhe amounts {including deductlble Ievels)
Lender requires. What Lender requires pursuant to the preceding sentences can
of the Loan. The insurance carrier providing the insurance shall be chasen by Borro
right to disapprove Borrower's chaice, which right shall not be exercised unreasonabl
Borrower to pay, in connection with this Loan, either: (a} a one-time charge for flood 20
certification and tracking services; or (b) a one-time charge for flood zone determinatio: asid
services and subsequent charges each time remappings or similar changes occur which réasst
affect such determination or certification. Borrower shall also be responsible for the paym

determination resulting from an objection by Borrower,
If Borrawer fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to #
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LOAN #: 7011468
ar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
bct Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
ard ar liability and might provide greater or lesser coverage than was previously in effect. Borrower

owietges that the cost of the insurance coverage so obtained might significantly exceed the cost of

addlnonal loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and

ower shall give prompt notice to the insurance carrier and Lender. Lender
iade promptly by Borrower. Unless Lender and Borrower otherwise agree

deeds, whether or not the underlying insurance was required by Lender,
n grrepair of the Property, if the restoration or repair is economically feasible
sened. During such repair and restoration period, Lender shall have the

in writing, any insuran
shall be applied to rest;

right to hold such insdra
ensure the work has be: to Lender's satisfaction, provided that such inspection shall be

urse proceeds for the repalrs and restoration |n a snngle payment

@& on such proceeds. Fees for public adjusters, or other third parties
spaid ot ﬂf the insurance proceeds and shall be the sole obligation of
i jomically feasible or Lender’s security would be lessened,

2 sums secured by this Security Instrument, whether or not
i Suchinsurance proceeds shall be applied in the order

Borrower. if the restoration or rep
the insurance proceeds shall be ‘
then due, with the excess, if any, pald
provided for in Section 2.

claim and related matters. If Borrower
insurance carrier has offered to settle a ¢l
period will begin when the notice is given.

other of Borrower's rights (other than the right to an
under all insurance policies covering the Property, |
of the Property. Lender may use the insurance prot b repair or restore the Property or to pay
amounts unpaid under the Note or this Security Inst her or not then due,

6. Occupancy. Borrower shall occupy, establish anduse ﬂ“i eﬁgnyas Borrower's principalresidence

ch rights are applicable to the coverage

Borrower’s principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of th
it waste on the Property.
Property in order to prevent

paid in connection with damage to, or the taking of, the Property, Borrow
or restoring the Property only if Lender has released proceeds for such pur
proceeds for the repairs and restoration in & single payment or in a series
work is completed. If the insurance or condemnation proceeds are not su oregair or restore the
Property, Borrower is not relieved of Borrower's obligation for the completio ol's i Gt restoration.
Lender or its agent may make reasonable entries upon and inspections ofthe’ Y.4Af it has rea-
sonable cause, Lender may inspect the interior of the impravements on the Prop
Borrower notice at the time of or pricr to such an interior inspection specifying su
B. Borrower’s Loan Application. Borrower shall be in default if, during the Loa
Borrower or any persons or entities acting at the direction of Borrower or with Borrg,
cansent gave materially false, misleading. or inaccurate information or statements toL )
provide Lender with material information} in connection with the Loan. Material representatior,
hut are not lirnited to, representations concerning Borrower's occupancy of the Property a
principal residence. E
9. Protection of Lender’s Interest in the Property and Rights Under this Securitydristrusmy
IF (a) Borrower fails to perform the covenants and agreements contained in this Security Ins ment (B
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LOAN #: 7011468
ment of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
orrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or

iate to protect Lender’s interest in the Property and rights under this Security Instrument, including
ingand/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
seEninclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ity lnsifument (b} appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
i and/or rights under this Security Instrument, including its secured position in a bankruptcy
ring the Property includes, but is not limited to, entering the Property to make repairs,
lace or board up doors and windows, drain water from pipes, eliminate building or other

dishursement a
payment,
If this Sec

the Mortgage Insurance cwwag
that previously provided suéh.insura
ments toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalént.go the Martgage Insurance previously in effect, at a cost substantially
equivalent to the cost 1o Borrowe
gage insurer selected by Lender, it
Borrower shall continue to pay to Lend imount of the separately designated payments that were due
when the insurance coverage ceased to bedn eff
a non-refundable loss reserve in lieu of Mortgege-insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is iltimately paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss réserve. Lender can no longer require loss reserve payments
i i iount and for the period that Lender requires} provided by an
ilable, is obtajned, and Lender requires separately desig-
f Lender required Montgage Insurance as a
4 separately desagnated payments toward

insurer selected by Lender again becomes a
nated payments toward the premiums for Mortgdge Insurag
condition of making the Loan and Borrower was requireg
the premiums for Mortgage Insurance, Borrower shafi
Insurance in effect, or to provide a non-refundables{oss
Insurance ends in accordance with any written agre een Borrower and Lender providing for
such termination or untik termination is required by Applicaty Mathing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in thg Ny
Mgortgage Insurance reimburses Lender (or any entity thay

s the Note) for centain losses it may
: party to the Mortgage Insurance.
Mortgage insurers evaluate their total risk on all such irsgranc orce from time to time, and may
enter into agreements with other parties that share or modify thgirsi reduce losses, These agreements
are on terms and conditions that are satisfactory to the morgage.i e other party (or parties)
to these agreements. These agreements may require the mortgag Hsurér t ke payments using any
source of funds that the mortgage insurer may have available (w inglude funds obtained from
Morttgage Insurance premiums).
As aresult of these agreements, Lender, any purchaser of the Not
other entity, or any affiliate of any of the foregoing, may receive (direct!
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If stigh Nt provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a
the insurer, the arrangement is often termed "captive reinsurance.” Further
(a} Any such agreements will not affect the amounts that Borrowes. b4 age;ec& o pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements witl not i 452 the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow: fi
{b} Any such agreements will not affect the rights Borrower has - if an
Mortgage Insurance under the Homeowners Protection Act of 1998 or any oth
may include the right to receive certain disclosures, to request and obtain ca
Mortgage Insurance, to have the Mortgage Insurance terminated automatlcally,
a refund of any Mortgage Insurance premiums that were unearned at the time of s
or termination.

aSS|gned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoratiop
the Property, if the restoration or repair is economically feasible and Lender’s security is j
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LOAN #: 7011468
such repair and restoration period, Lender shall have the rightto hold such Miscellaneous Proceeds
ghider has had an opportunity to inspect such Property to ensure the work has been completed to

s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for

Proceeds, Lender shall not be required ta pay Borrower any interest or earnings on such
Proceeds. If the restoration or repair is not economically feasible or Lender's security would

k. due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be
ravided for in Section 2.
otal taking, destruction, or lass in value of the Property, the Miscellaneous Proceeds

i
if any, paid to Bor wef.

Inthe evento
of the Property |

king, destruction, or loss in value of the Property in which the fair market value
before the partial taking, destruction, or loss in value is equal to or greater

followmg fraction: (a) t
tion, or loss in valu he fair market value of the Property immediately before the partial
y balance shall be paid to Borrower.

uction, or loss in value of the Property in which the fair market value

partial taking, destruction, or loss in value is fess than the amount

and Lender otherwise agreé-inaatit
by this Security Instrument whetly not the sums are then due.

If the: Property is abandoned k4 rif, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sen n‘.e”) ek 1o make an award to settle a claim for damages, Borrower
fails to respond to Lender within 39 fler'the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceed to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or nof then-due. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or t mst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any aétici or proceading, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitise’of the Property or other material impairment of Lender's
interest in the Property or rights under this S 'urlty Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as prowd@d in Sectior 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pregiuges forfeiture of the Property or other material
impairment of Lender's interest in the Property or righits this Security Instrument. The proceeds of
any award or ¢laim for damages that are attributabli ment of Lender's interest inthe Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not appliedt
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured by
Barrower or any Successor in Interest of Borrower shall no
any Successors in Interest of Borrower. Lender shall notbe r i
Successor in Interest of Borrower or to refuse to extend time for ey
of the sums secured by this Security Instrument by reason of any der

e Miscellaneous Proceeds shall be applied to the sums secured

gpair of the Property shall be applied

lease the liability of Borrower or
mence proceedings against any
ise modify amortization
le by the original Borrower

including, without limitation, Lender's acceptance of payments from rd perseps, entities or Successors
in Interest of Borrower or in amounts less than the amount then due sk :
the exercise of any right or remedy.

and agrees that Borrower's obligations and liability shall be joint and se
whao co-signs this Security [nstrument but does not execute the Note (a ¢
Security Instrument only to mortgage, grant and convey the co-signer’s |ntere,s
terms of this Security Instrument; (b) is not personally obligated to pay the suriis.scur
Instrument; and (c} agrees that Lender and any other Borrower can agree 10 exterx

any Borrower
-signing this
oty under the

co-signer’s consent.

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who:
obllganons under this Security Instrument in writing, and is approved by Lender, shall phtai al :
rower's rights and benefits under this Security Instrument. Borrower shall not be released from
obligations and liability under this Security Instrument unless Lender agrees ta such release i
covenants and agreements of this Security Instrument shall bind (except as provided in 55
benefit the successors and assigns of Lender,

14. Loan Charges, Lender may charge Borrower fees for services performed in connect
rower’s default, for the purpose of protecting Lender’s interest in the Propertty and rights undey
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LOAN #: 7011468
anyother fees, the absence of express authority in this Security Instrument to charge a specific fee to
5 r shall not be construed as a prahibition on the charging of such fee. Lender may not charge fees
e expressly prohibited by this Security Instrument or by Applicable Law.
|t an is subject to a law which sets maximum loan charges, and that law is finally interpreted
so thart terest or other loan charges collected or to be collected in connection with the Loan exceed
thi& germitted Emits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
e permitted limit; and (b) any sums already collected from Borrower which exceeded
il be refunded to Borrower. Lender may choose to make this refund by reducing the
jer the Note or by making a direct payment to Borrower. If a refund reduces principal,
eated as a partial prepayment without any prepayment charge {whether or not a
provided for under the Note). Borrower’s acceptance of any such refund made by
otfower will constitute a waiver of any right of action Borrower might have arising out

15. Notices. A¥npticés given by Borrower or Lender in connection with this Security Instrument must
be inwriting. An  Borrower in connection with this Security Instrument shall be deemed to have

otice to any one Borrower shall constitute notice to all Borrowers unless
es otherwise. The notice address shall be the Property Address unless

Borrower has designatst
Lender of Borrower’s

Security Instrument shall noi: :
any notice required by this Secur
requirement will satisfy the cor

to have been given to Lender until actually received by Lender. If
trument |s also required under Applrcable Law, the Applicable Law

by federal law and the law of the"’ag_x
contained in this Security Instrument
Applicable Law might explicitly or impli
such silence shall not be construed as¢

not affect other provisions of this Securit; '
conflicting provision.

(b) words in the singular shall mean and
;, sole discretion without any obligation to

Berrower. As used in this Section 18, "Inter-
ty, including, but not limited to, those
beneficial interests transferred in a bond for deed, contréet taliment sales contract or escrow
agreement, the intent of which is the transfer of title by Borr t
If all or any part of the Praperty or any Interest inthe Pro

a natural person and a beneﬁmal mterest in Borrower is sol

transferred (or if Borrower is not
d) without Lender’s prior written
by this Security Instrument.
fajted by Applicable Law.
teration, The notice shall
provide a period of not less than 30 days from the date the notice isC ]
within which Borrower must pay all sums secured by this Security Ins

Instrument without further notice or demand on Borrower,
19. Borrower's Right to Reinstate After Acceleration. If Borrow ;
rower shall have the right to have enforcement of this Security Instrumentd £ontin

At any time prior
tained in this
Security Instrument {b) such other period as Applicable Law might specify for imn bf Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrumen 8]

Borrower: {a} pays Lender all sums which then would be due under this Secur)
Note as if no acceleration had occurred; (b} cures any default of any cther coven
pays all expenses incurred in enforcing this Security Instrument, including, but no
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
ing Lender's interest in the Property and rights under this Security Instrument; and (d)
as Lender may reasonably require to assure that Lender's interest in the Property and. rights gngé
Security Instrument, and Borrower's obligation to pay the sums secured by this Security instrimerd, shal
continue unchanged. Lender may require that Borrower pay such reinstatement sums a :

one or more of the following forms, as selected by Lender: {a} cash; (b) money order; (c) cértified ctﬁa-ck
bank check, treasurer's check or cashier's check, provided any such check is drawn upon &
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Fu d
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereb g;i

Initials
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LOAN #: 7011468
Iy g;.ctive asifno acceleration had occurred. However, this right to reinstate shall not apply in the case

Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

=(together with this Security Instrument) can be sold one or more times without prior notice to
)  Sale might result in a change in the entity (known as the "Loan Servicer”} that collects Periodic
ents due under the Note and this Security Instrument and performs other mortgage loan servicing

to which payments should be made and any other information RESPA requires in
ice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage loan servicing abligations to Borrower
. Servicer or be transferred 1o a successor Loan Servicer and are not assumed
s otherwise providecl by the Note purchaser.

connectios
a Loan ’%f‘ G
will remain with't
by the Note purchag

Neither Borggwer

of, this Security Instrum
given in compliance wi

er the giving of such notice to take corrective action. If Applicable
ist elapse before certain action can be taken, that time period will be
s of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower p tion 22 and the notice of acceleration given to Borrower pursuant
o Section 18 shall be de i i

this Section 20.

the following substances: gasolf
cides and herbicides, volatile solég
materials; {b) "Environmental Law”
is located that relate to health, safety o
any response action, remedial actio

Environmental Cleanup.
Borrower shall not cause or permit the

do, nor allow anyone else to do, anything affecimg the Prop: ( ) thatis in violation of any Environmental
Law, (b) which creates an Environmental Condition, sh, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adyer: eGts the value of the Property. The preced-
ing two sentences shall not apply to the presencejusé, or storage on the Property of small quantities of
Hazardous Substances that are generally recogniz zppropriate to normal residential uses and to
maintenance of the Praperty (including, but not limite Fard ubstances in consumer products).
Borrower shall pramptly give Lender written notice™&sf

or other action by any governmental or regulatory agency
Hazardous Substance or Environmental Law of which Bor
mental Condition, mcludmg but not ||m|ted to, any spilling, lez

qvate pi y mvolwng the Property and any
or has : _z.xal knowledge (b} any Environ-

Hazardous Substance affecting the Property is necessary, Borro
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant

22. Acceleration; Rermedies. Lender shall give notice to Borrower
ing Borrower’'s breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherwi
(a) the default; (b) the action required to cure the default; (c) a date, nét-less thvan/35
the date the notice is given to Borrower, by which the default must be cured; ¢} that failure to
cure the default on or before the date specified in the notice may result in ac¢ of the sums
secured by this Security Instrument and sale of the Property at public aucti
than 120 days in the future. The notice shall further inform Borrower of the righ
acceleration, the right to bring a court action to assert the non-existence of a dé
defense of Borrower to acceleration and sale, and any other matters required to
notice by Applicable Law. If the default is not cured on or before the date specifié
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any othy
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred
the remedies provided in this Section 22, including, but not limited to, reasonable a
and costs of title evidence.

Initials }
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LOAN #: 7011468
nder invokes the power of sale, Lender shall give written notice to Trustee of the occur-
an event of default and of Lender's election to cause the Property tc be sold. Trustee and
shall take such action regarding notice of safe and shall give such notices to Borrower and
el persons as Applicable Law may require. After the time required by Applicable Law and

‘ ation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
on to the highest bidder at the time and place and under the terms designated in the
n one or more parcels and in any order Trustee determines. Trustee may postpone
erty for a period or periocds permitted by Applicable Law by public announcement

the following ord (a¥toall expenses of the sale, mcludlng, but not limited to, reasonable Trustee's
' b) toall sums secured by this Security Instrument; and (c) any excess to the

the sale took ﬁiace .
23. Reconveyance
request Trustee to re

fi payment of all sums secured by this Security Instrumert, Lender shall
roperty and shall surrender this Security Instrument and all notes evi-
ig Security Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the persoif or fersons ‘iegally entitled to it. Such persen or persons shall pay any recordation
costs and the Truslee s feefor prep‘ ring the reconveyance.

B

-Jtee ap;aol_ ted hereunder who has ceased to act. Without conveyance of
the Property, the successorust % succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law,

25. Use of Property. The &

tled to recover ils reasonable atiorneys’ fees and costs in
any term of this Security Instrument. The term "attorneys’

any action or proceeding o consti‘i;@ fors
unent, shall include without limitation attorneys’ fees incurred

fees,” whenever used in this Securit

ORAL AGREEMENTS OR ORAL CONM/TMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts«4nd agr
Security Instr nd in apy Rider executed by Borr

ERVIN HAWK (

ANNETTE L HAWK

e terms and covenants containad in this
] recorded with it.

:,5‘_// < g/// Zﬂ TE(SeaI)

Initials’
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LOAN #: 7011468

COUNTY OFJ LW U7 ss:

ersonally appeared before me ERVIN HAWK AND ANNETTE L HAWK to me
vidual party/parties described in and who executed the within and
{ mzrd, and acknowledged that hefshe/they signed the same as his/her/their free
and volignta -t ant deed, for the uses and purpose therein mentioned. 0
GIVEN under nd and official seal this day of I \M AN

Eﬁ AN OON i ( ;zﬂ 1 [w\
Notary Public in an fort e State of

Washington, residing at el Lﬂm{fb(f\

My Appointment Ext

Lender: Peoples Bank
NMLS ID: 405872

Loan Originator: Gina Walsh
NMLS ID: 1183907

LOUREA L. GARKA
STATE OF WASHINGTON

NOTARY -.s-- PUBLIC
My Commission Expiras 10.27-2018)

Initials
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LANNED UNIT DEVELOPMENT RIDER

SPLUAMNED UNIT DEVELOPMENT RIDER is made this 25th day of
May, 2017 ' . and is incorporated into and shal! be deemed to amend and
supplement t e, Deed of Trust or Security Deed (the "Security Instrument”)
of the same ¢ y the undersigned (the "Borrower") to secure Borrower’s Note
t0 Peoples Baiik,

(the “Lender”)
he Property described in the Security Instrument and

of the same daté #h
. acortes, WA 98221,

located at; 4618 Ed

The Property includes, of limited to, a parcel of land improved with a dwelling,
together with other such paicels and gertain common areas and facilities, as described
in COVENANTS, CONDITIOHS'

(the "Declaration”).
The Property is a part of a plannéd.ainit development known as ANACORTES

(the "PUD"). The Property alsa includes:Borrower's interest inthe homeowners association
or equivalent entity owning or managing the cormmon areas and facilities of the PUD
(the “*Owners Association”) and the uses, bene

and proceeds of Borrower's interest.
PUD COVENANTS. In addition to the ¢
Security Instrument, Borrower and Lender:
A. PUD Obligations. Borrower shall perf
PUD’s Constituent Documents. The "Constittient D
(i} articies of incorporation, trust instrument or any
the Owners Association; and (iii) any by-laws or ot%
Association. Borrower shall promptly pay. whe
imposed pursuant to the Constituent Documents:,_*
B. Property Insurance, So long as the Owners
generally accepted insurance carrier, a "master” or "blank;
which is satisfactor? to Lender and which provides insurg
(including deductible levels), for the periods, and against lass by
within the term “extended coverage,” and any other hazards, 4
to, earthquakes and floods, for which Lender requires insurante
the provision in Section 3 for the Periodic Payment to Lender gi the yéarly premium
installments for property insurance on the Property; and (i) Borrewer ‘s'obkiigation under
Section 5 to maintain property insurance coverage on the Property emiéd satisfied
to the extent that the required coverage is provided by the Owngrs: Hon policy.
What Lender requires as a condition of this waiver can change during th of the loan.
Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy.
In the event of a distribution of property insurance proceeds in lietgfe
repair following a loss to the Property, or to common areas and facilities ofthe
proceeds payable to Borrower are hereby assigned and shall be paidto Le '
shall apply the proceeds to the sums secured by the Security instrument
not then due, with the excess, if any, paid to Borrower.
C. Public Liability Insurance. Borrower shall take such actions 2
reasonable to ensure that the Owners Association maintains a public liabili
policy acceptable in form, amount, and extent of coverage to Lender.

Initials:
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LOAN #: 7011468
D. Cendemnation. The proceeds of any award or claim for damages, direct or

2qqueintial, payable to Borrower in connection with any condemnation or other
takirvg-of y part of the Property or the common areas and facilities of the PUD,
ny conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lendef. Suchproceeds shall be applied by Lender to the sums secured by the
Security Instrame s provided in Section 11.

E. Lender: Consent. Borrower shall not, except after notice to Lender and
with Lender's-pri en consent, either partition or subdivide the Property or consent
to: (i) the abangon : rmination of the PUD, except for abandonment or termination
required by law in th f substantial destruction by fire or other casualty or in the case
of a taking by conde on or eminent domain; (i) any amendment to any provision of the
*Constituent Docu -provision is for the express benefit of Lender; {jii) termination
of professional mandag 1dassumption of self-management ofthe Owners Association;
or (iv) any action whi have the effect of rendering the public liability insurance
coverage maintained ners Association unacceptable to Lender.

F. Remedies. If BGrrawer goes not pay PUD dues and assessments when due,
then Lender may pay them. mounts disbursed by Lender under this paragraph
F shall become additional get Borrower secured by the Security Instrument. Unless
Borrower and Lender agree t terms of payment, these amounts shall bear
interest from the date of dis eht at the Note rate and shall be payable, with
interest, upon notice from Let

BY SIGNI
containedsi

ELOW, ‘Borrowe

' nd agrees to the terms and covenants
ig PUD,Ride

S% < /) / (Seal)

DATE

Q/Q«?’// 7 (seal

DATE

ERVIN HA

| -ﬁ;alsm

wi 3150 1/01

F3150RDU 0115
4, F3150RLU (CLS)
17 09:58 AM PST
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

\ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
( M is.made this 25th day of May, 2017, and is
incorporat mends and supplements the Deed of Trust (the "Security
Instrument”) Of the:same date given by the undersigned (the "Borrower,” whether there
are one or more persons undersigned) to secure Borrower’s Note to

Peoples Bank, a

{("Lender”) of the s )
Instrument, which is lecated

4618 Edwards Way, Anac_} [

in addition to the covenants atid
and Lender further covenant angd a
follows:

A. DEFINITIONS

‘ments made inthe Security Instrument, Borrower
at the Security Instrument is amended as

1. The Definitions section of{hie Security Instrument is amended as follows:

"Lender” is Peoples Bank .

organized and existing
Lender's address is

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

Lender is the beneficiary under this Security Instru be-teim “Lender” includes

any successors and assigns of Lender.

s, INGFMERS is a separate
ender. MERS is
s and telephone
579-MERS. MERS is
gations of
pointing a
strument,
strument,

"MERS” is Mortgage Electronic Registration Sys
corporation that is the Nominee for Lender and is actin
arganized and existing under the laws of Delaware, and ha
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888} _
appointed as the Nominee for Lender to exercise the rights, duties a«id-0bli
Lender as Lender may from time to time direct, including but net limitedto.a
successor trustee, assigning, or releasing, in whole or in part this. SeCugi
foreclosing or directing Trustee to institute foreclosure of this Segt
or taking such other actions as Lender may deem necessary ory
this Security Instrument. The term "MERS" includes any successc
MERS. This appointment shall inure to and bind MERS, its success?
as well as Lender, until MERS' Nominee interest is terminated. ‘

2. The Definitions section of the Security Instrument is further amend
the following definition: :

“Nominee” means one designated to act for another as its represe
a limited purpose.
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Form 3158 04/2014 Initials: 27" |
Ellie Mae, Inc. Page 1 of 4 F3158RDU 18
F31588RLU {CLS)

05/23/2017 09:58 AM PST




LOAN #: 7011468
SFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
das follows:

his Seeu

Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, e

ons and modifications of the Note; and (i) the performance of
and agreements under this Security Instrument and the Note,
wer irrevocably grants and conveys to Trustee, in trust, with
ng described pro]perty located in the

[Type of Recording Jurisdiction] of
[Name of Recording Jurisdiction):
JUAN PASSAGE, PHASE IV, AS RECORDED UNDER
260122, RECORDS OF SKAGIT COUNTY,
WASHINGTON. £ J

SITUATE IN SKAGIT QUM
Lot 20, San Juan Passage Pf
APN #: P131398 ] 6010-0

which currently has the address of 4618 Edwards Way, Anacortes,

[Street][City]
WA 98221
[State] [Zip Code]

Wik, hereafter erected on the
ixtures ‘now or hereafter a part of
- covered by this Security
ecurity Instrument as the

TOGETHER WITH all the improvement
property, and all easements, appurtenances, an:
the property. All replacements and additions sh
Instrument. All of the foregoing is referred to*:
"Property.”

Lender, as the beneficiary under this Security lfstfument, designates MERS
as the Nominee for Lender. Any notice required by App w or this Security
Instrument to be served on Lender must be served o, MERE a5 the designated
Nominee for Lender. Borrower understands and agrees ti ERS, a5 the designated
Nominee for Lender, has the right to exercise any or all in anted by Borrower
to Lender, including, but not limited to, the right to foreclose and selithe Property;
and to take any action required of Lender including. but not Enited signing and
releasing this Security Instrument, and substituting a successgriris

C. NOTICES
Section 15 of the Security Instrument is amended to read as

15. Notices. All notices given by Borrower or Lender in conn
Security Instrument must be in writing. Any notice to Borrower in connegtio
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower's notice adds
by other means. Notice to any one Borrower shall constitute notice to all £
unless Applicable Law expressly requires otherwise. The notice addressshall b
the Property Address unless Borrower has designated a substitute notice ‘&tdr
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Lender. Borrower shall promptly notify Lender of Borrower’s change of
gtider specifies a procecFure for repomn%Borrower’s change of address,
all only report a change of address through that specified procedure.

ly one designated notice address under this Security Instrument at
niFnotice to Lender shall be given by delivering it or by mailing it by first
&i’s address stated herein uniess Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
ust also be provided to MERS as Nominee for Lender until
is terminated. Any notice provided by Borrower in connection
nt will not be deemed to have been given to MERS until
RS. Any notice in connection with this Security Instrument
hawe been given to Lender until actually received by Lender. If
this-Security Instrument is also required under Applicable Law,
ient will satisfy the corresponding requirement under this

There :

OF LOAN SERVICER; NOTICE OF GRIEVANCE
ument is amended to read as follows:

Lloan Servicer; Notice of Grievance. The Note
ether with this Security instrument) can be sold
ce te'Borrower. Lender acknowledges that until it
minee interest in this Security Instrument, MERS
ith,the authority to exercise the rights of Lender, A
ity (known as the "Loan Servicer"} that collects
Periodic Payments due under theiNote and this Security Instrument and performs
other mortgage loan servicing obligations under, the Note, this Security Instrument,
and Applicable Law. There also might'be one ore changes of the Loan Servicer
unrelated to a sale of the Note. If there is g of the Loan Servicer, Borrower
will be given written notice of the change h will state the name and address of
the new Loan Servicer, the address to Which payments should be made and any
other information RESPA requires in connectionsvith a notice of transfer of servicing.
If the Note is sold and thereafter the Lo vited by a Loan Servicer other
than the purchaser of the Note, the mortgage'| &rvicing obligations to Borrower
will remain with the Loan Servicer or be transférred t successor Loan Servicer
and are not assumed by the Note purchaser uniess ot ise provided by the Note
purchaser.

20. Sale of Note; Changs
or a partial interest in the Néte
one or more times without prio
directs MERS to assign MERS's
remains the Nominee for Lendek;
sale might result in a change in thé

be oined to any judicial

Neither Borrower nor Lender may commen X!
lass) that arises from the

action (as either an individual litigant or the member of a 1
other ﬂarty's actions pursuant to this Security Instrument or that alleges that the other
arty has breached any provision of, or any duty owed'by reasom. of, this Security
nstrument, until such Borrower or Lender has notified the-gther partvAwith such notice
given in compliance with the requirements of Section 15) of's dlleged breach and
afforded the other party hereto a reasonable period after thesg gich notice to
take corrective action. If Applicable Law provides a time period w) must elapse
before certain action can be taken, that time period will be degrmed 1o berreasonable
for purposes of this paragraph. The notice of acceleration and oppaettnity to gure given
to Borrower pursuant to Section 22 and the notice of acceleration gi Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and ¢ iby4o take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

e

Section 24 of the Security Instrument is amended to read as follow

24, Substitute Trustee. [n accordance with Applicable Law, Lend -
may from time to time appoint a successor trustee to any Trustee appointed heraund
who has ceased to act. Without conveyance of the Property, the successorstr
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2d to all the title, power and duties conferred upon Trustee herein and by

G BELOW, Borrower accepts and agrees to the terms and covenants
RS Rider.

S“AH'/M (Seal)

DATE

L ?@ 7 W(Sea“

ERVIN HAWK

o
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