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MULTIFAMILY DEED OF TRUST,
ASSIGNMENT OF LEASES AND RENTS,
SECURITY AGREEMENT AND
FIXTURE FILING

AMILY DEED OF TRUST, ASSIGNMENT OF LEASES AND RENTS,
.MENT AND FIXTURE FILING (as amended, restated, replaced,
'se modified from time to time, the “Security Instrument”) dated as of

dated as of May 31, 2017 (4
from time to time, the “Lo

stated, replaced, supplemented or otherwise modified
. Lender shall, from time to time, make Advances to
of the Loan Agreement. All Advances made in
fed to, collectively, as the “Mortgage Loan.”

made payable to the order of Lender,
sions, amendments and modifications
thereto, and (c) any addmonal Multlfamlly Notes-issit ime to time pursuant to the Loan

Agreement and all schedules, riders, allonges, addend:

amended, restated, replaced,
(ii) the Loan Agreement,
nder the repayment of
ewals, extensions and

contained in the Loan Documents (as defined in the Loan ) s
Environmental Indemnity Agreement (as defined in this Security
unconditionally mortgages, grants, warrants, conveys, bargains, sel

Instrument and incorporated by reference (the “Land”™), to have and to hold
Property unto Trustee and Trustee’s successors and assigns, forever; Borrower

Fannie Mae Multifamily Security Instrument
Fitterer Credit Facility Form 6025.WA
Washington (Little Mountain Estates) 12-12



"and by virtue of the homestead exemption laws of the Property Jurisdiction (as defined in
cutity Instrument), if applicable.

Borraier represents and warrants that Borrower is Iawfully seized of the Mortgaged

agrees as follows:
1. Defined Ter

Capitalized term
such terms in the Loan Agreer
are otherwise defined by the T
following terms, when used in this

“Condemnation Action” means arly
relating to any condemnation or other #
the Mortgaged Property, whether direct

‘or proceeding, however characterized or named,
g, or conveyance in lieu thereof, of all or any part of

incurred by Lender as a result of any Event of
connection with efforts to collect any amount due un
provisions of the Loan Agreement or any of the other
in post-judgment collection efforts and in any bankrup
any action for relief from the automatic stay of any ba
Event) or judicial or non-judicial foreclosure proceeding, to

Documents, or to enforce the
ents, including those incurred
ency proceeding (including

“Environmental Indemnity Agreement” means that certain
Agreement dated as of the date of this Security Instrument, execu
benefit of Lender, as the same may be amended, restated, replaced, "z
modified from time to time.

or otherwise

“Environmental Laws” has the meaning set forth in the Environmental Indem

“Event of Default” has the meaning set forth in the Loan Agreement.
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res " means all Goods that are so attached or affixed to the Land or the Improvements as to
itate-a fixture under the laws of the Property Jurisdiction.

all of Borrower’s present and hereafter acquired right, title and interest in all
used now or in the future in connection with the ownership, management, or
ie l.and or the Improvements or are located on the Land or in the Improvements,

distributing heat
conduits used in
otherwise used"
related machinery an
apparatus; security as
ranges, stoves, microwa
and other appliances; li
blinds, shades, curtains,
coverings; fences, trees, and p

"Lds; mirrors, cabinets, paneling, rugs, and floor and wall
initaing pools; exercise equipment; supplies; tools; books

pages; computer equipment (hardwats
is used now or in the future in conné
Land or the Improvements or are locate

with the 0wnersh1p, management, or operation of the
1 the Land or in the Improvements.

“Imposition Deposits” means deposits irfk<n amo fficient to accumulate with Lender the

entire sum required to pay the Impositions when du

“Impositions” means

(a) any water and sewer charges which, if n¢t paid,
part of the Mortgaged Property;

ay result in a lien on all or any

() Taxes; and

{d) amounts for other charges and expenses assessed againg
which Lender at any time reasonably deems necessary to protect the _
prevent the imposition of liens on the Mortgaged Property, or otherwis
interests, all as reasonably determined from time to time by Lender.

“Improvements” means the buildings, structures, improvements, and
constructed or at any time in the future constructed or placed upon the Land, incl
replacements, facilities, and additions and other construction on the Land.

Fannie Mae Multifamily Security Instrument
Fitterer Credit Facility Form 6025 WA
Washington (Little Mountain Estates) 12-12



the Loan Agreement, this Security Instrument or any other Loan Document (other than
imental Indemnity Agreement and Guaranty), including Prepayment Premiums, late

otect the Mortgaged Property or the security of this Security Instrument, all
ligations of Borrower under the Loan Documents (other than the

possessory interests now: r in force, whether oral or written, covering or affecting the
f the Mortgaged Property (including proprietary leases or
occupancy agreements if Ber a cooperative housing corporation), and all modifications,

extensions or renewals thereo

“Lien” means any claim or charge a
services rendered, including any mo
tax lien, any materialman’s or meth
including any lien in connection with t

rty for payment of a debt or an amount owed for
d of trust, deed to secure debt, security interest,
g's lien, or any lien of a Governmental Authority,
ayment of utilities, or any other encumbrance.

“Mortgaged Property” means all of Borrower
interest, if any, in and to all of the following:

resent, and hereafter acquired right, title and

(a) the Land;
(b) the Improvements;
(c) the Personalty;

(d}  current and future rights, including air rights,*d
and other similar rights or interests, easements, tenements, rights
land, streets, alleys, roads, sewer rights, waters, watercourses, and
benefitting the Land or the Improvements, or both, and all rights-of-waj
which may have been or may in the future be vacated;

srights, zoning rights
rips and gores of

insurance pursuant to Lender’s requirements;
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(f) awards, payments and other compensation made or to be made by any municipal,
ederal authority with respect to the Land, the Improvements, the Personalty, or any other
he Mortgaged Property, including any awards or settlements resulting from

( ation Actions, (2) any damage to the Mortgaged Property caused by governmental
actiony that does not result in a Condemnation Action, or (3) the total or partial taking of the
Land ements, the Personalty, or any other part of the Mortgaged Property under the
power main or otherwise and including any conveyance in lieu thereof;

the

options and other agreements for the sale of the Land,

(h) Leases
for any of the Leases gi

ase guaranties, letters of credit and any other supporting obligation
in com;ectwn with any of the Leases, and all Rents;

(1) earnings, roya
Improvements or any other p
Mortgage Loan and, if Borrower™
assessments payable by shareholders

) Imposition Deposits;

unicipal, state or federal authority or

(k)  refunds or rebates of Imposmons h 2}
oA s before the real property tax year in

which this Security Instrument is dated);
I tenant security deposits;

(m) names under or by which any of the ab
or known, and all trademarks, trade names, and goodwill
Property;

{n) Collateral Accounts and all Collateral Account F

(0) products, and all cash and non-cash proceeds from Op¥ersitn, voluntary or
involuntary, of any of the above into cash or liquidated claims, an fo collect such
proceeds; and

(p) all of Borrower’s right, title and interest in the oil, gas, minerals
royalties, overriding royalties, production payments, net profit interests and ot
estates in, under and on the Mortgaged Property and other oil, gas and mine
which any of the foregoing interests or estates are pooled or unitized.
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Permitted Encumbrance” means only the easements, restrictions and other matters listed in a
f exceptions to coverage in the Title Policy and Taxes for the current tax year that are

eans all of Borrower’s present and hereafter acquired right, title and interest in all
hoses of action, chattel paper, documents, general intangibles (including
intangibles, instruments, investment property, letter of credit rights,

telephone numb
deposit accoun
Improvements
specifications and con

roperty or assets of any kind or nature related to the Land or the
e future, including operating agreements, surveys, plans and

of, or used in connection
relating to any activities o

“Prepayment Premium” has eaning:set forth in the Loan Agreement.

“Property Jurisdiction” means £ diction in which the Land is located.

“Rents” means all rents (whether fro ential or non-residential space), revenues and other
income from the Land or the Improv ts, including subsidy payments received from any
sources, including payments under any “Hgusing Assistance Payments Contract” or other rental
subsidy agreement (if any), parking fees 1aund . vending machine income and fees and
charges for food, health care and other services;provided at the Mortgaged Property, whether now

is included in the definition of Goods.

“Taxes” means all taxes, assessments, vault rentals and oth
otherwise, including assessments for schools, public b
xmprovements Wthh are lev1ed assessed or 1mposed by any pub}"‘

taxes upon any Loan Document
“Title Policy” has the meaning set forth in the Loan Agreement.

“UCC” means the Uniform Commercial Code in effect in the Property Jurisdi,
from time to time.
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Collateral” means any or all of that portion of the Mortgaged Property in which a security
may be granted under the UCC and in which Borrower has any present or hereafter
ight, title or interest.

Mortgaged Property
as a “fixture filing” In with the UCC. Borrower hereby authorizes Lender to file
financing statements, comn tatements and financing statement amendments in such form
as Lender may require to’pﬁr ect ontinue the perfection of this security interest without the
signature of Borrower. If an Eveit fault has occurred and is continuing, Lender shall have
the remedies of a secured pa UCC or otherwise provided at law or in equity, in
addition to all remedies provided by'this ecumty Instrument and in any Loan Document. Lender
may exercise any or all of its remedigs/agairistthe UCC Collateral separately or together, and in
any order, without in any way affecti availability or validity of Lender’s other remedies.
For purposes of the UCC, the debtor is Botrower and the secured party is Lender. The name and
address of the debtor and secured party are-set forth after Borrower’s signature below which are
the addresses from which information on the secyst £st may be obtained.

(b) Borrower represents and warrants+tkia
office at the location set forth after Borrower’s sign nd Borrower will notify Lender
in wnting of any change in its chief executive offfce w1t five (5) days of such change;
(2) Borrower 1s the record owner of the Mortgag d _Property: (3) Borrower’s state of
incorporation, organization, or formation, if applicable, 1s-as n Page 1 of this Security
Instrument; {4) Borrower’s exact legal name is as set forth o this Security Instrument;
(5) Borrower’s organizational identification number, if applic

rrower maintains its chief executive

Agreement, the UCC Collateral will not be removed from the Mo gag :
consent of Lender; and (8) no financing statement covering any of
proceeds thereof is on file in any public office except pursuant hereto.

(c) All property of every kind acquired by Borrower afier the )
Instrument which by the terms of this Security Instrument shali be subject to
security interest created hereby, shall immediately upon the acquisition thereof by 1
without further conveyance or assignment become subject to the lien and security it
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é Security Instrument. Nevertheless, Borrower shall execute, acknowledge, deliver and
orfile, as appropriate, all and every such tfurther deeds of trust, mortgages, deeds to secure

transfers to Lender all Leases and Rents. It is the intention of
.absolute and irrevocable transfers and assignments to Lender of all

unconditionally
Borrower to esta
Leases and Rents and
the necessity of furth

an the part of Borrower. Borrower and Lender intend the
be effective immediately and to constitute absolute present
additional security only. Only for purposes of giving effect
f-LeaSes and Rents, and for no other purpose, the Leases and
{ the Mortgaged Property. However, if these present,
Leases and Rents are not enforceable by their terms
n, then each of the Leases and Rents shall be included
intention of Borrower, in such circumstance, that
a lien on each of the Leases and Rents in favor of
€ the date of this Security Instrument. This assignment

assignments, and not assighmen
to these absolute assignmen
Rents shall not be deemed to. 4
absolute and unconditional assigr

under the laws of the Property Jiris
as part of the Mortgaged Property, a
this Security Instrument create and per
Lender, which liens shall be effective

a revocable license to exercise
ses (including the right, power
te any Lease, or enter into new

(to the extent not included in Imposition Deposits), tenant improver
expenditures. So long as no Event of Default has occurred and is contifid;
with the giving of notice or the passage of time, or both, would constitute:

sentence may be retained and distributed by Borrower free and clear of,
Lender’s rights with respect to Rents under this Security Instrument.
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s {c) If an Event of Default has occurred and is continuing, without the necessity of
ler“entering upon and taking and maintaining control of the Mortgaged Property directly, by
by any other manner or proceeding permitted by the laws of the Property
he revocable license granted to Borrower pursuant to Section 3(b) shall

as directed by, |
sources, pay the total
are self-effecting, at an
demand for all Rents, an
to give, notice to all ter:
Lender. No tenant shall be
Event of Default, and no te
actually paid to Lender in resfiops
delivered to each tenant personally,

r may give, and Borrower hereby irrevocably authorizes Lender

ie-Mortgaged Property instructing them to pay all Rents to
1 "to inquire further as to the occurrence or continuance of an
béobligated to pay to Borrower any amounts that are
ch a notice. Any such notice by Lender shall be
Ay delivering such demand to each rental unit.

(d) If an Event of Default hds.occurred and is continuing, Lender may, regardless of
the adequacy of Lender’s security or the'solvency of Borrower, and even in the absence of waste,
enter upon, take and maintain full control of the Mortgiged Property, and may exclude Borrower
and its agents and employees therefrom, in order. 40, m all acts that Lender, in its discretion,
determines to be necessary or desirable for thetope and maintenance of the Mortgaged
Property, including the execution, cancellation cation of Leases, the collection of all
Rents (including through use of a lockbox, at Lend eIecttaf ), the making of repairs to the
Mortgaged Property and the execution or termination gficontragts providing for the management,
operation or maintenance of the Mortgaged Prop g..purposes of enforcing this
assighment of Rents, protecting the Mortgaged Property security of this Security
Instrument and the Mortgage Loan, or for such other purp s Lender in its discretion may
deem necessary or desirable,

(e) Notwithstanding any other right provided Lender u
or any other Loan Document, if an Event of Default has occu
regardless of the adequacy of Lender’s security or Borrower’s s )4
necessity of giving prior notice (oral or written) to Borrower, Lender #
having jurisdiction for the appointment of a receiver for the Mortgaged Prop
of the actions set forth in Section 3. If Lender elects to seek the appointment of'3
Mortgaged Property at any time after an Event of Default has occurred an
Botrower, by its execution of this Security Instrument, expressly consents to the ay
such receiver, including the appointment of a receiver ex parte, if permitted by ap
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wer consents to shortened time consideration of a motion to appoint a receiver. Lender or
1ver, as applicable, shall be entitled to receive a reasonable fee for managing the
operty and such fee shall become an additional part of the Indebtedness.
pon appointment of a receiver or Lender’s entry upon and taking possession and
ortgaged Property, possession of the Mortgaged Property and all documents,
ng, records on electronic or magnetic media), accounts, surveys, plans, and

g to the Mortgaged Property, and all security deposits and prepaid Rents,
Lender or the receiver, as applicable. If Lender or receiver takes
¢ Mortgaged Property, Lender or receiver may exclude Borrower and

(H The accepfance by Lender of the assignments of the Leases and Rents pursuant to
this Section 3 shall ngt e or in any event obligate Lender to take any action under any
oney or to incur any expense. Lender shall not be liable in
any way for any injury o erson or property sustained by any Person in, on or about
the Mortgaged Property. Prie
the Land and Improvements,

(3)  responsible for the opera
Mortgaged Property or any pertion of th.

1, care, management or repair of the
Property.

conclusive evidence that all
pair of the Mortgaged Property
ossession and control by

The execution of this Security Instrument shall
responsibility for the operation, control, care, manag
15 and shall be that of Borrower, prior to such actual en
Lender of the Land and Improvements.

(g)  Lender shall be liable to account only to Bo
received by Lender. Lender shall not be liable to Borrower, any
Borrower or anyone having an interest in the Mortgaged Proper
omission of Lender under this Section 3, and Borrower hereby rel
from any such liability to the fullest extent permitted by law, provid
released from liability that occurs as a result of Lender’s gross negligence o1
determined by a court of competent jurisdiction pursuant to a final, non-appea
the Rents are not sufficient to meet the costs of taking control of and managi
Property and collecting the Rents, any funds expended by Lender for such p
added to, and become a part of, the principal balance of the Indebtedness, be im
and payable, and bear interest at the Default Rate from the date of disbursement un

ity for Rents actually
ing under or through
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ntering upon and taking control of the Mortgaged Property by Lender or the receiver, and
feation of Rents as provided in this Security Instrument, shall not cure or waive any
fault or invalidate any other right or remedy of Lender under applicable law or
if, this Security Instrument or any Loan Document.

f Lender’s Security.

Is to perform any of its obligations under this Security Instrument or any
r any action or proceeding is commenced that purports to affect the
wder’s security, rights or interests under this Security Instrument or any

other Loari Doctifi
Mortgaged Propert
Loan Documerit.{in
forfeiture, enforcemen
proceedings involvin,
disburse or pay such s
whether directly or to
necessary to perform such.obb
Lender’s security, rights or intgr

ns of Borrower and to protect the Mortgaged Property or
s in the-Mortgaged Property or the Mortgage Loan, including:

(a) paying fees and ot
consultants;

¢ket expenses of attorneys, accountants, inspectors and

{(b) entering upon the Mortgaged Property to make repairs or secure the Mortgaged
Property;

(c) obtaining (or force-placing) the j uired by the Loan Documents; and

(d)  paying any amounts required under-an; sean Documents that Borrower has

failed to pay.

Any amounts so disbursed or paid by Lender shall be a
balance of the Indebtedness, be immediately due and payable
from the date of disbursement until fully paid. The prov
deemed to obligate or require Lender to incur any expense or tak

5. Default; Acceleration; Remedies.

(a) If an Event of Default has occurred and is continuing,
declare the Indebtedness to be immediately due and payable without fuf

{4) to pursue any one (1) or more other remedies provided in this Security Instruns t 0
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Loan Document or otherwise afforded by applicable law. Each right and remedy provided
Security Instrument or any other Loan Document is distinct from all other rights or
der this Security Instrument or any other Loan Document or otherwise afforded by
, and each shall be cumulative and may be exercised concurrently, independently,
n any order. Borrower has the right to bring an action to assert the nonexistence
It or any other defense of Borrower to acceleration and sale.

acknowledges that the power of sale granted in this Security Instrument

may be exercised” ted by Lender without prior judicial hearing. In the event Lender

invokes the pow

(D

such notice, wt

der shall send to Borrower and any other Persons required to receive
¢ of Lender’s election to cause the Mortgaged Property to be

etermine the terms of the sale to the
other applicable law. In connection
rty may be sold in one (1) parcel as

an entirety or in separate lots or parcels at th
the right to become the purchaser at any such s
and expenses from such sale not to exceed the

document conveying the Mortgaged Property so sold-mat
covenant or warranty. The recitals in such deed or dog
evidence of the truth of the statements made in those recita

Ay express or implied
1] be prima facie

j payable
without demand or notice of any kind. If the Mortgaged Property i% 1 -amount
less than the amount outstanding under the Indebtedness, the d
determined by the purchase price at the sale or sales. Borrower waives :

and defenses with respect to Lender’s ability to obtain a deficiency judgme
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Borrower acknowledges and agrees that the proceeds of any sale shall be applied
by applicable law (see RCW 61.24.080).

In connection with the exercise of Lender’s rights and remedies under this
ment and any other Loan Document, there shall be allowed and included as
1l expenditures and expenses authorized by applicable law and all other
penses which may be paid or incurred by or on behalf of Lender for
praisal fees, outlays for documentary and expert evidence, stenographic
costs; (2) all expenses of any environmental site assessments,
onmental remediation costs, appraisals, surveys, engineering studies,

charges and puM'
env1ronmental a};ﬁ

as to items to be expended in connection with the exercise
1 the Loan Documents) of procuring all abstracts of title,
insurance policies, and similar data and assurance with
em redsonably necessary either to prosecute any suit or to
evidence the true conditions o or the value of the Mortgaged Property to bidders at
any sale which may be held in co n with the exercise of Lender’s rights and remedies
under the Loan Documents. All expénditiires and expenses of the nature mentioned in this
Section 5, and such other expenses and*fees as may be incurred in the protection of the
Mortgaged Property and rents and incomig therefrom and the maintenance of the lien of this
Security Instrument, including the fees of*any attorne mployed by Lender in any litigation or
proceedings affecting this Security Instrumen e, the other Loan Documents, or the
Mortgaged Property, including bankruptcy proé Foreclosure Event, or in preparation
of the _commencement or defense of _any proesedi g5 0 threatened suit or proceeding, or
; itional Indebtedness and shall be
immediately due and payable by Borrower, with interest the Default Rate until paid.

(e)
shall comply with the laws of the Property Jurisdiction
precedence over the provisions of this Section 5, but shall n
any other provision of any Loan Document that can be construedt
applicable law. If any provision of this Security Instrument shalj

title searches and examinition
respect to title as Lender mag

remedies that would otherwise be vested in such party under any applicab{
said provision, such party shall be vested with the powers, rights, and reme
applicable law to the full extent permitted by law.
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Waiver of Statute of Limitations and Marshaling,.

Borrower hereby waives the right to assert any statute of limitations as a bar to the
merit,of the lien of this Security Instrument or to any action brought to enforce any Loan
twithstanding the existence of any other security interests in the Mortgaged
Lender or by any other party, Lender shall have the right to determine the order

right to determing
proceeds realize

Property be sold in the
in parcels (at the same
remedies provided in thi
applicable law.

r of alienation or that any of the Mortgaged Property be sold
fezent times) in connection with the exercise of any of the

7.

Instrument. Without limiting the foregoing:

(1)  Borrower for itself and all Pers
Borrower, hereby expressly waives any so-¢
rights of reinstatement and redemption, if any,
this Security Instrument, it being the intent hereof
Laws,” and all rights of reinstatement and redempt
Persons claiming by, through, or under Borrower arc,

torium Law” and any and all
rder or decree of foreclosure of

or otherwise
hinder, delay or impede the execution of any right, power remedy 5 or otherwise
granted or delegated to Lender but will suffer and permit the f.every such

(3) if Borrower is a trust, Borrower represents that the "pr0
Section 7 (including the watver of reinstatement and redemption rights) wi
express direction of Borrower’s beneficiaries and the persons having
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direction over Borrower, and are made on behalf of the trust estate of Borrower and all
neficiaries of Borrower, as well as all other persons mentioned above.

ender shall have the right to foreclose subject to the rights of any tenant or
ortgaged Property having an interest in the Mortgaged Property prior to that of
ailure to join any such tenant or tenants of the Mortgaged Property as party

nstituted to colle
foreclosure and
the contrary notwd

8. Notice.
(a)
(N in writ;

prepaid, either by regi:
overnight express courier;

(B)  if the recipient refuses
notice is so refused or rejected, as con

elivery, the date on which the
tablished by the records of the

this Section 8.

{c) Any required notice under this Security Instrument w
notices are to be given shall be given in accordance with this Section &:

9. Mortgagee-in-Possession.

Borrower acknowledges and agrees that the exercise by Lender of*an
conferred in this Security Instrument shall not be construed to make Lender ‘a
possession of the Mortgaged Property so long as Lender has not itself enter
possession of the Land and Iimprovements.
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econveyance.

payment of the Indebtedness Lender shall request Trustee to reconvey the

In accoriarce.
trustee to any Trustee ap
conveyance of the My
and duties conferred

ashington law, Lender may from time to time appoint a successor
ed under this Security Instrument who has ceased to act. Without
aperty, the successor trustee shall succeed to all the title, power
€ predecessor Trustee and by applicable law.

12. Washington State isions.

(a) The Mortgaged iot used principally for agricultural purposes.

(b) NOTICE: ORAL AGREE INTS OR ORAL COMMITMENTS TO LOAN
MONEY EXTEND CREDIT OR TQ .‘,,_:BEAR FROM ENFORCING REPAYMENT OF A
DEBT ARE NOT ENFORCEABLE ER WASHINGTON LAW.

() With respect to any con
within the scope of RCW Section 4.24.115, Bo
under RCW tit. 51 and acknowledges that suc
and (2) agrees to 1ndemmfy Lender. The scope ¢f.thi
damages for bodily injury to persons or damage
negligence of Borrower or Borrower’s agents or emplo
employees, as to which Borrower agrees to indemnify
Borrower or Borrower’s agents or employees. Nothing
Borrower to 1ndemn1fy Lender agalnst the sole or concurr

ssly (1) waives Borrower’s immunity
was mutually negotiated by the parties;
Sfitnity shall be limited with regard to

Borrower shall indemnify Lender to the fullest extent not prohib
limitation, in the event of the sole or concurrent negligence of Lende
entity.

13.  Governing Law; Consent to Jurisdiction and Venue.
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1 to this Security Instrument shall be litigated exclusively in the Property Jurisdiction. The
id“federal courts and authorities with jurisdiction in the Property Jurisdiction shall have
myrisdiction over all controversies that arise under or in relation to any security for the

Instrument shalf,
bind, and the obliga
successors and assi
entity signs this Security
shall be joint and several, ‘The
creditor and debtor, respettivet
any other relationship between”
Instrument and no other perso third party beneficiary of this Security Instrument or
any other Loan Document. ’

under the Loan Agreement. If more than one (1) person or
t as Borrower, the obligations of such persons and entities
ignship between Lender and Borrower shall be solely that of

0, ent, all of which shall remain in full force
and effect. This Security Instrument contains th€ <Omplete and entire agreement among the

Instrument. This Security Instrument may n
agreement signed by the parties hereto.

(¢)  The following rules of construction shall ap his Security Instrument:

$ Security Instrument are
curity Instrument.

(1) The captions and headings of the sec
for convenience only and shall be disregarded in consty

(2) Any reference in this Security Instrument to ari iF it’’ or “‘Schedule” or

{ ¢ construed as
referring, respectively, to an exhibit or schedule attached to th
a Section or Article of this Security Instrument,

4) Use of the singular in this Security Instrument includes the:p
of the plural inctudes the singular. '

Fannie Mae Multifamily Security Instrument
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(5 As used in this Security Instrument, the term “including” means
icluding, but not limited to” or “including, without limitation,” and is for example only,
d.not a limitation.

Whenever Borrower’s knowledge is implicated in this Security Instrument
ase “to Borrower’s knowledge™ or a similar phrase is used in this Security
orrower’s knowledge or such phrase(s) shall be interpreted to mean to the
’s knowledge after reasonable and diligent inquiry and investigation.

;. determination, selection, estimate, action or decision is required,
fiplated hereunder, such approval, designation, determination,

approvat,-

discretion.

(8)
agreement shall include”s:
supplemented from time

this Security Instrument to a separate instrument or
instrument or agreement as the same may be amended or
1e-prsuant to the applicable provisions thereof.

9) “Lender may”ssHall . n at Lender’s discretion, but shall not be an

obligation.

15. Time is of the Essence,

obligation and covenant contained in
e is of the essence.

Borrower agrees that, with respect to e ;
this Security Instrument and the other Loan Documc

16. WAIVER OF TRIAL BY JURY.

RELATIONSHIP
l§ TRIABLE OF
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ATTACHED EXHIBITS. The following Exhibits are attached to this Security
1it and incorporated fully herein by reference:

|

X Exhibit A Description of the Land (required)

Exhibit B Modifications to Security Instrument (Master Credit
Facility Agreement Modifications)

Remainder of Page Intentionally Blank]
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IN WITNESS WHEREOF, Borrower has signed and delivered this Security Instrument
eal (where applicable) or has caused this Security Instrument to be signed and delivered
duly authorized representative under seal (where applicable). Where applicable law so
Yorrower intends that this Security Instrument shall be deemed to be signed and
 sealed instrument.

delivered

BORROWER:
Little Mountain Estates MHC, L1.C
Washington limited liability company

LF Holdings (MHC), LLC
ifornia limited liability company

Brian L. Fitterer Revocable Trust
ia Trust -~

. Fitterer, Trustee
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The name, chief executive office and organizational identification
number of Borrower (as Debtor under any applicable Uniform
‘Commercial Code) are:
ebtor Name/Record Owner: LITTLE MOUNTAIN ESTATES,

tor.Chief Executive Office Address:

Lender Noti
Wells Fargo Bag
2010 Corporate Rigd;
McLean, VA 22102

Chicago Title Company ef
701 5% Avenue, Suite 27
Seattle, WA 98104

shington, a Washington corporation

Form 6025, WA



ACKNOWLEDGMENT

County of

2 MU 00

ey

Smm Notary Public, personally appeared

| the basis of sa!tisfactory evidence to be the person

PO L Cg

ent and acknowledged to me that he executed
y his signature on the instrument the person, or
acted, ¢xecuted the instrument.

of the State of California that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

SARA DAY
Notary Public - Caklornia

Orange County
Commissicn # 2184930
My Comm. Expires Feb 27, 2021
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EXHIBIT A

DESCRIPTION OF THE LAND

aDgsl}' P27997 / 340428-2-004-0000, P27999 / 340428-2-005-0100 and P28012 / 340428-
_2013-0005

Parcel A:

The East 188.44 fee
Quarter of the Narthw
Meridian;

] ured at right angles to the East line of said subdivision) of the Northwest
Quarter of Section 28, Township 34 MNorth, Range 4 East of the Willamette

EXGEPT the North 30 feet théretf for-County road.

Situate in the City of Mount \fa Jof Skagit, State of Washington.
Parcel B:

The West 1/3 of the Northeast Quarter of : st Quarter;

EXCEPT the North 30 feet thereof for Col

(Said Parcels "A" and "B" combined are also shown as*tats
"Little Mountain Estates,” recorded April 11, 1891, under Au
County, Washington.)

usive, of that certain survey entitled
lo. 9104110058, records of Skagit
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EXHIBIT B

MODIFICATIONS TO SECURITY INSTRUMENT
{Master Credit Facility Agreement Modifications)

Security Instrument is hereby amended by replacing the first word
ase “Subject to the terms of the Loan Agreement, if.”

¥ Section 2.10 (Collateral Events) of the Loan
conditions and limitations of such Article,

rflent, Or any successor, assignee or transferee
this Security Instrument, assigns or otherwise

to the onginal Lender’s interest
disposes of its interest m thls S

d obhgatlons to release the
ent on the part of the original
fter such assignment or
disposition shall cease and terminate and eu
further agreement, be bound by Lender’s o
Property when obligated to do so under the Loa
period of such successor Lender’s ownership
Instrument and the Note. PROVIDED ALWAYS, a
upon the express condition that, if Borrower pays

Borrower to Lender as are secured by this Security Instrumes
the provisions of the Loan Agreement, the Note, this Securi
other Loan Documents, at the times and in the manner spec1ﬁeé-“
deduction, fraud or delay, and Borrower complies with all the
conditions, covenants, provisions and stipulations contained i
Agreement, the Note, this Security Instrument and the other Loan Deotuments
then this Security Instrument and the estate hereby granted shall cease arid bé
void and Lender shall cancel this Security Instrument,

4. Section 13 of the Security Instrument is hereby amended and restated as
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GOVERNING LAW; CONSENT TO JURISDICTION AND VENUE.

The provisions of Section 15.01 of the Loan Agreement (entitled Choice of
{onsent to Jurisdiction) are hereby incorporated into this Security
t by this reference to the fullest extent as if the text of such Section were
in, its entirety herein and, additionally, those provisions relating to the
y trial set forth in Section 15.02 of the Loan Agreement shall be

entirety herein.

6. The following secti
(Remedies Against Other Collateral

18. Remedies Against Othe

Borrower hereby acknowledges
liens on collateral which may be locate

during the continuance of an Event of Defaul
sole and absolute discretion, to exercise any
gd, at the same or at
ateral (or sell such

jurisdictions where such collateral is located, and tha
taking place in any jurisdiction shall preclude or bar en
jurisdiction.  Any Foreclosure Event brought in any j
collateral is located may be brought and prosecuted as to

applicable law, shall be required to be given to Borrower in connec
{a) the occurrence of such Event of Default, or (b} Lender’s exercise of any-and a¥
of its rights or remedies after the occurrence of such Event of Defaul
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