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A 115244

Assessor’s Parcel or Acco
Abbreviated Legal Descriptio

[Include lat, black and plat or sectian, township and range]
Full legal description located on page

Trustee: Guardian Northwest Title

Escrow No.: A113244
LOAN #: 3659007462

DEFINITIONS
Words used in multiple sections of this document are defined beioy
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usags
are also provided in Section 16. .
(A) “Security Instrument” means this document, which is dated Nay;
together with all Riders to this document. ;

(B) “Borrower” is DANIEL P MCLEAN AND LINDSAY NEWLON, A MARRIE

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Skagit Bank.
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LOAN #: 3659007462

tis a Corporation, organized and existing under the
gf Washington. Lender’s address is
Fairhaven Avenue, P.O. Box 285, Burlington, WA 98233-0285,

{E) “N :
The Note states rrower owes Lender FOUR HUNDRED SEVENTY EIGHT THOUSAND
FOURHUNDR s @J:‘Do*****ti***************t********%***************
Dollars (U.S. \ ) plus interest. Borrawer has promised to pay this debt in regular
Periodic Payments anﬁ t he debt in full not later than June 1, 2048.

{F) “Property” means e sfoperty that is described below under the heading “Transfer of Rights in the
Property."

_ iced by the Note, plus interest, any prepayment charges and late
charges due under the Mote, and ali sums due under this Security Instrument, plus interest.
(H) “Riders” means all Rladers to this Security Instrument that are executed by Borrower. The following
Riders are to be execute Ycheck box as applicable]:

(1 Adjustable Rate Rich Gidominium Rider ] Second Home Rider

| Balloon Rider Alanned Unit Development Rider  [X] Other(s) [specify]

LI 1-4 Family Rider | Biwseiy:Payment Rider Construction/Permanent Loan Rider
L] V.A. Rider to Security Instrument

icable federal, state and local statutes, requlations,

() “Applicable Law” means all co _
&rs (that have the effect of law) as well as all applicable

ordinances and administrative rules an
final, non-appealable judicial opinions.
{(J) “Community Association Dues, Fee d Assessments” means alldues, fees, assessments and
other charges that are imposed on Borrower crthe Property by a condominium association, homeowners
association or similar organization.
(K) “Electronic Funds Transfer” means any trans other than a transaction criginated by
check, draft, or similar paper instrument, which f ugh an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order instrutt Jor authorize a financial institution to debit
or credit an account. Such term includes, but is not
machine transactions, transfers initiated by telephone,
transfers.
(L) “Escrow ltems” means those items that are describ
(M) “Misceilaneous Proceeds” means any compensation
paid by any third party (ofher than insurance proceeds paid
5) for: (i) damage to, or destruction of, the Property; (ii) condemna
of the Property; (jii) conveyance in lieu of condemnation; or (iv) mi:
fo, the value and/or condition of the Property.
(N) “Mortgage Insurance” means insurance protecting Lender a
on, the Loan.
{O) “Periodic Payment” means the regu!arly scheduled amount due for

Uvefages descnbed in Section
] =takmg of all orany part

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 UiS,
implementing regulation, Regulation X {12 C.F.R, Part 1024}, as they migh
time, or any additional or successor legislation or regulation that governs th Same’ :
used in this Security Instrument, “RESPA" refers to all requirements and restrigions
in regard to a “federally related mortgage loan" even if the Loan does not qualify:d
mertgage loan” under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken tltie
whether or not that party has assumed Borrower's obligations under the Note an
Instrument. ‘

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals
and meodifications of the Note; and (i} the performance of Borrower's covenants and agreemes :
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LOAN #: 3659007462

cunty Instrumeﬂt and the Note. For thIS purpose, Borrawer wrevocably grants and conveys to

[Type of Recording Jurisdiction] of Skagit

“arding Jurisdiction];
OF ROCK RIDGE SOUTH PHASE 1 accordin to the duly recorded Plat thereof

which currently has the dddress of, 3903 Rock Ridge Parkway, Anacortes,
. [Street] [Cily]
Washington 98221 roperty Address”):

[Zip Cot

TOGETHER WITH all t
easements, appurtenances, an
additions shall also be covered b»“%h
Security Instrument as the "Property.

W ""ehts now or hereafter erected on the property, and all
‘or hereafter a part of the property. All replacements and
rity Instrument. All of the foregoing is referred to in this

BORROWER COVENANTS that By
the right to grant and convey the Pr
encumbrances of record. Borrower warra
all claims and demands, subject to any e

and that the Property is unencumbered, except for
and will defend generally the title to the Property against

THIS SECURITY INSTRUMENT combines unifgrin
covenants with limited variations by jurisdiction to cghstit
property. E

1.
Borrower shall pay when due the pr|nc:|pal of, and |nterest
prepayment charges and late charges due under the Not

ifre of the following forms,
ck, treasurer’s check or

payments due under the Note and this Security Instrument be made
as selected by Lender: (a) cash; (b) money order; (c) certified che
cashier's check, provided any such check is drawn upon an institut

Payments are deemed received by Lender when received at the locati
such other location as may be designated by Lender in accordance with the
Lender may return any payment or partial payment if the payment or partial pay
the Loan current. Lender may accept any payment or partial payment insuffic (
without waiver of any rights hereunder or prejudice to its rights to refuse such paymen C
in the future, but Lender is not obligated to apply such payments at the time such pd 44

balance under the Note lmmedlately pricr to foreclosure No offset or claim which Borrower m
or in the future against Lender shall relieve Berrower from making payments due under thé
Security Instrument or performing the covenants and agreements secured by this Security Iris

2. Application of Payments or Proceeds. Except as otherwise described in this S
payments accepted and applied by Lender shall be applied in the following order of pnonty G
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LOAN #: 3659007462

e pader the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
applied to each Periodic Payment in the order in which it became dus. Any remaining amounts
lied first to late charges, second to any other amounts due under this Security Instrument,
duce the principal balance of the Note.

receives a payment from Borrower for a delinquent Periodic Payment which includes a
fficient amacunt to pay any late charge due, the payment may be applied to the delinquent payment and
.ifmore than cne Periodic Paymentis outstanding, Lendermay apply any payment received
rtm the repayment of the Periodic Payments if, and to the extent that, each payment can be
;tent that any excess exists aﬂer the payment is applied to the full payment of one or

Any applica
the Note shall not,

3. Fund
under the Noté, inti s paid in full, a sum (the "Funds"} to provide for payment of amounts due for:

payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
ar postpone the due date, or change the amount, of the Periodic Payments.

: (b) leasehcld payments or ground rents on the Property, if any; (¢} premiums
#ice by Lender under Section 5; and (d) Mortgage Insurance premiums, if
any, of any SUMs pay e By Biftawer to Lender in lieu of the payment of Mortgage Insurance premiums
in accordance with the pyoys: ection 10. These items are called “Escrow ltems." At origination or
at any time during the te i

shall pay Lender the Funds for E

for any or all Escrow ltems. Lefdet
Escrow ltems at any time. Any sue
shall pay directly, when and wheré:4
Funds has been waived by Lender and
payment W|th|n such time period as L.

y anly be in writing. In the event of such waiver, Borrower
e amounts due for any Escrow Items for which payment of
requires, shall furnish to Lender receipts evidencing such

y such amount and Borrower shall then be
Lender may revoke the waiver as to any or
ith Section 15 and, upon such revocation,

Lender may, at any time, collect and hold Fundsinén amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b n EXC! e maximum amount a lender can require

The Funds shall be held in an institution whose deposits
or entity {including Lender, if Lender is an institution who
Home Loan Bank. Lender shall apply the Funds to paythe

federal agency, instrumentality,
e 50 insured) or |n any Federal

the escrow account or verifying the Escrow ltems, unless Lender pays-Borrpyer mterest on the Funds
and Applicable Law permits Lender to make such a charge. Unles nt is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender uired to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can a
shall be paid on the Funds. Lender shall give to Borrower, without ¢
Funds as requsred by RESPA.

: wey shall pay to
Lender the amount necessary to make up the shortage in accordance with R PA, more than

Upon payment in full of all sums secured by this Securlty Instrument, Lender sha
to Borrower any Funds held by Lender.
4 Charges; Liens. Borrower shall pay all taxes assessments charges, fines,

or ground rents on the Property, if any, and Community Association Dues, Fees and As'
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the mann

in Section 3. . s
Initials: \fJ
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LOAN #: 3659007462

arrower shall promptly discharge any lien which has priority over this Security Instrument unless
r: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
ut only so long as Borrower is performing such agreement; (b) contests the lien in good faith
+s against enforcement of the lien in, legal proceedings which in Lender's opinion operate to

cah gt a'n priority over this Securlty Instrument, Lender may give Borrower a notice identifying
: s of the date on which that notice is given, Borrower shall satisfy the lien or take
lions set forth above in this Section 4.
: .. recuiire Borrower to pay a one-time charge for a real estate tax verification and/or
reporting serv "By Lender in connection with this Loan.
e. Borrower shall keep the improvements now existing orhereafter erected on
ss by fire, hazards included within the term “extended coverage,” and any
ot limited to, earthquakes and floods, for which Lender requires insurance.
ed in the amounts (including deductibie levels) and for the periods that
er requires pursuant to the preceding sentences can change during the
a,rner prowdmg the insurance shall be chosen by Borrower subject to

other hazards®in
This insurance shall
Lender requires. Wha
term of the Loan. Th

and certlflcatlon services @
reasonably might aﬁect s

If Borrower fails to maintain
coverage, at Lender's option and

A erages described above, Lender may obtain insurance
4 expense. Lender is under no obligatien to purchase any
fo euch coverage shall cover Lender, but might or might

hazard or liability and might provide g"f‘e;ﬁ
acknowledges that the cost of the insurgs

&the rightto hoid the policies and renewal
en’der all recelpts of pald premiums and

for damage to, or destruction of, the Property, such policy
shall name Lender as mortgagee and/or as an additional
In the event of Ioss Borrower shall give prompt notice %

in writing, any insurance proceeds, whether or not the underlymg in
be applied to restoration or repair of the Property, if the restoration
Lender’'s security is not lessened. During such repair and restorati
to hold such insurance proceeds until Lender has had an opportun
the work has been completed to Lender's satisfaction, provided that stch.
promptly. Lender may disburse proceeds for the repairs and restoration in a

quired by Lender, shall
onomically feasible and

requires interest to be paid on such insurance proceeds Lender shall not b
interest or earnings on such proceeds. Fees for public adjusters, or other third
shall not be paid out of the insurance proceeds and shall be the sole obligation of
or repair is not economically feasible or Lender's security would be lessened, the i
be applled to the sums secured by this Security Instrument, whether or not then’

If Borrower abandons the Property, Lender may file, negotiate and settle any/}"a
claim and related ratters. If Borrower does not respond within 30 days to a notices

under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to & i
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security
and (b) any other of Borrower's rights (other than the right to any refund of unearned pre
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LOAN #: 3659007462

wer) under all insurance policies covering the Property, insofar as such rights are applicable
verage of the Property. Lender may use the insurance proceeds either to repair or restore the
to pay amounis unpaid under the Note or this Security Instrument, whether or not then due.
-upancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
in 60 days after the execution of this Security Instrument and shall continue to occupy the
rrower's principal residence for at least one year after the date of occupancy, unless Lender
. es in writing, which consent shall not be unreasonably withheld, or unless extenuating
witneas gXist which are beyond Borrower's control.

resdng: Maintenance and Protection of the Property; Inspections. Borrower shall not

pursuant to Sectlo,, ] rapair or restoration is not economically feasible, Borrower shall promptly repair
the Property if id further deterioration or damage. If insurance or condemnation proceeds
are paid in cony mage to, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring Zrty only if Lender has released proceeds for such purposes. Lender may
disburse proceeds fort Airs and restoration in a single payment or in a series of progress payments as
the work is complete nce or condemnation proceeds are not sufficient to repair or restore the
Property, Borrower is orrower's obligation for the completion of such repair or restoration.
Lender or its agent asonable entries upon and inspections of the Property. If it has
reasonable cause, Lend the interior of the improvements on the Property. Lender shall give
5 such an interior inspection specifying such reasonable cause.
%"orrowershalt beindefaultif, during the Loan application process,
at the direction of Borrower or with Borrower's knowledge or
\accurate information or statements to Lender (or failed to
innection with the Loan. Material representations include,
ing Barrower's occupancy of the Property as Borrower's

8. Borrower’s Loanhpp za
Borrower or any persons or ent|t
consent gave materially false,
provide Lender with material infopmai
but are not limited to, representafmﬁ
principal residence.

9. Protection of Lender’s Intere
If (a) Borrower fails to perform the cow
there is a legal proceeding that might signifi

n the Prsperty and Rights Under this Security Instrument.
nt€"art agreements contained in this Security Instrument, (b)
riiy affect Lender’s interast in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcementofa lien which may attain priority'over this Security Instrument or to enforce laws or regulations),

or {¢) Borrower has abandoned the Property, tien Lende :‘nay do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property g his under this Security Instrument, including
protecting and/or assessing the value of the Property,sang’ g and/or repairing the Property. Lender's
secured by a lien which has priority over this
sghable attorneys fees to protect its interest
secured position in a bankruptcy

proceeding. Securing the Property includes, but is not limi
change locks, replace or board up doors and windows, drai
code violations or dangerous conditions, and have utilities tur,
under this Section 9, Lender does not have to do so and is ript:
agreed that Lender incurs no liability for not taking any or all agf]

Any amounts disbursed by Lender under this Section 8 shall becomg agHitit ebt of Borrower secured
he date of disbursement
and shall be payable, with such interest, upon notice from Lender uesting payment.
If this Security Instrument is on a leasehold, Borrower shall i

amend the ground lease. If Borrower acguires fee title to the Property,
shall not merge unless Lender agrees to the merger in writing.

Borrower shall pay the premiums required to maintain the Mortgage Insurance i
the Mortgage Insurance coverage required by Lender ceases to be available frol

to obfain coverage substantially equivalent to the Mortgage Insurance prewously 5
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously: ‘
alternate mortgage insurer selected by Lender. If substantially equivatent Mortgage Insurang cove
not available, Borrower shall continue to pay to Lender the amount ofthe separately de3|gn ef:i pa

be non-refundable, notwnhstandmg the fact that the Loan is ultimately paid in full and Lend
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LOAN #: 3659007462

wired to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require
erve payments if Mortgage Insurance coverage (in the amount and for the period that Lender
ovided by an insurer selected by Lender again becomes available, is obtained, and Lender
arately designated payments toward the premiums for Mortgage Insurance. IfLender required
rance as a condition of making the Loan and Borrower was required to make separately
yments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
aintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
ent for Mortgage Insurance ends in accordance with any written agreement between
providing for such termination or until termination is required by Applicable Law.
10 affects Borrower's obligation to pay interest at the rate provided in the Note.

te their total risk on all such insurance in force from time to time, and
e th other parties that share or modify their risk, or reduce losses. These
agreements are on terfr *conditions that are satisfactory to the mortgage insurer and the other
party (or parties) to thegé agreements. These agreements may require the mortgage insurer (0 make
payments using any ; ds that the mortgage insurer may have available (which may include
funds obtained from

As aresult of these ender, any purchaser of the Note, another insurer, any reinsurer,
¥ of the foregoing, may receive {directly or indirectly) amounts that

as) a portion of Borrower's payments for Mortgage Insurance,

¢t the amounts that Borrower has agreed to pay for
Mortgage Insurance, orany otheﬂ@r S, e Loan. Suchagreements wilinotincrease the amount
Borrower will owe for Mortgage Insi ance, ami,ﬁthey will not entitle Borrower to any refund.

{b) Any such agreements will 1 - thie rights Borrower has - if any - with respect to
the Mortgage Insurance under the wiers Protection Act of 1998 or any other law. These
rights may include the right to recei ertain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have thé:Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Insura
cancellation or termination.

11. Assignment of Miscellaneous Proceeds; F
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellane
the Property, if the restoration or repair is econom and Lender’s security is not lessened.
i ight to hold such Miscellaneous
Proceeds until Lender has had an opportunity to inspect ty to ensure the work has been
completed to Lender's satisfaction, provided that such ins n shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbur r#in‘ a series of progress payments
as the work is completed. Unless an agreement is made in, orApplicable Law requires interest
to be paid on such Miscellaneous Proceeds, Lender shall nc i ay Borrower any interest
or earnings on such Miscellaneous Proceeds. If the restoration or canomically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds ed to the sums secured
by this Security Instrument, whether or not then due, with the ex aid to Borrower. Such

Inthe event of a total taking, destruction, orloss in value of the Pror}ert -the'Miscellaneous Proceeds
n due, with the
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Pr
value of the Property immediately before the partial taking, destruction, o

value of the Property immediately before the pamal taking, destruction, or loss in value |
amount of the sums secured immediately before the partial taking, destruction, or loss in
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be a
sums secured by this Security Instrument whether or not the sums are then dus.
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LOAN #: 3659007462

the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
fy (85 defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
pond to Lender within 30 days after the date the notice is given, Lender is authorized to collect

s Security Instrument, whether or not then due. “Opposing Party” means the third party
rower Miscellaneous Praceeds or the party against whom Borrower has a right of action

Il be in default if any action or proceeding, whether civil or criminal, is begun that, in
could result in forfeiture of the Property or other material impairment of Lender's
or rights under this Security Instrument. Borrower can cure such a default and,
rred, reinstate as provided in Section 19, by causing the action or proceeding
uling that, in Lender’s judgment, precludes forfeiture of the Property or other

to be dismissed
material impairme;

payment or modificatior .
Lender to Borrower or ahy Succegsor in Interest of Borrower shall not operate to release the liability
of Borrower or any Succe:
proceedings against an
otherwise modify amortizatia
made by the original Borrower
in exercising any right or rem

Successors in Interest of Borrower. Any forbearance by Lender
{“Wwithout limitation, Lender's acceptance of payments from
third persons, entities or Succesgor st of Borrower or in amounts less than the amount then
due, shall not be a waiver of or prach hefexercise of any right or remedy.

13. Jointand Several Llablllty, c SIQhers uccessors and Assigns Bound. Borrower covenants
shall be joint and several. However, any Borrower
whao co-signs this Security Instrument tay
Security Instrument only to mortgage, gré
the terms of this Security Instrument; (

nd convey the co-signer's interest in the Property under
ot personally obligated to pay the sums secured by this

without the co-signer's consent.
Subject to the provisions of Section 18, any,
Borrower's obligations under this Security Instrurr and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security, Inss nt. Borrower shall not be released from
Borrower's obligations and liability under this Securit =H] "‘r'dess Lender agrees to such release
in writing. The covenants and agreements of this Security Im
Section 20) and benefit the successors and assigns of Lerdgr
414. Loan Charges. Lender may charge Borrower fe
Borrower's default, for the purpose of protecting Lender’s
Security Instrument, including, but not limited to, attorneys’ fe
In regard to any other fees, the absence of express authority in
specific fee to Borrower shall nat be construed as a prohibition on
not charge fees that are expressly prohibited by this Security Inst
If the Loan is subject to a law which sets maximum loan charge
that the interest or other loan charges collected or to be collected in come:
permitted limits, then: {a) any such loan charge shall be reduced by the am|
charge to the permitted limit; and (b) any sums already collected from Borrov

n Interest of Borrower who assumes

performed in connection with
Property and rights under this

nstrument to charge a
f such fee. Lender may
licable Law.

be treated as a partial prepayment without any prepayment charge {whether or
is provuded for under the Note) Borrowers acceptance of any such refund mad

15. Notices. All notices given by Borrower or Lender in connection with this Sec
bein wntlng Any notice to Borrower in connect|on with thls Security Instrument shalf

address if sent by other means, Notice to any one Borrower shall constitute notice to all
Applicable Law expressly reqmres othermse The notice address shall be the Property d"

Lender of Barrower's change of address. If Lender specifies a procedure for reporting Borrower’s chan:
of address, then Borrower shall only report a change of address through that specified procediie ‘
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LOAN #: 3659007462

ay be only one designated notice address under this Security Instrument at any one time. Any notice
er shall be given by delivering it or by mailing it by first class mail to Lender’s address stated
less Lender has designated another address by notice to Borrower. Any notice in connection
rity Instrument shall not be deemed to have been given to Lender until actually received
ny notice required by this Security Instrument is also required under Applicable Law, the
w requirement will satisfy the corresponding requirement under this Security Instrument.
rning Law; Severability; Rules of Construction. This Security Instrument shall be
eﬁeral law and the law of the jurisdiction in which the Property is located. All rights and
in this Security Instrument are subject to any requirements and limitations of
&L cable Law might explicitly or implicitly allow the parties to agree by confract or it
might b s silence shall not be construed as a prohibition against agreement by contract.
In the event thatsiny gfcyision or clause of this Security Instrument or the Note conflicts with Applicable
taffect other prowsmns of this Security Instrument or the Note which can be

r a Beneficial Interest in Borrower. As used in this Section 18
tegal or beneficial interest in the Property, inciuding, but not limited
d in a bond for deed, contract for deed, installment sales contract
the transfer of title by Borrower at a future date to a purchaser.
Interest in the Property is sold ortransferred (orif Borrower is not

“Interest in the Property
to, those beneficial inter

Lender if such exercise is prohibited by Applicable Law.
all give Borrower notice of acceleration. The notice shall
& date the notice is given in accordance with Section
ed by this Security Instrument. If Borrower fails to
d, Lender may invoke any remedies permitted by this
Security instrument without further noticg’ oriemand on Borrower.

19. Borrower’s Right to Reinsta :
zement of this Seourlty Instrument discontinued at any trme
prior to the earliest of. (a) five days before s&ig of the Pr pursuant to any power of sale contained
in this Security Instrument; (b) such other period as anle Law might specify for the termination
of Borrower’s right to reinstate; or (c) entry of a | orcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender alk then would be due under this Security
Instrument and the Note as if no acceleration had o ; ures any default of any other covenants

Athis’ “::er; rity Instrument, including, but not
| ees, and other fees incurred for

limited to, reasonable attorneys' fees, property inspection
the purpose of protecting Lender's interest in the Property der this Security Instrument; and
{d) takes such acticn as Lender may reasonably require to: at Lender's interest in the Property
and rights under this Security Instrument, and Borrower’s'obli i‘o pay the sums secured by this

sums and expenses in one or more of the followmg forms, as sel
order; (c) certified check bank check, treasurer s check or cashie

seoured hereby shall remain fuIIy effective as if no acoeleratron hathy
reinstate shall not apply in the case of acceleration under Section 18.
20. Sale of Note; Change of Loan Servicer; Notice of Grievance..T! Not £r & partial interest
in the Note (together with this Security Instrument) can be sold one or ot prior notice
to Borrower, A sale might result in a change in the entity (known as the “[
Periodic Payments due under the Note and this Security Instrument and pe
servicing obligations under the Note, this Security Instrument, and Applicable La
one or more changes of the Loan Servicer unrelated to a sale of the Note. If thi
Loan Servicer, Borrower will be given written notlce of the change which will state ths

Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortga L
obligations to Borrower will remain with the Loan Servicer or be transferred to a successo
and are not assumed by the Note purchaser unless atherwise provided by the Note purc
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (:
individual litigant or the member of a class) that arises from the other party's actions pursuant to thig's
Initials:\(—'}_.pa
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LOAN #: 3659007462

strurnent or that alleges that the other party has breached any provision of, or any duty owed by reason

Security Instrument, until such Borrower or Lender has notified the other party (with such notice
i mpliance with the requirements of Section 15) of such alleged breach and afforded the other
.a reasonable period after the giving of such notice to take corrective action. If Applicable Law

rsuant to Section 22 and the natice of acceleration given to Borrower pursuant to Section 18
ecé fm satisfy the notice and opportunity to take corrective action provisions of this Section 20.
i ‘Substances. As used in this Section 21: (a) "Hazardous Substances” are those
s toxic or hazardous substances, poliutants, or wastes by Enviranmental Law and
gasolme kerosene, other flammable or toxic petroleurn products, toxic pesticides
ents, materials containing asbestes or formaldehyde, and radicactive materials;
eans federal laws and laws of the jurisdiction where the Property is located that
ironmental protection; {¢) “Environmental Cleanup” includes any response
oval action, as defined in Environmental Law; and (d) an “Environmental
{tHat can cause, contribute to, or otherwise trigger an Environmental Cleanup.
or permit the presence, use, disposal, storage, or release of any Hazardous
ny Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone-fk e 16 do hing affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates ar Ef al Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creiates a ch tion that adversely affects the value of the Property. The precedlng

tﬁgn notice of( ) any investigation, claim, demand, Iawsmt
atory agency or private party involving the Property and
Law of which Borrower has actual knowledge, (b) any
edito, any spilling, leaking, discharge, release or threat
} afty condition caused by the presence, use or release
#facts the value of the Property. |f Borrower leams, or is

or other action by any governmestd
any Hazardous Substance or Eruii

er covenant and agree as follows:

to Borrower prior to acceleration
in this Security Instrument {but not

‘ rovides otherwise). The notice

afault; {c) a date, not less than

ion to assert the non-
ind sale, and any other

of the right to reinstate after acceleration, the right to brlng
existence of a default or any other defense of Borrower to ac
matters required to be included in the notice by Applicable L It is not cured on or
before the date specified in the notice, Lender at its option, mediate payment in
full of ail sums secured by this Security Instrument without further demdand and may invoke the
power of sale and/or any other remedies permitted by Applicable L nder shall be entitled
to collect all expenses incurred in pursuing the remedies provided tiok: 22, including,
but not limited to, reasonable attorneys’ fees and costs of title evid

and to other persons as Applicable Law may require. After the time requiFe
and after publication of the notice of sale, Trustee, without demand on
the Property at publlc auction to the highest bidder at the tlme and place ami

Trustee may postpone sale of the Property for a period or periods permitted by p
by public announcement at the time and place fixed in the notice of sale. Lender ot it
may purchase the Property at any sale. !

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property

Initials:
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evidshice of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
following order: {a) to all expenses of the sale, including, but not limited to, reasonable
ru ee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument and (¢} any

the Trustee’s fee for preparing the reconveyance.
tee. In accordance with Applicable Law, Lender may from time to time appoint
» any Trustee appointed hereunder who has ceased to act. Without conveyance
ssor trustee shall succeed to all the title, power and duties conferred upon

Property is not used principally for agricultural purposes.

er shall be entitled to recover its reasonable attorneys’ fees and costs in
strue or enforce any term of this Security Instrument. The term “attorneys’
ﬁty Instrument shall include without limitation attorneys' fees incurred

26. Attorneys’ Fé
any action or proceeding

nd agrees to the terms and covenants contained in this
d by Borrower and recorded with it.

Do 7> ALTCS G (Sea)

DANIEL P MCLEAN DATE

SHE 77 (Seal)
DATE

LINDSAY NEWLO

STATE OF WASHINGTON COUNTY OF SKAGIT SS:

N AND LINDSAY NEWLON
ho xecuted the within and

On this day persoqaﬂy'éﬁﬂeergd before me DANI
to me known to be the'iggividutD |1ylpart|es describes
foregoing instrumep i’ 3‘?1‘ ;Igﬁd that he/she/theéy, sig:
and voluntary act drid dg¥l, for the 'uses.and purposes therei

GIVEN undermy hanu'd bﬂi&la‘i seal this_~§ day

i gy [

H
U 'L:". AW

otary Publlc in g
Washington, regidi

L TRV

My Appointment Expires on é; -F-/G
4

Lender: Skagit Bank

NMLS ID: 418436

Loan Qriginator: Kara Gonzalez
NMLS ID: 713581
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LOAN #: 3659007462

CONSTRUCTION/PERMANENT LOAN
RIDER TO SECURITY INSTRUMENT
fiNCLUDING SECURITY AGREEMENT)

LOAN RIDER TO SECURITY INSTRUMENT (this “Rider”) is
and shall be deemed to amend and supple-
stor Secunty Deed of the same date, to which this Rider

(“Lender") to secure Borrow ote 't Lender and the Construction Loan Addendum to
Note, both of the same date (col ctively, the “Note") and covering the property described
in this Security Instrument (the "Property?®), All terms defined in the Note and elsewhere
in this Security Instrument shall me meaning in this Rider.

rower dated the same date as the Note (the, “Led ﬁ\g ement”). The Loan Agreement
provides for construction of certain improvement “Improvements”) on the Property.
Borrower agrees to comply with the covenants and,

ade by Lender from time to
reylded in the Note, and

fime under the terms of the Loan Agreement, with n
all renewals, extensions, and modifications of the No

Agreement and all other documents pertaining to the Logn|
(c) the payment of all other sums, with interest at the Note, F%ete
protect the security of this Security Instrument, or to perform &
tions under the Loan Documents. Upon the failure of Borrowe
the covenants, conditions and agreements of the Loan Agres
all interest and other charges provided for in the Loan Documeénts.ar
shall, at the option of the Lender, and subject to any right of Borréwer
default, become immediately due and payable in full.

2. Future Advances. During the Construction Loan Phase, interest w
outstanding Principal according to the terms set forth in the Note. Provi
been no default as defined in the Note, the Loan Agreement, or this Secu&

under the Loan Documents, Lender is Iegaliy obligated to make advances$, of pr;“
upon application therefor by Borrower in accordance with the provisions of the' Note
and the Loan Agreement up to a maximum principal amount (including preeent el

Multistate — Construction/Permanent Loan Rider to Security Instrument Initials:
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LOAN #: 3659007462
Such advances shall be evidenced by the Note, made under the terms of the

et and secured by this Security Instrument and may occur for a period up
e:Construction Loan Phase, but in no event after 12 months from the

ghts or Claims. From time to tlme as Lender deems necessary to
'st, Borrower shall, upon request of Lender, execute, acknowledge
; nd deliver to Lender, aSS|gnments of any and all rights or claims

case of breach by Borrower of the covenants and condi-
subject to any right of Borrower to cure Borrower’s default,
or without entry upon the Property (a) may invoke any
d in the Loan Agreement, (b) may accelerate the sums

Lender, at Lendeni s d)
of the rights or reme

Security Instrument, or{c)
remedies at any one time,

5. Permanent Mortgage Date
loan evidenced by the Note will
Mortgage Date”). Beginning on’
stated in the Note and monthly pay
able as set forth in the Note.

nent Mortgage Date, interest shall accrue as
s of principal and interest shall be due and pay-

6. Occupancy. Section 6 of this Se t is amended and restated to read
as follows: Borrower shall occupy, establish e the Property as Borrower's prin-
cipal residence within 60 days after the Ferpranent Mortgage Date and shall continue
to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwisé, ag vriting, which consent shall not
be unreasonably withheld, or unless extenuatifig irfumstances exist which are beyond

Borrower’s control.

7. Security Agreement and Financing Statemerit.

 Property previously
: the following, all of
ity tngt constitutes real

a. The property covered by this Security Instrument in :
described or referred to in this Securlty Instrument, together w
which are referred to as the “Property.” The portion of th:
property is sometimes referred to as the “Real Propert
which constitutes personal property is sometimes referre:
and is described as follows: (i) Borrower’s right to possession

connection with the Property or the Improvements and all replacc
sions to those goods; and (iii) proceeds and products of the Person
any other provision of this Rider or any other Loan Document, howsv
granted, and will not have, a non- purchase money sec:urrty interest in h

Property, under and within the meaning of appllcable state laws, as well as adocuine
granting a lien upon and against the Real Property. In the event of any foreclostre ss
whether made by Trustee, or under judgment of a court, or otherwise, all of R

. {
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LOAN #: 3659007462
d Personal Property may, at the option of Lender, be sold as a whole or in

‘not be necessary to have present at the place of such sale the Personal
Propé of any part thereof. Lender, as well as Trustee on Lender’s behalf, shall have
hts, 1e meédies and recourse with respect to the Personal Property afforded to a
| pplicable state laws in addition to and not in limitation of the other
fforded Lender and/or Trustee under this Security Instrument. To
pplicable law, Borrower shall, upon demand, pay to Lender the
penses including the fees and disbursements of Lender’s legal
.and agents, which Lender may incur in connection with: (i) the
ion of this Security Instrument; (i) the custody, preservation, use
let

or operation of, or;

f..collection from, or other realization upon any Property, real
and/or personal ! iy th

Security Instrument; (i) the exercise or enforcement of
r this Security Instrument; or (iv) the failure by Borrower
rovisions or covenants in this Security Instrument.

¢. Lender may, at its efex t any time after the delivery of this Security Instrument,
Sigh one or more copies Segurity Instrument in order that such copies may be
used as a financing state : r applicable state laws. Lender's signature need
not be acknowledged, and® essary to the effectiveness hereof as a deed of
trust, a security agreement, or {usile: rwise required by applicable state laws) a

financing statement.

d. Borrower also authorizes Len sign and file, without Borrower’s signature, such

financing and continuation statemerit amendments and supplements thereto, and other
time deem necessary to perfect, preserve and

documents that Lender may from tim
protect Lender’s security interest in the Propert ny other documents are necessary
to protect Lender’s interest in the Property, B r agrees to sign these documents
whenever Lender asks. Borrower also gives'Lender p ermission to sign these documents
for Borrower.

8. Invalid Provisions. If any one or more of e 5 of this Security Instrument,
or the applicability of any such provision to a spegific situ_ on, shall be held invalid or
unenforceable, such provision shall be medified to the miningum extent necessary to make
it or its application valid and enforceable, and th ' d enforceability of all other
provisions of this Security Instrument and all other-. .of any such provision
shall not be affected thereby.

9. Addresses.

The name and address of the Borrower is:
Daniel P McLean

2615 M Ave

Anacortes, WA 98221

The name and address of the Lender/Secured Party is:
Skagit Bank, a Corporation

301 E. Fairhaven Avenue

P.O. Box 285

Burlington, WA 98233-0285
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LOAN #: 3659007462
' SIGNING BELOW, Borroweraccepts and agrees totheterms and covenants contained

A 7677 (Seal)
DATE

— K76 77 (Seal)
DATE

LINDSAY NEWLON

ATTENTION COUNTY . instrument covers goods that are or are to become fixtures
on the Property described herein and is to be filed for record in the records where Security
Instruments on real esﬁafe are régorged. Additionally, this instrument should be appropnately
indexed, not only as a Sacuiity Ing ument but also as a financing statement covering goods
that are or are to become Tixtiireg ofi the Property described herein. The mailing address of the
Borrower (Debtor) and Len arty) are set forth in this Security Instrument.
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