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~ ASSIGNMENT OF RENTS

Reference # (if applic Additional on page

Grantor(s):
1. DIVISION ST Land Titie and Escrow
Grantee(s) I 65b L g

1. HERITAGE BANK ~

Legal Description: LOTS 3 & 4, PTN 21-34-4 E W.M.

Additional on page 2

Assessor's Tax Parcel ID#: 340421-0 1P 103449) & 340421-0-067-0300 (P103450)

THIS ASSIGNMENT OF RENTS dated May 2017, is made and executed between DIVISION
STREET, L.L.C., A WASHINGTON LlMlTég IABILITY COMPANY, whose address is PO BOX
1437, MOUNT VERNON, WA 98273 (refeived to be s "Grantor”) and HERITAGE BANK,
whose mailing address is P.O. Box 1578, Olympia, W# 57 (referred to below as "Lender").
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LOT 4, SHORT PLAT'NQ. MV-1-93, APPROVED APRIL 5, 1993, RECORDED APRIL 7, 1993
IN BLOCK 107QF 3

THE SOUTHWEST 17  SECTION 21, TOWNSHIP 34 NORTH, RANGE 4 EAST, W.M.

SITUATE IN TH ~MOUNT VERNON, COUNTY OF SKAGIT, STATE OF
WASHINGTON.

EEBQEI nEu.

LOT 3 OF SHORT PLAT-MNG.
1993 IN BOCK 10 OF SHO

-93, APPROVED APRIL 5, 1993, RECORDED APRIL 7,
GES 183 AND 184, UNDER AUDITOR'S FILE NO.
9304070090 AND BEING F THE WEST 1/2 OF THE NORTHWEST 1/4 OF
THE SOUTHWEST 1/4 OF SECTION"24, TOWNSHIP 34 NORTH, RANGE 4 EAST, W.M.

SITUATE IN THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT STATE OF
WASHINGTON.

The Property or its address is commonly*kriown as 2308 8 2310 E DIVISION STREET, MOUNT
VERNON, WA 98273, The Property. tax |dent|flcat|on number is 340421-0-067-0200
(P103449) & 340421-0-067-0300 (P1034
THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBETEDNESS AND (2) PERFORMANGE OF ANY

AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE N THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTE@ H THE

son of any “one action™ or "anti-deficiency”
i gainst Grantor, including a claim for
e or after Lender's commencement
sale.

Borrowe}* gbout any action or inaction Lender
nsibilit for bemg and keeplng |nformed about

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need not
takes in connection with this Assignment. Borrower assumes the re

without limitation any failure of Lender to realize upen the Property,®s
Property. Borrower agrees ta remain liable under the Note with Lender
take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignn j
shall pay to Lender all amounts secured by this Assignment as they becorma Hue, ang
Grantor's obligations under this Assignment. Unless and until Lender exercises s by to coll
below and so long as there is no default under this Assignment, Grantor may re
operate and manage the Property and collect the Rents, provided that the granting of the
not constitute Lender's consent to the use of ¢cash collateral in a bankruptcy proceedin

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitled to receive the Rents free and clear of ali rights, ia
claims except as disclosed to and accepted by Lender in writing.

efit or any,Ralated Documents, Grantor
all, strictly perform all of
he Rents as provided
ion and control of and
to collect the Rents shall

Right to Assign. Grantor has the full right, power and autharity to enter into this Assrg
convey the Rents to Lander,

Ne Prior Assignment. Grantor has not previously assigned or conveyed the Rents to anysoliie
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Gra#
Rents except as provided in this Assignment. E

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and g
default shall have occurred under this Assignment, to collect and receive the Rents. For this purpose, Ly
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property advising t
Assignment and directing all Rents to be paid directly o Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and recefy
the tenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal proceedln
necessary for the protection of the Property, including such proceedings as may be necessary to recoyet
possession of the Property; collect the Rents and remove any tenant or tenants or cther persons from the Prop

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repair;
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thereof and of all services of all employees including their equipment, and of all continuing costs
maintaining the Property in proper repair and condition, and also to pay all taxes, assessments and
e premiums on fire and other insurance effected by Lender on the Property

roperty.. Lengér may rent or lease the whaole or any part of the Property for such term or terms and on
such conditions as'Lender mhay deem appropriate.

iay.engage such agent or agents as Lender may deem appropriate, either in Lender's
same, tp Fant and manage the Property, including the collection and application of Rents.

uch other things and acts with respect to the Property as Lender may deem
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of
Grantor for the purposes stat bove,

IMaot be required to do any of the foregoing acts or things, and the fact that
Lender shall have perfégsmie s of the foregoing acts or things shall not require Lender to do any other
specific act or thing.

APPLICATION OF RENTS. A
Grantor's account and Lender
determine the application of any
not applied to such costs and expe :
this Assignment and not reimbursed fir
Assignment, and shall be payable on &

FULL PERFORMANCE.

nses incurred by Lender in connection with the Property shall be for
ay suc ¢@8ts and expenses from the Rents. Lender, in its sole discretion, shall

Renté received by it; however, any such Rents received by Lender which are
] applied to the Indebtedness. All expenditures made by Lender under
e Rents shall become a part of the Indebtedness secured by this

If Grantor pays &

paid by Grantor, if permitted by applicable law

LENDER'S EXPENDITURES If any action or pra eeﬁ?h Is commenced that would materially affect Lender's interest in
sion of this Assignment or any Related Documents, including but
not limited to Grantor's failure to discharge or pay due any amounts Grantor is reguired to discharge or pay under
this Assignment or any Related Documents, Lende
action that Lender deems appropriate, including butipbt limited t |scharg|ng or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or plag the Rents ar the Property and paying all costs
for insuring, rnaintaining and preserving the Property. All sugh s% itures incurred or paid by Lender for such
date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will become aj f the I btedness and, at Lender's option, wnl (A)
be payable on demand; (B) be added to the batance of the
installment payments to become due during either (1) :
remaining term of the Note; or {C) be treated as a balloon paym
maturity. The Assignment alsoe will secure payment of these amounts.
and remedies to which Lender may be entitied upon Default.

plicable insurance policy; or {2} the
il be due and payable at the Note's
hall be in addition to all other rights

Other Defaults, Borrower or Grantor fails to comply with or to pefferss
condition contained in this Assignment or in any of the Related Documents
term, obligation, covenant or condition contained in any other agreement

Default on Other Payments. Failure of Grantor within the time required b

Default In Favor of Third Parties. Borrower or Grantor defaults under anilasr
agreement, purchase or sales agreement, or any other agreement, in favar of any of#i
materially affect any of Borrower's or Grantor's property or ability to perform their §
Assignment or any of the Related Documents.

False Statements. Any warranty. representation or statement made or furnished to"L
or on Borrower's or Grantor's behalf under this Assignment or the Related Documentéis.fils
material respect, either now or at the time made or furnished or becomes false or
thereafter.

lzading in any
] at any time

Defective Collateralization, This Assignment or any of the Related Documeants ceases o
(includting failure of any collateral document to create a valid and perfected security interest g
for any reason.

Death or Insolvency The dlssolutlon of Grantors {regardiess of whether electlon to con

of creditor workout, or the commencement of any proceeding under any bankruptcy or insolven !
against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfelture proceedings, whethe
proceeding, self-help, repossession or any other method, hy any creditor of Borrower or Grantor or }
governmental agency against the Rents or any property securing the Indebtedness. This includes a garnishiient

any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Def
shall not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of 1
claim which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender writtag
notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or
forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or
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RIGHTS AND REMEDIE&
may exercise any on
by law:

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a

‘ Ugrantor. Any of the precedlng events occurs with respect to any guarantor, endorser, surety,
or adcemhodstio party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or be-- me% ingoimpetent, or revokes or disputes the validity of, or liahility under, any Guaranty of the

T. Upon the occurrence of any Event of Default and at any time thereafter, Lender
¢ following rights and remedies, in addition to any other rights or remedies provided

Accelerate Indebtedness. Lended shall have the right at its option without notice to Borrower or Grantor to declare
the entire Indebtedness | mg&ilately due and payable, including any prepayment penalty that Borrower would be
required to pay.

Collect Rents. Lende ight, without notice to Borrower ar Grantor, to take possession of the
@ amounts past due and unpaid, and apply the net proceeds, over and
the In:.lebtedness In furtherance of this right, Lender shall have all the rights
ight to Weggive and Collect Rents Section, above, |If the Rents are collected by
lender as Grantor's attorney-in-fact to endorse instruments received in
& to negotiate the same and collect the proceeds. Payments by tenants
wLender's demand shall satlsfy the obligations for wh|ch the payments are

provided for in the Lenders
Lender, then Grantor irrevocabl
payment thereof in the name o
or other users to Lender in respons;
made, whether or not any propet
subparagraph either in person, by a £t s9hia receiver.

Appoint Recelver Lender shall hav he* ve a receiver appointed to take possession of all or any part of

he Property, to operate the Property preceding or pending

: er may serve without bond if permitted by law. Lender's
right to the appeointment of a receiver shai wether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Empibypsent by Lender shall not disqualify a person from serving as a
receiver. k

an election to make expenditures or to take action to perf:
Grantor's failure to perform, shall not affect Lender's rigk

ion of Grantor under this Assignment, after
efault and exercise its remedies.

Attorneys' Fees; Expenses. If Lender institutes any suit o gnforce any of the terms of this Assignment,
Lender shall be entitled to recover such sum as the cou cnable as attorneys’ fees at trial and
upon any appeal. ion i aeid to the extent not prohibited by law, all
i i any time for the protection of its
5 payable on demand and shall bear
interest at the Note rate from the date of the expenditure until regs
without limitation, however subject to any limits under applicab
expenses, whether or not there is a lawsuit, including attorneys®fee

Gany anticipated post-Judgment
g--‘f@ eslosure reports), surveyors

Amendments. This Assignment, together with any Related Documents, o >
agreement of the parties as to the matters set forth in this Assignment. rafions0f or amendment to this
Assignment shall be effective unless given in writing and signed by the party or garlis sought to be charged or
bound by the alteration or amandment.

Caption Headings. Caption headings in this Assignment are for convenience purp
to interpret or define the provisions of this Assignment.

Governing Law. This Assignment will be governed by federal law applicable to Lender
preempted by federal law, the laws of the State of Washington without regard to its ¢ Hf
This Assignment has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit ¢
courts of Thurston County, State of Washington.

Joint and Several Liabllity. All obligations of Borrower and Grantor under this Assignmen
several, and all references to Grantor shall mean each and every Grantor, and all references ta
each and every Borrower. This means that each Grantor sngnmg helow is respons1ble for aII ohi

upon the professed exercise of such powers shall be guaranteed under this Assignment.

Merger. There shall be no merger of the interest or estate created by this Assignment with any other ingérest )
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written &gns
of Lender.

Interpretation. (1)} In all cases where there is more than one Borrower or Grantor, then all words used in hi
Assignment in the singular shall be deemed to have been used in the ptural where the context and construction
require. {2} If more than one person signs this Assignment as "Grantor," the obligations of each Grantor are joint
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s means that if Lender brings a lawsuit, Lender may sue any one or more of the Grantors. |If
wer ang Grantor are not the same person, Lender need not sue Borrower first, and that Borrower need not be
wsuit. (3) The names given to paragraphs or sections in this Assignment are for conveniance
e not 1o be used 1o interpret or define the provisions of this Assignment.

Lender shall not be deemad to have waived any rights under this Assignment unless such
and signed by Lender. No delay or omission on the part of Lender in exercising any right
f such right or any other right. A waiver by Lender of a provision of this Assignment
stitute a waiver of Lender's right otherwise to demand strict compliance with that
on of this Assignment. No prior waiver by Lender, nor any course of dealing between
itute a walver of any of Lender's rights or of any of Grantot's obligations as to any
the consent of Lender is required under this Assignment, the granting of such
shalf not constitute continulng consent to subsequent instances where such
such consent may be granted or withheld in the sole discretion of Lender.

¢ law, and except for notice required or allowed by law to be given In another
be"ghen under this Assignment shall be given in writing, and shall be effective
received by telefacsimile {unless otherwise required by law), when
deposited with a nationaily ernight courier, or, if mailed, when deposited in the United States mail, as
first class, certified or regis: stage prepaid, directed to the addresses shown near the beginning of this
Assignment. Any party mg f“hange fddress for notices under this Assignment by giving formal written rotice
to the other parties, speciiyiing that thie . rpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to “infermed at all times of Grantor's current address. Subject to applicable
law, and except for notice reqtirat swed by (aw 1o be given in another manner, if there is more than one
Grantar, any notice given by Lend is deemed to be notice given to all Grantors.

consent is required and

Notices. Subject to appl
manner, any notice req
when actually deliverd

Powers of Attorney. The various &génci
granted for purposes of security an
Lender.

rs of attorney conveyed on Lender under this Assignment are
ked by Grantor until such titne as the same are renounced by

Severability. If a court of competent jurisdi
unenforceable as to any circumstance, t
unenforceable as to any other circumstang
that it becomes legal, valid and enforceab
considered deleted from this Assignment.
unenforceability of any provision of this Ass
other provision of this Assignment.

n findg ‘any provision of this Assignment to be illegal, invalid, or
ﬁndimz; sHall not make the offending provision iflegal, nvalid, or
If s8agible, the offending provision shall be considered modif‘ed 50
the offending provision cannot be so modified, it shall be
Whless otherwise required by law, the illegality, invalidity, or
nt shall not affect the legality, validity or enforceability of any

Successors and Assigns. Subject to any limitatio tated in th ignment on transfer of Grantor's interest, this
Assignment shall be binding upon and inure to the benef parties, their successors and assigns. If
ownership of the Property becomes vested in a person ot tor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Agsi e Indebtedness by way of forbearance or
extension without releasing Grantor from the obligation i fment or liability under the Indebtedness.

y trial in any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hersby releases and
exemption laws of the State of Washington as to all Indebtedness

Walver of Rlght of Redemption. NOTWITHSTANDING ANY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES Al

ts and benefits of the homestead
Assignment.

e} §|ONS TO THE CONTRARY

DEFINITIONS. The following capitalized words and terms shall have the
Assignment. Unless specifically stated to the contrary, all references to dollar &
money of the United States of America. Words and terms used in the singular shall ¢
shall include the singular, as the context may require. Words and terrns not otherwise
have the meanings attributed to such terms in the Uniform Commercial Code:

Asslgnment. The word "Assignment" means this ASSIGNMENT OF RENTS, as thig A
be amended or modified from time to time, together with all exhibits and schedules it
OF RENTS from time to time.

Default. The word "Default" means the Default set forth in this Assignment in the sectio

Event of Default. The words "Event of Default"” mean any of the events of default set forth:
the default section of this Assignment.

Grantor. The word "Grantor” means DIVISION STREET, L.L.C..

Guaranty. The word "Guaranty" means the guaranty frorn guarantor, endorser, surety, or accomm,
Lender, including without limitation a guaranty of all or part of the Note.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs end
payable under the Note or Related Documents, together with all renewals of, extensions of, modi
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advan
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligation
this Assigriment, together with interest on such amounts as provided in this Assignment.

Lender. The word "Lender" means HERITAGE BANK, its successors and assigns.

Note. The word "Note" means promissory noted dated May Sth, 2017, in the origlnal principal amount:.of
$75,217.00 and promissory note dated May 5th, 2017 in the original principal amount of $148,943.14 fro
Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations
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ions for the promissory note or agreements.

'he word "Property" means all of Grantor's right, title and interest in and to all the Property as
“8dsignment” section of this Assignment.

, The words "Related Documents" mean all promissory notes, credit agreements, loan

tal agreements, guaranties, security agreements, mortgages, deeds of trust, security

mortugges and all other instruments, agreements and documents, whether now or hereafter
#action with the Indebtedness.

ans all of Grantor's present and future rights, title and interest in, to and under any
] es, including, without limitation, all rents, revenue, income, issues, royalties,
bonuses, accoupts d sh or security deposits, advance rentals, profits and proceeds from the Property,
and other paymia ant! benetitg,derived or to be derived from such leases of every kind and nature, whether due
now or later, including withaupitfitation Grantar's right to enforce such leases and to receive and collect payment
and proceeds thereunder

THE UNDERSIGNED ACHKN

and all present a___n{i’

LIMITED LIABILITY C

DAVID T. BRUNNER

STATE OF s ASNTAGTOA NOTARY PUBLIC
STATE OF WASHINGTON
. ~ COMMISSION EXPIRES

On this §H day of _ wWAWA 7 . before me, the undersigned
Naotary Public, personally appeared JOSEPH D WOODMANSEE, Memh f DIVIS‘sON STREET L.L.C. and KIMBERLY A
WOODMANSEE, Member of DIVISION STREET, L.L.C., and personally Enown to/mie or proved to me on the basis of
‘ ity company that executed the
ASSIGNMENT OF RENTS and acknowledged the Assignment to be thé, free 1 ry act and deed of the limited
liability company, by authority of statute, its articles of organization o« its. greement far the uses and
purposes therein mentioned, and on oath stated that they are authoriz Js Assignment and in fact

execyted the Assignment on behalf of the limited liability company.
e
By PrzD T BROANER

Notary Rﬁlc in and for the State of L\

LaserPro, Ver. 16.4.20.012 Copr. D+H USA Corporation 1997, 2017. All
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