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MﬁRTGAGE LMORIGINATOR DEED OF TRUST
Wayne Brugge NMLS#1293246

Grantor(s): Gerald R. Charid Marilyn J. Chandler CH[CAGQ TITLE
020030603

Grantee(s): Industrial Credit"Union-of Whatcom County
Legal Description: Lot{s): Q GRE"E’H?TREET ADD

Assessor's Property Tax Parcel or

more commonly known as 606 Greenstis
located in the County of _Skagit

THIS DEED OF TRUST IS DATED_May , between
Gerald R. Chandler as his separate estate andMarilyn handler, who acquired title as
Marily J. Hall, as her separate estate

Grantor(s),

whose address is 606 Greenstreet Boulevard Sedro Woolley, WA 98284

Industrial Credit Union of Whatoom County, (refermed to below as ”
PG. Box 1767, Bellingham, Washington 98227-1767

Chicago Title Company of Washington

425 Commercial Mount Vernon, WA 98273

This Deed of Trust secures a promissory note dated  May 15, 20
Fifty One thousand nine hundred forty nine and XX/100

1. CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to gt
Beneficiary all of Grantor's right, title, and interest in and to the above describéd:real pebp together with al
existing or subsequently erected or affixed buildings, improvements and fixtures; saserréntsy rights of way, and
Fpurtenances all water, water rights and ditch rights tincluding stock in utilities with.ditch igafion rights); and
| other rights, royalties, and profits relating to the real property, including without limitakit inerals, oil, gas,
gecthermal and similar matters.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to a | pre
of the Property and aill Rents from the Property. In addition, Grantor grants Lender a Unifd
security interest in the Rents and the Personal Property defined below.

2. DEFINITIONS. The following words shall have the following meanings when use
Trust. Terms not otherwise defined in this Deed of Trust shall have the meanings afiributed "

terms in the Uniform Commercial Code. All references to dollar amounts shafl mean amiatints 1 |
money of the United States of America.

or "Beneficiary”) whose address is
and
"Trustee™), whose address is

, in the amount of
lidrs (4 51,049.00 ),
for the°"benef1t of Lender as
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3. PAYMENT AND PERFORMANCE. Grantor shall pay to Lerider
Trust as they become due, and shall strictly perform all of G
Note and Deed of Trust, :

4. POSSESSION AND MAINTENANCE OF THE PROPERTY. G
and use of the Property shall be governed by the following provisio

© 2004 Farleigh Wada & WithICU

eficiary. The word “Beneficiary” means Industrial Credit Union of Whatcom County, its successors and

s, Industrial Credit Union of Whatcom County also is referred to as “Lender” in this Deed of Trust.

ed-of Trust. The words "Deed of Trust” means this Deed of Trust among the Grantor, Lender, and
acludes without limitation all assignment and security interest provisions relating to the Personal
ts

Al

te word "Grantor® means any and all persons and entities executing this Deed of Trust, including
i4n those persons set forth above.
ward “Guarantor” means and includes without limitation, any and all guarantors, sureties,
rties in connection with the Indebtedness. _
re word “Improvements” means and includes without limitation all existing and future
uildi!ngs, structures, mobile homes affixed on the Real Property, Facilities, additions and
al Property.
"Indebtedness” means all principal and interest payable under the Note and any
by Lender to discharge obligations of Grantor or expenses incurred by Trustee
f Grantor under this Deed of Trust, together with interest on such amounts as
addition to the Note, the word “indebiedness” includes all obligations, debts
eon, of Grantor or any one or more of them, whether arising now or later,
he-purpose of the Note, whether voluntary or otherwise, whether due or not
or unliquidated and whether Grantor may be liable individually or jointly
intor or otherwise, and whether recovery upon such Indebtedness may
by any statute of limitations, and whether such Indebtedness may be or
inenfsrcesble.
“the Ndte.specified above, from Grantor to Lender, together with all renewals,
3, and substitutions for the Note. The rate of interest on the Note is
«l, or renegotiation. The maturity date of the Note is as set forth on page

g. Note. The word “Note” riz
extensions, modifications, refiiEr
subject to indexing, adjustment, rg
i of this instrument. ’
h. Personal Property, The wor f Property” mean all equipment, fixtures, and other articles of
personal property owned by Grantol v or hereafter attached or affixed to the Real Property; together
with all accessions, parts, and additions to, alli’replagéments of, and all substitutions for, any of such praperty;
and together with all proceeds (including-Without-iimitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property”
i Pror'erty. The word “Property” means lectively the Real Property and the Personal Property.
j. Real Property. The words "Real Property! imean the property, interests and rights described above in the
“"Conveyance and Grant” section.
k. Related Documents, The words "Related Dgcuments” r
notes, credit agreernents, loan agreements, guaranties, secufite
other instruments, agreements and documents, whethe

the Indebtedness.
I. Reats. The word “Rents” means all present and future enues, income, issues, royafties, profits, and
other benefits derived from the Property,

. and include without limitation all promissory
eements, mortgages, deeds of trust, and all
fter existing, executed in connection with

ounts secured by this Deed of
itions under the Agreement or

shantor-agrees. that Grantor's possession

a. Possession and Use, Until the occurrence of an Event of Default, Grantdr may
control of the Property, (h) use, operate or manage the Property, and (¢) oollect an
The following provisions relate to the use of the Property or to other himitation
INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS.IN
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCE
PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE A
PLANNING DEPARTMENT TO VERIFY APPROVED USES.
b. Duty to Maintain. Grantor shall maintain the Property in tenantable condit
repairs, replacements, and maintenance necessary {0 presarve its value.
c. Hazardous Substances. The terms “hazardous waste,” “hazardous substance,” “dis
“threatened release,” as used in this Deed of Trust, shall have the same meanings~ag set.
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amé

Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 198
499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et se
Conservation and Recovery Act, 49 U.5.C, Section 6901, et seq., or other applicable state or Fegéral
or regulations adopted pursuant to any of the foregoing. Grantor represents and warrants to Lendes
During the period of Grantor’s ownership of the Property, there has been no use, generation;,rha !
storage, treatment, disposal, release or threatened release of any hazardous waste or substance by aay pa
on, under, or about the Property; (b} Grantor has no knowledge of, or reason to believe that theré fas b
except as previously disclosed to and acknowledged by Lender in writing, (i} any use, generation, matiufact
storage, treatment, disposal, release, or threatened release of any hazardous waste or substance by any prict
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Rents from the Property.
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wners or accupants of the Property or (i) any actual or threatened litigation or claims of any kind by any
&2 relating to such matters; and (¢) Except as previously disclosed to and acknowiedged by Lender in
(i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use,
era%e, manufacture, store, treat, dlspose of, or release any hazardous waste or substance on, under, or about
“Preperty and (i) any such activity shall be conducted in compliance with all applicable federal state and
=gulations and ordinances, including without limitation those Jaws, regulations, and ordinances
we. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections
Lender may deem appropriate to determine compliance of the Property with this section of the
iy inspections or tests made by Lender shall be for Lender’s purposes only and shall not be
: ny responsibility or liability on the part of Lender to Grantor ar to any other person. The
arranties contained herein are based on Grantor's due diligence in investigating the
Property : _waste. Grantor hereby (a) releases and waives any future claims against Lender for
indemnity or costribution_in the event Grantor becomes liable for cleanup or other costs under any such laws,
and (b) agrees t rarfify and hold harmless Lender against any and all claims, losses, liabilities, damages,
penalties, and s wiich Lender may directly or indirectly sustain or suffer resultmg from a breach of this
i ¥or, as a consequence of any use, generation, manufacture, storage, disposal, release
prior to Grantor's ownetship or interest in the Property, whether or not the same
nown to Grantor. The provisions of this section of the Deed of Trust, including the
hall survive the payment of the Indebtedness and the satisfaction and reconveyance of
and. shall not be affected by Lender's acquisition of any interest in the Property,

obligation to indemnify’
the lien of this Deed
whether by foreclosure
d. Nuisance, Waste.
any stripping of or wags
Grantor will not remove,

ot cause, conduct or permit any nuisance nor commit, permit, or suffer
Pisoperty or any portion of the Property. Specifically without limitation,
.4ither party the right to remave, any timber, minerals (including oil and
gas), soil, gravel or rock pro 't the prior written consent of Lender

e. Removal of Improvemen Grantor-shall not demolish or remove any Improvements from the Real
Property without the prior write £ tender. As a condition to the removal of any Improvements,
Lender may require Grantor to s ents satisfactory to Lender to replace such Improvements with
Improvements of at least equal value.
f. Lender’s Right to Enter. Lender anyl itd agepts 3nd representatives may enter upon the Real Property at all
reasonable times to attend to Lender's intgrest to inspect the Property for purposes of Grantor’s compliance
with the terms and conditions of this Deed o
g. Compliance with Governmental Reg ments. Grantor shall promptly comply with all laws, ordinances,
and regulations, now or hereafter in effect, of ‘all governmental authorities applicable to the use or occupancy of
the Property. Grantor may contest in good fait sany such lawppordinance, or regulation and withhold compliance
during any proceeding, including appropriate appeals 50 laf Grantor has notified Lender in writing prior to
doing 50 and so long as, in Lender’s sole opinion, Lenders jstekedts in the Property are not jeopardized. Lender
may require Grantor to post adequate security or a-sugely bond “reasonably satisfactory to Lender, to protect
Lender’s interest.
h. Duty to Protect. Grantor agrees neither to abandt
other acts, in addition to those acts set forth above in=this
Property are reasonably necessary to protect and preserve the |

5. INDEMNITY. Grantor shall indemnify Lender and hold Len armless from any and all claims or liabilities
arising out of or in connection with the Property or its use, pravidéd that sugh £laims or liabilities arise out of acts or
omissions occurring subsequent to the date Grantor first holds title ta the F‘*r pel
6. DUE ON SALE - CONSENT BY LENDER. Lender may, at its option
sums secured by this Deed of Trust upon the sale or transfer, without the Lende ;
part of the Real Property, or any interest in the Real Property A “sale of tfansfer”
Property or any right, title or interest therein; whether legal or equitable; whether vo
by outright sale, eed installment sale contract land contract, contract fok. begd
greater than three {3) years, lease option contract or by sale, assignment; o tr of any beneficial interest
in or to any land trust holding title to the Real Property, or by any other methoﬁ conveyance of Real Property
interest. If any Grantor is a corporation or partnership, transfer also includes any change W arship of mare than
twenty five percent (25%) of the voting stock or partnership interests, as the case may : qr. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law of-hy W
7. TAXES AND LIENS. The following provisions relating to the taxes and liens on the
Deed of Trust.
a. Payment. Grantor shall pay when due (and in all events prior to delinquenc
assessments, charges (including water and sewer), fines and impositions levied againgt o
Property, and shall pay when due all claims for work done on or for services rendered 6f rmat
the Property. Grantor shall maintain the Property free of all liens having priority over or eduaito t
Lender under this Deed of Trust, except for the lien of taxes and assessments not due an
provided in this Deed of Trust.
b. Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in céni
goed faith dispute over the obligation ta pay, so long as Lender’s interest in the Property is not jeap. dize
lien arises or is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien aws

ended the Property. Grantor shall do all
ich from the character and use of the

mediately due and payable alf
ritten consent, of all or any
ns the conveyance of Real
/ or involuntary; whether
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i, filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
Gegted by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satlsfactory
&n in an amount sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that
accriie as a result of a foreclosure or sale under the lien, In any contest, Grantor shall defend itself and
shall satisfy any adverse judgment before enforcement against the Property. Grantor shall name
wdditional obligee under any surety bond furnished in the contest proceedings.

Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the
sments and shall authorize the appropriate governmental official to deliver to Lender at any time a
the taxes and assessments against the Prope
uction. Grantor shall notify Lender at least fifteen (15} days before any work fis
seivipes are furnished, or any materials are supplied to the Property, if any mechanic’s lien,
materlalmens erts 0 er lien could be asserted on account of the work, services, or materials and the cost
exceeds One ThOusai lars {$1,000). Grantor will upon request of Lender furnish to Lender advance
assurances satisf. ader that Grantor can and wnil pay the cost of such improvements.

Deed of Trust.
a. Maintenance of Insuragée. Grantor shall procure and maintain policies of fire insurance with standard
extended coverage engorsefments™tna. a replacement basis for the full insurable value covering all Improvements
an the Real Property jg.a srit=sufficient to avoid application of any coinsurance clause, and with a standard
mortgagee clause in fav ‘ ether with such other insurance, including but not limited to hazard,
liability, business interrupti silgr insurance, as Lender may reasonabEy require. Policies shall be written
in form, amounts, covera rezsonably acceptabie to Lender and issued by a company or companies
reasonably acceptable to L tpon request of Lender, will deliver to Lender from time to time the
policies or certificates of insu satisfactory to Lender, including stipulations that coverages will not be
 (103-days’ prior written notice to Lender. Should the Real Property at
By the Director of the Federal Emeargency Management Agency
agiées toobtain and maintain Federal Flood Insurance to the extent such
insurance is required and is or becomes wyaifable, for the term of the loan and for the full unpaid principal
balance of the loan, or the maximum Hmitof g that is available, whichever is less.
b. Application of Proceeds. Grantor shal¥ propsiptly notify Lender of any loss or damage to the Praperty if the
estimated cost of repair or replacement ‘gxcedds“Two Thousand Five Hundred Dollars ($2,500). Lender may
make proof of loss if Grantor fails to do s in fifteen (15) days of the casualty. Whether or not Lender’s
security is impaired, Lender may, at its electiani recelve and retain the proceeds and apply the proceeds to the
reduction of the Indebtedness payment of any, lign affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceedd to restor. 1}and repair, Grantor shall repair or replace the
damaged or destroyed Improvements in 2 manner satisfactory nder. Lender shall, upon satisfactory proof
of such expenditure, pay or reimburse Grantor from the‘predeeds ol the reasonable cost of repair or restoration
if Grantor is not in default under this Deed of Trust.* dg which have not been disbursed within 180
days after their receipt and which Lender has not commsitt or restoration of the Property shall be
used first to pay any amount owing to Lender under this i then to pay accrued interest, and the
remainder, if any, shall be applied to the principal balance of the [ndEtiteduess. If Lender holds any proceeds
after payment in full of the Indebtedness, such proceeds shalif ke paid to Grantor as Grantor’s interests may
appear.
¢. Unexpired Insurance at Sale. Any unexpired insuranc
purchaser of the Property covered by tZIiS Deed of Trust at a
provisions of this Deed of Trust, or at any foreclosure sale of such

d. Grantor's Report on Insurance, Upon request of Lender, however net nce a year, Grantor shall
furnish to Lender a report on each existing policy of insurance showmg (8) the namé, gf the insurer; (b) the risks
insured; {c) the amount of the policy; () the property insured, the then currént-reglacemest walue of such property,
and the manner of determining that value; and (e) the EXpIratIOI"I date of the policy: tai shall, upon request of
Lender, have an independent appraiser sansfactory to Lender determine the cash replac;ement cost of the

Property.

p rty WARNING
Unless Grantor provides Lender with evidence of the insurance coverage :
may purchase insurance at Grantor's expense to protect Lender's interest. “Tiiis |
need not, also protect Grantor’s interest. If the Property becomes damaged et
purchases may not pay any claim Grantor makes or any claim made against Grarntes.
cancel this coverage by providing evidence that Grantor has obtained property cov a

Grantor is responsible for the cost of any insurance purchased by Lender. The cost riis
may be added to the Note balance. If the cost is added to the Note balance, the intéres
Note will apply to this added amount. The effective date of coverage may be the date Gi
coverage lapsed or the date Grantor failed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance

obtain on Grantor’'s own and may not satisfy any need far property damage coverage or any m
liability insurance requirements imposed by applicable law.

C
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AND INSURANCE RESERVES. Subject to any limitations set by applicable law, Lender may require Grantor
intdii. with Lender reserves for payment of annual taxes, assessments, and insurance premiums, which reserves
eieated by advance payment or monthly payments of a sum estimated by Lender ta be sufficient to produce,
fifteen (15) days before due, amounts at least equal to the taxes, assessments, and insurance premiums to
fifteian (15} days before payment is dug the reserve funds are insufficient, Grantor shall upon demand pay

L ender. The reserve funds shall be held by Lender as a general dep05|t from Grantor, which Lender
yment of the taxes, assessments, and insurance premiums required to be paid by Grantor as they
i Kender shall have the rlght to draw upon the reserve funds to pay such items, and Lender shall not be
requirgd-ta- etﬁr irig-the validity or accuracy of any item before paying it. Nothing in the Deed of Trust shall be
der to advance other moneys for such purposes, and Lender shall not incur any liability for
v G to do with respect to the reserve account. All amounts in the reserve account are hereby
ecuresthe Indebtedness, and Lender is hereby authorized to withdraw and apply such amounts on
; _ currence of an Event of Default, Lender shall not be required to pay any interest or

earnings on the reservesfusidsinless required by law or agreed to by Lender in writing. Lender does not hold the
Lraittdy, and Lender is not the agent of Grantor for payment of the taxes and assessments

10, EXPENDHURES BY ENQE_
action or proceeding is co
Grantor’s behalf may, buts

Lender expends in so doiog

If Grantor fails to comply with any provision of this Deed of Trust, or if any
ced that would materially affect Lender’s interests in the Property, Lender on
equired to, take any action that Lender deems appropriate. Any amaunt that

erest at the rate charged under the Note from EIE date incurred or paid by
Lender to the date of repaym; . All such expenses, at Lender’s option, will (a) be payable on demand,
(b) be added to the balance of the Note? be apportioned among and be payable with any installment payments to
become due during either {i) théderm of ‘any*applicable insurance policy or (ii) the remaining term of the Note, or (¢}
be treated as a balloon payme Mch willl b8 due and payable at the Note's maturity. This Deed of Trust also will
secure payment of these amounts. The *ghts pro ided for in this paragraph shall be in addition to any other rights
or any remedies to which Lender my ledGn account of the default. Any such action by Lender shall not be
construed as curing the default so as ‘om any remedy that it otherwise would have had,

11. WARRANTY; DEFENSE OF TITLE. The
this Deed of Trust,

a. Title. Grantor warrants that: (a) Gig

lgwing provisions relating to ownership of the Property are a part of

or"heitls good and marketabie title of record to the Property in fee
simple, free and clear of all liens and encu iices other than those set forth in the Real Property description or
in any title insurance policy, title report, & al title opinion issued in favor of, and accepted by, Lender in
connection with this Deed of Trust, and (b) Gig tor has the ful right, power, and authonty ta execute and deliver
this Deed of Trust to Lender.
b. Defense of Title. Subject to the exception in the pa

2ph above, Grantor warrants and will forever defend

the title to the Property against the lawful claims of ., In the event any action or proceeding is
commenced that questions Grantor's title or the interegt f Trustee or Lender under this Deed of Trust, Grantor
shall defend the action at Grantor's expense. Grantofumigy be- ominal party in such proceeding, but Lender
shall be entitled to participate in the proceeding and to- tectin the proceeding by counsel of Lender's

own choice, and Grantor will deliver, or cause to be deliverét, instruments as Lender may request
from time to time 1o permit such participation.
c. Compliance With Laws, Grantor warrants that the Prope:

all existing applicable laws, ordinances, and regulations of gove

12. CONDEMNATION. The following provisions relating to cond
Trust.

a. Application of Net Proceeds. If all or any part of the Properly is cohdemned by eminent domain
proceedings or by any proceeding or purchase in lieu of condemnation,;Lender mayrat its election require that all
or any portion of the net proceeds of the award be applied to the Indebtgd%@s ort air or restoration of the
Property. The net proceeds of the award shall mean the award after paytnent'of il reasonable costs, expenses,
and attorneys’ fees, Trustee or Lender in connection with the condemnation. :

b. Proceedings, If any proceeding in condemnnation is filed, Grantor shall pr
Grantor shall promptly take such steps as may be necessary to defend the actie
may be the nominal party in such proceeding, but Lender shall be entitled to pa ¢
be represented in the proceeding by counse "of its own choice, and Grantor will d&iiver
te Lender such instruments as may be requested by it from time to time to permit such

13. IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTH
provisions relating to governmental taxes, fees and charges are a part of this Deed of Trust:

a. Current Taxes, Fees, and Charges. Upon request by Lender, Grantor shall execut ‘
addition to this Deed of Trust and take whatever other action is requested by Lender to pérfest™ant c
Lender’s lien on the Real Property. Grantor shall reimburse Lender for all taxes, as describeg d
with all expenses incurred in recording, perfecting or continuing this Deed of Trust inctuding withoutsimi

all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trugt

s use of the Property complies with

ngs are a part of this Deed of

gtly notify’Lender in writing, and
.and.gbtzain the award. Grantor
tha mceedln and to
“to be delivered

he following
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y. Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of
i sf Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (b) a specific tax on
tor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this
eqiof Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the

t Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed
event shall have the same effect as an Event of Default (as defined below), and Lender may
f its available remedies for an Event of Default as provided below unless Grantor either (a)
it becomes delinguent, or (b) contests the tax as provided above in the Taxes and Liens
h Lender cash or a sufficient corporate surety bond or other security satisfactory to

FINANCING STATEMENTS. The following provisions relating to this Deed of Trust
re"a part of this Deed of Trust,
gresment. is instrument shall constitute a security agreement to the extent any of the
Prcg:ertzl constitutes fixty her personal property, and Lender shall have all of the rights of a secured party
under the Uniform Commer ode as amended from time to time.
h. Security Interest. or request by Lender, Grantor shall execute financing statements and take whatever
other action is requesgt er tia perfect and continue Lender’s security interest in the Rents and Personal
Property. In addition % g this"Deed of Trust in the real property records, Lender may, at any time and
without further authoriza rom Grantor, file executed counterparts, copies or reproductions of this Deed of
Trust as a financing statement. Graftor, shall reimburse Lender for all expenses incurred in perfecting or
continuing this security inte fault, Grantor shall assembie the Personal Property in a manner and at
a place reasonably convenient-te nd Lender and make it availabie to Lender within three (3) days after
rece‘isnt of written demand from ’
¢. Addresses. The mailing ad rahtor, (debtor) and Lender (secured party), from which information
concerning the security interest grapteti by.#his Déed of Trust may be obtained (each as required by the Uniform
Commercial Code), are as stated on the*first page of this Deed of Trust.
15. FURTHER ASSURANCES; ATTORNEY RCT. The following provisions relating to further assurances and
attorney in fact are a part of this Deed of Trust
a. Further Assurances. At any time, 'ah

as a security agreeme

a, Security Ag

A time to time, upon reguest of Lender, Grantor will make,
execute and deliver, or will cause to be mat wecuted or delivered, to Lender or tc Lender's desighee, and
when requested by Lender, cause to be filed), vecorded, re-filed, or re-recorded, as the case may be, at such
times and in such offices and places as Lendér faay deem appropriate, any and all such mortgages, deeds of
trust, security deeds, security agreements, finanting statemepts, ‘continuation statements, instruments of further
assurance, certificates, and other documents as may, in { .oinion of Lender, be necessary or desirable in
order to effectuate, complete, perfect, continue, or presdrve’(a) the obligations of Grantor under the Note, this
Deed of Trust, and the Related Documents, and (b) the ¥&ns and Seturity interests created by this Deed of Trust
as first and prior liens on the Property, whether now ownéd or lergafter acquired by Grantor. Uniess prohibited
by law or agreed to the contrary by Lender in writing, G k irrtburse Lender for all costs and expenses
incurred in connection with the matters referred to in this pafsgra
b. Attorney in Fact. If Grantor fails to do any of the things ref
do so for and in the name of Grantor and at Grantor's expens
appoints Lender as Grantor’s attorney in fact for the purpose of
and doing all other things as may be necessary or desirable, in Cer
referred to in the preceding paragraph.

16. FULL PERFORMANCE. If Grantor pays all the Indebtedness when

obligations imposed upon Grantor under this Deed of Trust, Lender shall exet

full reconveyance and shall execute and deliver to Grantor suitable state
statement on file evidencing Lender's security interest in the Rents and the Pe
required by law shall be paid by Grantor, if permitted by applicable law.

17. DPEFAULT. Each of the following, at the option of Lender, shall constitute an ev

under this Deed of Trust:

a. Default on Indebtedness. Failure of Grantor to make any payment wig
b. Default on Other Payments. Failure of Grantor within the time required by this
Fayment for taxes or insurance, or any other payment necessary to prevent filing of or te
ien. i
c. Compiiance Defauit. Failure to comply with any cther term, obligation, covenant
this Deed of Trust, the Note or in any of the Related Documents.

d. Breaches. Any warranty, representation or statement made or furnished to Lender by or
under this Deed of Trust, the Note or the Related Dacuments is, or at the time made or furpish
any material respect.

e. Insolvency. The insolvency of Grantor, appointment of a receiver for any part of Grantor
assignment for the benefit of creditors, the commencement of any proceeding under any &
insolvency laws by or against Grantor, or the dissolution or termination of Grantor's existence as a gdi)
(if Grantor is a business). Except to the extent prohibited by federal law or Washington law, the death
(if Grantor is an individual) also shalf constitute an Event of Default under this Deed of Trust.

¥

preceding paragraph, Lender may
poses, Grantor hereby irrevocably
#cuting, delivering, filing, recording,

irion, to accomplish the matters

, and: ¢therwise performs all the
and deliver to Trustee a request for
ts of térmisiation of any financing
Any reconveyance fee

“Event of Default”)

e
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Foreclosure, etc. Commencement of foreclosure, whether by judicial proceeding, self help, repossession or
ther method by any creditor of Grantor agalnst any of the Property, However, this subsection shall not
Eairn the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim, which is
wis.of the foreclosure, provided that Grantor gives Lender written notice of such claim and furnishes
25-qrg surety bond for the claim satisfactory to Lender.

eac of Other Agreement. Any breach by Grantor under the terms of any other agreement between
iender that is not remadied within any grace period provided therein, including without fimitation
cerning any indebtedness or other obligation of Grantor to i_ender whether existing now or

fig Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of
55 of =uch Guarantor dies ot becomes incompetent.
nder in good faith deems itself insecure.

18. RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time
thereafter, Trustee or. its option, may exercise any one or more of the following rights and remedies, in
addition to any othgf ri medies prowdect by law:

a. Accelerate~inde . Lender shall have the right at its option to declare the entire Indebtedness
immediately due and yabie cluding any prepayment penalty, which Grantor would be required to pay.

b. Foereclosure, Wit gectt all or any part of the Real Property, the Trustee shall have the right to foreclose
by notice and sale, &hall have the right to foreclose by judidial foreclosure, in either case in
accordance with and«o erit provided by applicable law. If this Deed of Trust is foreclosed by judicial
foreclosure, Lender will & judgment, which will provide that if the foreclosure sale proceeds are
|n§ufﬂc1ent to satisfy t ecution may be issued for the amount of the unpaid balance of the
judgment.
c. UCC Remedies. With respest toed
remedies of a secured party under't ’
d. Collect Rents. Lender shail have sgtitiwithout notice to Grantor, to take possession of and manage the
Property and collect the Rents, inckdifig.ansbuits past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indeb In furtherance of this right, Lender may require any tenant or
other user of the Property to make paymehts of rept.or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates’Lender pd Grantor’s attorney in fact to endorse instruments received
in payment thereof in the name of Grantor and ke negotiate the same and coilect the proceeds. Payments by
tenants or other users to Lender in respedise Lender's demand shall satisfy the obligations for which the
payments are made, whether or not any profier grounds for the demand existed. Lender may exercise its rights
under this subparagraph either in person, by*agent, or through a receiver.

e. Appoint Receiver. Lender shall have the fight to have a reeciver appointed to take possession of all or any part
of the Property, with the power to protect and preserve the Proparty, to operate the Property preceding foreclosure or
sale, and to collect the Rents from the Property and apply’the’ ‘progeeds over and above the cost of the receivership,
agamst the Indebtedness. The receiver may serve thout boned If permitted by law. Lender’s right to the
appointment of a receiver shail exist whether or not thé, apparer) vafle of the Property exceeds the Indebtedness by
a substantial amount. Employment by Lender shall not d i .from serving as a receiver.

f. Tenancy at Sufferance. If Grantor remains in posses»s arty after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of ope pon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Pfoperty and shall, at Lender’s option, either (a) pay
a reasonable rental for the use of the Property, or (b) vacate the Property iately upon the demand of Lender.

g. Other Remedies. Trustee or Lender shall have any other right.ar vided in this Deed of Trust or the
Note or by law.
h. Notice of Sale. Lender shall give Grantor reasonable notice of th slace of any public sale of the
Personal Property or of the time after which any private sale or other inténgded dispositon of the Personal Property is
to be made. Reasonable notice shall mean notice given at least ten 10) days.before the time of the sale or
disposition. Any sale ef Personal Property may be made in conjunction with, any-sale of eal Property.

i. Sale of the Property. To the extent permitted by applicable law, Gramtar-hep jaives any and all rights to
have the Praperty marshaled. In exercising its rights and remedies, the Trustee ¢ der shall be free to sell all or
any part of the Property together or separately, in one sale or by separate sales. entitled to bid at any
public sale on all ar any portion of the Property.

19. WAIVER; ELECTION OF REMEDIES. A waiver by any party of a breach of a prﬂ o' of‘thls
not constitute a waiver of or prejudice the party's rights otherwise to demand strict complian
other provision. Election by Lender to pursue any remedy provided in this Deed of Trust, thef
Document, or provided by law shall not exclude pursuit of any other remedy, and an election _
take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor £
Lender's right to declare a default and to exercise any of its remedies.

20. ATTORNEY FEES; EXPENSES. If Lender institutes any suit or action to enforce any of theten
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorney
any appeal Whether or not any court action is involved, all reasonable expenses incurred by Lendet
opinion are necessary at any time for the protection of its interest or the enforcement of its rights shall |
the Indebtedness payable on demand and shall bear interest at the Note rate or default rate, whichever is

any part of the Personal Property, Lender shall have all the rights and
“Uniform Commercial Code.

o of "T“rust shall

'3 Lol
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f.expenditure until repaid. Expenses covered by this paragraph include, without limitation however subject
Aimits under applicable law, Lender's attorney fees whether or not there is a lawsuit, |nclud|ng? attorney

nkruptcy proceedings (|ncludmg efforts to modify or vacate any automatic stay or injunction}, appeals
rticipated post-judgment collectlon services, the cost of searching records, obtaining title reports
uding Teraclosure reports), surveyors' reports, anralsal fees, title insurance, and fees for the Trustee, to the

ed by applicable law. Grantor also will 1Pay any court costs, in addition to all other sums prowded
e event of foreclosure of this Deed of Trust, Lender shall be entitled to recover from Grantor

f Trust.
1 n addition to all powers of Trustee arising as a matter of law, Trustee shall have the power
g _acticns with respedt to the Property upan the request of Lender and Grantor: (@) join in
aprofplat of the Real Property, including the dedication of streets or other rights to the public;
{b} jain in grantln y ‘casesnent or creating any restriction on the Real Property; and {c) join in any subordination or
other agreemerd affecting.thi$Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Nots stee shall not be obligated to notify any other party of a pending sale under any
af any action or proceeding in which Grantor, Lender, or Trustee shalt be a party, unless
8 hrought-by. Trustee,

i att-guk hfrcatfons raquired for Trustee under applicable state law. In addition to the
rlghts and remedies set fortk’f ve, W spect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale,;and Lend ¢ shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the % dud by applicable law.

d. de's option, may from time to time appoint a successor trustee to any
Trustee appointed hereunder strurtient executed and acknowledged by Lender and recorded in the office of
the Recorder of the County where, operty.is-now located. The instrument shail contain, in addition to all other
matters required by state law, th e;;{&f iginal Lender, Trustee, and Grantor, the book and page where this
Deed of Trust is recorded, and the: dress of the successor trustee, and the instrument shall be
executed and acknowledged by Leridel successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all the title, powe ‘and duties conferred upon the Trustee in this Deed of Trust
and by applicable law. This procedure tion of Trustee shall govern to the exclusion of all other
provisions for substitution.
e. Sale by Trustee, When the Trustee se

pdirsuant to the powers provided, Trustee shall apply the proceeds
of sale to payment of (1) the expenses of sale, including the lawful fees of the Trustee and the reasonable fees
of Trustee's attorney, (2) the obligations secured™yy this Deed
subsequent to the interest of the BeneflcuarK and-the Deed
their priority, and (4) the surplus, if any, to the Grantor or

22. NOTICES TO GRANTOR AND OTHER PARTIES. A
shall be effective when actually delivered or, if mailed, shall*bég :
mail first class, registered mail, postage prepaid, directed to thead
Trust. Any party may change its address for notices under this'Bee
other parties, specifying that the purpose of the notice is to change th
foreclosure from the holder of any lien which has priority over this Deed of Trus
shown near the beginning of this Deed of Trust. For notice purposes#
informed at all times of Grantor’s current address.
23. USE. Grantor agrees that the Property is not used principally for aggicut:
crops, livestock, or aquatic goods).
24, MISCELLANEOUS PROVISIONS. The following riscellaneous provi

a. Amendments. This Deed of Trust, together with any Re
understanding and agreement of the parties as to the matters set forth
amendment of this Deed of Trust shall be effective unless given in writing 3 d
sought to be charged or bound by the alteration or amendment.

b, Annual Reports. Grantor shall furnish to Lender, upon request, a stat
from the Property during Grantor's previous fiscal year in such detail as Lender:shall s
shall mean all cash receipts from the Property less all cash expenditures made ir= ti
of the Property.

c. Applicable Law. Lender’s exercise of remedies on default shalt be governed
which the Property is located. In all other respects, this Deed of Trust shall be gove
accordance with the laws of the State of Washington.

d. Caption Headings. Caption headings in this Deed of Trust are for convenience pu
to be used to interpret or define the provisions of this Deed of Trust.

. Entire Agreement. The parties aﬂree that the Agreement, Deed of Trust, and s
vouchers from Lender to Borrower, are the entire agreement between the partles and supg
agreements between Borrower and Lender relating to the Property.

f. Merger. There shall be no merger of the interest or estate created by this Deed of Trust
interest or estate in the Property at any time held by or for the benefit of Lender in any capacity,”
written consent of Lender.

‘st as their interest may appear in the order of
essor In interest entitled to such surplus.

this Deed of Trust shall be in writing and

ective when deposited in the United States

shown near the beginning of this Deed of

gd ing formal written notice to the
ress. All copies of notices of

of this Deed of Trust.
5, Constitutes the entire
Arust. No alteration or
by the party or parties

ish profit received
*Net cash profit"
-the operation
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Multiple Parties. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
epces to Grantor shall mean each and every Grantor. This means that each of the persons signing below is
~espdnsible for all ebligations in this Deed of Trust. It is not necessary for Lender to inquire into the powers of
2y pf-the parties or of the officers, directors partners, or agents acting er purporting to act on behalf of Grantor,
md amy.. idebtedness made or created in reliance upon the professed exercise of such powers shall be
inder and secured by this Deed of Trust.
ility. If a court of competent jurisdiction finds any provisian of this Deed of Trust to be invalid or
to any person qr circumstance, such Fndm? shall not render that provision invalid or
= o any other persons or circumstances, and all provisions of this Deed of Trust in all other
respt’.crg' 2if refihain valid and enfarceable.
i [ signs. Subiect to the limitations stated in this Deed of Trust on transfer of Grantor's
st shall be hinding upon and inure to the benefit of the parties, their successors, and
the Property becomes vested in a person other than Grantor, Lender, without notice to
tor's successors with reference to this Deed of Trust and the Indebtedness by way of
thout releasing Grantor from the obligations of this Deed of Trust or liability under

assrgns “If owrier
Grantor, may deal,
forbearance or‘

j. Time is of th .KE*sseﬂ ©. Time is _of the essence in the performance of this Deed of Trust,
Exemption. Grantor hereby releases and waives all rights and benefits of any
applicable homestead sxemiptier-taws as to all Indebtedness secured by this Deed of Trust.

| Statement of Qbtigation-F f the Property is located in California, Lender may collect a fee not to
exceed the maximum amaust pernt by applicable law for furnishing the statement of obligation as provided
by Section 2943 of the
m. Right to Demand

ayoff. if the Property is located in Alaska, notwithstanding Section 19 or any cther
provision of this Deed of a poties of default under this Deed of Trust has been recorded two or more
times previously and the de ired pursuant to ap?hcable law, Lender shall have the right to refuse to
accept a subsequent cure of a stihssquent default and shall be entitled to proceed with foreclosure of this Deed
of Trust unless Borrower pays & by this Deed of Trust, Acceptance by Lender of a cure of the
subsequent default giving rise to- re shall not constitute a waiver of the right to reject a cure and
proceed with foreclosure in the eve i d

Initials M m C
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EACH  GRANTOR ACKNOWLEDGES HAVING READ ALL THE
pmws;lons OF THIS DEED OF TRUST, AND EACH GRANTOR
EES-TO ITS TERMS.

q/i\:’/s?

Date

Borrower

Borrower

Borrower

STATE o Washington

County of_¥Whatcom
Onthe_15th  day of _May , 2017, befgre-
pers

68!‘*@/»(75(3&%17/% m.._a /Wa;.xfo‘TC’fé@mﬁPr-

undé%rsignecl Notary Pubilic,

known to me to be said individual(s) that executed the Deed of Trust‘."‘-'aﬂﬁ d(_ wledged the Deed of
Trust to be the free and voluntary act of his/her/their will, by authority pf statute far the uses and
purposes therein mentioned, and on oath stated that he/she/they was/w to execute this
Deed of Trust and in fact Executed the Deed of Trust,

%&@%& 7 WAYNE D, BRUGGE
NOTARY PUBLIC
STATE OF WASHINGTON

COMMISSION EXPIRES
FEBRUARY 19 2020

Notary Public for. {tfas K”L-j_fi\-h

Residing at ﬁ@%ﬁ} lac,

© e fl
My commission expires 756?.(9 /7= 2920

Initials M m -C.

© 2004 Farleigh Wada & With\JCU Page 10 of 11




... EXHIBIT "A" ...
cription of property for Deed of Trust made this _15th day of_May, 2017 s
Gerald R, Chandler and Marilyn J. Chandler

(Grantor(s}),
INDUSTRIAL CREDIT UNTON OF WHATCOM COUNTY {Beneficiary),
Chicago Title Company of Washington (Trustee),

.. . END OF EXHIBIT "A"- LEGAL DESCRIPTION... :
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