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DEED OF TRUST

DATE: April 25, 201

Reference # (if applicabie)
Grantor(s):
1. LOST LAKE, LLC,

Additional on page

Grantee(s)
1. Heritage Bank
2. CHICAGO TITLE COMPANY OF WASHINGTON, Trustee
Legal Description: LOT (S): PTN URITA(S): BLOCK: 1 NORRIS ADD TO BURLINGTON AND
PTN TRACT 32 BURLINGTON AGREAGE TAX/MAP 1D (8) TAX ACCOUNT NO.
P72761/4091-001-008-0002 AND P62469/3867-000-032-0107
Additional on page 10

& P62469/3867-000-032-0107

Assessor's Tax Parcel ID#: P72761/4091-001-0

THIS DEED OF TRUST Iis dated April 25, 2017 @,ﬁmnﬁ LST L AKE, LLC, a Washington Limited
liability company, whose address is 1617 FAIRHAVEN . BELLINGHAM, WA 98225
{"Grantor”); Heritage Bank, whose mailing address is 301"Skagit ‘Commercial Lending, PO Box
1578, Olympia, WA 98507 (referred to below sor 5 "Lender” and sometimes as
"Beneficiary"); and CHICAGO TITLE COMPANY OF WASHINGTON, whose mailing address is
425 COMMERCIAL ST, MOUNT VERNON, WA 98273 jrafar helow as "Trustee").
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CONVEYANGCE ANT: GGRANT. For valuable considaration, Grantor conveys to Trustes |!1 trugt with power of sale, right

real property, together with all existing or subsequently erected or affixed buildings,
all easements, rights of way, and appurtenances: all water, water rights and ditch rights
; ith ditch or rmganon nghts) and all other rights, royalties, and profits relating to the real
the "Real Property")

Grantor hereby assigns as
profits of the Property. T ASSigNme
assignment is intended to be apemﬁg: perf:
Grantor a license to collect tHi-Reh

THIS DEED OF TRUST, INCLUDING
PERSONAL PROPERTY, IS GIVEN T |
ANY AND ALL OBLIGATIONS UNDER'THI THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTE FOLEOWING TERMS:

PAYMENT AND PERFORMANCE. Except ag’ offierwigé provided in this Deed of Trust, Grantor shall pay to Lender all
amaunts secured by this Deed of Trust as* bﬁcome due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this De &t, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE P& ERTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisi

Possession and Use, Until the occurrence i Event of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, operate or i nage the P and (3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor autom; yreyoked upon default). The following provisions
relate to the use of tha Property or to ather Kimitation: tie Prep rty. The Real Progerty is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Propenty
replacements, and maintenance necessary to preserve i

Nuisance, Waste. Grantor shall not cause, conduct or Purmit a#y puisanne nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of { perty. ‘Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party ! ; ve, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products withf r written consent,

Removal of Improvements. Grantor shall not demolish or r provements from tha Real Property
without Lender's prior written consent. As a condition to the ' Amprpvements, Lender may require
Grantor to make arrangements satisfactory to Lender 1o replace s ith Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives
reasonable times to attend to Lender's interests and to inspect the R
compliance with the terms and conditions of this Deed of Trust.

n the Real Property at all
y:for purposes of Grantor's

Compliance with Governmental Requirements. Grantor shall promp! e
compliance by all agents, tenants or other persons or entities of every nature whats ever who rent, lease or
otherwise use or occupy the Properly in any manner, with all laws, ordinances, and sbgulatio
in effect, of all governmental authorities applicable to the use or ocoupancy of the Propery

limitation, the Americans With Disabilities Act, Grantor may contest in good faith any stichri
regulation and withhold compliance during any proceeding, mclud!ng approptiate a,prma | S

notified Lender in writing prior to doing se and so long as, in Lender's sole opifign, tendet
Froperty are not jecpardized. Lender may require Grantor to post adequate security or a sy
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Granior agrees neither to abanden or leave unattanded the Property. ¢
acts, in addition to those acts set forth above in thig section, which fram the character and
reasonably necessary to protect and preserve the Property.

Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes.
charges (including water and sewer), fines and impositions levied against or on account of the Propert
pay when due all claims for work done on or for services rendered or material furnished to the Propeﬁy Gréaritor
shall maintain the Property free of all liens having priority aver or equal to the interest of Lender under %hit
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in t
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a g
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien a
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is file
within fiftean (15) days after Grantor has notice of the filing, secure the discharge of the tien, or if requested §
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Lender, d @Elt with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
; i to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
re or sale under the lien. in any contest, Grantor shall defend itself and Lender and shall

Evidence of iy
or assessmants
statement of th

rantor shall upon demand fumish to Lender satisfactory evidence of payment of the taxes
| authorize the appropriate governmental official to deliver to Lender at any time a written

‘Grantor shall notify Lender at least fiftean (15) days before any work is commenced, any
raterials are supplied to the Property, if any mechanic’s lien, materdaimen's lien, or
n account of the work, services, or materials and the cost exceeds $1,000.00.
ender furnish to Lender advance assurances satisfactory to Lender that Grantor can
imnrovements.

PROPERTY DAMAGE
Trust.

Maintenance of Insura all procure and maintain policies of fire insurance with standard extandad
sis for the full insurable value covering all Improvements on the Real
application of any coinsurance clause, and with a standard mortgagee
3 y procurs and maintain comprehensive general liability insurance in such
coverage amounts as Lend cuest with Trustee and Lender being named as addltlonal lnsureds |n such
liability insurance policies. Adg
hazard, business interruption,’a
form, amounts, coverages and
reasonably acceptable to Lend
policies or certificates of insuran
cancelled or diminished without at leas’
shall include an endorsement providing
comission or default of Grantor or any o
the Administrator of the Federal Emergeidy
obtain and maintain Federal Flood Insurangé,
prior liens on the property securing the
Insurance Program, or as otherwise required

ably acceplable to Lender and issued by a company or companies
on request of Lander, will deliver to Lender from time to time the
sfactary to Lender, including stipulations that coverages will not be
rty (30) {tﬂys prior written not|ce to Lender Each insurance policy also

pergsn ;:The Reai Property is or will be located in &an area designated by
fanggement Agency as @ spacial flood hazard area. Grantor agreas to
vailable, for the full unpaid principal balance of the loan and any
up to the maximum policy limits set under the National Flood
ender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promp," notify Lendér of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1.000.00 er may make proof of loss if Grantor fails to do
s0 within fifteen (15) days of the casualty. Whether or nsi Lei security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any ingitapge ani ‘apply the prooeeds to the reduction of the
Indebtedness, payment of any lien affecting the Prope r the resioration and repair of tha Property. If Lender
elects to apply the proceeds to restoration and repalf, Grantor ﬁha_zi repair or replace the damaged or destroyed
Improvements in @ manner satisfactory to Lender. Lef shal’ ugon satisfactory proof of such expenditure, pay
or reimburse Granter from the proceeds for the reasonalyl piirar restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not e rsed, within 180 days after their receipt and
which Lender has not committed to the repair or restoration of roperty $hall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued intgrest, anc. tl’xe rermainder, if any, shall be applied
to the principal balance of the Indebtedness. If Lender hplds any procheds after payment in full of the
Indebtedness, such progeeds shall be paid without interest to Gi " as G nfor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, howev
to Lender a report on each existing policy of insurance showing:
insured; (3) the amount of the peolicy; (4) the property insured, th
property, and the manner of determining that valug; and (5) the expira
request of Lender, have an independent appraiser satisfactory to Lender i sh value replacement cost
of the Proparty.

RAORGE A year, Grantor shall furnish
namgl_df the insurer; {2} the risks
z curr'ént->replacemant value of such

the Property or if Grantor fails to comply with any provision of this Deed of Trusior ny
but not limited to Grantor's failure to discharge or pay when due any amounts Grantop’is
under this Deed of Trust or any Related Documents, Lender on Granter's hehalf may (l;:
any action that Lender deems appropriate, including but ot limited to discharging o'g ;

afed Documents, including
quired tp dlscharge or pay

wes, liens, security
ing Akl oqzﬁ’ks for insuring,
malntalnlng and preserving the Property. AII such expendituras incurred or paid by Lender for uc pur ses will then
bear interest at the rate charged under the Note from the date incurred or paid by Lendeftaihe gt
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, wi
demand; (B) be added to the balance of the Note and be apportioned among and be paygd
payments to become due during either (1) the term of any applicable insurance policy; or (2}
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's
Trust also will secure payment of these amounts. Such right shall be in addition to all other ¥
which Lender may be entitled upon Default.

payable on
Fany ingtallment

of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Prope
free and clear of all liens and encumbrances other than those set forth in the Real Property descri
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defér
title to the Property against the lawful claims of all persons. In the event any action or proceeding is comm nced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend {
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled ;
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in#the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
6 Wl delizer, or cause to be deliverad, to Lender such instruments as Lender may request from time to time

ws. Grantor warrants that the Property and Grantor's use of the Property complies with all
5, ordinances, and regutations of governmental authoritiss.

rvive the execution and dalivery of this Deed of Trust, shall be continuing in nature, and
effect until such time as Grantor's Indebtedness shali be paid in full.

rovisions ralating to condemnation proceedings are a part of this Deed of Trust:

ch steps as may be necessary to defend the action and obtain the award. Grantor
ch proceeding, but Lender shall be entitled to participate in the proceeding and to be
unsel of its own choice all at Grantor's expense, and Grantor will deliver or
ch.instruments and documantation as may be requested by Lender from time to

mnation, Lender may at its election require that all or any portion of the
he Indebtedness or the repair or restoration of the Property. The net
rd af‘ter payment of all reasanable costs, expenses, and attorneys' fees

praceeds of the award sh i!ﬁimﬁan thie
incurred by Trustee or Lender

Current Taxes, Fees and Charg ugst by Lender, Grantor shall execute such documents in additien to
this Deed of Trust and take what sthief adtion is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimbiys LondepAdy all taxes, as described below, together with all expenses
incurred in recording, perfecting or eed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charget ig or registering this Deed of Trust.

Taxes. The following shall constitute taxgs
Deed of Trust or upen all or any part of i
Grantor which Grantor is authorized or reqmred
of Deed of Trust; {3) a tax on this type of Oi
and (4) a specific tax on all or any portion of%
Grantor.

which this section applies: (1) a specific tax upon this type of
ndebtedness secured by this Deed of Trust; (2) a specific tax on
deduct from payments on the Indebtedness secured by this type
of Trust chargeable against the Lender or the holder of the Note;

Subsequent Taxes. If any tax to which this section

Trust, this event shall have the same effect as an By
' as Grantor either (1) pays the tax before it
hecomes delinquent, or {2) contests the tax as provided.ab the Taxes and Liens section and depasits with

SECURITY AGREEMENT; FINANCING STATEMENTS. The foll
security agreement are a part of this Deed of Trust;

Security Agreement. This instrument shall constitute a Se
constitutes fixtures, and Lender shall have all of the rights of a}
as amanded from time to time.

Security Interest. Upon request by Lender, Grantor shall take wi M
and continue Lender's security interest in the Renis and Personal Property.
Trust in the real property records Lender may, at any time and without rization from Grantor, file
statement. Grantor shall
reimburse Lender for aII expenses incurred in perfecting or continuing thi : 8 urity intgrest, Upon default, Grantor

Ipon defawdt Grantor shall assemble

any Personal Property not affixed to the Property in a manner and at a pla
Lander and make it available to Lender within three (3) days after receipt
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secure
concerning the security interest granted by this Deed of Trust may be obtained
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEYAN-FACT. The following provisions relating
attomey-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon reguest of Lender, Gran
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's deSIQnee
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such tim:
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, seduri
agreements, financing statements, continuation statements, instruments of further assurance:
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effi
perfect, continug, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, ap
Documents, and {2) the liens and security interests created by this Deed of Trust as first and p
Property, whether now cwned or hereafter acquired by Grantor. Unless prohibited by law or Lende

matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the precaeding paragraph, Lender m
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby iravocably d@bpeints
Lender as Grantor's attorney-in-fact for the purpose of making, execulrng, delivering, filing, recording, and daing all
other things as may be necessary or dasirable, in Lender's sale opinion, to accomplish the matters referred to
the preceding paragraph.
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if Grantor pays all the Indebtedness when due, and otherwise performs all the cbligations
under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
execute and deliver to Grantor suitable statements of termination of any financing statement on
ecurity interest in the Rents and the Personal Property. Any raconveyance fee shall be paid by

Other Defaults. Gran
contained in this Deed
obligation, coven

Compiiance Defa o miply with any other term, obligation, covenant or condition contalned in this
Deed of Trust, the Not Relatad Documents.

Default on Other Paym

Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance,

ant necessary to prevent filing of or to effact discharge of any lien.

Default in Favor of Third Partias. Shioups Grantor default under any loan, extension of credit, security agreement,
purchase or sales agreeme _zsiher agreamaent, in favor of any other creditor or person that may materially
bility to repay the Indebtadness or Grantor's ability to perform
any of the Related Documents.

tion or statement made or fumished to Lender by Grantor or on
Related Documents is false or misleading in any material respect,

affect (including failure of any oollateral
time and for any reason.

Death or Insolvency The dlssolutlon of ntor's (regardless of whether elaction to contlnue is made), any

cmﬂltors any type of creditor workout, or the
cy laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement o ; or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other mathg:d or of Granlar or by any govemmental agency
against any property securing the Indebtedness. garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, thi Befault shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonablenass &f the tlaiii which is the basis of the creditor or forfeiture

‘tarfeiture proceeding and deposits with
amount determined by Lender, in iis

proceeding and If Grantor gives Lender writtan notice o 1he
Lender monies or a surety bond for the creditor or forfeiture pi
sole discretion, as being an adegquate reserve or bond for the dis

concerning any indebtednass or other ohligation of Grantor to Lery ‘ ing now or later.

Events Affecting Guarantor. Any of the preceding events occurs™wifi
Indebtedness or any Guarantor dies or bacomes incompetent, or raval
under, any Guaranty of the Indebtedness. '

Adverse Change. A material adverse change occurs in Grantor's fi r Lender believes the
prospect of payment or performance of the Indebtedness is impaired. ;

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thi
Trustee or Lender may exarcise any one or more of the following rights and remedies.

y Guarantor of any of the
the validity of, or liability

Election of Remeadies. Electuon by Lender to pursue any remedy shall not exclud Y

Accelerate Indebtedness. Lender shall have the right at its option to declare the en%;:a el
due and payable, including any prepayment penalty which Grantor would be required to pa

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall havg
power of sale and to foreclose by notice and sale, and Lender shall have the rig
foreclosure, in either case in accordance with and to the full extent provided by applicable la

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall h%ve
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of*“and
Property and collect the Rents, including amounts past due and unpaid, and apply the net procge
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require:, ai
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents arg &
Lender, then Grantor irevocably designates Lender as Grantor's attorney-in-fact to endorse instruments rég
payment thereof in the name of Grantor and to negotiate the same and collest the proceeds. Payments by tenar

or other users to Lender in respense to Lender's demand shall satisfy the obligations for which the payri ;
made, whether or not any proper grounds for tha demand existed. Lender may exercise its rights uns
subparagraph gither in person, by agent, or through a receiver.

Appoint Recaiver. Lender shall have the right 10 have a recaiver appointed to take possession of all or any part
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pandi
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site g#'sale, and to collect the Rents from the F'roperty and apply the proceeds, over and above the cost of

hip:: against the Indebtedness. The receiver may serve without bond if parmitted by law. Lender's
tmant of a receiver shall exist whether or not the apparent value of the Froperty exceeds the
ubstantial amount. Employment by Lender shall not disqualify a person from serving as a

ice, If Grantor remains in possession of the Property after the Property is sold as provided
rwise becomes entitled to possession of the Property upon default of Grantor Granlor shall

made. Reasonableiot
Any saie of the Person

otice given at least ten {10) days before tha time of the sale or disposition.
e made in conjunction with any sale of the Real Property.

public sale on all or any port

Attorneys' Fees; Expenses.
Trust, Lender shall be entitlad
and upon any appeal. Whethel ;
reasonable expenses bLender in Ak der's opinion are necessary at any time for the protection of its
interest ar the enforcement of its rights come a8 part of the !ndebtedness payable on demand ang s'naH bear
interest at the Note rate from the date of. the expengit
without limitation, hewever subject to ghy dimit = applicable Iaw Lander's attorneys’ fees and Lender's Iega!
expenses, whether or not there is a ldwsuit, Iwﬂlng attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any ay rna‘ﬁc stay or injunction), appeals, and any anticipated post-judgment
collaction services, the cest of searching s, obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in additigri:to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the

POWERS AND OBLIGATIONS OF TRUSTEE. The following pros
(pursuant to Lender's instructions) are part of this Deed of T|

Powers of Trustee. In addition to all powers of Trustje g
take the fulluwmg actions with respect to the Propel

Trustee. Trustee shall meet all qualifications required for Truste:
and remedies set forth above, with respect to all or any part of ustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose ! fareclosure, in either case in
accordance with and to the full extent provided by applicable law.,

Successor Truslee Lender, at Lender's optlon may from time to tims ap int a su _ae$sor Trustea to any Trusteg

i ¥ Lenéer and recorded in the
r fooptain, in addition to ail
other matters required by stata law, the names of the ongmal Lender Trustée:- aﬁd
the Auditor's File Mumber where this Deed of Trust is recorded, and the nam the successor
trustee, and the instrument shall be executed and acknowledged by Lender or jits s uin interest. The
successor trustes, without conveyance of the Property, shall succeed to all the #tlg / duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This pracedure Trustee shall
govern to the exclusion of all other provisions for substitution,

notice of sale shall be given in writing, and shall be effectwe when actually deliverad,
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized
mailed, when deposited in the United States mail, as first class, certified or registered mail postag
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclostis
any lien which has prigrity over this Deed of Trust shall be sent to Lender's address, as shown na i :
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giting’ forpmal W

sithived by
tigg, or, if

purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to puicai)
and except for notice required or allowed by law to be given in another manner, if there is more than org Gran
notice given by Lender to any Grantor is deemed to be notice given to all Grantors,

DUE ON SALE. The property shall not be ransferred without the Beneficiary's prior written consent. Thy
shall be censidered "transfers" for purposes of this paragraph, whether occurring voluntarily, involuntard
operation of law:

(a) The sale (by contract or otherwise), conveyance or other transfer of tha property or any part of or intere
proparty; and

{b) The creation of any encumbrance against or upon the property; and
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Any such transfe
Trust and shall giv
payable. This rig|
Note secured by,
under this para" raph.

neficiary's prior written consent shall constitute an event of default under this Deed of
ficiary the right to declare all sums secured by this Deed of Trust immediately due and
ércised at any time after a transfer. Acceptance of one ar more rnonthly payments on the

é'i:nce. whether one or more. |f Beneficiary declares the sums secured hereby to be
ccordance with this paragraph, and grantor fails to pay such sums, Beneficiary may

y will allow a Small Business Association (SBA) 504 (second lien) which shall
se of this paragraph.

At Baneficiary's sols option; after appreying the credit worthiness of the proposed purchasers, Beneficiary may consent
to a sale, conveyance or traris If Beneficiary consents to a transfer other than as defined in
subparagraph (b) above, Grarkor &h pa aﬁcnary a fee equal to one percent {1%]) of the lhen unpaid balance of the
Note sacured by this Deed of Tiugtdnd.de
this Deed of Trust.

MISCELLANEOUS PROVISIONS.

anecus provisions are a part of this Deed of Trust:

any Relaled Documents, constitutes the entire undarstanding and
forth in this Deed of Trust. No alteration of or amendment to this
in writing and signed by the party or parties sought ta be charged or

agreement of the parties as to the.v
Deed of Trust shall be effective untes:
bound by the afteration or amendment.

Annual Reports. [f the Property is ug

for gurpases othar than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified state &t operating income receivad from the Property during Grantor's
previous fiscal year in such form and detzil g8 Lender shalt require. "Net operating income” shall mean ail cash
receipts from the Property less all cash expinditures made in connection with the openation of the Property.

Captlon Headings. Caption headings in thi
used to interpret or define the provisions of thig,

d of Trust are for convenience purposes only and are not to be

aiadiby this Deed of Trust with any other intarest or
estate m the Property at any time held by or for the bengfit pf i any capacity, without tha written consent
of Lender.

Governing Law. This Deed of Trust will be gover applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Wasﬁingm w out regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the Sty

Cholce of Venue. If there is a lawsuit. Grantor agrees upo Lep
courts of Thurston County, State of Washington.

No Walver hy Lender Lender shall not be deemed to have wa

shall operate as a waiver of such right or any other right. A waiw
shall not prejudice or constitute a waiver of Lender's right othe
provision ot any other provision of this Deed of Trust. No prior waive by d
between Lender and Grantor, shall constitule a waiver of any of Lender's ths or ny of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is requ aed of Trust, the granting
of such consent by Lender in any instance shall not constitute continui bsequent instances where
such consent is required and in all cases such consent may be granted or Shg discretion of Lender.

Severabllity. |f a court of competent jurisdiction finds any provision of thig:{
unenforceable as lo any circumstance, that finding shall not make the offends:g B¥ovision illegal, mvalld or
unenforceable as to any other circumstange. If feasible, the offending provisio I idared modified so
that it becomes legal, valid and enforceable. If the offending provision carnct be so. fied, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by la >Fillegalite, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality ahig bility of any
other provision of this Deed of Trust. :

this Deed of Trust shall be binding upon and inure to the benefit of the parties, their s 2
ownership of the Property hecomes vested in a person other than Grantor, Lender, withois{

deal with Grantor's successors with reference to this Deed of Trust and the Indebledness by
extension without releasing Grantor from the cbligations of this Deed of Trust or liability und

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby walve the right to any jury trial in any actitn,
counterclaim brought by any party agalnst any other party. g

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust,

DEFINITIONS, The following capitalized words and terms shall have the following meanings when used in
Trust. i
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trugt'sh
have the meanings attributed to such terms in the Uniform Commercial Code:

Baneficlary. The word "Beneficiary” means Heritage Bank, and its successors and assigns.
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Is "Event of Dafault" mean any of the events of default set forth in this Deed of Trust in
1 of this Deed of Trust.

Guarantor. The word ntor” means any guarantor, surety, or accommadation party of any or all of the
Indebtedness.
Guaranty. The anty” weans tha guaranty from Guarantor to Lender, including without limitation a

guaranty of all or

Improvements. The w
mabile homes affixed he Real mperty. facilities, additions, replacements and other constructlun on the Real

Property.
Indebtedness. The word:;Indé 52" means all principal, interest, and other amounts, costs and expenses
payable under the Note or acuments, together with all renewals of, extensions of, modifications of,

consolidations of and substitutjs ot or Related Documents and any amounts expended or advanced by
Lender to discharge Granto inn xpenses incurred by Trustee or Lender to enforce Grantor's

-Bgnk, its successors and assigns.,

Note. The word "Note” means the pru is dated April 25, 2017, in the original principal amount
of $315 000.00 from Grantor to b

sfor the promissory note or agreement NOTICE TO GRANTOR
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal erty" mean all equipment, fixtures, and other articles of personal
property how or hereafter owned by Grarfol, and now or hereafter attached or affixed to the Real Properiy;
together with all accessions, parts, and adaiticns to, all replacements of, and all substitutions for, any of slich
property; and together with all issues and profijtg: thereon an pceeds (including without limitation all insurance

proceeds and refunds of premiums) from any sale or other digposition of the Property.
Property. The word "Property” means collectively the Re: nd the Parsonal Property.

Rea! Property. The words "Real Property” mean the . roperty :interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documen

il _promissory notes, credit agreements, loan
158 s, collateral mortgages and all othar
instruments, agreements and documents, whether now or hergafigt” exis "0, executed in connection with the
Indebtedness; provided, that guaranties and environmental inde ; rits are not "Related Documents” and
are not secured by this Deed of Trust.

Rents. The word "Rents"” means all present and future rents,
gther benefits derived from the Property.

Trustee. The word "Trustse” means CHICAGO TITLE COMPAN
425 COMMERCIAL 8T, MOUNT VERNON, WA 98273 and any substitut

GRANTOR ACKNOCWLEDGES HAVING READ ALL THE PROVISIONS OF
AGREES TO ITS TERMS.

GRANTOR:

LOST LAKE, LLC

“SCOTT L DOUGLAS, Member of LOSK LAKE, LLG
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EDGMﬂN’f"""y ubtic
State of Washington
JANA K QUINN
MY COMMISSION EXPIRES
JUNE "’9. 2019

e e

On this ay of l‘q’n rl f./ , 20 u ., before me, the undersigned

Notary Public, personally ¥ a; MEGAN C DOUGLAS, Member of LOST LAKE, LLC and SCOTT L DOUGLAS,
Member of LOST LAKE, L, 2id personally known to me or proved to me on the basm of satisfactory avidence to be
members or designated.sgen ] imited liability company that executed the Deed of Trust and acknowledged the
Dead of Trust to be | wsiyntary act and deed of the limited liability company, by authority of statute, its
articles of organization or i rati sreement, for the uses and purpeses therein mentioned, and on cath stated
that they are authorized to ed of Trust and in fact executed tha Deed of Trust on behalf of the limited

liability company.
By L ﬂ\/\ﬂk—& ; Residing at (/,l i/ZUU#{’Jrr:LL
Notary Pipbilc In and for the State of l(. ﬁ My commission explres O!( 'i gl EQ IC[

MITED LIABILITY COMPANY ACKNO

o

REQUEST FOR £WLL RECONVEYANCE

To: Trustes

The undersigned is the legal owner and hold
requested, upon payment of all sums owing to
right, title and interest now heid by you under the

Date:

all indebtedness secured by this Deed of Trust, You are hereby
reconvey without warranty, to the persons entitled thereto, the
of Trust.

Beneficliary:
By:
Its:

LaserPro, Ver. 16.4.20.012 Copr. D+H USA Corporatic
LACFRLPLAGOY FC

All Rights Reserved.




EXHIBIT "A" LEGAL DESCRIPTION

620030044

feet-f the East 140 feet of Tract 32 of the "PLAT OF THE BURLINGTON
ACREAGE PROPERTY", as pet plat recorded in Volume 1 of Plats, Page 49, Records of Skagit County,

Washington, described as

Tract 32: thence North 2° 15' 33" East along the East line of
he Notth line of the South 140 feet of said Tract 32, thence
of the South 140 feet of said Tract 32, a distance of 10.00
#inue North 88° 24° 44" West a distance of 120.01 feet;
i th& East line of said Tract 32, a distance of 97.15 feet to the
aflius of 9.82 feet; thence along the arc of said curve to the left
gth of 24,72 feet to a point of reverse curvature from
Bouth 52° 02' 16" East a distance of 150.50 feet;
ortheasterly direction through a central angle of 46°
ch bears South 2° 15" 33" West from the true point of
94 feet to the true point of beginning.

Beginning at the Southeag¥c
said Tract 32, a distance of 140,01 feet
North 88° 24' 44" West along
feet to the true point of beginming;
thence South 2° 15 33" West, pa

through a central angle of 144° 17
which the radius point of the followirk
thence along the arc of said curve ta
39 39" an arc length of 122.56 feet to & pdi]
beginning; thence North 2° 15" 33" East a distagice of

: 0 feet of the East 140 feet of Tract 32, "PLAT OF
sfat recorded in Volume 1 of Plats, Page 49, Records
wlarly described as follows:

EXCEPT from Parcel "B, that portion of thy
BURLINGTON ACREAGE PROPERTY", as
of Skagit County, Washington, being more p

° 15' 33" East, along the East line of
the South 140 feet of said Tract 32;
Syt 140 fest, a distance of 10.00 feet

ze of 42.95 feet to a pointon a

{ angle of 15° 52' 47", a chord

nce Southwesterly, along said
aving a radius of 50.00 feet,
chord distance of 54.82
orth 2° 15' 33" East, a
hence South 88° 24' 44"

Beginning at the Southeast corner of said Tract +hence N
said Tract 32, a distance of 140.01 feet to the Northeast co
thence North B8® 24" 44" West, along the North iine of the:
to the true point of beginning; thence South 2° 15" 33" & dist
nan-tangent curve to the left having a radius of 150.50 faet, a centr
bearing of South 76° 41' 11" West and a chord distance of 41.58 e
curve, a distance of 41.71 feet to a point on a non-tangent eus
a central angle of 66° 29' 15", a chard bearing of North 35° 3015
feet: thence Northeasterly along said curve, a distance of 58.02
distance of 8.15 feet to the North line of the South 140 feet of s
East, a distance of 10.00 feet to the point of beginning.

Situate in the City of Burlington, County of Skagit, State of Washington.

Parcel "C":

That portion of a 20.00 foot wide alley in Block 1 of the Plat of "NORRIS AL DATION T
as per plat recorded in Volume 6 of Plats, Page 3 and also that portion of Trast3
BURLINGTON ACREAGE PROPERTY", as per plat recorded in Volume 1 of Plgt
of Skagit County, Washington, being more particularly described as follows:

LURLINGTON",

Records

Beginning at the Southeast corner of said Tract 32; thence North 2° 15" 33" East,
said Tract 32, a distance of 140.01 feet to the Northeast corner of the South 140 fest'of
thence North 88° 24' 44" West, along the North line of said South 140 feet of said Tra
130.03 feet to the true puint of beginning, being the Northwest corner of a tract of land
deed recorded under Auditor's File No. 8107070053, Records of Skagit County, Washington

radius of 9.82 feet; thence through a central angle of 144° 17" 49", an arc distance of 24.73 fpi
point on a non-tangent curve to the right, having a radius of 89.50 feet and a central angle o
a chord bearing South 57° 02' 18" West, a chord distance of 58.50 feet; thence Southwesterly
said curve, a distance of 59.60 feet to a point on the East line of Lot 7 in Block 1 of said Norris
to Burlington; thence North 2° 15' 33" East, along the East line of said Lots 7 and 6, a distance o 4432
feet to the Southeast corner of Lot 5 of said Plat of Norris Addition to Burlington; thence South 8

44" East, a distance of 10.00 feet; thence South 2° 15' 33" West, a distance of 8.05 feet; thence Sots
88° 24' 44" East, along the North line of the South 140 feet of said Tract 32, a distance of 20.00 fest ta
the true point of beginning. '

Situate in the County of Skagit, State of Washington.



