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SHIORT FORM DEED OF TRUST

GRANTOR: and Son LLC, a Washington limited liability company
GRANTEES:
1. Beneficiary nterprises, L.L.C., a Washington limited liability company
2. Trustee
LEGAL DESCRIPTION:

Lots 12 and 13, "THE ORCHARDS P.
Auditor's File No. 200601190126, record

. as pet plat recorded January 19, 2006, under
fSkagit County, Washington.

Situate in the City of Anacortes, County of Skagi Vashington.

ASSESSOR'S PROPERTY TAX

PARCEL OR ACCOUNT NOS. P123995
REFERENCE NOS OF DOCUMENTS
ASSIGNED OR RELEASED: None.
CONVEYANCE:

This Deed of Trust is made on .‘ FITYN , 2017, betw
Washington limited liability company, whose a ess is 1320 Rlver31de Drr

WA 92873, Grantor, KKAR Enterprises, L.L.C., whose address is 1404 Riverside Dr
Vernon, WA 98273, Beneficiary; and Land Title & Escrow, whose address is 11

Road, Burlington, WA 98233, Trustee.

vetm' and Son LLC, a
;‘unt Vernon,

Grantor hereby irrevocably grants, bargains, sells, and conveys to Trustee in tré:
sale, all Grantor's estate, right, title, interest, claim and demand, now owned or hereafter adquir
to the following described property in Skagit County, Washington (the "Property,” which térri shaﬂ
include all or any part of the Property, any improvements thereon and all the property described:
Section 1 of the Master Form Deed of Trust hereinafter referred to); which have the addresses of 44
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thereto and the rents
whatsoever further E

d profits thereof and all other property or rights of any kind or nature
the Master Form Deed of Trust hereinafter referred to SUBJECT,

collect and apply such rent
under the Uniform Commeé
secured party. Grantor gran!
property and also grants a sex
Deed of trust hereinafter refe
defined above, and the property des

y interest to Beneficiary in any of the property which is personal
t in the property described in Section 2 of the Master Form
ned or hereafter acquired by Grantor (the Property as
ed in said Section 2 are hereafter referred to as the "Collateral").
THIS DEED IS FOR THE P{ F SECURING the following;
(a) Payment of the sum of Ni
thereon according to the terms of a promisse:
order and made by Grantor (the "Note," whi
secured by this Deed of Trust, including all renéwals, mo

réd Thousand Dollars ($900,000.00), with interest
e of even date herewith, payable to Beneficiary or
zrm shall mclude all notes evidencing the indebtedness

ns or extensions thereof);

)] Payment of any further sums advan
successors or assigns, if:

y Beneficiary to Grantor, or any of its

(i) the note or other writing evidencing
that it is secured by this Deed of Trust; or

vance or loan specifically states

(i) the advance, including costs and expenses
pursuant to this Deed of Trust or any other document

at the rate set forth in the Note unless otherwise specified in {
agreed to in writing.

dated and assignment of leases and/or rents of even date herewith, which are incorporated']
reference, or contained herein. This includes, specifically, the obligation to pay additional
provided in the Loan Request And Agreement to Pay Loan Fees entered into between Benefici
Grantor/Borrower,
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Adams
Asaotin
Benton
Chelan
Clallam
Clark
Columbia
Cowlitz
Douglas
Ferry
Franklin
Garfield
Grant
Grays Harbor
Island
Jefferson
King

Kitsap
Kitittas
Klickitat
Lewis
Lincoln
Mason
Okanogan
Pacific

Pend Oreille
Pierce

San Juan
Skagit
Skamania
Snohomish
Spokane
Stevens
Thurston
Wahkiakum
Walla Walla
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559
243

432
264
141
365

384
70
8708
74
0440
188
719
106
2079
918
115
1511
71
166

PAGE NO.

305

1125
1663
278
19
296

76
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y executing and delivering this Deed of Trust and the Note secured hereby, the parties agree
wisions of Paragraphs 1 through 65 inclusive of the Master Form Deed of Trust hereinafter

AUDITOR'S

FILE NO.
213404
175404

87-12850

8708110050
594433

8708110009
H2135

870811020
245733
205269
454027
87248
804746
870811031
87011073
309675

8708110560

8708110065

506597

206526

960637

377660

470654

741827

84496
194502
08110085




48 614 1580300
1217 521420
977 2807235

uch Master Form Deed of Trust is hereby furnished to the person executing this Deed
ng this Deed of Trust, the Grantor acknowledges receipt of such Master Form

sfer of all or any part of the real property, or any
itten consent. A "sale or transfer” means the
conveyance of any property or any rlght title;or intetpst therein; whether legal or equitable, whether
voluntary or involuntary, by outright sale.dé -
deed, leasehold interest with a term greater thau'ten years, lease/ option to purchase contract sale,
assignment or transfer of any beneficial interést'in or to any land trust holding t1t1e to the real property or
any other method of conveyance of real property- interest
company or partnership interest greater than 49% of th
interests after date of the recording the Deed of Trus of the current voting stock, partnership
or member interests through issuance of additional shares-¢ rests shall likewise constitutes a
"transfer". In the case of a conveyance or contract to conVéy. irterest shall likewise increase to the
default amount or the holder may consent to the conveyance | convey and increase the
interest rate provided for herein. However; this option shall sed by Beneficiary if exercise is
prohibited by federal or Washington law,

Paragraph 26 of the Master Form Deed of Trust is deleted and the fi
Late Charge. Payments will be late if not received Beneficiary or h

accrue to the benefit of the Beneficiary. ThlS paragraph shall not relieve the Granter
make payments on or before the date on which they are due nor do the terms of this
affect Beneficiary's remedies pursuant to the terms of the Note secured hereby or this

Paragraph 47 of the Master Form Deed of Trust is deleted.

Paragraph 58(b) of the Master Form Deed of Trust is deleted and the following languags
substituted:

Deed of Trust 4-
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b) Grantor shall promptly comply with all statues regulations and ordinances which apply to
he Property and with all orders, decrees or judgments of governmental authorities or courts
iction which Grantor is bound by, relating to the use, collection, storage, treatment, control,
feanup of hazardous or toxic substances in, on or under the Property or in, on or under an

tions or other activities on, or the contamination of, the Property, at Grantor's expense.
uis not obligated to, enter upon the Property and take such actions and incur such

or under the Prope
on demand for the fu
acquiring title to thePr
compliance activities.

f'all costs and expenses incurred by Beneficiary prior to Beneficiary
augh foreclosure or deed in lieu of foreclosure, in connection with such

may seek and obtain a deficiency ju
Jjudicial trustee's sale of all or a portiap.o

provisions in the Construction Rider shall control to th exte
provisions of the Master Form Deed of Trust. h

Grantor, Beneficiary shall request of the Trustee a partial reconveyasn m the lien of this Deed of
Trust to certain portions of the property on the following terms and condition
(a) There exist no defaults under the Loan Agreement, the Note, this Deed of Trust or any
other security for the Note at the time the partial reconveyance is req is-to.be recorded,
provided, however, no consent to any partial reconveyance shall constitute awaiVer of any default, nor of
any condition herein to any future reconveyance;
)] The size and configuration of the parcel te be reconveyed hd:
Beneficiary in writing, which consent shall not be unreasonably withheld,
(c) Grantor has provided Beneficiary with satisfactory evidence con
being reconveyed and the parcels remaining encumbered by this Deed of Trust follof
reconveyance comply with all applicable site plan, subdivision and platting requiremen
(d) The parcel(s) remaining encumbered by this Deed of Trust constitute sep
and one ot more separate legal lots; ,
{e) The parcels remaining encumbered by this Deed of Trust following the recoi
have adequate access to all rights-of-way, utilities, shared parking and other common areas;
) The partial reconveyance will not result in any encroachment or breach any zoniig
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o) Beneficiary's receipt at Grantor's expense of one or more endorsements to its mortgagee's
ce policy insuring the continuing validity and priority of this Deed of Trust following the
eyance; insuring the matters set forth in clause (d) above; and insuring such other matters

: (¢} and (f) hereof above as can be insured to lender's satisfaction by title endorsement;
eneficiary's receipt of payment of all Beneficiary's costs and fees, including review and

nt, together with a fee payable to the Beneficiary in the amount of $250.00 for
Hciary's service fee for processing and approving the reconveyance.
Grantor's Street ad r sefvice of process:

1320 Riverside Drive, Sui
Mount Vernon, WA 98 i
WITNESS the hand seal @fithe Grantor on the day and year first above written.

Tveter and Son LL

kB? Michael A.

Tveter, ManageriMemb

State of Washington )
)ss
County of Skagit )

Icertify that I know or have satisfactory evidenc haet Ax Tveter is the person who appeared
stated that he was authorized to

and voluntary act of him for the uses and purposes contained in-

DATED: Q@_.&B_CUQL 2017,
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CONSTRUCTION RIDER, EXHIBIT A
is Construction Rider is made a part of that certain Deed of Trust to be entered into by

ciary (also referred to a Lender) of the said Deed of Trust and Lender under the
he following terms and conditions become a part of the Deed of Trust and

rantor shall complete construction of new homes on the lots
tvithin the time frames specified in the Construction Loan

‘mprovements, in accordance with the contract
the loan proceeds shall be used to pay loan
fees, interest, or other charges not dir |
the mortgaged premises.

3. Conditional Release of Funds, Progress draws
construction inspector provides notice to the Benefi
of work is completed by the general contractor/Gs
specifications and the schedule stated in the Cons fiAgreement, or amendments
thereto. The final draw shall not be released to the Gran ntil such time as the Beneficiary's
representative provides notice to the Beneficiary, by written certification, that 100% of the work
is completed in accordance with the plans and specificationsa terms and conditions
of this Agreement have been met.

a. The project shall be identified by refere

Agreement, or amendments thereto.

b. Prior to the first construction draw, Grantor

, written certification, that the phase
ccordance with the plans and

general contractor, or from the general contractor, if a third
listing each subcontractor and the amount of each contract |
require one copy of the most recent survey, showing the locatic
easements, sctback lines, or other physical matters affecting the p!

protection agency requirements, and building and municipal ordinances.
matters may be required if reasonably necessary to assure the Lender of the sta:
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of the collateral and viability of work to be performed.
¢.  Grantor shall provide public liability and/or other insurance for construction
projects of this type in form of Standard Builder’s Risk Policy/Binder with
ppropriate customary coverage. The policy/binder shall contain a mortgagee's
use in favor of Beneficiary and shall be written by an insurer acceptable to

arveyor, as may be appropriate in the event that the initial
raises reasonable concerns about the Beneficiary's

ofa constructlon analyst, engmee
review by Lender's construction
security or the completeness of th

f finish approved. If the work on
waing abandoned for a period of

thirty days, or in the event construction is not completed
Beneficiary, then the entire principal sum secured by thi

removal of any buildings or other improvements thereon. If the Gran
comply, and such failure or refusal continues for a period of thirty day.
at the option of the Beneficiary hereunder and upon written notice theré
the principal sums secured hereby, together with all accrued interest, will i
due and payable.

thirty days, the Beneficiary may, at its option, enter upon the premises through such ag
contractors as they may hereatter elect and complete construction of the building or bui
accordance with the plans and specifications approved by the county building authority.
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Grantor gives the Beneficiary full power and authority to make such entry and to enter into
niracts or arrangements as may be necessary to complete the building or buildings.
ded by the Beneficiary in connection with such completion of construction shall be

enforce the
necessary t . arr:,
of a bond by the Beri

necessity of postiq

d hereunder by the Grantor. In the event that the Lenders find it
junction or obtain other equitable relief, which might require the posting
the Beneficiary shall have the right to obtain such relief without the
s a condition of granting such relief or injunction, In furtherance of
ion, Grantor hereby grants to Beneficiary a security interest in the
elated permits, the plans and specifications, the orders of

appointment of Beneficiary 4s-At
Trust 1s hereby ratified for this pi

8. Rights of Lender. If, in the opi f Lender, any work in connection with construction
of the Improvements has not been don i being done in accordance with good building
practices, in accordance with any Law {ag defined above), or in accordance with the approved
Plans and Specifications, or is otherwise unsatisfactory, Lender shall have the right, without
waiver of default or of any other right of Lerder, to stop said work and order its replacement ot
correction, whether or not such work has theretof; eenancorporated in the Improvements, and
shall be entitled to withhold all further disbursemefts until such work has been corrected.

Failure of Borrower to make corrections, within fi after demand from Lender, or
other reasonable period as is then applicable and approved.sh onstitute a further event of
default hereunder.

9. Disbursements. Disbursement of loan funds may be p
Lender, to Borrower jointly with the contractor, materialmen, la
in the construction work, or, at the optlon of Lender directly to

er, or, at the option of
ubcontractors engaged

construction has, to the satisfaction of Lender, reached certam stages
Plans and Specifications. Borrower agrees that Lender may stamp the
check, or Borrower check with a "Lien Waiver" stamp. In the alternative,

10.  Lien Releases. Prior to each and any disbursement, Lender may require, a
such advance, that Borrower obtain from all subcontractors and materialmen, an

acknowledgment of payment and release of lien through the date covered by the last advané
the last date on which the contractor, subcontractor, or materialman performed services o or
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12d material for the construction, as the case may be. Such acknowledgment and release
¢ irstandard form approved by Lender and shall cover all work done, labor performed and

en filed against the Property, so long as such dispute or
nder’s security and there is deposited with Lender or the
atisfy said lien, any interest that may accrue thereon, and
hich may or could be incurred in connection therewith,
such amount generally shall be i { of the lien, plus $100.00, unless a bond is posted by
the Borrower to the satisfaction of der. Borrower shall be required to obtain from the
Title Company an endorsement to Lendet's ti fOlle insuring that Lender's Deed of Trust is in
a prior position and insuring against any {0ss'by reason of said lien. Written acknowledgment
and consent to contest a lien shall be receivéd from Lender, in advance and in Lender's sole
discretion.

contest does not material
Title Company an amount §
any expenses, including attorne;

12.  Insurance. Prior to Closing, Borrower shaltiobtain; and thereafter Borrower shall keep
contmuously in effect, the following policies of insur; imsueh form and issued by such

Borrower's indemnity obligation and providing coverage in whateyer
required by the State of Washington, or if not specifically set forth

minimum insurance industry standards for coverage of bodily injury.
damage arising from any occurrence on the Property. Said insurance sh;
additional insured.

without coinsurance or depreciation, and in any event, not less than the full origin
indebtedness of the Borrower. Said insurance policy shall name Lender as loss pay
addition, shall contain a standard mortgage endorsement waiving any breach of warrdnty
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wer. Upon request by Lender, such coverage shall be replaced by an extended coverage
sk" replacement casualty policy.

ompletion. The Grantor hereunder agrees to diligently pursue compietion of
work upon the subject premises once the same is commenced and to engage in
protect the collateral from waste and vandalism.

. 'The Beneficiary and its representatives shall not unreasonably
‘approvals to any matters requiring approval by them.

e

7~

Construction Rider - page 5 of 5
WMAWSERVER\Time Matiers Files\Grenz-Tveter Loar\1 70403 155502PLE, wpd



