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State of WASHINGTO FHA Case No. 566-2197834-962

Loan No. 1217046032

MIN: 1004534-0005000036-5
\DJUSTABLE RATE

HOME EQUITY GNVERSION SECOND DEED OF TRUST

This deed gcures a reverse mortgage loan

THIS DEED OF TRUST ("Security Inst)
24, 2017. The grantor is Paul N, Schwelss and Berit

s, Husband and Wife, whose address is
wer"). The term "Borrower" does not

2 SENTOR OFFICIAL WITH
5U=RANCE PROGRAMS IN THE

DEPARTMENT OF HOUSING AND URBAN DEV
JURISDICTION OVER THE PROPERTY DESCRIBED,
OFFICIAL ("Trustee"). The beneficiary is the Secretary o
address is 451 Seventh Street, SW, Washington, DC 2041
agreed to repay to Lender amounts which Lender is obligated to adyane t ding future advances,
under the terms of a Home Equity Conversion Loan Agreement datet date as this Security
Instrument ("Loan Agreement"). The agreement to repay is evid wer's Adjustable-Rate
Note dated the same date as this Security Instrument ("Second Note™).. . it
to Lender: (a) the repayment of the debt evidenced by the Second Note,

adjustment (interest), and all renewals, extensions and modifications of th .
principal amount of Six Hundred Twenty Two Thousand, Five Hundred, ‘ﬁﬁ &5 ap
(U.S. $622,500.00); (b) the payment of all other sums, with interest, advanced
protect the security of this Security Instrument or otherwise due under the term
Instrument; and (c) the performance of Borrower's covenants and agreements undeg
Instrument and the Second Note. The full debt, including amounts described in (a), {6
not due earlier, is due and payable on September 17, 2100, This security instrument sha
force and effect notwithstanding any zero ouistanding balance on the debt from time to
shall not be released except when the property is reconveyed, For this purpose, Borrowe
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KAGIT County, WASHINGTON:

e address of

Instrument given by Be
Instrument™). Borrowe

real property.

UNIFORM COVENANTS. Borrow

Page Jof 15

le*Lane, La Conner, Washington 98257, ("Property Address")

tty and that the Property is only encumbered by a First Security
dated the same date as this Security Instrument ("First Security

legal description as Exhibit A attached hereto and made a part hereof for all intents and

s uniform covenants for national use and non-uniform
Jigtion to constitute a uniform security instrument covering

er covenant and agree as follows:

HECM Second Deed OF Trust--2015



yment of Principal and Interest. Bosrower shall pay when due the principal of, and interest on,
ehbtevidenced by the Second Note.

bsequently erected, against any hazards, casualties, and contingencies,
re and flood, for which Lender requires insurance. Such insurance shall

i insurance requirement, Borrower shall at a minimum insure ail
her now in existence or subsequently erected, against loss by floods
If the Lender imposes insurance requirements, all insurance shall
Lender, and the insurance policies and any renewals shall be

: uses in favor of, and in a form acceptable to, Lender.

pize company concerned is hereby authorized and
stead of to Borrower and Lender jointly, Insurance

the reduction of the indebtedness under the First Not
insurance proceeds over an amount required to pay
and this Security Instrument and the First Note and th
entity legally entitled thereto.

curity Instrument. Any excess
indebtedness under the Second Note
Iastrament shall be paid to the

In the event of foreclosure of this Security Instrument or other, i
extinguishes the indebtedness, all right, title and interest of Borrawe:
force shall pass to the purchaser.

Principal Res1dence after the execution of this Security Instrument and Bor
Borrower, if initially more than one person are Borrowers) shall continue to
Borrower's Principal Residence for the term of the Security Instrument.

during the loan application process, gave materially false ov inaccurate information or'statemnents
Lender (or failed to provide Lender with any material information) in connection with the
evidenced by the Note, including, but not limited to, representations concerning Borrower's
of the Property as a Principal Residence, If this Security Instrument is on a leasehold, Borro
comply with the provisions of the lease. If Borrower acquires fee title to the Property, the leaseho]
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e title shall not be merged uniess Lender agrees to the merger in writing.

ges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower
se obligations on time directly to the entity which is owed the payment, If failure o pay
rsely affect Lender's interest in the Property, upon Lender's request Borrower shall promptly
wder receipts evidencing these payments. Borrower shall promptly discharge any lien which

ake these payments or pay the property charges required by Paragraph 2, or fails to
sehants and agreements contained in this Security Instrument, or there is a legal
proceeding ificantly affect Lender's rights in the Property (such as a proceeding in
bankruptey, for condémnafion or to enforce laws or regulations), then Lender may do and pay whatever
is necessary to proie “alue of the Property and Lender's rights in the Property, including payment of
property taxes, ha

. Property, Lender shall advance and charge to Borrower all amounts
fnsurance Premium as defined in the Loan Agreement as well as
Servicing activities as defined in the Loan Agreement. Any amounts

disbursed by Lender under ¢ atl become an additional debt of Borrawer as provided for in

the Loan Agreement and sha &= his Security Instrument.
6. Inspection. Lender or its agent m spect or make appralsals of the Property in a
reasonable manner and at reasonabl vided that Lender shall give the Borrower notice prior ta

any inspection or appraisal specifying pose for the inspection or appraisal which must be related to
Lender's interest in the Property, If the P erty is vacant or abandoned or the loan is in default, Lender
may take reasonable action to protect and preserve such¥acant or abandoned Property without notice to
the Borrower.

lamages, direct or consequential, in
e Property, or for conveyance in place
¥ Hed first to the reduction of any

connection with any condemnation or other taking
of condemnation, shall be paid to Lender. The proceeds sk

required to pay all cutstanding indebtedness under the Seco
First Note and First Security Instrument shall be paid to the entit

8. Fees. Lender may collect fees and charges authorized by the S

9. Non-Borrowing Spouse. Bowrower, N/A is married under the laws of W hmgtﬂn to N/A

{"Non-Borrewing Spouse"), wha is not a Borrower under the terms of thes'Sec ote," "Loan

Agreement” or this Security Instrument,
(a} Eligible Non-Borrowmg Spouse - ANon—Bormwmg Spouse lde

Secretary that the Non-Borrowing Spouse must satisty in order to be ellg1ble Bl
Period.

(b) Ineligible Non-Borrowing Spouse - A Non-Borrowing Spouse who does not
the Qualifying Attributes requirements established by the Secretary that the Non-Borre
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Spouse must satisfy in order to be eligible for the Deferral Period.

s for Acceleration of Debt.
) Bue-and Payable - Death.

pi-as provided in Paragraph 10(a)(ii), Lender may require immediate payment in full of
78 secured by this Security Instrument if a Botrower dies and the Praperty is not the

fer the duc and payable requirement under Paragraph 10(a)(i) above for any
Befarral Period™) i in which a Non—-Borrowmg Spouse tdentiﬁed in Paragraph 9

Property [his/her}s

' Remdence
¢. Such Eligible Non i

§pouse has established legal ownership or other
ongoing legal right to il the property securing the Property;

d. All other obligations pfthe Borrower under the Second Note, the Loan Agreement and
this Security Instrument centinue to be satisfied;and

e. The Second Note is notgligible to be called due and payable for any other reason.

This sub paragraph (ii} is inapplicable or n
is or becomes an Ineligible Nen-Borrowing
the due and payable status, should any of th
deferral shall immediately cease and the Note
accordance with the provisions of Paragraph 7{A)i

ny time, Further, during a deferral of
deferral cease to be met, such a

(b) Due and Payable - Sale, Lender may require immedi
by this Security Instrument if all of a Borrower's title in the Pro
interest in a trust owning all or part of the Property) is sold or ise traflsterred and no other

Borrower retains title to the Property in fee simple or retains a leas ase for not less
than 99 years which is renewable or a lease having a remaining perim% of | han 50 years
beyond the date of the 100th birthday of the youngest Borrower or ret
a benehctal mterest in a trust with such an 1ntercst in the Ploperty) A

and pavable
graph.
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{(¢) Due and Payable with Secretary Approval. Lender may require immediate payment in full
“all sums secured by this Security Instrument, upon approval of the Secretary, if:

"he Property ceases to be the Principal Residence of a Borrower for reasons other than
and the Property is not the Principal Residence of at least one other Borrower; or

eriod of longer than twelve (12) consecutive months, a Borrower fails to occupy the

Lender, Botrower shall complete and provide to the Lender on an
rm prescribed by the Lender, stating whether the Property

f idence and, if applicable, the Principal Residence of his ot

e a Borrower has identified a Non-Borrowing Spouse in
grmwmg Spouse qualifies as an Eligible Non-Borrowing
‘and provide to the Lender on an annual basis an Eligible
Non- Bon owing Spousc certi form prescribed by the Lender, certifying that all
requirements for the application i
During a Deferral Period, the Borspwer's asfiual Principal Residence certification must continue to
be completed and provided to the L by the Eligible Non-Borrowing Spouse. The Borrower
shall also notify Lender whenever an e events listed in Paragraph 10 (b) and (¢) oceur.

(1) Correct the matter which resulted in the Sec

(ii) Pay the balance in full; or

(iv) Provide the Lender with a deed-in-lieu of foreclosure.

(f) Notice to Secretary and Eligible Non-Borrewing Spouse. Lend
and any Non-Borrowing Spouse identified in Paragraph 9 who qualifie
Non-Borrowing Spouse whenever any event listed in Paragraph 10 (b) an
Deferral Period.

(g) Trusts. Canveyance of a Borrower's interest in the Property to a trust whic
requirements of the Secretary, or conveyance of a trust's interests in the Property to-a Bprt
shall not be considered a conveyance for purposes of this Paragraph 10. A trust sha e,
considered an ocoupant or be considered as having a Principal Residence for purpose
Paragraph 10,
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) Deficiency Judgments, Borrower shall have no personal lability for payment of the debt
d by this Security Instrument, Lender may enforce the debt only through sale of the Property.

1. Borrower has a right to be reinstated if Lender has required immediate payment in
even after foreclosure proceedings are instituted. To reinstate this Security

all correct the condition which resulted in the requirement for immediate

yre costs and reasonable and customary attormney's fees and expenses properly
associated with thgs ndure proceeding shall be added to the Principal Balance. Upon reinstatement
by Borrower, ity Instrument and the obligations that it secures shall remain in effect as if
Lender had not fequireddmmédiate payment in full. However, Lender is not required to permit
c;cepted reinstatement after the commencement of foreclosure

payment

a Deferral Period ceases or becomes unavailable because a
ualifying Attributes for a Deferral Period and has

may be reinstated, In the event a Déten
Agreement, or this Securlty lnstrument
due and payable and is in default for a res
have a Deferral Period and this Security 1 ent reinstated prowded that the condition which resulted
in the Deferral Period ceasing is corvected wifhin thirty (30) days. A Lender may require the Eligible
Non-Borrowing Spouse to pay for foreclosurey sists and reagbnable and customary attorney's fees and
expenses properly associated with the foreclosure pro ch costs may hot be added to the
Principal Balance. Upon reinstatement by an Eligit wing Spouse, the Deferral Period and
this Security Instrumnent and the obligations that it ség
had not ceased and the Lender had not required imme )
required to permit reinstatement if: (i)the Lender has accepte
Period or this Security Instrument within the past two (2) y
notification to the Eligible Non-Borrowing Spouse that the mor
reinstatement of either the Deferral Period or this Security Instrumes
future, or (iii) reinstatement of either the Deferral Period or Securi
priotity of this Security [nstrument.

atia full. However, Lender is not
statement of either the Deferral

ue and payable; (ii)
& I}Jde foreclosure in the

14. Lien Status,
{a) Modification.

Borrower agrees to extend this Security Instrument in accordance with thi
Lender determines that the original lien status of the Security Instrumer
state law (including but not limited to situations where the amount secure
Instrument equals or exceeds the maximum principal amount stated or the ‘ifia)
under which loan advances retain the same lien priority initially granted to |
expired) and state law permits the original lien status to be maintained for future
through the execution and recordation of one or more documents, then Lender s
evidence at Borrowet's expense. If the title evidence indicates that the Property is nat™

ph 14(a). If
dized under
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encumbered by any liens (except the First Security Instrument described in Paragraph 15(a),
this Second Security Instrument and any subordinate liens that the Lender determines will also
be subordinate to any future loan advances), Lender shall request the Borrower to execute any
cuments necessary to protect the lien status of future loan advances. Borrower agrees to

ute such documents. If state law does not permit the original lien status to be extended to
re loan advances, Borrower will be deemed to have failed to have performed an obligation
is Security [nstrument.

t participate in 2 real estate tax deferral program, if any liens created by the
't subordinate to this Security Instrument.

gal proceedings which in the Lender's opinion operate to prevent
fure of any part of the Pmpertv or (c) secures from the

enforcement of thed
the enforcement of t
holder of the lien an

subject to a lien which may
Borrower a notice identifyin;

15. Relationship to First Security Instrument,

(a) Second Security Instrument. In order to
on behalf of Borrower pursuant to Section 23
Agreement, the Secretary has required Borrow
Security Instrument. Borrower also has executed

cond Note and this Second
:First Securtty Instrument,

(b) Relationship of First and Second Security Inst ent Payments made by the Secretary
shall not be included in the debt under the First Note uritess

(i) The First Security Instrument is assigned to the Secret

(ii) The Secretary accepts teimbursement by the holder of the-Tiist,
by the Secretary.

for all payments made

If the circumstances described in (i) or (ii) occur, then all payme
interest on the payments but excluding late charges paid by the Sec
the debt under the First Note,

vy, including
ncluded in

() Effect on Borrower. Where there is no assignment or reimbursement as d¢
(ii) and the Secretary makes payments to Borrower, then Borrower shall not:

(1) Be required to pay amounts owed under the First Note, or pay any rents and r
Property under Paragraph 24 to the holder of the First Note or a receiver of the Pro

Page 9of 15 HECM Second Deed Of Trust-2015



the Secretary has required payment-in-full of all outstanding principal and accrued interest
under the Second Mote; or

i) Be obligated to pay interest or shared appreciation under the First Note at any time,
whether accrued before or after the payments by the Secretary, and whether or not accrued
hterest has been included in the Principal Balance under the First Note.

of the Secretary. The Secretary has no duty to the holder of the First Note to enforce
( s af'the Second Security Instrument or to take actions to preserve the value of the
roperty; everf though the holder of the First Note may be unable to collect amounts owed under
the First. N sause of restrictions in this Paragraph 15.

16. Restrictions on:£
Borrower shatl not
force and effect, wh

pment. Notwithstanding anything else in this Security Instrument, the
to comply with the covenants hereof, and Paragraph 24 shall have no
s no outstanding balance under the Second Nate,

17. Forbearance by
remedy shall not be a

requirements of the Secretary. Bork
Notwithstanding anything to the cor
Borrower’s successors and assigns 3
[nstrument.

supon the death of the last surviving Borrower the
d to perform Borrower’s obligations under this Security

""" $Security Instrument shall be given by
able law requires use of another method.

er address all Borrowers jointly designate,
o the HUD Field Office with jurisdiction
wetary. Any notice to Non-Borrowing

Any notice to the Secretary shall be given by fir
over the Property or any other address designated by
Spouse provided for in this Security [nstrument shal
class mail unless applicable law requires use of another )

given to Borrower, Lender, or Non-Borrowing Spouse whe

20. Governing Law; Severability. This Security Instrument sh
law of the jurisdiction in which the Property is located. In the ev
Security Instrument or the Second Note conflicts with applicable Jav
provisions of this Security Instrument or the Second Nete which can be
conflicting provision. To this end the provisions of this Security Instrurg
declared to be severable,

21. Borrower's Copy. Borrower shall be given one conformed copy of the Sé¢
Security Instrument.

22. Third-Party Beneficiary. Except as set forth in Paragraph 10(a)(ii) and only fe
Non-Borrowing Spouse, this Security Instrument does not and is not intended to confe
remedies upon any person other than the parties Borrower agrees that it is net a third-p
to the Contract of Insurance between HUD and the holder of the First Note.
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‘apitalized Terms, Capitalized terms not defined in this Security Instrument shall have the
ings ascribed to them in the Loan Agreement.

N-UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

t.0f Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
eny Borrower authorizes Lender or Lender's agents to collect the rents and

wer shall collect and receive alf rents and revenues of the Property as trustee

and Borrower. This assignment of rents constitutes an absolute assignment and
idrial security only.

Borrower as trustee Tor
Instrument; (b) Lender,
each tenant of the Prop

Borrower has not executed any.
that would prevent Lender from
First Security Instrument.

s{gnpent of the rents and has not and will not perform any act
‘its rlghts under this Paragraph 24, except as provided in the

Lender shall not be required to enter W
notice of breach to Borrower. However,

15. Foreclosure Procedure. If Lender requires imm
Lender may invoke the power of sale and/or any oth
Lender shall be entntled to collect all expenses incurrey

éermitted by applicable law.
ing the remedies provided in this

rusiee of the occurrence
of an event of default and of Lender’s election to cause the Pr 93d. Trustee and
Lender shall take such action regarding notice of sale and shal] gwe ugh métices to Borrower and
y applicable law and
after publication of the notice of sale, Trustee, wnthout demand on Eotrower, ll ell the
Property at public auction to the highest bidder at the time and place 1
designated in the notice of sale in one or more parcels and in any order Tru
Trustee may postpone sale of the Property for a period or periods permi
public anrouncement at the time and place fixed in the notice of sale. Len
purchase the Property at any sale,

Trustee shal} deliver to the purchaser Trustee’s deed conveying the Property withsu
covenant or warrauty, expressed or implied. The recitals in the Trustee’s deed shafl,

facie evidence of the truth of the siatements made therein. Trustee shall apply the prog
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ale in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
fustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any

iority. The full amount secured by this Security Instrument shall have a lien priority
aifty to the full amount secured by the First Security Instrument,

ate Feature. Under the Note, the initial stated interest rate of 4,397% which accrues
ia) balance (“Initial Interest Rate") is subject to change, as described below. When
he new adjusted interest rate will be applied to the total outstanding principal
the interest rate will be based upon the average of interbank offered rates
pminated deposns in the London Market (“LIBOR™), as published in The

%) plus a margin. If the Index is no longer available, Lender will be reqmrcd
tie Department of Housing and Urban Development, Lender will give

for onc-year °U 8. dek
Wall Street Journal (%
to use any index p
Borrower notice of n

Lender will perform the
interest rate may change O
means each date in which th

, using the most recent Index figure available thirty (30) days
before the Change Date ("Current | . Before each Change Date, the new interest rate will be
calculated by adding a margin to thé
be called the "Calculated Interest Rate
compared to the interest rate in effect

Interest Rate").

The Calculated Interest Rate cannot be more thq:
Existing Interest Rate, nor can it be more than 5
Interest Rate.

ge points higher or lower than the
potnts higher or lower than the Initial

ith the rate limitation(s) described
date, if the Calculated Interest

28. Reconveyance. Upon payment of all sums secured by this 8 ent, Lender shall request
Trustee to reconvey the Property and shall surrender this Securi trument arid, all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall révenvey:-the-Property without
warranty to the person or persons legally entitled to it. Such person or pgrsobs shall-pay any recordation
costs and the Trustee's fee for preparing the reconveyance.

29. Substitute Trustee. In accordance with applicable law, Lender may from
successor trustee to any Trustee appointed hereunder who has ¢eased to act, W
Property, the successor trustee shall succeed to all the title, power and duties conferr
herein and by applicable law.

e ppomt a

30. Use of Property. The Property is not used principally for agricultural purposes.

31. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees an
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on or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys’
*whenever used in this Security Instrument, shall include without limitation attorneys’ fees
ed by Lender in any bankruptey proceeding or on appeal.

including Loan Advances of principal to Borrower as well as Loan Advances of
ricing Fees, and other charges shall be obligatory.

ty Instrument, the covenants of each such rider shall be incorporated into and
t the covenants and agreements of this Security Instrument as if the rider(s)

shat amend and sup
were a part of this&

D Planned Unit Development Rider

OMMITMENTS TO LOAN MONEY, EXTEND
NFORCING REFAYMENT OF A DEBT ARE

BY SIGNING BELOW, Borrower ac
Security Jnstrument and in any rider(s

Bérit Schweiss U

4 fagy / e
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[Space Below This Line For Acknowledgment}

of WAS HINGTON

. ‘ SoiiL A Schuerss
ow or have satisfactory evidence that 6844”% Sl i e S
55
eared before me, and said persogacknowledged that %fﬁ

signed this instrument and acknowledged it to be

his/her free andivalunta the uses and purposes mentioned in the instrument,

=

(A

(
|Q 0; oBR- 1-
I% Ui

Loan Originator Organ& @ * @5’

Mortgage Loan Originator Orgar&!ﬁ%n Mortgage B ices Inc, dba Kiel Mortgage

53969

Nationwide Mortgage Licensing system and Registry Iden nber;,

Individual Loan Originator

Mortgage Loan Originator: Charles E Butler
Nationwide Mortgage Licensing system and Registry Identification Numlby

Page 14 0f 15 HECM Second Deed Of Trust--2015



EXHIBIT A

A to the Security Instrument made on April 24, 2017, by Paul N. Schweiss and Berit
5%, Husband and Wife ("Borrower") to the Secretary of Housing and Urban Development, and

Description of Property
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3

“TITLE COMPANY OF WASHINGTON COMMITMENT NO. 620030444

SCHEDULE A
(continued)

4036-001-002-0006
P70206

ek 1, WAGNER'S HOPE ISLAND ADDITION, according o the plat
Plats, page 12, records of Skagit County, Washington, lying Northerly of

TOGETHER WITH that portion ©
piat thereof, recorded in Volumes
Southerly of the following descri

lock 1, WAGNER'S HOPE ISLAND ADDITION, accerding to the
€42, records of Skagit County, Washington, lying

Begin at a peint on the Waest line of s;éid
thereof; thence Northeasterly in a straig
the Scutheast corner thereof, said point Baing

it lving 10 feet South of the Northwest carrer
on the East line of said Lot 3 lying 10 feet North of
feifminus of this line description.

Situated in Skagit County, VWashington.

S MERICAN

Copyright Amerlcan Land Title Assoclation. Afl rights reserved. LERD MILE
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