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HOME EQUITY CONV. |
This deed of trust seéri everse mortgage loan

DJUSTABLE RATE

Grantor(s): Paul N. Schweiss and Berit Schweiss, Husb
Grantee{s): Mortgage Brokers Services Inc, dba Kiel M ]
FIDELITY NATIONAL TITLE COMPANY

Pn. 2¢ 3, Erou//_’l, Wa@

Legal Description:

Assessor's Property Tax Parcel or Account No.: P70206
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Mortgage Brokers Services Inc, dba Kiel Mortgape
604 Oaksdale Avenue SW, Sutie B-103
Renton, WA 98057

Space Above This Line For Recording Data]

FHA Case No. 566-2197834-962
Loan No. 1217046032

MIN: 1004534-0005000036-5
JUSTABLE RATE
NVERSION DEED OF TRUST

Statc of WASHINGTGN

Conner, Washington 98257 ("Bonower") Th terni 'Bo
successors or assigns. The trustee is FIDELIT NATI

wwer" does not include the Borrower's
TITLE COMPANY OF

ortgage Brokers Services Inc, dba Kiel
Mortgage, which is organized and ex1stmg under the Ta yaghington, and whose address is 604
Oaksdale Avenue SW, Sutie B-103, Renton, WA 980:
successors and assigns of Lender,

Systems Inc ("MERS"), a separate corporation whmh is

same date as this Secunty Instrument ("Loan Agreement"). The agfm:,m.ant
Borrower's Adjustable-Rate Note dated the same date as this Security Inginmnent ("} tc“) This

Security Instrument secures to Lender: (&) the repayment of the debt ev 2 Note with interest
at a rate subject to adjustment (interest), and all renewals, extensions andy f the Note, up
to a maximum principal amount of Six Hundred Twenty Two Thousand, Five,
Zero Cents (U.S. $622,500,00); (b) the payment of all other sums, with intere
paragraph 5 to protect the security of this Security Instrument or otherwise du unde:
Security Instrument; and (c) the performance of Borrower's covenants and agreemeri
Security Instrument and the Note, The full debt, including amounts described in (a)#
if not due carlier, is due and payable on September 17, 2100, This security instrument
ful] force and effect notwithstanding any zero outstanding balance on the debt from time,
lien shall not be released except when the property is reconveyed. For this purpose, Borros
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evocably grants and conveys to Trustee, in trust, with power of sale, the following described property
cated in SKAGIT County, WASHINGTON:

e-iegal description as Exhibit A attached hereto and made a part hereof for all intents and

ixtures now or hereafter a part of the property. All replacements and
ved by this Security Instrument. All of the foregoing is referred to in this

rights, appurtenapg
additions sha
Security Instruhent as.
designates and appoin

the Nominee for Lender. As used herein, "Nominee" means one
s'sepresentative and agent for a limited purpose. Any notice required
rument to be served on Lender must be served on MERS as the
wer understands and agrees that MERS, as designated Nominee
#Bistrument, its successors and assigns, has been delegated the
interests granted by Borrower to Lender, including, but not
_operry, and to take any action requ1red of Lender

by applicable law or 1
des1gnated Nommce fo

BORROWER COVENANTS that Borrgwers lawfully seised of the estate hereby conveyed and has the
| the Property is unencumbered, except for encumbrances

demands, subject to any encumbrances of re¢osd.

for national use and non-uniform

THIS SECURITY INSTRUMENT combines unife:
niform security instrument covering

covenants with limited variations by jurisdiction to
real property.

1. Payment of Principal and Interest. Barrower shall pay when.du
the debt evidenced by the Note.

hazard insurance premiums, ﬂood insurance premiums, ground rents, ctﬁnﬁﬁm& urh fees, planned unit
nts thm'may be required

pays property charges as provided for and in accordance with the Loan Agre‘ )
property charges as provided for and in accordance with the Loan Agreement,

including, but not limited to, fire and flood, for which Lender requires insurance, Such’ing

be maintained in the amounts, and for the periods that Lender requires; Lender has the disg
increase or decrease the amount of any insurance required at any time provided the amount
gteater than any minimum required by the Secretary of Housing and Urban Development ( ”SCE tary
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Whether or not Lender imposes a flood insurance requirement, Borrower shall at a minimum insure all

provements on the Property, whether now in existence or subsequently erected, against loss by floods
thg extent required by the Secretary. If the Lender imposes insurance requirements, all insurance shall
carried with companies approved by Lender, and the insurance policies and any renewals shall be

omptly by Borrower. Each insurance company concerned is hereby authorized and
yment for such loss to Lender instead of to Borrower and Lender jointly. Insurance
jed to restoration or repair of the damaged Property, if the restoration or repair is
e and Lender's security is not lessened, If the restoration or repair is not

arilender's security would be lessened, the insurance proceeds shall be applied

first to the feduction’
described in Parag 3} held by the Secretary on the Property and then to the reduction of the

this Security Instrument. Any excess insurance proceeds over an

: ecurity Instrument or other transfer of title to the Property that
extinguishes the indebtedn e and interest of Borrower in and to insurance policies in

force shall pass to the pure

4. Occupancy, Preservation, Mai
Application; Leasehoids. Borrowt
Principal Residence after the executi
Borrowet, if initially more than one p

Property to deteriorate, reasonable wear and tez ‘
during the loan application process, gave materially Aneeyrate information or statements to
Lender {or faiied to provide Lender with any material 1 in connection with the Joan
evidenced by the Note, including, but not limited to, re oncerning Borrower's occupancy
of the Property as a Principal Residence, If this Securit , on a leasehold, Borrower shall
comply with the provisions of the lease. If Borrower acquitgs fes titic Property, the leasehold and
fee title shall not be merged unless Lender agrees to the merger

5. Charges to Borrower and Protection of Lender's Rights i
governmental or municipal charges, fines and impositions that are neting

promptly furnish to Lender receipts evidencing these payments, Borrow
lien which has priority over this Security Instrument in the manner provided in Pa

proceeding that may significantly affect Lender's rights in the Property (such as a prete
bankruptey, for condemnation or to enforce laws or regulations), then Lender may do

is necessary fo protect the value of the Property and Lender's rights in the Property, inct
of taxes, hazard insurance and other items mentioned in Paragraph 2.
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tect Lender's security in the Property, Lender shall advance and charge to Borrower all amounts
Secretary for the Mortgage Insurance Premium as defined in the Loan Agreement as well as

ender under this Paragraph shall become an additional debt of Borrower as provided for
reement and shall be secured by this Security Instrument,

any inspéction oy
Lender's interest s erty. If the Property is vacant or abandoned or the loan is in default, Lender

may take reass%““,,__ tiok fo protect and preserve such vacant or abandoned Property without notice to
the Borrower. i

7. Condemnation, 7T
connection with any ¢
place of condemnation

other taking of any part of the Property, or for conveyance in
Lender The proceeds shall be applied first to the reduction of
Second Security Instrument (as described in Paragraph 15)
d then to the reduction of the indebtedness under the Note and
edy, over an amount required to pay all outstanding
cutity/Instrument shall be paid to the entity legally entitled

held by the Secretary on thé
this Security Instrument. Any ¢4
indebtedness under the Note anc
thereto,

8. Fees. .ender may collect fees and chy thorized by the Secretary.

9. Non-Borrowing Spouse. Borrower, N/A i married under the laws of Washington to N/A
("Non-Berrowing Spouse™), who is not a Boirgwer under tie terms of the "Note," "Loan Agreement” or
this Security Instrument.

(a) Eligible Non-Borrowing Spouse - A Nép=Borrowing Spouse identified by the Borrower
who meets, and continues to meet, the Qualifyi Aﬁfi%mtes requirements established by the

Secretary that the Non-Borrowing Spousc nlst $atiy order to be eligible for the
Deferral Period.

who does not meet the
e Non-Borrowing Spouse

(b) Ineligible Non-Borrowing Spouse - A Non-Borrdw,
Qualifying Attributes requirements established by the Sec
must satisfy in order to be eligible for the Deferral Period

HECM First Deed Of Trust-2015
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10, Grounds for Acceleration of Debt.

a) Due and Payable - Death,

i) Except as provided in Paragraph 10(a)(ii), Lender may require immediate payment in full of
11 sums secured by this Security Instrument if a Borrower dies and the Property is not the
ipal Residence of at least one surviving Borrower.

or shall defer the due and payable requirement under Paragraph 10(a)(i} above for any
me ("Deferral Period") in which a Non-Borrowing Spouse identified in Paragraph 9

c1pa] Residence;
rrowing Spouse has established legal ownership or other
1g4€main in the Property,

e Borrower under the Note, the Loan Agreement and this

This sub paragraph (ii) i

napplicable or null and void if an Eligible Non-Borrowing Spouse
is or becomes an Ineligibl

Yon- Borrowmg Spouse at any time, Further, during a deferral
At

{b) Due and Payable - Sale. Lender may requi )
this Security Instrument if all of a Borrower's title,i
in a trust owning all or part of the Property) is so
retains title to the Property in fee simple or retain
years which is renewable or a lease having a remairing psiipd 0f ﬁﬁt less than 50 years beyond the
date of the 100th birthday of the youngest Borrower o ref :
beneficial interest in a trust with such an interest in the
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{¢) Due and Payable with Secretary Approval. - Lender may require immediate payment in full
“of all sums secured by this Security Instrument, upon approval of the Secretary, if:

) The Property ceases to be the Principal Residence of a Borrower for reasons other than
th and the Property is not the Principal Residence of at least one other Borrower; ot

{d) Notice and
annual basis a ce
remains the Borrow:
Non-Borrowing Spouse.~

o Lender, Borrower shall complete and provide to the Lender on an
“form prescribed by the Lender, stating whether the Property

af Residence and, if applicable, the Principal Residence of his or her
re a Bm‘rower has 1dent1ﬁed a Non -Borrowing Spousc in Paragraph

Non-Borrowing Spouse cemﬁca

requirements for the applicatiog £ D ;

During a Deferral Period, the arin ncipal Residence certification must continue to be

completed and provided to the Lefxler by the Ehglble Non-Borrowing Spouse. The Borrower shall
; (i in Paragraph 10 (b) and (¢) occur.

() Notice to Secretary and Borrower, Lenpder, fy the Secretary and Borrower whenever
raph 18 (b) and (¢). Lender shall not have the right
ays afler notice to either:

(i) Correct the matter which resulted in the S

(ii) Pay the balance in full; or

{iv) Provide the Lender with a deed-in-lieu of foreclosure,

() Notice to Secrefary and Eligible Non-Borrowing Spouse. Lendtr-s
and any Eligible Non-Borrowing Spouse whenever any event listed in Pa
occurs during a Deferral Period.

reqmrements of the Secretary, or conveyance of a trust's interests in the Prope Y &
sha]l not be considered a conveyance for purposes of tms Paragraph 10, A trust s al o
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Paragraph 10,

Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note
ligible for insurance under the National Housing Act within e1ght (8) months from the date
if permitted by applicable law Lender may, at its option, require immediate

in-full of all sums secured by this Security Instrument. A written statement of any

ent of the Secretary dated subsequent to eight (8) months from the date hereof,

ure this Security Instrument and the Note, shall be deemed conclusive proof of

L1. No Deficieri¢y Juiig
secured by this Securit
Lender shall not be pe

Secretary, Borrower shal
to Lender and the outstang
the assignment,

12. Reinstatement. Borrower
full. This right applies even after for
Instrument, Borrower shall correct the
payment in full. Foreclosure costs and’ “and customary attomey's fees and expenses properly
associated with the foreclosure proceedin 1 be added to the Principal Balance. Upon reinstatement
by Barrower, this Security Instrument an bligations that it gecures shall remain in effect as if
Lcndcr had not reqmred lmmedlate payment in full. Howexér, Lender is not required to permit

, commencement of foreclosure

Deferral Period and has

e Security Instrument

the Note, the Loan

¢ eligible to be called
sm*owmg Spouse may

dltl(}n which resulted

7. the Eligible

' fees and

Non-Borrowing Spouse to pay for foreclosure costs and reasonable and cusy

expenses properly associated with the foreclosure proceeding, such costs m
Principal Balance. Upon reinstatement by an Eligibte Non-Borrowing Spouse, t
this Security Instrument and the obligations that it secures shall remain in effect a2
had not ceased and the Lender had not required immediate payment in full. Howev

Period or this Security Instrument within the past two (2) years immediately preceding the
notification to the Eligible Non-Borrowing Spouse that the morigage is due and payable; (

HECM First Deed OF Trust=2015

Page Saf 16



r determines that the original lien status of the Security Instrument is jeopardized
te law (including but not limited to situations where the amount secured by the

iod under which loan advances retain the same lien priority initially granted to
as expired) and state law permits the original lien status to be maintained for

itle evidence at Botrower’s expense. If the title evidence indicates that
umbered by any liens (except this Security Instrument, the Second
scribed in Paragraph 15(A) and any subordinate liens that the Lender
ubardinate to any future loan advances), Lender shall request the

_ ydecuments necessary to protect the lien status of future loan
advances. Borfowe ag;rees 1o execute such documents. If state law does not permit the
original lien stat fed to future loan advances, Borrower will be deemed to have
failed to have pe ligation under this Security Instrument,

(b) Tax Deferral Programs.

Borrower shall not participafe,ifi a real estate tax deferral program, if any liens created by the
tax deferral are not subordinate:to this Security Instrument.

(c) Prior Liens.

44 has priority over this Security Instrument
et f the obligation secured by the lien in
e lien by, or defends against
ender's opinion operate to prevent
mperty, or (c) secures from the

Borrower shall promptly discharge ar;
unless Borrower: {a) agrees in writing '
a manner acceptable to Lender; (b) conte
enforeement of the lien in, legal proceedings

subject to a fien which may attain priority over this 3
Borrower a notice identifying the lien. Botrower shalks
the actions set forth above within ten (10) days of the gw
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Relationship to Second Security Instrument,

 Second Security Instrument, In order to secure payments which the Secretary may make to or
u,behalf of Borrower pursuant to Section 255(1)(1)(A) of the National Housing Act and the Loan
nent, the Secretary has required Borrower to execute a Second Note and a Second Security

ribed in () or (1i) cccur, then all paymeunts by the Secretary,
it payments, but excluding late charges paid by the Secretary, shall be

(¢) Effect on Borrowe

(i1) and the Secretary m Borrower, then Borrower shall not:

(i) Be required to pay ampugls owed kinder the Note, or pay any rents and revenues of the
Property under Paragrap Aider or a receiver of the Property, until the Secretary has
required payment-in-full o
Naote, or

<dppigéiation under the Note at any time, whether
ry, and whether or not accrued interest has

der to enforce covenants of the
¢ of the Property, even though
cause of restrictions in this

(d) No Duty of the Secretary. The Secretary has n
Second Security Instrument or to take actions o pr
Lender may be unable to collect amounts owed underthe Not
Paragraph 15.

HECM First Deed Of Trust=2015
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5. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or

hts or obligations under this Security Instrument or under the Note, except to a trust that
i#éiments of the Secretary. Borrowetr's covenants and agreements shall be joint and several.

Instrument.

18. Notices. Aty notie
delivering it or by mailj
The notice shall be

st class mail unless applicable law requires use of another method.
operty Address or any other address all Borrowers jointly designate.
by first class maﬂ to Lender's address stated herem or any address

ering it or by mailing it by first class mail unless applicable
he notice shall be directed to the Property Address. Any notice

e deemed to have been given to Borrower, Lender, or

#d in this Paragraph 18. Borrower acknowledges that any
vided to MERS as Nominee for Lender until

provision. To this end the provisions of this Securi
severable,

Instrument.

21, Third-Party Beneficiary. Except as set forth in Paragraph 10
Non-Borrowing Spouse, this Security Instrument does not and is n
remedies upon any person other than the parties. Borrower agrees
to the Contraci of Insurance between HLID and Lender,

for an Eligible
confer any rights or
Hird-party beneficiary

22. Capitalized Terms. Capitalized terms not defined in this Security Inst
meanings ascribed to them in the Loan Agreement.

NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as fiilo

23, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the'refits puic
revenues and hereby directs each tenant of the Property to pay the rents to Lender or Lende
However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or agh
Security Instrument, Borrower shail coltect and receive all rents and revenues of the Property
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he benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and
n assignment for additional security only.

-.gives notice of breach to Borrower: (a} all rents received by Borrower shall be held by
trustee for benefit of Lender only, to be applied to the sums secured by this Security

(b) Lender shall be entitled to collect and receive all of the rents of the Property; and (c)
t o the Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's

24. Foreclosure Proce
Lender may invoke the piw:
Lender shall be entitled to egilect
Paragraph 24, including, but’

er requires immediate payment-in-full under Paragraph 1{,
d/or any other remedies permitted by applicable law.
enses incurred in pursuing the remedies provided in this

of an event of default and of Lende ection to cause the Property to be sold. Trustee and
notice of sale and shall give such notices to Borrower and
he time required by applicable law and
mand on Borrower, shall sell the

ne and place and onder the terms

d in any order Trustee determines,

ods permitted by applicable law by

designated in the notice of sale in one or more
Trusiee may postpone sale of the Property for
public announcement at the time and place fixe
purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed con
covenant or warranty, expressed or implied. The recitals in
facie evidence of the truth of the statements made therein.
sale in the following order: (a) to all expenses of the sale, including, but
Trustee’s and attorneys’ fees; (b) to all sums secured by this SecarityIh
excess to the person or persons legally entitled to it or ta the clerk
county in which the sale took place.

roperty without any

¢'s deed shall be prima
apply the proceeds of the
it:Jimited to, reasonable
st¥ument; and (¢) any

e superiar court of the

25. Lien Priority. The full amount secured by this Security Instrument shall 157
any other liens on the Property as if the full amount had been disbursed on the d;
disbursement was made, regardless of the actual date of any disbursement. The
Security Instrument shall include all direct payments by Lender to Borrower and allf
permitted by this Security Instrument for any purpose. This lien priority shall apply ng
State constitution, law or regulation, except that this lien priority shall not atfect the p
for unpaid State or focal governmental unit special assessments or taxes.

HECM Firat Deed Of Trust-2015
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Jjustable-Rate Feature. Under the Note, the initial stated interest rate of 4.397% which accrues

: unpaid principal balance ("Initial Interest Rate") is subject to change, as described below. When
erest rate changes, the new adjusted interest rate will be applied to the total outstanding principal
adjustment to the interest rate will be based upon the average of interbank offered rates
5. dollar denominated deposits in the London Market (“LIBOR™), as published in The
urfial (“Index”), rounded to three digits to the right of the decimal point, plus a margin, If
Biager available, Lender will be required to use any index prescribed by the Department
; evelopment, Lender will give Borrower notice of new index.

algulations described below to determine the new adjusted interest rate. The

Leader will parfort
'ay 1,2018 and on that day of each succeeding year. "Change Date"

interest rate may changé
means each date in whi

ned, using the most recent Index figure available thirty (30) days

dex™). Before each Change Date, the new interest rate will be

nt Index. The sum of the margin plus the Current Index will
e for each Change Date. The Calculated Interest Rate will be

compared to the interest rate i immediately prior to the current Change Date (the "Existing

Interest Rate").

The Catculated Interest Rate cannot bemg
Existing Interest Rate, nor can it be mt
Interest Rate.

710 percentage points higher or lower than the
percentage points higher or lower than the Initial

mply with the rate limitation(s)} described
ange date, if the Calculated Interest
hange.

The Calculated Interest Rate will be adjusted:if necessar;
above and will be in effect until the next Change Datg2
Rate equals the Existing Interest Rate, the interest s4tg-

27, Reconveyance, Upon payment of all sums secured, Sevurity Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this i gment and all notes evidencing
debt secured by this Security Instrument to Trustee. Truste y the Property without
warranty to the person or persons legally entitled to it. Suc f persons shall pay any recordation
costs and the Trustee’s fee for preparing the reconveyance.

28. Substitute Trustee. In accordance with applicable law, Lende
time to time appoint a successor trustee to any Trustee appointed h |
Without conveyance of the Property, the successor trustee shall succedd-taal
conferred upon Trustee herein and by applicable law.

vds, ceased to act.
tle, power and duties

29. Use of Property. The Property is not used principally for agricultural p

30. Attorneys’ Fees, Lender shall be entitled to recover its reasonable attorneys*fees
action or proceeding to construe or enforce any term of this Security Instrument. T

fees,” whenever used in this Security Instrument, shall include without limitation att
incurred by Lender in any bankruptcy proceeding or on appeal.

31. Obligatory Loan Advances. Lender's responsibility to make Loan Advances under the
Loan Agreement, inchuding Loan Advances of principal to Borrower as well as Loan Advang
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est, MIP, Servicing Fees, and other charges shall be obligatory.
to this Security Yastrument, If one or more riders are executed by Borrower and recorded

is Security Instrument, the covenants of each such rider shall be incorporated into and
4 supplement the covenants and agreements of this Security Instrument as if the rider(s)

I:] Planned Unit Development Rider

33 . Nominee Capaci
rights, duties and obk

r as Lender may from time to time direct, including but not
¢ ee, assigning, or releasing, in whole or in part this Security
Instrument, foreclosing of &
such other actions as Lende
acknowledges that until it dire
Instrument, MERS remains the] ,nder with the authority to exercise the rights of Lender.
The term “MERS” includes any s "assigns of MERS. This appointment shall inure to and

ol nder, until MERS® Nominee interest is terminated.

ORAL AGREEMENTS OR ORAL ¢ MIVIITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTFON LAV

venant—& contained in this

BY SIGNING BELOW, Borrower accepts and agrees to the te
N

Securi/ty,lm-jx nt and in any rider(s) executed by Borrower and
&/W (SEAL)

Pat( 1N Schwc1ss

fi Bt oo

Be(nt Schweiss

HECM First Deed Of Trust-2015
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[Space Below This Line For Acknowledgment]

WASHINGTON

, _ Alrft A, Sconerss
w or have satisfactory evidence that _ &=, 2 7 Scérecdsr 55

e
ppeared before me, and said persorgacinowledged that 77 /k’g

signed this instrument and acknowledged it to be

his/her free an otfor the uses and purposes mentioned in the instrument,

//Mﬂ// 4 ﬁd{%ﬁiﬂ/
Signatufe 7

118712751

dba Kiel Mortgage
53969

Individual Loan Originator

Mortgage Loan Originator: Charles E Butler
Nationwide Mortgage Licensing system and Registry 1dentification Numbe:

HECM First Docd OF Trust-2015
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EXHIBIT A
A to the Security Instrument made on April 24, 2017, by Paul N. Schweiss and Berit
$7Husband and Wife ("Borrower") to Mortgage Brokers Services Inc, dba Kiel Mortgage
he Property is located in the county of SKAGIT, state of Washington, described as

Description of Property
SEE ATTACHE

HECM First Deed OF Truet-2015
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“TITLE COMPANY OF WASHINGTON : COMMITMENT NO. 620030444

SCHEDULE A
{continued)

rettio in this Commitment is described as follows:

ook 1, WAGNER'S HORE ISLAND ADDITION, according to the plat
Plats, page 12, records of Skagit County, Washington, lying Northerly of

the Southeast corner the

TOGETHER WITH that pertion 0
plat thereof, recorded in Volum
Sautherly of the follawing describ

Begin at a point on the West line of said
thereof, thence Nertheasterly in & straight
the Southeast corner therecf, said point b

lying 10 feet South of the Northwest corner
on the East line of said Lot 3 lying 10 feet North of

Situated in Skagit County, Washington.

END OF SCHEDUILE

Copynght American Land Title Association. All rights reserved,

The use of this Form is restricted to ALTA feensess and ALTA members in good stending &s of the date of use.
All olher uses are prohibited. Reprinied under license from the American Land Tiile Association.

ALTA Commitmemt (Adopted: 0817 2008) Printed: 03.22.17 < S
Wa-CT-FNRY-02150.620019-8P8-1-17-§200304,




