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ANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
session and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
escribed real property, together with all existing or subsequently erected or affixed buildings,
d fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
in utilities with ditch or imgation rights); and all other rights, royalties, and profits relating to the real

Akijthout limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

unty, State of Washington:

profits of the Property. =Thi
assignment is intended to be
Grantor a license to colle
automaticatly revoked upon
Uniform Commercial Code se

REFERRED TO THEREIN, SHALL ALSO BE
TRUST IS GIVEN AND ACCEPTED ON THE F

. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lé ; (b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Prop y, (c) tha provisions of this Dead of Trust do not conflict with, or

from Borrower on a continuing basis mformatlon about Borro T ncial condition; and (e) Lender has made no
| reditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defengés arising by réason of any "one action” or "anti-deficiency"
law, or any other law which may prevent Lender from® % action against Grantor, mcludrng a claim for
deficiency to the extent Lender is otherwise entitled to a d éncy. before or after Lender's commencement
or completion of any foreclosure action, either judicially or by

PAYMENT AND PERFORMANCE. Except as otherwise provided in ‘ 4 ust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, g
respective obligations under the Note, this Deed of Trust, and the Refat:

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construc
and 2A-309 of the Uniform Commercial Code, as those sections have

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower a
possession and use of the Properly shall be governed by the following provtsr

Possession and Use. Until the occurrence of an Event of Default, Gr
control of the Property; (2) use, operate or manage the Property; and
(this privilege is a license from Lender to Grantor autornatically revoke:
relate to the use of the Property or to other limitations on the Property.
for agricultural purposes.

r the purposes of Sections 9-334
by the State of Washington.

remain in possession and
e Rents from the Property
following provisions
not used principally

replacements, and maintenance necessary to presetve its value.
Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nc

Removal of Improvements Grantor shall not demolish or remove any Improvements,
without Lender's prior written consent As a condition to the removal of any !mprovem

equal value,
Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the™

compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall pmn’zptly CHUS
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rant. lease @
otherwise use or occcupy the Property in any manner, with all laws, ordinances, and regulations, now
in effect, of all governmental authorities applicable o the use or cecupancy of the Property, includirg i
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordin
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Graritor ha
notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in t?l
Property are not jecpardized. Lender may require Grantor to post adequate security or a surety bond, reason&bl
satisfactory to Lender, to protect Lender's interest.
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Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
ddition to those acts set forth above in this section, which from the character and use of the Property are
ly necessary to protect and preserve the Property.

Constru thon Loan. if some or alt of the proceeds of the loan creatmg the Indebtedness are to be used fo construct

er may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
all possible liens, including those of material suppliers and workmen. Lender may require, among
isbursement requests he supported by receipted bills, expense affidavits, waivers of liens,

Y LENDER. Lender may, at Lender's option, (A} declare immediate!y due and payable all
Trust or (B) increase the interest rate provided for in the Note or other document

sansent, of all or any part of the Real Property, or any mterest in the Real Property. A
e comyeyance of Real Property ot any right, tille or interest in the Real Property; whether
legal, beneficial or equitabie; wihettier voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for géed, i'easehold interest with a term greater than three (3) years, lease-option contract, or by

liability company, trané{m algh i
stock, partnership interests,
option shall not be exercise!

TAXES AND LIENS. The fi
Trust:

b ity company interests, as the case may be, of such Grantor.
uch exercise is prohibited by federal law or by Washington law.

However, this

relating to the taxes and liens on the Property are part of this Deed of

Trusl.

Right to Contest. Grantor may withhol pﬁymen;.

mny tax, assessment, or claim in connection with a good faith
dlspute over the abligation to pay, so |

#f's interest in the Property is not jeopardlzed tf a lien arises or
halt=within fiteen (15) days after the lien arises or, if a lien is filed,
W|th|n fifteen (15) days after Grantor ha& ofite of the filing, secure the discharge of the lien, or if requested by
Lender, deposn with Lender cash or a sufficiént corporate surety bond or other security satisfactory to Lender in an
i riyy costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the liég t, Grantor shall defend itself and Lender and shail
satisfy any adverse judgment before enforcemiasit against th iti
obhgee under any surety bond furnished in the contest pro

r satisfaclory evidence of payment of the taxes
ificial to deliver to Lender at any time a written

mechamcs lien, materialmen's Ilen or
5, Grantor will upon request of Lender

- can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatiry i ihgsthe Property are a part of this Deed of
Trust. ‘ ¢

Maintenance of Insurance. Grantor shall procure and maintain péiitiés strance with standard extended
coverage endorsements an a replacement basis for the full insurable v % 2l lmprovements on the Real
Property in an amount sufficient to avoid application of any coinsura ause, anq‘! with a standard mortgagee
cfause in favar of Lender. Grantor shall also procure and maintain com arieral liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named “as additional insureds in such

hazard, business interruption, and boiler insurance, as Lender may reasonés
form, amounts, coverages and basis reasonably acceptable to Lender and iss
reasonably accepiab!e to l.ender. Grantor upen request of Lender W|I! dehv A

{ deSIgnated by
Erantor agrees to

obtain and maintain Federal Flood Insurance, if available, within 45 days after notice
Property is located in a special flood hazard area, for the full unpa|d principal balance e}

security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any ins
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantprishall repair o
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Len
satrsfactory proof of such expend(ture pay or reimburse Grantor from the proceeds for the reascpable co
repair or restoration if Grantor is not in default under this Dead of Trust. Any proceeds which hawg n
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restefatjs
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay,sicen
interest, and the remainder, if any, shall be applied to the principal halance of the Indebtedness. If Lender
any proceeds after payment in full of the Indebtedness, such proceeds shali be paid without interest to Grant
Grantor's interests may appear.
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s Report on Insurance. Upon request of Lender, however not mare than once a year, Grantor shall furnish
Br a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
} the amount of the policy; (4) the property insured, the then current replacement value of such
d the manner of determining that value; and (5} the expiration date of the policy. Grantar shall, upon
ender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost

. If any action or procesding is commenced that would materially affect Lender's interest in
r fails to comply with any provision of this Deed of Trust or any Related Documents, including
Enrely nB;u‘s failure to discharge or pay when due any amounts Grantor is required to discharge or pay
r any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
ems approptiate, including but not limited to discharging or paying all taxes, liens, security
i, other claims, at any time levied or placed on the Property and paying all costs for insuring,
2 Property. All such expenditures incurred or paid by Lender for such purposes will then
under the Note from the date incurred or paid by Lender fo the date of repayment by
ecome a part of the indebledness and, at Lender's option, will {A) be payahle on
lance of the Note and be apportioned amaong and be payable with any instaliment

bear interest at the s
Grantor. All suc
demand;

WARRANTY; DEFENSE QF
of Trust:

ing provisions relating to ownership of the Property are a part of this Deed

Title. Grantor warran
free and clear of all lien
fitle insurance policy, il
with this Deed of Trust, an
Trust to Lender.

or holds good and marketable title of record to the Property in fea simple,
rapzes other than those set forth in the Real Property description or in any
tle opinion issued in favor of, and accepted by, Lender in connection
s the fulf right, power, and authority to execute and deliver this Deed of

ke paragraph above, Grantor warrants and will forever defend the
=5f all persons. In the event any action or proceeding is commenced
fustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantd #he nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be ssenteg®n the proceeding by counsel of Lender's own cholce, and
Grantor will deliver, or cause to be delw edf, to Lefides such instruments as Lender may reguest from time to time
to permit such participation.

Defense of Title. Subject to
title to the Property against the
that guestions Grantor's title or thy

Compliance With Laws. Grantor warra 5 |
exisling applicable laws, ordinances, and rég

Property and Grantor's use of the Property complies with all
ions of governmental authorities.

Survival of Representations and Warranties. “Al, representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution .delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such timie as Borrowsy's indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condem#iatign

Proceedings. If any proceeding in condemnation i
Grantor shall promptly take such steps as may be ne
may be the nominal party in such proceeding, but Lendg
representad in the proceeding by counsel of its own chg
cause to be delivered to Lender such instruments and docimarit:
time to permit such participation.

edings are a part of this Deed of Trust:
hall promptly naotify Lender in wrltlng. and

Application of Net Proceeds. If all or any part of the Property ig condemned by eminent domain proceedings or by
i i i ¢ at its elecﬁo eqmre that all or any pomon of the
net proceeds of the award be applied to the Indebtedness or i
proceeds of the award shall mean the award after payment of

incurred by Trustee or Lender in connection with the condemnatio

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTH
to governmental taxes, fees and charges are a part of this Dead of Trust:

éther with all expenses
itati ali taxes, fees,

the Real Property Grantor shall reimburse Lender for all taxes, a3 desc bed ilows 1
incurred in recording, perfecting or continuing this Deed of Trust, including witkoyt
documentary stamps, and other charges for recording or registering this Deed of !

Taxes. The following shall constitute taxes to which this section applies: (1 upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed specific tax on
Borrower which Borrower is authorized or required to deduct from payments on the [nd : ured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against thi ¢ holder of the
Note; and (4) a speciﬂc tax on all ar any portion of the Indebtedness or on payments g i
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacied subseguent to
Trust, this event shall have the same effect as an Event of Default, and Lender may ex
available remedies for an Event of Default as provided below unless Grantor either (1)
becomes delinguent, or (2) contests the tax as provided above in the Taxes and Liens secti
Lender cash or a sufficient corporate surety bond or other secu r|ty satisfactory to Lender.

security agreement are a part of this Dead of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any o
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commigrii
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender toipé

and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, |
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor sh
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Gran
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ot rermove, sever or detach the Personal Property from the Property. Upon default, Grantor shall agssemble
#En F“efsonal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
% dnd make it available to Lender within three (3) days after receipt of written demand from Lender to the
mitted by applicable law.

Addresges, The mailing addresses of Grantor (debtor) and Lender {secured party) from which information
arnifig the security interest granted by this Deed of Trust may be obtained (each as required by the Unifarm

. At any ime, and from time to time, upon request of Lender, Grantor will make, execute and
¢ be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Ie;g, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices

Borrower's and Grantor's obligations under the Note, this Deed of Trust, and

the liens and security interests created by this Deed of Trust as first and prior
liens on the Property ’whaﬁther now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
Grantor shall reimburse Lender for all costs and expenses incurred in connection

Attorney-m-Fact.
for and in the name of

any of the things referred to in the preceding paragraph, Lender may do so
Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
; ,be purpose of maklng executlng, delivering, ﬂlng recording, and doing aII

the preceding paragraph:
FULL PERFORMANCE.

If Borrower a0d Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
fi is-B¥ad of Trust, Lender shall execute and deliver to Trustee a request for
kantor suitable statements of termination of any financing statement
nts and the Personal Property. Any reconveyance fee shall be paid

of Trust:
Payment Default. Borrower fails to mak

Other Defaults. Borrower or Grantor fails “to*
condition contained in this Deed of Trust or g
term, obligation, covenant or condition containi

omply with or to perform any other term, obligation, covenant or
ny of the Related Documents or to comply with or to perform any

Compliance Default. Failure to comply with any oth
Deed of Trust, the Note or in any of the Related Doc

Default on Other Payments. Failure of Grantor wit
for taxes or insurance, or any other payment necess

False Statements, Any warranty, representation or state
or an Borrower's or Grantor's behalf under this Deed of
any material respect, either now or at the time made or fur
thereafter.

Defactive Collateralization. This Deed of Trust or any of {
effect {including failure of any collateral document to create &
time and for any reason.

nce as a going business, the
wer's or Granter's property,
any assignment for the benefit of credltors any type of creditor worko encerment of any proceeding

under any bankruptey or insolvency laws by or against Borrower or Gr

Creditor or Forfeiture Proceedings. Commencement of foreclosure or fi
proceeding, self-help, repossession or any other method, by any cred
governmental agency against any property securing the Indebtedness.

Borrower's or Granfer's accounts, including deposit accounts, with Lender.
not apply if there is a good faith dispute by Borrower or Grantor as to the val
which is the basis of the creditor or forfeiture proceeding and if Borrower or Graintér gifes.
the credltor or forfeiture proceedmg and deposlts W|th Lender momes ora surety %m_nd )i

2rfings, whether by judicial
wwer or Grantor or by any
es a garnishment of any of
i nt of Default shafl
ess of the claim
ritten notice of
or or forfeiture
< or bond for the

dispute.
Breach of Other Agreement. Any breach by Borrower or Grantor under the terms cn‘ a

whether existing now or later.
Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarary

Indebtedness.

Adverse Change. A material adverse change occurs In Borrower's or Grantor's financial condfio
believes the prospect of payment or performance of the indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure,

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been giver'a n
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cu
Grantor, after Lender sends written notice to Borrower demanding cure of such default: (1) cures the dg
within fifteen (15) days; or (2) if the cure requires more than fifteen (15) days, immediately initiates steps whic!
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the p
{pursuant to Lender's Instructions) are part of this Deed of Trust:

ender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and
all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practicai.

MEDIES ON DEFAULT. If an Event of Default accurs under this Deed of Trust, at any time thereafter,
r may exercise any one or more of the following rights and remedies:

emedles. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
nake expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,

edness. Lender shall have the right at its option to declare the entire Indebtedness immediately
wading any prepayment penalty which Borrower would be required to pay.

ve the right, without nofice to Borrower or Granfor fo fake possession of and
t the Rents, including amounts past due and unpaid, and apply the net proceeds,
ts, against the Indebtedness. In furtherance of this right, Lender may require any
Propery to make payments of rent or use fees directly to Lender. [f the Rents are
revocably designates Lender as Grantor's attorney-in-fact to endorse
of in the name of Grantor and to negotiate the same and collect the
i other users to Lender in response to Lender's demand shall satisfy the
bhgatlons for which thé payments‘ard made, whether or not any proper grounds for the demand existed. Lender
may exercise Its rights u this subpagdgzaph either in persen, by agent, or through a receiver.

Appoint Receiver. Lender hall,
the Property, with the power to
foreclosure or sale, and to collrg,z.'t

vTight to have a receiver appointed to take possession of all or any part of
ot@tt and preserve the Praperty, to operate the Property preceding or pending
& the }?roperty and apply the proceeds, over and above the cost of

right to the appomtment of a rec:g& ‘
Indebtedness by a substantial amiged

yment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. (f Grantor remaing’in pos
above or Lender otherwise becomes entitiad t
Grantor shall becorme a tenant at suffefgne
option, either (1) pay a reasanable ren
upon the demand of Lender.

Other Remedies. Trustee or Lender shall hava
or available at law or in equity.

ssion of the Property after the Property is sold as provided
ssession of the Property upon default of Borrower or Grantor,
fender or the purchaser of the Property and shall, at Lender's
torsthe use of the Property, or (2) vacate the Properly immediately

other right ar remedy provided in this Deed of Trust or the Note

Notice of Sale. Lender shali give Grantor reasonable notice £iF {he ime and place of any public sale of the Persanal
Property or of the time after which any pnvate sale or gifi €4 disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at lga ys before the time of the sale or disposlition.
Any sale of the Personal Property may be made in cori y sale of the Real Property.

Sale of the Property. To the extent permitted by appl
rights to have the Property marshalled. In exercising its righ
sell all or any part of the Property together or separately, in Gfie
to bid at any public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit ar
Trust, Lender shali be entitled to recover such sum as the cou
and upon any appeal. VWhether or not any court action is invo
reasonable expenses Lender incurs that in Lender's opinion are
interest or the enforcement of its rights shall become a part of the Indébtedde
|nterest at the Note rate from the date of the expendlture untlI repaid. Expfan

irce any of the terms of this Deed of
raasonable as attorneys' fees at trial
he extent not prohibited by law, all

(mcludmg efforts to modify or vacate any automahc stay or snjunctmn) app
collection services, the cost of searching records, obtaining title reports (i
reports, and appraisal fees, title insurance, and fees for the Trustee, to thi-sxie
Grantor also will pay any court costs, in addition to all other sums provided by law,

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as se

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee gH
take the following actions with respect to the Property upon the written request of Lend
preparing and filing a map or plat of the Real Property, including the dedication of str
public; (b} Join in granting any easement or creating any restriction on the Real Prope
subordination or other agreement affecting this Deed of Trust or the interest of Lender under:

trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee sha
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications reguired for Trustee under applicable law. In addi
and remedies set forth above, with respect to all or any part of the Praperty, the Trustee shall ha
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in &
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recordeg
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all ot
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee
and the instrument shall be executed and acknowledged by Lender or its successors In interest. The succeskgf
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, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
In this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
pri, of all other prowsmns for substitution.

ired to be gwen under this Deed of Trust, including without limitation any notice of default and any
shall be given in wriling, and shall be effective when actuaily detivered, when actually received by
5% otherwise required by law), when depasited with a nationally recognized overnight courier, or, if
in the United States mail, as first class, certified or registered mail postage prepaid, directed to
ear the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
ty over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
y party may change its address for notices under this Deed of Trust by giving formal written
g, specifying that the purpose of the notice is to change the party's address. For notice
eep Lender informed at all imes of Grantor's current address., Subject to applicable law,
or allowed by law to be given in another manner, if there is more than one Grantor, any

OCUMENTS REFERRED TC IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
IS DEED OF TRUST DOES NOT SECURE THE HAZARDQUS SUBSTANCES

ether with any Related Documents, constitutes the entire understarding and
fatters set forth in this Deed of Trust. No alteration of or amendment to this
: ijen in writing and signed by the party or parties sought to be charged or

agreement of the parti¢
Deed of Trust shall be’
bound by the alteration

Annuai Reports. If the l‘-”’m-ml‘ty is used for purposes other than Grantors residence, Grantor shall furnish to
Lender, upon request, a certifi
previous figscal year [n such
receipis from the Property lesss

d detait=4s Lender shall require. "Net operating income” shall mean all cash
lures made in connection with the operation of the Property.

Caption Headings. Caplion he : ';eed of Trust are for convenience purposes only and are not to be

used to interpret or define the prov

Merger. There shall be no merger of t
estate in the Property at any time held;
of Lender.

Choice of Venue. [f there is a fawsuit, Grant der's request to submit to the jurisdiction of the
courts of Skagit County, State of Washington,

2 antor, and all references to Borrower shall mean
each and every Borrower. This means that each G below is responmble for al ob[lgatlons in this
Deed of Trust. Where any one or more of the part
similar entity, it is not necessary for Lender to inquire
members, ar ather agents acting ar purporting to act on figdn

reliance upon the professed exercise of such powers shall be g

No Wawer by Lender. Lender shall not be deemed to have w: Vt{}d any rigk

shall operate as a waiver of such right or any other right. A w er of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right o serto.f8mand strict compliance with that
provision or any other provision of this Deed of Trust. Ne prigi=wdiv L,anr:{er nor any cowrse of dealing
between Lender and Grantor, shall constitute a waiver of any of Lend rh any of Grantor's obligations
as to any future fransactions. Whenever the consent of Lender is req reﬂ under Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continu subsequent instances where
such consent is required and in all cases such consent may be granted #sole discretion of Lender.

 to be illegal, invalid, or
Arovision illegal, invalid, or
ssidered modified so
dified, it shall be
ty, invalidity, or
eability of any

Severability. If a court of competent jurisdiction finds any provision of
unenforceable as to any circumstance, that finding shall not make the
unenforceable as to any other circumstance. If feasible, the offending provisigh shiall be
that it becomes legal, valid and enforceable. If the cffending provision cantiot be ¢
considered deleted from this Deed of Trust. Unless otherwise required by aw, tl:t
unenforceability of any provision of this Deed of Trust shall not affect the Iegall
other provision of this Deed of Trust,

extension without releasing Grantor from the obligations of this Deed of Trust or liability urk
Time is of the Essence. Time is of the essence in the performance of this Deed g

Waive Jury. All parties to this Deed of Trust hereby waive the right to a»
counterclaim brought by any party against any other party. {Initial Here

Waiver of Homestead Exemption. Grantor heregby releases and waives all rights and benefits
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used i
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawfy
of the United States of America. Words and terms used in the singular shall include the plural, and the ]:@]‘u
include the singular, as the context may reqmre Words and terms not otherwise defined in this Deed of Thist
have the meanings attributed to such terms in the Uniform Commercial Cade:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successecrs and assigns.
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The word "Borrower™ means Old City Hall Holdings Corp and includes all co-signers and co-makers
gning the Note and all their successors and assigns.

d "Default" means the Default set forth in this Deed of Trust in the section titled "Default".

he words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
t section of this Deed of Trust,

uaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to
imitation a guaranty of all or part of the Note.

"Improvements” means all existing and future improvements, buildings, structures,
¢ Real Property, facilities, additions, replacements and other construction on the Real

ibtedness” means all principal, interest, and other amounts, costs and expenses

i elated Documents, together with all renewals of, extensions of, modifications of,
consolidations of an tiwira.for the Note or Related Documents and any amounts expended or advanced by
s..pbligations or expenses incurred by Trustee or Lender to enforce Grantor's
i agether with interest on such amaounts as provided in this Deed of Trust.

PLES BANK, its successors and assigns.

Note. The word "Note™mizans the promissory naote dated April 18, 2017, in the original principal amount
of $250,000.00 frof Barower der, together with all renewals of, extensions of, modifications of,
reflnancmgs of, consolldatiam ot a sbstitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The word
property now or hereafter owned by
together with all accessions, par
property; and together with all issi
proceeds and refunds of premiums) fro

Property. The word "Property™ means ¢

Real Property. The words "Real Prope|
Dead of Trust.

Related Documents. The words "Related

Lender. The word "Lenée means §

nal Moperty" mean all equipment, fixtures, and other articles of personal

¢, and now or hereafler attached or affixed to the Real Property;
nc additighs to, all replacements of, and all substitutions for, any of such
3rofits thereon and proceeds (including without limitation all insurance

ale or gther disposition of the Property.
e tive eal Property and the Personal Property.

mean fe real property, interests and rights, as further described in this

ocuments” mean all promissory notes, credit agreements, loan
agreements, Security agreements, martgage: ds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whéther now or hefaafter existing, executed in connection with the
Indebtedness; provided, that guaranties and envifonmental ing iy agreements are not “Related Documents" and
are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and fulir
other benefits derived from the Property.

nues, income, issues, royalties, profits, and

Trustee. The word "Trustee" means Land Title and
WA 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIbM' OF
AGREES TO ITS TERMS.

iling address is PO Box 445, Burlington,

EED OF TRUST, AND GRANTOR

GRANTOR:

LG ANA

By:

Authorized}'ﬁner fof LG Anacoyfes, LLC

OLD CITY HAL rtes, LLC

By:

Authorized Signet for City Hall Heldihgs Corp
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

' DIANA K WHITNEY
TE OF _WASH I NG Tord ) NOTARY PUBLIC

) S8 STATE OF WASHINGTON
) EXPIRES 5/15/2017
day of FRIL , 20 17 before me, the undersigned

. appeared ,’drzm,_% . M ﬁ'ﬂlﬂ'ﬁf’/\’ of LG
lly known to me or proved to on the basis of satisfactory evidence to be a member or

liability company that executed the Deed of Trust and acknowledged the Deed of Trust

t and deed of the limited liability company, by authority of statute, its articles of
organization or

is authorized t of Trust and in fact executed the Deed of Trust on behalf of the limited liability

Residing at Bﬂc«d
My commission expires /3 MAY. 20/ 7

:L- TY COMPANY ACKNOWLEDGMENT

, DIANA K WHITNEY

- NOTARY PUBLIC

,  STATE OF WASHINGTON
EXPIRES 5/15/2017

, 20 / 7 , before me, the undersigned
Notary Public, personally appeared Présiden 4 of Old City
Hall Holdings Corp, Member of LG Anacortes, LLC, and’/personally known to me or proved to me on the basis of
satisfactory evidence to be a member or demgr‘aatu agent of the limited liability company that executed the Deed of
Trust and acknowledged the Deed of Trust to be theifree and voluntary act and deed of the limited liability company, by
authority of statute, its articles of organization or its gperating ag nt, for the uses and purposes therein mentioned,
and on oath stated that he or she is authorized to execute this Trust and in fact executed the Deed of Trust on

behalf of the limited liability company.
Residing at 8@0

By__JQZMé' 7( 4
y commission expires &5&&22& 2

STATE OF _ WASHMNATON
COUNTY OF Sﬁﬂfé (T
On this o?O’ﬁ

L

Notary Public in and for the State oflglzé

REQUEST FOR FULL REC

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secur
requested, upon payment of ail sums owing o you, to reconvey without we
right, title and interest now held by you under the Deed of Trust.

Date:

of Trust. You are hereby
ersons entitled thereto, the
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