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GNSTRUCTION DEED OF TRUST

DATE: April 17, 201

Reference # (if applicabl
Grantor(s): .
1. LG Anacortes, LL

Additional on page

Grantee(s)
1. PEOPLES BANK
2. Land Title and Escrow,
Legal Description: Lot 5, Pinson Plagé 6-Lot Short Plat #SP-07-002; Ptn SE 1/4 NE 1/4,
25-35-1 E W.M.

Additional on page 2

Assessor's Tax Parcel iD#: 350125-1-118-0400 F

THIS DEED OF TRUST is dated April 17, 2 :

Limited Liability Company, whose address is "504
("Grantor™); PEOPLES BANK, whose mailing addr
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (rei
and sometimes as "Beneficiary"); and Land Title and £¢
445, Burlington, WA 98233 (referred to below as "Triis

q.LG Anacortes, LLC, a Washington
3 wven, Burlington, WA 98233
)YJNT VERNON OFFICE, 1801
pelow sometimes as “Lender"
ose mailing address is PO Box
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AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
session and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
escribed real property, together with all existing or subsequently erected or affixed buildings,
and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
in utilities with diteh or irrigation rights), and all other rights, royalties, and profits relating to the real

dress is commonly known as 3516 Pinson Place, Anacortes, WA
identification number is 350125-1-118-0400 P123571.

der, all of Grantor's right, title, and interest in and to all leases, Rents, and
;s recorded in accordance with RCW 65.08.070; the lien created by this
ted and choate upon the recording of this Deed of Trust. Lender grants to
profits, which license may be revoked at Lender's optinn and shall be
eleration®of g4 or part of the Indebtedness. In addition, Grantor grants fo Lender a
Uniform Commercial Code se e Personal Property and Rents.

THIS DEED OF TRUST, INCLLUDIF ' ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TG'SEZURE (A), PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER“THE NRTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE "ASSISNMEMY GF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TCYSEGURE ANY AND ALL OF BORROWER'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN BORROWER AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTR ;

REFERRED TO THEREIN, SHALL ALSO BE
TRUST IS GIVEN AND ACCEPTED ON THE F

GRANTOR'S REPRESENTATIONS AND WAR

profits of the Property. #T
assignment is intended to be
Grantor a license to coliect
automatically revoked upon

58, Grantor warrants that: (@) this Deed of Trust is executed at
Borrower's request and not at the request of Lgndr; (b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Propi (c) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instriment binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to*Zfantor; (d) tor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrowst ncial condition; and (e} Lender has made no
representation to Grantor about Borrower (including without linsiatisn reditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defengis afising b reason of any "one action” or "anti-deficiency"
law, or any other law which may prevent Lender from*piinging apy mction against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitied to a cligj iciency, before or after Lender's commencement
a-power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provide L
Indebtedness secured by this Deed of Trust as it becomes due, §
respective obligations under the Note, this Deed of Trust, and the Re:

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construc

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower g
possession and use of the Property shall be governed by the following provisi

Possession and Use. Until the occurrence of an Event of Default, Gri
control of the Property; (2) use, operate or manage the Property; and
(this privilege is a license from Lender to Grantor automatically revoke
relate to the use of the Property or to other limitations on the Property.
for agricultural purposes.

following provisions
not used principally

replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance no
stripping of or waste on or to the Property or any portion of the Property. Withot! =
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timbg
oil and gas), coal, clay, scoria, scil, gravel or rock products without Lender's prior written ¢ii

the gererality of the
ingrals {including

Removal of Improvements. Grantor shalt not demolish or remove any Improvemen
without Lender's prior written consent. As a condition to the removal of any Improvem
Grantor to make arrangements satisfactory to Lender to replace such Improvemants with I
equal vaiue.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the” vl Prebe
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes’of
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall p
compliance by all agents, tenants or other persons or entifies of every nature whatsoever who rén )
otherwise use or occupy the Property in any marner, with all laws, ordinances, and regulations, now 6 erezft
in effect, of all governmental authorilies applicable to the use or occupancy of the Property, including it
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordindngs o
regulation and withhold compliance during any proceeding, including apprapriate appesls, so long as Grant
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in t}
Property are not jeopardized. Lender may reguire Grantor to post adequate security or a surety bond, reasonab
satisfactory to Lender, to protect Lender's interest. *
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¢ to Protect. Crantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
.addition to those acts set forth above in this section, which from the character and use of the Property are
akly necessary to protect and preserve the Property.

on Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
te construction of any Improvements on the Property, the improvements shall be completed no later than
atyrity date of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full

S apd gxpenses in connection with the work. Lender will disburse loan proceeds under such terms and
er may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
all possible liens, including those of material suppliers and workmen. Lender may require, among
isbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
s reports, and such other documentation as Lender may reasonably request.

Y LENDER. Lender may, at Lender's option, (A) declare immediateiy due and payable all
sums secured by this REsaiof Trust or (B) increase the interest rate provided for in the Note or other document
i impose such other conditions as Lender deems appropriate, upon the sale or transfer,
] nsent, of all or any part of the Real Property, or any interest in the Real Property. A

he ' cr,:;ﬂveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whe_;her voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
land contract, contract for g leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or trans heneficial interest in or to any land trust holdmg title to the Real Property, or by any
other method of convg erest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, trany ny change in ownership of more than twenty-five percent (25%) of the voting
stock, partnership interest ity company interests, as the case may be, of such Grantor. However, this
option shall not be exercis : uch exercise is prohibited by federal law or by Washington law.

isighe relating to the taxes and liens on the Property are part of this Deed of

and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (mc!udlng water and se a}r} fines aad impositions levied against or on account of the Property, and shall
pay when due all claims for weik dong- it or for services rendered or material furnished to the Property. Grantor
shall maintain the Property fre i I nefiaving priority over or equal to the interest of Lender under this Desd of
Trust, except for the lien of menis not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withho!

ny tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so

s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Gram #within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor h ite of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plug aiy costs and attorneys’ fees, or other charges that could accrue as &
result of a foreclosure or sale under the lie In any contest, Grantor shall defend itseif and Lender and shali

g satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate govegfnmentai official to deliver to Lender at any time a written

statement of the taxes and assessments against t

Wy mechanic’s lien, materialmen's Ilen or
i Grantor will upon reguest of Lender
can and will pay the cost of such

ather lien could be asserted on account of the work, service
furnish to Lender advance assurances satisfactory to Lend
impravemnents.

PROPERTY DAMAGE INSURANCE. The following provisions relati i the Property are a part of this Deed of
Trust. St

i ‘stn ance with standard extended
Il tmprovements on the Real
w:th a slandard mortgagee

Maintenance of Insurance. Grantor shall procure and maintain pitice
coverage endorsements on a replacement basis for the full insurable
Property in an amount sufficient to avoid application of any coinsura
clause in favor of Lender. Grantor shall also procure and maintain com
coverage amounts as Lender may request with Trustee and Lender

hazard, business interruption, and boiler insurance, as Lender may reasaonizhls
form, amounts, coverages and basis reasonably acceptable to Lender and is
reasonably acceptable to Lender. Grantor, upon request of Lender, will deli
policies or certificates of insurance in form satisfactory to Lender, including s

verages will not be
cancelled or diminished without at teast thirty (30) days priar written notlce to Eu i

rance policy also

#Srantor agrees to
y Lemdler that the
rior liens
Program,

Property is located in a special flood hazard area, for the full unpaid principal balance ofit
on the property securing the loan, up to the maximum policy limits set under the Nationa
or as otherwise required by Lender, and to maintain such insurance for the term of the ioai

the proceeds to tha reduction of the Indebtedness, payment of any lien affecting the Property,
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Gran
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lend
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reas
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which hivé nst b

disbursed within 180 days after their receipt and which Lender has not committed fo the repair or restirati
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grant
Grantor's interests may appear.
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's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
) the amount of the policy; (4} the property insured, the then current repiacement value of such
d the manner of determining that value; and {5) the expiration date of the policy. Grantor shall, upon

If any action ar proceedmg is commenced that would materially affect Lender's interest in
tor falls to comply with any provision of this Deed of Trust or any Related Documents, including
t el rior's fallure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this___/ - Trust™pr any Related Documents, Lender on Grartor’s behalf may (but shall not be obligated to) take

) hder ems appropnale mcluding but not limited to discharging or paying all taxes, liens, security

hagged under the Note from the date incurred or paid by Lender to the date of repayment by
wiil become a part of the Indebtedness and, at Lender's option, will (A) be payable on
lance of the Note and be apportioned among and be payable with any installment
ring izher (1} the term of any applicable insurance poficy; or (2) the remarmng term of

Grantor.
demand;

the Note; or (C) be treaté
Trust also will secure pay

WARRANTY; DEFENSE
of Trust: '

s other than those set forth in the Real Property description or in any
tle opinicn issued in favor of, and accepted by, Lender in connection

with this Deed of Trust, a
Trust to Lender.

Defense of Title, Subject to iop+fi the paragraph above, Grantor warrants and will forever defend the
title {o the Property against the {awfil 0f 4ll persons. In the event any action or proceeding is commenced
that questions Grantor's title or tH
action at Grantor's expense. Gran
participate in the proceeding and to

to permit such partlcrpatron

Cumpllance With Laws. Granter warra
ions of governmental authorities.

| representatlons warranties, and agreements made by Grantor in

CONDEMNATION. The following provisions relating to condel eedings are a part of this Deed of Trust:
shall promptly notify Lender in writing, and

time to permit such participation.

Application of Net Proceeds. If all or any part of the Property ig
any proceeding or purchase in lieu of condermnation, Lender may
net proceeds of the award be applied to the Indebtedness or
proceeds of the award shall mean the award after payment of at.
incurred by Trustee or Lender in connection with the condemnatio

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTH
toe governmental taxes, fees and charges are a part of this Deed of Trust:

aminent domain proceedings or by
gquire that all or any portion of the

estoration of the Property. The net
! : xpenses, and attorneys' fees

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall ‘execute syith documents in addition to

ether with all expenses
incurred in recordrng, perfecting or continuing this Deed of Trust including wi 0 all taxes, fees,

documentary stamps, and other charges for recording or registering this Deed of

Taxes. The following shall constitute taxes to which this section appties: (1
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed:
Borrower which Borrower is authorized or required to deduct from payments on t
type of Deed of Trust; (3) a tax on ihis type of Deed of Trust chargeabls against Ehs
Naote; and (4) a specific tax on all or any portion of the Indebtedness or on payments i at and interest
made by Borrower.

“upon this type of
2) #'specific tax on

Subsequent Taxes. If any tax to which this section applies is enacled subsequent to
Trust this event shall have the same effect as an Event of Default, and Lender may exé

sacurity agreement are a part of this Deed of Trust:
Senurrty Agreement This instrument shall constrtute a Security Agreement to the extent any o

as amended from tlme to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender td,
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed
Trust in the real property records, Lender may, at any time and without further autharization from Grantor,
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor sna
reimburse Lender for ali expenses incurred in perfecting or continuing this security interest. Upon default, Gran



DEED OF TRUST
an No: 5043901-203 (Continued) Page 5

ot remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Fegsonal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
r and make it available to Lender within three (3} days after receipt of written demand from Lender to the
mitted by applicable law.

The mailing addresses of Grantor {debtor) and Lender {secured party} from which information
nifg the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
f érde) are as stated on the first page of this Deed of Trust.

(CES; ATTORNEY IN-FACT. The following provisions relating to further assurances and

recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
tements, continuation statements, instruments of further assurance, certificates, and
the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
(1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
#(2)  the liens and security interests created by this Deed of Trust as first and prior
ither naw owned or hereafter acquired by Grantor. Unless prohibited by law or Lender

tfgy.Grantor shall reimburse Lender for all costs and expenses incurred in connection

the Related Documént
liens on the Property.
agrees to the contpary
with the matters fef

Attorney-in-Fact, fails to to any of the things referred to In the preceding paragraph, Lender may do so
for and in the name o3 at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's at e purpose of making, executing, delivering, filing, recording, and doing all
other things as may b isary orstiegirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph:

FULL PERFORMANCE. If Barrnwer aﬂd
the obligations impesed upon Grap T
full reconveyance and shall executé
on file evidencing Lender's security iz
by Grantor, if permitted by applicabip.té Fh grantee in any reconveyance may be described as the "person or
persons legally entitled thereto”, and the racitaly onveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or facts:

EVENTS OF DEFAULT. Each of the following, a
of Trust:

Payment Default. Borrower fails to mak

rantor pay all the Indebtedness when due, and Grantor otherwise performs all
Béed of Trust, Lender shall execute and deliver to Trustee a request for
10 Grantor suitable statements of termination of any financing statement

er's option, shall constfitute an Event of Default under this Deed

payment when due under the Indebtedness.

QOther Defaults. Borrower or Grantor fail
condition contained in this Deed of Trust or
term, obligation, covenant or condition contain

womply with er to perform any other term, obligatien, covenant or
y of the Relgfed Documents or to comply with or to perform any
in any othet agreement between Lender and Borrower or Grantar.

Compllance Default. Failure to comply with any oth
Deed of Trust, the Note or in any of the Related Doqu i

Defauit on Other Payments. Failure of Grantor witha the time gauired by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessaty o pl ing of or to effect discharge of any lien.

igation, covenant or condition contained in this

False Statements. Any warranty, representation or stat
or on Borrower's or Grantor's behalf under this Deed of
thereafter.

ments ceases to be in full force and
d securty interest or lien) at any

Defective Collateralization. This Deed of Trust or any of {
effect (including failure of any collateral document to create
time and for any reason.

Death or Insolvency. The dissoiution or termination of Borrower's or Gfanor's e nce as a going business, the
insclvency of Borrower or Grantor, the appointment of a recetver for ower's or Grantor's property,
any assignment for the benefit of creditors, any type of creditor worko encement of any proceeding
under any bankruptcy or insclvency laws by or against Borrower or Graj

Creditor or Forfeiture Proceedings. Commencement of foreclosure or
proceeding, self-help, repossession or any other method, by any cred wwer or Grantor or by any
governmental agency against any property securing the Indebtedness. es a garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. ever, thig" Esent of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or ressorableness of the claim
which 15 the basis Df the credltor or forfeiture proceedmg and if Bormwer or Grdntm written notiqe of

proceeding, in an amount determined by Lender, in its sole discretion, as being an
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of afy
Borrower or Granter and Lender that is not remedied within any grace pericd provided
limitation any agreement concerning any indebtedness or other obligation of Borrowé
whether existing now or later.

Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial cond?
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. |f any default, other than a default in payment, is curable and if Grantor has not been giver
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cu
Grantor, after Lender sends written notice to Borrower demanding cure of such default: {1) cures the d
within fifteen (15) days; or (2} if the cure requires more than fifteen (15) days, immediately initiates steps Wwh
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deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and
s all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

MEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
r may exercise any one or more of the following rights and remedies:

e Ipide édness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately
payabl ding any prepayment penalty which Borrower would be required to pay.

ect to all or any part of the Real Property, the Trustee shall have the right fo exercise its
reclose by netice and sale, and Lender shall have the right to foreclose by judicial
in accardance with and to the full extent provided by applicable law.

ct to all or any part of the Personal Property, Lender shall have all the rights and
nder the Uniform Commercial Code.

il kave the right, without notice to Borrower or Grantor to take possession of and
eliect the Rents, inciuding amounts past due and unpaid, and apply the net proceeds,
ts,..20ainst the Indebtedness. In furtherance of this right, Lender may require any
to make payments of rent or use fees directly to Lender. If the Rents are
revocably designates Lender as Grantors attorney-in-fact to endorse

tenant or other uset
collected by Lenc

proceeds. Payments [
ebligations for which th
may exercise its rights

ther users to Lender in response to Lender's demand shall satisfy the
mgde, whether or not any proper grounds for the demand existed. Lender

Appoint Receiver. Londer shall-hay ght to have a receiver appointed to take possession of all or any part of
the Property, with the power to grotgct and preserve the Property, to cperate the Property preceding or pending
foreclosure or sale, and to collgtt i the Property and apply the proceeds, over and above the cost of
i i i receiver may serve without bond if permitted by law, Lender's
whether or not the apparent value of the Property exceeds the

receiver.

Tenancy at Sufferance. If Grantor re
i session of the Property upon defauit of Borrower or Grantor,
ender or the purchaser of the Property and shall, at Lender's

upon the demand of Lender.

Other Remedies. Trustee or Lender shall ha y other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

made. Reasonable notice shall mean notice given at )&

; ys befare the time of the sale or disposition.
Any sale of the Personal Property may be made in corju

y sale of the Real Property.

Sale of the Property. To the extent permitted by appli
rights to have the Property marshalled, In exercising its
sell all or any part of the Property together or separately, in one
to bid at any public sale on all ar any portion of the Property.

er and Grantor hereby waives any and all
thiedles, the Trustee or Lender shall be free to
parate sales. Lender shall be entitled

any of the terms of this Deed of

Attorneys' Fees; Expenses. If Lender institutes any suit or
i asonable as attorneys' fees at trial

interest or the enforcement of its rights shall become a part of the Ind&bteghess:po)
interest at the Note rate from the date of the expenditure until repaid. Exgenses cov
without limitation, however subject to any limits under applicable law, Lenﬂier's att
expenses, whether or not there is a lawsuit, including atlorneys' fees a d expensisifor bankruptcy proceedings
(including efforts to modify or vacate any autematic stay or injunction), af nd any.drticipated post-judgment
collection services, the cost of searching records, obtaining title reports {ikgludi g forgtlostire reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to t ent peritted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law,

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set fogth in thi

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions refating to the
(pursuant to Lender's instructions) are part of this Deaed of Trust;

on demard and shall bear
by this paragraph include,
vs' fees and Lender's legal

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Truste
take the following actions with respect to the Property upon the written request of Lendg
preparing and f'lmg a map or plat of the Real Property, including the dedication of stréaté
public; (b) join in granting any easement or creating any restriction on the Real Prope
subordination ar other agreement affecting this Deed of Trust or the interest of Lender under

Obligations to Notify. Trustee shall not be obllgaled to notify any other party of a pendlng
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shalf:
required by applicable law, or unless the action or proceeding is brought by Trustee. ‘

Trustee. Trustee shall meet ali qualifications required for Trustee under applicable law. In additiy

appointed under thls Deed of Trust by an mslrumem executed and acknowledged by Lender and record
office of the recorder of Skagit County, State of Washingion. The instrument shall contain, in addition to aII of|
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trusfgee
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The success
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e, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
of all other provisions for substitution.

bject to applicable law, and except for notice required or allowed by law to be given in another manner,
uired to be given under this Deed of Trust, including withaut limitation any notice of default and any
shall be given in writing, and shall be effective when actually delivered, when actually received by

v5 otherwise required by law), when deposited with a naticnally recognized overnight courier, or, if
d in the United States mail, as first class, certified or registered mail postage prepaid, directed to
near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
ity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
. y, party may change its address for notices under this Deed of Trust by giving formal written
T pagties, specifying that the purpose of the notice is to change the party's address. For notice
keep Lender informed at all times of Grantor's current address. Subject to applicable law,
or allowed by law to be given in another manner, if there is more than one Grantor, any
‘Brantor is deemed to be natice given to all Grantors,

SECURES ANY OF TH RE
OTHER PROVISION HERE

fective §es glven in writing and signed by the party or parties sought to be charged or

bound by the alteratiol endme

Annual Reports., If the F“mﬁe
Lender, upon request, a certi
previous fiscal year in such
receipts from the Property le

Caption Headings. Caption h
used to interpret or define the p

estate in the Property at any time hel
of Lender. k

Governing Law. This Deed of Trust w verned by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of tfie State of Washingten without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Liand !

Choice of Venue. [f there is a lawsult, Grari{ot agrees u
courts of Skagit County, State of Washington.

Joint and Several Liability. All obligations of Borrows
several, and all references to Grantor shall mean eagh
each and every Borrower. This means that each™
Deed of Trust. Where any one or more of the pa
simitar entlty, it is not necessary for Lender to |an|r

or under this Deed of Trust shall be joint and
ntor, and all references to Borrower shall mean
4 below is responsible for all obligations in this
moration, partnership, limited liability company or

No Walver by Lender. Lender shall not be deemed to have e[\r d any ngh!
waiver is given in wrltlng and S|gned by Lender. No delay or?

demand strict compliance with that
provision or any other provision of this Deed of Trust. No p b Lerﬁder ner any course of dea]mg
between Lender and Grantor, shall constitute a waiver of any of Lend

as to any future transacnons Whenever the consent of Lender is re

such consent is required and in all cases such consent may be granted b

Severability. If a court of competent jurisdiction finds any provision of i ed ¢ st to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make th nszﬁhg}, provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provisign e”ﬁall be cansidered modified so
that it becomes legal, valid and enforceable. If the offending provision ¢ modified, it shail be
considered deleted from this Deed of Trust. Unless otherwise required ifegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legat or giifarceability of any
other provisicn of this Deed of Trust,

this Deed of Trust shall be binding upon and inure to the benefit of the parties, thei If
ownership of the Praperty becomes vested in a person other than Grantor, Lender, with
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness

extension without releasing Grantor fram the obligations of this Deed of Trust or liability us
Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All partles to this Deed of Trust hereby waive the right to any.} in any
counterclaim brought by any party against any other party. (Initlal Here )

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used i

Trust. Unless specifically stated to the contrary, all references to dollar ameunts shall mean amounts in [
of the United States of America. Words and terms used in the singular shall include the plural, and the
include the smgular as the context may require. Words and terms not otherwise defined in this Deed of Ffust ha
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.
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er. The word "Borrower" means OCld City Hall Holdings Corp and includes all co-signers and co-makers
5iGning the Note and all their successors and assigns.

ust. The words "Deed of Trust” mean this Deed of Trust ameng Grantor, Lender, and Trustee, and
thout limitation all assignmen{ and security interest provisions relating to the Personal Property and

sord "Default” means the Default set forth in this Deed of Trust in the section titled "Default".

he words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
It section of this Deed of Trust.

Zuaranty™ means the guaranty from guarantor, endorset, surety, or accommodation party to
Li limitation a guaranty of all or part of the Note.

debtedness® means all principal, interest, and other amounts, costs and expenses
elated Documents, fogether with all renewals of, extensions of, modifications of,
for the Note or Related Documents and any amounts expended or advanced by
?ations or expenses incurred by Trustee or Lender to enforce Grantor's
. Ingether with interest on such amounts as provided in this Deed of Trust.

PLES BANK, its successors and assigns.
Note. The word "Note'

of $228,000.00 from ’
refinancings of, consolidatiisas.gf, a:id gdbstitutions for the promissory nole or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABYE INTEREST RATE.

Personal Property. The words %
property now or hereafter owr

together with all accessions, patts, and a
property; and together with all isst L
proceeds and refunds of premiums) fr

operty” mean all equipment, fixtures, and other articles of personal
&eﬁ‘r,__;énd now or hereafter attached or affixed to the Real Property;
ins to, all replacements of, and all substitutions for, any of such
gfits thereon and proceeds (inciuding without limitation all insurance

Property. The word "Property" means g

Real Property, The words "Real Property” méan:{he real property, interests and rights, as further described in this

Deed of Trust.
Related Documents. The words "Relate

uments" mean all promissory notes, credit agreements, loan
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whetkier now or h#igafter existing, executed in connection with the
Indebtedness; provided, that guaranties and environmental ip agreements are not "Related Documents” and
are not secured by this Deed of Trust.

Rents. The word "Rents" means all present and flgi
other benefits derived from the Property.

Trustee. The word "Trustee” means Land Title and
WA 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIOM!
AGREES TQ ITS TERMS.

nues, income, issues, royalties, profits, and
iling address is PO Box 445, Burlington,

EED OF TRUST, AND GRANTOR

GRANTOR:

LG ANACO] c

By
Authorized Signer for LG Anacortv, LLC

OLD CITY H OIN P, Me es, LLC

By:
Authorized Sfgner for"Old City Hall Holdingg Corp
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
DIANA K WHITNEY

SUINGT ON. ! NOTARY PUBLIC
1SS GTATE OF WASHINGTON

xa ’ EXPIRES 5/15/2017

day of __APRIL . 20 / 7 , before me, the undersigned

IS, oy G, appeared Ay Carit 4  MRNAEEX of LG
Anacortes, LLC, and lly known to me or praved to me on thedrasis of satisfactory evidence to be a member or

liability company that executed the Deed of Trust and acknowledged the Deed of Trust
iget and deed of the limited liability company, by authority of statute, its articles of
ment, for the uses and purposes therein mentioned, and on path stated that he or she
of Trust and in fact executed the Deed of Trust on behalf of the limited liability

Residing at 86’?{)
My commission expires f5MAV02§/7

TY COMPANY ACKNOWLEDGMENT

DIANA K WHITNEY
NOTARY PUBLIC
STATE OF WASHINGTON
EXPIRES 5/15/2017

STATE OF _|

} S8
COUNTY OF _ KAG IT

On this OM day of "¢ , 20 f7 , before me, the undersigned
Notary Public, personally appeared ,Qﬁm_ﬁM’f’ Yy  __Presdend of Old City
Hall Holdings Corp, Member of LG Anacortes, 4LC, and ‘dersonally known to me or proved (o me on the basis of
safisfactory evidence io be a member or designated agent of the limited ligbility company that executed the Deed of
Trust and acknowledged the Deed of Trust to be'the i ili

and on oath stated that he or she is authorized to execute this.&
behalf gf the limited ligbility company.

of Trust and in fact executed the Deed of Trust on

Residing at _ {30
commission expires /5 Mﬂz éﬁ/ 2

Notary Public in and for the State of M

REQUEST FOR FULL RECONVEY.

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness securgd by this [Jeed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without wEr; nty, to’th# persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date:
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