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Open Mortgage, LLC 3130 Golf Ri
Douglasville, GA 30135 )

HOME EQUITY CON
This deed of trust secures a reverse mortgage loan

Grantor(s): ARROLL, WIFE AND HUSBAND,

J SURVIVORSHIP
Grantee(s):  Secretary of Housing and Urban Developm
Washington, DC 20410, Beneficiary

INSURANCE PROGRAMS IN THE DEPAR'I'I\JIE?&-
DEVELOPMENT FIELD OFFICE WITH JURISDIC
DESCRIBED BELOW, OR A DESIGNEE OF THAT ¢

Legal Description: See Attached Exhibi¢ A

Wts 13 € M, Bloc,[f_.tf ‘5’({

Assessor's Property Tax Parcel or Account No.: P60427



. Record and Return to:

Fidelity National Title Group
6500 Pinecrest Drive, Suite 600
#lano, Texas 75024
QOpen Mortgage, LLC
14101 US 290
Austin, TX 78737

¢ Above This Line For Recording Data)

FHA Case No. 566-2055022-962
Loan No. 2593889
MIN: 1005986-0005002747-6

State of WASHINGTON

OF THAT OFFICIAL (“Trustee"). The beneficiary is the Secretary 1
Development, whose address is 451 Seventh Street, SW, Washington
"Secretary™). Borrower has agreed to repay to Lender amounts which
including future advances, under the terms of a Home Equity Conversi
same date as this Security Instrument {"Loan Agreement"). The agreemen
Borrower's Adjustabie-Rate Note dated the same date as this Security [nstruni
Security Instrument secures to Lender: (a) the repayment of the debt evidence
with interest at a rate subject to adjustment (interest}), and all renewals extensio

Hundred Dollars and Zero Cents (.S, $274,500,00): (b) the payment of all other s
advanced under paragraph 5 to protect the security of this Security Instrument or othe
the terms of this Security Instrument; and (c) the performance of Borrower's covenants afi
under this Security Instrument and the Second Note. The full debt, including amounts deseri
{b), and (c) above, if not due earlier, is due and payable on April 11, 2104. This security ins

to time and our lien shall not be released except when the property is reconveyed. For this purpose,



r irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
opetty located in SKAGIT County, WASHINGTON:

See Tegl description as Exhibit A attached hereto and made a part hereof for all intents and

rights, appurtenances, a
additions shall also bé pa this Security Instrument. All of the foregoing is referred to in this

wer is lawfully seized of the estate hereby conveyed and has
and that the Property is only encumbered by a First Security
he same date as this Security Instrument ("First Security

covenants with limited variations by j-
real property.

UNIFORM COVENANTS. Borrower and Léndér covenant and agree as follows:

1. Payment of Principal and Interest. Borrower %hall pay ue the principal of, and interest on,

the debt evidenced by the Second Note.

rges consisting of property taxes,
dominium fees, planned unit
ments that may be

of payment to Lender,

th the Loan

2. Payment of Property Charges. Borrower shall pay atl prep
hazard insurance premiums, flood insurance premiums, grotrd
development fees, homeowner's association fees, and any othersg
required by local or state law in a timely marner, and shall provid
unless Lender pays certain property charges as provided for an
Agreement.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure al{,
whether now in existence or subsequently erected, against any hazards, casualti
including, but not limited to, fire and flood, for which Lender requires insuran
be maintained in the amounts, and for the periods that Lender requires; Lende
increase or decrease the amount of any insurance required at any time provided:

against loss by floods to the extent required by the Secretary. (f the Lender imposes insura
requirements, all insurance shall be carried with companies approved by Lender, and the it
policies and any renewals shall be held by Lender and shall include loss payable clauses in £
in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proo



t made promptly by Borrower. Each insurance company concerned is hereby authorized and
: ake payment for such loss to Lender, instead of to Borrower and Lender jointly. Insurance
1 be applied to restoration or repair of the damaged Property, if the restoration or repair is
b f sible and Lender‘s security is not lessened. If the restoration or repair is not

18 Security Instrument or other transfer of title to the Property that
fight, title and interest of Borrower in and to insurance policies in

4. Occupancy, Preservation,
Application; Leaseholds. Bo
Principal Residence after the
Borrower, if initially more than
Borrower's Principal Residence fory

Security Instrument and Borrower (or at least one
are Borrowers) shall continue to occupy the Property as
Security Instrument.

Borrower shall not commit waste or desiroy *damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear an exeepted. Borrower shall also be in default if
Borrower, during the loan application procéss, gaVe-materially false or inaccurate information or
statements to Lender (or failed to provide Leridet with any material information) in connection with the
foan evidenced by the Note, including, but not lintited to, representations concerning Borrower's
occupancy of the Property as a Prmc1pal Residence. If this Seel Instrument is on a leasehold,
Borrower shall comply with the provisions of the Jease, [#Berfower acquires fee title to the Property,
the leasehold and fee title shall not be merged unless L o the merger in writing.

5. Charges to Borrower and Protection of Lender's Rights
governmental or municipal charges, fines and impositions that
Borrower shall pay these obligations on time directly to the ent
to pay would adversely affect Lender's interest in the Property, W
promptly furnish to Lender receipts evidencing these payments. Borfo
lien which has priority over this Security Instrument in the manner proy

Property. Borrower shall pay all

is owed the payment. If failure
guest Borrower shall

If Borrower fails to make these payments or pay the property charges requir
to perform any other covenants and apgreements contained in this Security Ins
proceeding that may significantly affect Lender's rights in the Property (such
bankruptcy, for condemnation or to enforce laws or regulations), then Lender
is necessary to protect the value of the Property and Lender's rights in the Property
of property taxes, hazard insurance and other items mentioned in Paragraph 2.

» 11

To protect Lender's security in the Property, Lender shall advance and charge to Borrower
due to the Secretary for the Mortgage Insurance Premium as defined in the Loan Agreement'as.
all sums due to the loan servicer for servicing activities as defined in the Loan Agreement. A
amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower
provided for in the Loan Agreement and shall be secured by this Security Tnstrument.



tion. Lender or its agent may enter on, inspect or make appraisals of the Property in a

{ble manner and at reasonable times provided that Lender shall give the Borrower notice prior to

ictibn or appraisal specifying a purpose for the inspection or appraisal which must be related to
in the Property. If the Property is vacant or abandoned or the loan is in default, Lender

and First Security Instrument. Any excess proceeds over an amount
¢hiedness under the Second Note and this Security Instrument and

married to N/A ("Non-Borrowing Spouse"), who is not a
e, "Loan Agreement" or this Security Instrument.

who meets, and continues to et ihe Qualifying Attributes requirements established by the
Secretary that the Non-Borro i '
Period.

(b) Ineligible Non-Borrowing Spo
the Qualifying Attributes requirements’establi
Spouse must satisfy in order to be eligible fo

= A Non-Borrowing Spouse who does not meet
d he Secretary that the Non-Borrowing
Defeérral Period.

10. Grounds for Acceleration of Debt.

{a) Due and Payable - Death,

qualifies as an Eligible Non-Borrowmg Spouse and certifies all of th
are, and continue to be, met:

a. Such Eligible Non-Borrowing Spouse remained the spouse of
Borrower for the duration of such Borrower's lifetime;

b. Such Eligible Non-Borrowing Spouse has occupied, and continues to
Property [his/her] Principal Residence;

c.  Such Eligible Non-Borrowmg Spouse has established lepal ownership
ongoing legal right to remain in the property securing this Note;

d. All other obligations of the Borrower under the Note, the Loan Agreement
Security Instrument continue to be satisfied; and



e. The Note is not eligible to be called due and payable for any other reason.

This sub paragraph (ii) is inapplicable or nuil and veid if an Eligible Non-Borrowing
Spouse is or becomes an Ineligible Non-Borrowing Spouse at any time. Further, during
deferral of the due and payable status, should any of the conditions for deferral listed in
this Paragraph cease to be met, such a deferral shall immediately cease and the Note will
¢ immediately due and payable in accordance with the provisions of Paragraph 6

or part of the Property) is so0ld or otherwise transferred and no other

roperty in fee simple or retains a leasehold under a lease for not less

ble or a lease having a remaining period of not less than 50 years
thday of the youngest Borrower or retains a life estate (ot

Appmval - Lender may require immediate payment in full
£nt, upon approval of the Secretary, if:

A deferral of due and payable status is not permitted
payment in futl under this Paragraph 10(C).

{d) Notice and Certification to Lender. Borrower shall comple i e to the Lender on
an annual basis a certiﬁcation, in a form prescribed by the Lendq 5tating ether the Property

her Non-Borrowing Spouse., Where a Borrower has ldentrﬁed a Neo:-Bo
Paragraph 9 and the identified Non-Borrowing Spouse qualifies as ap E
Spouse, the Borrower shall also complete and provide to the Lender on
Non-Borrowing Spouse certification, in a form prescribed by the Lender’:

completed and provided to the Lender by the Eligible Non-Borrowing Spouse. T
shall also potify Lender whenever any of the events listed in Paragraph 10 (b) and

(€) Notice to Secretary and Borrower. Lender shall notify the Secretary and Borrow
the loan becomes due and payable under Paragraph 10 (b) and (c). Lender shall not hav
to commence foreclosure until Borrower has had thirty (30) days after notice to either:



(1) Correct the matter which resulted in the Security Instrument coming due and payable; or
#(il) Pay the balance in full; or

Sell the Property for the lesser of the balance or ninety-five (95%) of the appraised

and any Eligib}
occurs during,

orrower's interest in the Property to a trust which meets the
nveyance of a trust's interests in the Property to a Borrower,

(g) Trusts. Conveyance

requirements of the,
shall not be considerad
considered an occupant
Paragraph 10.

Aforce the debt only through sale of the Property.
judgment against Borrower if the Security

immediate payment in full. This right applies ewen, after toreclosure proceedings are instituted. To
reinstate this Security Instrument, Borrower shal ion which resulted in the
requirement for immediate payment in full. Foreclosure easonable and customary attorney's

he obligations that it secures
ull. However, Lender is not
er the commencement of
‘ofnmencement of a current
grounds in the future, or

shall remain in effect as if Lender had not required immediat
required to permit reinstatement if* (i) Lender has accepted rei
foreclosure proceedings within two (2) years immediately prec
foreclosure proceeding, (ii) reinstatement will preclude foreclo

Non-Borrowing Spouse no longer satisfies the Qualifying Attributes for &
become an Ineligible Non-Borrowing Spouse, neither the Deferral Period nor
may be reinstated. In the event a Deferral Period ceases because an obligatio
Agreement, or this Security Instrument has not been met or the Note has beco
due and payable and is in default for a reason other than death, an Eligible Non-Botro
have a Deferral Period and this Secunty Instrument reinstated provided that the conditi

resulted in the Deferral Period ceasing is corrected within thirty (30) days. A Lender ny
Eligible Non-Borrowing spouse to pay for foreclosure costs and reasonable and customa
fees and expenses properly associated with the foreclosure proceeding, such costs may not
the Principal Balance. Upon reinstatement by an Eligible Non- Borrowmg Spouse the Defe
and this Security Instrument and the obligations that it secures shall remain in effect as if the Deferra
Period had not ceased and the Lender had not required immediate payment in full. However, Lender is
not required to permit reinstatement if: (i)the Lender has accepted a reinstatement of either the Defe



- this Security Instrument within the past two (2) years immediately preceding the current
ono the Eligible Non-Borrowing Spouse that the mortgage is due and payable; (ii)

fhesit of either the Deferral Period or this Security Instrument will preclude foreclosure in the
reinstatement of either the Deferral Period or Security Instrument will adversely affect
Security Instrument.

tend this Security Instrument in accordance with this Paragraph 14(a). If
the original lien status of the Security Instrument is jeopardized under
ot limited to situations where the amount secured by the Security
eeds the maximum principal amount stated or the maximum period
ain the same len priority initially granted to ioan advances has
e original lien status to be maintained for future loan

1 and recordation of one or more documents, then Lender shall
wxpense. IT the title evidence indicates that the Property is
pt the First Security Instrument described in Paragraph

i &nd any subordinate liens that the Lender determines
an advances), Lender shall request the Borrower to
otect the lien status of future loan advances. Borrower
does not permit the original lien status to be
will be deemed to have failed to have performed
ent.

expired) and staté
advances through tf
obtain title evidenc
not encumbered by a

will also be subordinate to gy 1L
execute any documents necessar
agrees to execute such document
extended to future loan advance
an obligation under this Security I[n

{b) Tax Deferral Programs.

Borrower shall not participate in a real estate ta? rpaliprogram, if any liens created by the
tax deferral are not subordinate to this Secur il

(c) Prior Liens.

unless Borrower: (a) agrees in writing to the payment of the
marnner acceptable to Lender; (b) contests in good faith the
enforcement of the Hen in, legal proceedings which in the Ley
the enforcement of the lien or forfeiture of any part of the Property;
holder of the l1en an agreement satisfactory to Lender subordinatin

the actions set forth above within ten (]0 j days of the giving of notice.

15. Relationship to First Security Instrument,.

Loan Agreement, the Secretary has required Borrower to execute a Second Note and this Sex
Security Instrument. Borrower also has executed a First Note and First Security Instrument.



Relationship of First and Second Security Instruments. Payments made by the Secretary

the debt us

(c) Effect on Borrowey

the Secretary has requifs
under the Second Note; ¢

(i) Be obligated to pay interest e
whether accrued before or after thi
interest has been included in the 2

.:,Lhas no duty to the holder of the First Note to enforce
covenants of the Second Security Instrumerit’or to tal s to preserve the value of the
Property, even though the holder of the First Note, able to collect amounts owed under

16. Restrictions on Enforcement. Notwithstanding anythifig
Borrower shall not be obligated to comply with the covenants b

17. Forbearance by Lender Not a Waiver. Any forbearance by Len
remedy shall not be a waiver of or preclude the exercise of any right or;

Agr-assign any rights
or obligations under this Security Instrument or the Second Note, except to a trgist-that meets the

requirements of the Secretary. Borrowet's covenants and agreements shall be j

for in this Security Instrument shall be given by delivering it or by mailing it by first class maili
applicable law requires use of another method. The notice shall be directed to the Property Addr
Any notice provided for in this Secutity Instrument shall be deemed to have been given to Borro
Lender, or Non-Borrowing Spouse when given as provided in this Paragraph 19.




roing Law; Severability. This Security Instrument shall be governed by Federal law and the
isdiction in which the Property is located. In the event that any provision or clause of this
or the Second Note conflicts with applicable law, such conflict shall not affect

22. Third-Party Bep

cept as set forth in Paragraph 10(a)(ii) and only for an Eligible
Non-Borrowing Spause, this i

y Instrument does not and is not intended to confer any rights or
the parties Borrower agrees that it is not a third-party beneficiary
TLD and the holder of the First Note.

23. Capitalized Terms. Capit
meanings ascribed to them in

24. Assignment of Rents. Borrower u (
revenues of the Property. Borrower author

revenues and hereby directs each tenant of th
However, prior to Lender's notice to Borrow
the Security Instrument, Borrower shall collect

orrower's breach of any covenant or agreement in
receive all rents and revenues of the Property as

Jorrower shall be held by

s secured by this Security

f the Property; and (c)
nder's agent on Lender's

Borrower as trustee for benefit of Lender only, to be applied-te’
Instrument; (b) Lender shall be entitled to collect and receive a
each tenant of the Property shall pay all rents due and unpaid to
written demand to the tenant.

that would prevent Lender from exercising its rights under this Paragr
First Security Instrument.

other right or remedy of Lender. This assignment of rents of the Property shall termi
secured by this Security Instrument is paid in full,

25. Foreclosure Procedure. If Lender requires immediate payment-in-full under P
Lender may invoke the power of sale and/or any other remedies permitied by applica
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided |
Paragraph 25, including, but not limited to, reasonable attorneys’ fees and costs of title evid,



r invokes the power of sale, Lender shall give writien notice to Trustee of the occurrence
¢gvent,of default and of Lender’s election to cause the Property to be sold. Trustee and

1 take such action regarding notice of sale and shall give such notices to Borrower and
s as applicable law may require. After the time required by applicable law and

he time and place fixed in the notice of sale. Lender or its designee may
1y sale,

haser Trustee's deed conveying the Property withont any
or implied. The recitals in the Trustee’s deed shall be prima

penses of the sale, including, but not limited to, reasonable
sums secured by this Security Instrument; and (¢} any
atitled to it or to the clerk of the superior court of the

26. Lien Priority. The full amount:Sgstired by-thiis Security Instrument shall have a lien priority
subordinate only to the full amount seearad by #he First Security Instrument.

on the unpaid principal balance ("Initial Inte ate"} is subject to change, as descrlbed below. When
the interest rate changes, the new adjusted inierest rate will be applied to the total outstanding principal
balance. Each adjustment to the interest rate will hc based upon the average of interbank offered rates
for one-year U.S. doltar denominated deposits in the Lond et (“LIBOR™), as published in The
Wall Street Journal (“Index™) plus a margin. If the Indep ger available, Lender will be required
to use any index prescribed by the Department of Houging
Borrower notice of new index.

imterest rate may change on January 1, 2018 and on that day
Date"” means each date in which the interest rate could change.

The value of the Index will be determined, using the most recent Ind
before the Change Date ("Current Index"). Before each Change Date
calculated by adding a margin to the Current Index. The sum of the marg
be called the "Calculated Interest Rate" for each Change Date. The Calculate
compared to the interest rate in effect immediately prior to the current Chang
Interest Rate").

will be

The Calculated Interest Rate cannot be more than 2.0 percentage points higher or lower’
Existing Interest Rate, nor can it be more than 5.0 percentage points higher or lower ths
Interest Rate. '

The Calculated Interest Rate will be adjusted if necessary 1o comply with the rate limitation() ¢
described above and will be in effect uniil the next Change Date. At any change date, if the Calcalated
Interest Rate equals the Existing Interest Rate, the inlerest rate will not change. ;



nveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
- to,seconvey the Property and shall surrender this Security Instrument and all notes evidencing

d by this Security Instrument to Trustee. Trustee shall reconvey the Property without

person or persons legally entitled to it. Such person or persons shall pay any recordation
Ttustee's fee for preparing the reconveyance.

In accordance with applicable law, Lender may from time to time appoint a
rustee appointed hereunder who has ceased to act. Without conveyance of the
tee shall succeed to all the title, power and duties conferred upon Trustee

SUCCESSOT-HS
Property, the
herein and byapplic

30. Use of Proper

31. Attorneys' Fees. Lend
action or proceeding to ce

33. Riders to this Security Instrument. If o
together with this Security Instrument, the &

shall amend and supplement the covenants
were a part of this Security Instrument. [Check

§ of each such rider shall be incorporated into and
eements of this Security Instrument as if the rider(s)

I:I Condominium Rider Planned Unit Development Rider

I:l Other | Specify]

ORAL AGREEMENTS OR ORAL COMMITMENT
CREDIT, OR TO FORBEAR FROM ENFORCING REP
NOT ENFORCEABLE UNDER WASHINGTON LAW,

MONEY, EXTEND
NTOQE A DEBT ARE

BY SIGNING BELOW, Berrower accepts and agrees to the terms and cd"v-e«—#

sitained in this
Security Instrument and in any rider(s) executed by Borrower and recorded w ‘

Cosallee G, Covang (SEAL)

Pamela R. Carrol!

/(/'«/%ﬂ— Cj/ M (SEAL)

William L. Carroll




[Space Below This Line For Acknowledgment]

tamela B Cacotl
r have satisfactory evidence that (A2 Niam (. @Q(’f'bl\

[Seal ar Stamp]

Loan Originator Qrganization

Mortgage Loan Originator Organization: Open Mortgagé, LLC .

Nationwide Mortgage Licensing systern and Registry Identificati

Individual Loan Qriginator

Mortgage Loan Originator: Suze Smitha

Nationwide Mortgage Licensing system and Registry Identification Number:



EXHIBIT A

/ g.the Security lastrument made on December 12, 2016, by PAMELA R. CARROLL AND
W_ LY LAM L, CARROLL, WIFE AND HUSBAND, AS COMMUNITY PROPERTY WITH
RVIVORSHIP ("Borrower") to the Secretary of Housing and Urban Development, and
1 Seventh Street, $.W., Washington, D.C. 20410, ("Lender" or "Secretary"). The

e county of SKAGIT, state of Washington, described as follows:

Description of Property
See Attached Exhbit



Exhibit A

HE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF SKAGIT,

lock 4, Stewart's First Addition to the City of Anacortes, according to the plat
volume 2 of plats, page 14, records of Skagit County, Washington.

ziopty known as 1014 22nd Street, Anacortes, WA 98221
showing this address no additional coverage is provided

ABBREVIATED LEG. Blled, Vol 2 And Pg 14 Skagit County, Wa



