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JSTABLE RATE
HOME EQUITY..CONVERSION DEED OF TRUST

This deed of trust secures a reverse mortgage loan

THIS DEED OF TRUST ("Security Instrumeést
PAMELA R. CARROLL AND WILLIAM 1. CARR
COMMUNITY PROPERTY WITH RIGHT OF 5!
Street, Anacortes, Washington 98221 ("Borrower").

WIFE AND HUSBAND, AS
VORSHIP , whose address is 1014 22nd

1 US 290, Austin, TX
78737 ("Lender"). The term "Lender” includes any successors and-assi . The Nominee

for Lender is Mortgage Electronic Registration Systems, Inc ("MERS ardie corporation which is
organized and existing under the laws of Delaware, and whose addre

date as this Security Instrument ("Note"). This Security Instrument secures to'Lénd
repayment of the debt evidenced by the Note, with interest at a rate subject to adjastmen

the payment of all other sums, with interest, advanced under paragraph 5 to protect the's
Security Instrument or otherwise due under the terms of this Security Instrument; and (c)%he
performance of Borrower's covenants and agreements under this Security Instrument and the
full debt, including amounts deseribed in (a), (b), and (¢) above, if not due earlier, is due and
April 11, 2104. This security instrument shall remain in full force and effect notwithstanding atiy
outstanding balance on the debt from time to time and our lien shall not be released except when th



is reconveyed. For this purpose, Borrower irrevocably grants and conveys ta Trustee, in trust,
f sale, the following described property located in SKAGIT County, WASHINGTON:

tyres now or hereafter a part of the property. All replacements and
this Security Instrument. All of the foregoing is referred to in this
4v." Lender, as the beneficiary under this Security Instrument,
designates and appoints M

designated to act for anot]
by applicable law or this Séc ent to be served on Lender must be served on MERS as the
designated Nominee for Lendef. Borrawer understands and agrees that MERS, as designated Nominee
for Lender, beneficiary of this\Security Instriment, its successors and assigns, has been delegated the
authority and right to exercise ary o nterests granted by Borrower to Lender, including, but not
limited to, the right to foreclose and seii the Preperty; and to take any action required of Lender
including, but not limited to, assigni g this Security Instrument, and substituting a
successor trustee.

'y seised of the estate hereby conveyed and has
the Property is unencumbered, except for
ill defend generally the title to the Property against

BORROWER COVENANTS that Borrowey
the right to grant and convey the Property and
encumbranees of record. Borrower warrants al

national use and non-uniform
security instrument covering

covenants with limited variations by jurisdiction to con
real property.

UNIFORM COVENANTS. Borrower and Lender covenant an

1. Payment of Principal and Interest. Borrower shall pay when ue o
the debt evidenced by the Note.

development fees, homeowner's association fees, and any other special assess
required by local or state law in a timely manner, and shall provide evidence o

Agreement untess Lender pays property charges as provided for and in accordance
Agreement.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements o
whether now in existence or subsequently erected, against any hazards, casualties, and conti
including, but not limited to, fire and flood, for which Lender requires insurance. Such insuranct
be maintained in the amounts, and for the periods that Lender requires; Lender has the discretiofi.t
increase or decrease the amount of any insurance required at any time provided the amount is equ



than any minimum required by the Secretary of Housing and Urban Development
Whether or not Lender imposes a flood insurance requirement, Borrower shall at a

jwer shall give Lender immediate notice by mail. Lender may make proof of
;. Borrower. Each insurance company concerned is hereby authorized and

ecurity is not lessened. If the restoration or repair is not

urity would be lessened, the insurance proceeds shall be applied
first to the reduction of at under a Second Note and Second Security Instrument (as
described in Paragraph 1 :
indebtedness under the Note
amount required to pay all ou

be paid to the entity legally entitied 1

ity Instrument. Any excess insurance proceeds over an
dness under the Note and this Security Instrument shall

t or other transfer of title to the Property that
of Borrower in and to insurance policies in

In the event of foreclosure of this S
extinguishes the indebtedness, all right
force shall pass to the purchaser.

Application; Leaseholds, Borrower shall occﬁp\
Principal Residence after the execution of this S

Borrower shall not commit waste or destroy, damage or stibsta
Property to deteriorate, reasonable wear and tear excepted. Bo
Borrower, during the loan application process, gave materially
statements to Lender (or failed to provide Lender with any matei:
loan evidenced by the Note, including, but not limited to, represen
occupancy of the Property as a Principal Residence, If this Security In
Borrower shall comply with the provisions of the lease. [f Borrower ack
the leasehold and fee title shall not be merged unless Lender agrees to th

ange the Property or allow the
‘also be in default if

urate information or

i .Il) in connection with the

5. Charges to Borrower and Protection of Lender's Rights in the Proper
governmental or municipal charges, fines and impositions that are not include
Borrower shall pay these obligations on time directly to the entity which is owed
to pay would adversely affect Lender's interest in the Property, upon Lender's reque:
promptly furnish to Lender receipis evidencing these payments, Borrower shall promptly
lien which has priority over this Security Instrument in the manner provided in Paragrap

If Borrower fails to make these payments or pay the property charges required by Paragraph
to perform any other covenants and agreements contained in this Security Instrument, or there
proceeding that may significantly affect Lender's rights in the Property (such as a proceeding i
bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay wh



ary to protect the value of the Property and Lender's rights in the Property, including payment
ard insurance and other items mentioned in Paragraph 2.

for the Mortgage Insurance Premium as defined in the Loan Agreement as well as
an servicer for servicing activities as defined in the Loan Agreement. Any amounts
der this Paragraph shail become an additional debt of Borrower as provided for

reasonable manner an
any 1nspect10n or ap

may take reasonable action
the Borrower.

king of any part of the Property, or for conveyance in
wder, The proceeds shall be applied first to the reduction of
cond Security Instrument held by the Secretary on the

place of condemnation shall be pai
any indebtedness under a Second N
Property, and then to the reduction of £
Any excess proceeds over an amount réquiréd‘te’pay all outstanding indebtedness under the Note and
this Security Instrument shall be paid to thejentity legally entitled thereto.

8. Fees. Lender may collect fees and charges‘authorized by the Secretary.

9. Non-Borrowing Spouse. Borrower, N/A is maitied to N/A ¢ Non-Borrowing Spouse"), who is not
a Borrower under the terms of the "Second Note," "Loan Agréetaent” or this Security Instrument.

(a) Eligible Non-Borrowing Spouse - a Nof
who meets, and continues to meet, the Qualifyping:
Secretary that the Non-Borrowing Spouse must sa
Period.

Spouse identified by the Borrower
quirements established by the
¥ to be eligible for the Deferral

{b) Tneligible Non-Borrowing Spouse - A Non-Borr
the Qualifying Attributes requirements established by th
Spouse must satisfy in order to be eligible for the Deferr

10. Grounds for Acceleration of Debt.
(a) Due and Payable - Death.

(i) Except as provided in Paragraph 10(a)(ii), L.ender may require immed#at
all sums secured by this Security Instrument if a Borrower dies and the Propg
Principal Residence of at least one surviving Berrower.

(i) Lender shall defer the due and payable requirement under Paragraph 10(a)(i)
period of time ("Deferral Period") in which a Non-Borrowing Spouse identified in
gualifies as an Eligible Non-Borrowing Spouse and certifies all of the following conditiens
are, and continue to be, met:



a. Such Eligible Non-Borrowing Spouse remained the spouse of the identified Borrower
for the duration of such Borrower's lifetime;

Such Eligible Non-Borrowing Spouse has occupied, and continues to occupy, the
Property [his/her] Principal Residence;

Such Eligible Non-Borrowing Spouse has established legal ownership or other

going legal right to remain in the property securing this Note;

Lother obligations of the Borrower under the Note, the Loan Agreement and this

ty Instrument continue to be satisfied; and

e is not eligible to be called due and payable for any other reason.

raph (ii) is inapplicable or null and void if an Eligible Non-Borrowing
mes an Ineligible Non-Borrowing Spouse at any time. Further durmg

(b) Due and Payable - Sak
by this Securlty Instrument

1ay require immediate payment in full of all sums secured
mrgwer's title in the Property (or his or her beneficial
‘operty) is sold or otherwise transferred and no other
simg!e ar retains a 1easehold under a lease for not less

than 99 years which is renewable or @/
beyond the date of the 100th birthda
a beneficial interest in a trust with suc

require immediate payment in full
of the Secretary, if*

(i) Property ceases to be the Principal Residence-e:
and the Property is not the Principal Residence of at

(ii) For a period of longer than twelve (12) consecutive ine:
Property because of physical or mental illness and the Pr
of at least one other Borrower; or

(iii) An obligation of the Borrower under this Security Instru

A deferral of due and payable status is not permitted when a Lende
payment in full under this Paragraph 10(C).

Spouse, the Borrower shall also complete and provide to the Lender on an annual basis
Non-Borrowing Spouse certification, in a form prescribed by the Lender, certifying that a
requirements for the application of a Deferral Period continue to apply and continue to be



ring a Deferral Period, the annual Principal Residence certification must continue to be
eted and provided to the Lender by the Eligible Non-Borrowing Spouse. The Borrower
so notify Lender whenever any of the events listed in Paragraph 10 (b) and (c) occur.

Secretary and Borrower. Lender shall notify the Secretary and Borrower whenever
mes due and payable under Paragraph 10 (b) and (c¢). Lender shall not have the right
foreclosure until Borrower has had thirty (30) days after notice to either:

A the Property to a trust which meets the
requirements of the Secretary, or cony a trust's interests in the Property to a Borrower,
shall not be considered a conveyance {tr purposes of this Paragraph 10. A trust shall not be
considered an occupant or be considered as*having a Principal Residence for purposes of this
Paragraph 10.

(h) Mortgage Not Insured. Borrower agrees thaf skould this Security Instrument and the Note not
be eligible for insurance under the National HousingsA ight (8) months from the date
hereof, if permitted by applicable law Lender may, at Jequire immediate payment-in-full
of all sums secured by this Security Instrument, A written/tafement of any authorized agent of the
Secretary dated subsequent to eight (8) months from the 4 ", declining to insure this
Security Instrument and the Note, shall be deemed coriclusi f such ineligibility.
Notwithstanding the foregoing, this option may not be ex; g
unavailability of insurance is solely due to Lender's failure to remit;
the Secretary.

11. No Deficiency Judgments. Borrower shall have no personal liability for
secured by this Security Instrument. Lender may enforce the debt only throug]
Lender shall not be permitted to obtain a deficiency judgment against Borrow. )
Instrument is foreclosed. If this Security Instrument is assigned to the Secretary upitn

Secretary, Borrower shall not be liable for any difference between the mortgage insuic

the assignment.

12. Reinstatement by Borrower, Borrower has a right to be reinstated if Lender has requir:
immediate payment in full. This right applies even after foreclosure proceedings are institute
reinstate this Security Instrument, Borrower shall correct the condition which resulted in the

requirement for immediate payment in full. Foreclosure costs and reasonable and customary att ne



expenses propetly associated with the foreclosure proceeding shall be added to the Principal

on reinstatement by Borrower, this Security Instrument and the obligations that it secures
in effect as if Lender had not required immediate payment in full. However, Lender is not
permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
edings within two (2) years immediately preceding the commencement of a current
ng, (ii) reinstatement will preclude foreclosure on different grounds in the future, or
ill.adversely affect the priority of the Security Instrument.

wing Spouse, neither the Deferral Period nor the Security Instrument
Dyeferral Period ceases because an obligation of the Note, the Loan

have a Deferral Period any
resulted in the Deferral Pé
Eligible Non-Borrowing sp
fees and expenses properly as:
the Principal Balance. Upon reinstaie
and this Security Instrument and the

Period had not ceased and the Lender
not required to permit reinstatement if:
Period or this Security Instrument within th
notification to the Eligibie Non-Borrowing's
reinstatement of either the Deferral Period or
fnture, or (iii) reinstatement of either the Deferrg
priority of this Security Instrument.

nstrument reinstated provided that the condition which
vorrected within thirty (30) days. A Lender may require the

that the mortgage is due and payable; (ii}
ecurity Instrument will preclude foreclosure in the
eriod or Security Instrument will adversely affect the

14. Lien Status.
(a) Modification.

Borrower agrees to extend this Security Instrume
If Lender determines that the original lien status of th
under state law (including but not limited to situation
Security Instrument equals or exceeds the maximum prin
maximum period under which loan advances retain the sary
loan advances has expired) and state law permits the original-lier 5 td'be maintained for
future loan advances through the execution and recordation of on re dgcuments then
Lender shall obtain title evidence at Borrower's expense. If the ti
the Property is not encumbered by any liens (except this Security Instram
Security Instrument described in Paragraph 15(A) and any subordinatéTi
determines will also be subordinate to any future loan advances), Lender
Borrower to execute any documents necessary to protect the lien status 0
advances. Borrower agrees to execute such documents. If state law does ndt'pe ‘
original lien status to be extended to future loan advances, Borrower will be 8eémed

failed to have performed an obligation under this Security Instrument.

(b} Tax Deferral Programs.



Borrower shall not participate in a real estate tax deferral program, if any liens created by the
tax deferral are not subordinate to this Security Instrument.

er shall promptly discharge any lien which has priority over this Security Instrument
ower: (a) agrees in writing to the payment of the obligation secured by the lien in
ptable to Lender; (b) contests in good faith the lien by, or defends against

of the lien in, legal proceedings which in the Lender's opinion operate to

is Security Instrument. If Lender determines that any part of the

lien which may attain priority over this Security Instrument, Lender
tice identifying the lien. Borrower shall satisfy the lien or take one
forth above within ten (10) days of the giving of notice.

(a) Second Security Instro
or on behalf of Borrower pursy

ibn 255(i)(1)(A) of the National Housing Act and the
Borrower to execute a Second Note and a Second

(il} The Secretary accepts reimbursement &
Secretary.

If the circumstances described in (i} or (ii) oceur, t
including interest on the payments, but excluding 1
included in the debt under the Note.

Note; or

(ii) Be obligated to pay interest or shared appreciation under the Note at ar
accrued before or after the payments by the Secretary, and whether or not ac
has been included in the principal balance under the Note.

Second Security Instrument or to take actions to preserve the value of the Property, even thiguigh.
Lender may be unable to collect amounts owed under the Note because of restrictions in this -



nce by Lender Not a Waiver. Any forbearance by Lender in exercising any right or
ot.be a waiver of or preclude the exercise of any right or remedy.

ssigns Bound; Joint and Several Liability. The covenants and agreements of
shall bind and benefit the successors and assigns of Lender. Borrower may not
gations under this Security Instrument or under the Note, except to a trust that
e Secretary. Borrower's covenants and agreements shall be joint and

dress or any other address all Borrowers jointly
“given by first class mail to Lender's address stated herein or
wer, Any notice to a Non-Borrowing Spouse provided
ﬁvermg it or by mailing it by first class mail unless
tice shall be directed to the Property Address.

be deemed to have been given to Borrower,

Any notice provided for in this Security Instiu )
wiavided in this Paragraph 18. Borrower

Lender, or Non-Borrowing Spouse when giv
acknowledges that any notice Borrower provids Lender must also be provided to MERS as Nominee
for Lender until MERS’ Nominee interest is terrathated. Any notlce provnded by Borrower in
connection with this Security Instrument will not be deeme e been given to MERS until actually
received by MERS.

19, Governing Law; Severability. This Security Instrufngar,
law of the jurisdiction in which the Property is located. In the-gvi
Security Instrument or the Note conflicts with applicable law, s
provisions of this Security Instrument or the Note which can be
provision. To this end the provisions of this Security Instrument’an
severable.

overned by Federal law and the
at any provision or clause of this
iet'shall not affect other

sct without the conflicting
are declared to be

20. Borrower's Copy. Borrower shall be given one conformed copy
Instrument.

21, Third-Party Beneficiary. Except as set forth in Paragraph 10(a)(ii} and
Non-Borrowing Spouse, this Security Instrument does not and is not intended

to the Contract of Insurance between HUD and Lender.

22, Capltahzed Terms. Capitalized terms not defined in this Security Instrimment shall ﬁa
meanings ascribed to them in the Loan Agreement. -

NON-UNTFORM COVENANTS. Borrower and Lender covenant and agtee as {ollows:

23. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and



of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and
hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents.
or to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in
JInstrument, Borrower shall collect and receive all rents and revenues of the Property as

written demand to the

Borrower has not executed assignment of the rents and has not and will not perform any act
that would prevent Lende; ng its rights under this Paragraph 22.

Lender shali not be required t¢
giving notice of breach to Borrg
any time there is a breach. Any ajipl
other right or remedy of Lender. Thy
secured by this Security Instrument

f rents shall not cure or waive any default or invalidate any
nment'af rents of the Property shall terminate when the debt

24. Foreclosure Procedure. If Lender reguifes imin
Lender may invoke the power of sale an
Lender shall be entitled to collect all expens
Paragraph 24, including, but not limited to,

iate payment-in-full under Paragraph 10,
yother remedies permitted by applicable law.

ncurred in pursuing the remedies provided in this

onable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall givesriiten notice to Trustee of the occurrence
of an event of default and of Lendet’s election {o ca serty to be sold. Trustee and
Lender shall take such action regarding notice of sale s#nd.shali give such notices to Borrower and
to other persons as applicable law may require. After the-ti qulred by applicable law and
after publication of the notice of sale, Trustee, without dem Jarrower, shall sell the
Property at public auction to the highest bidder at the time s znd under the terms
designated in the notice of sale in one or more parecels and i ustee determines.
Trustee may postpone sale of the Property for a period or perlo 3
public announcement at the time and place fixed in the notice of
purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Prop
covenant or warranty, expressed or implied. The recitals in the Trustee’s
facie evidence of the truth of the statements made therein, Trustee shall a

Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrum
excess to the person or persons legally entitled to it or to the clerk of the superi
county in which the sale took place.

25. Lien Priority. The full amount secured by this Security Instrument shall have the same p
any other liens on the Property as if the full amount had been disbursed on the date the initial
disbursement was made, regardless of the actual date of any disbursement. The amount secured



Instrument shall include all direct payments by Lender to Borrower and all other loan advances
this Security Instrument for any purpose. This lien priority shall apply notwithstanding any
tion, law or regulation, except that this lien priority shall not affect the priority of any liens
State or local governmental unit special assessments or taxes.

te Feature. Under the Note, the initial stated interest rate of 5.145% which accrues
ipal balance ("Initial Interest Rate") is subject to change, as described below. When
s; the new adjusted interest rate will be applied to the total outstanding principal
; the interest rate will be based upon the average of interbank offered rates

minated deposits in the London Market (“LIBOR”) as pubhshed in The

e ‘each Change Date, the new interest rate will be
calculated by adding a margin to the Cirr he sum of the margin plus the Current Index will
be called the "Calculated Interest Rate" fo
compared o the interest rate in effect immey

Interest Rate™).

10r to the current Change Date (the "Existing

The Calculated Interest Rate cannot be more thanZ. dgé.points higher or lower than the

Existing Interest Rate, nor can it be more than 5.0 percentd higher or lower than the Initial
Interest Rate.
The Calculated Interest Rate will be adjusted if necessary te-ea he rate limitation(s)
described above and will be in effect until the next Change Da
Interest Rate equals the Existing Interest Rate, the interest rate

27. Reconveyance, Upon payment of all sums secured by this Se
Trustee to reconvey the Property and shall susrender this Security Instry
debt secured by this Security Instrument to Trustee. Trustee shall recon:
warranty to the person or persons legally entitled to it. Such person or p
costs and the Trustee’s fee for preparing the reconveyance.

28. Substitute Trustee. In accordance with applicable law, Lender or MERS, it ay from
time to time appoint a successor trustee to any Trustee appointed hereunder who Hag'c ‘
Without conveyance of the Property, the successor trustee shall succeed to all the tit.
conferred upon Trustee herein and by applicable law.

29. Use of Property. The Property is not used principally for agricultural purposes.
30. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and cost

action or proceeding to consirue or enforce any term of this Security Instrument. The term “attorng
fees,” whenever used in this Security Instrument. shall include without limitation attorneys’ fees



y Lender in any bankruptcy proceeding or on appeal.

ry Loan Advances. Lender's responsibility to make Loan Advances under the terms of the
AeH 1nclud1ng Loan Advances of principal to Borrower as well as Loan Advances of

I:l Planned Unit Development Rider

-appointed as the Nominee for Lender to exercise the
nder may from time to time direct, including but not

iitg, or releasing, in whole or in part this Security

titute foreclosure of this Security Instrument, or
recessary or appropriate under this Secutity Instrament.
tin MERS’s Nominee interest in this Security
ler; with the authority to exercise the rights of Lender.
signs of MERS. This appointment shall inure to and
Lender, until MERS” Nominee interest is terminated.

rlghts duties and obllgatlons of L
limited to appomtmg a successor try

taking such other actions as Lender may deg
Lender acknowledges that until it directs
Instrument, MERS remains the Nominee fé

The term “MERS” includes any successors afid
bind MERS, its successors and assigns, as we

_ O, O Connees  (SEAL)

Pamela R. Carroll

Uil el (SEAL)

William L. Carroll




[Space Below This Line For Acknowledgment]

it

o Pamela R.Carroil
have satisfactory evidence that [y | liam L. GQ (el

[Seal or Stamp]

Loan Originator Organization
Mortgage Loan Originator Organization: Open Mortgage, LLC
Nationwide Mortgage Licensing system and Registry Identification

Individual Loan Originator

Mortgage Loan Originator: Suze Smitha
Wationwide Mortgage Licensing system and Registry Identification



EXHIBIT A
sthe Security Instrument made on December 12, 2016, by PAMELA R. CARROLL AND
ARROLL, WIFE AND HUSBAND, AS COMMUNITY PROPERTY WITH

Description of Property
See Attached Exhbit



Exhibit A

D REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF SKAGIT,
WASHINGTON, AND IS DESCRIBED AS FOLLOWS:

Block 4, Stewart's First Addition 1o the City of Anacortes, according to the plat

the n volume 2 of plats. page 14, records of Skagit County, Washington.

by known as 1014 22nd Street, Anacortes, WA 98221
owing this address no additional coverage is provided

ABBREVIATED LE( » Vol 2 And Pg 14 Skagit County, Wa



