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Definitions. Words used in multiple sections of this docum
defined in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding
document are also provided in Section 16.

fified below and other words are
if words used in this

(A) “Security Instrument” means this document, which is dated oI
Riders to this document.

7, together with all
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Borrower” 1s Grace M. Amold and George O. Arnold, III, wife and husband. Borrower is the

r,” is Wells Fargo Bank, N.A.. Lender is a corporation organized and existing under the
States of America. Lender's address is 101 North Phillips Avenue, Sioux Falls, SD
cr 15 the beneficiary under this Security Instrument.

romissory note signed by Borrower and dated April 20, 2017. The Note
zs Lender one hundred seventy four thousand five hundred and 00/100
) plus interest. Borrower has promised to pay this debt in regular

the debt in full not later than May 1, 2032.

rty that is described below under the heading "Transfer of Rights in

Periodic Payriagrits

(F) “Property” me
the Property."

ed by the Note, plus interest, any prepayment charges and late
s due under this Security Instrument, plus interest.

charges due under the Note, and

(H) “Riders” means all Ridérs
following Riders are to be e

O Adjustable Rate Rider ) dominium Rider 2 Second Home Rider

O Balloon Rider nit Development Rider ] 1-4 Family Rider
[0 VA Rider ly Payment Rider O Other(s) [specify]

(D “Applicable Law” means all controllifig g
ordinances and administrative rules and ordérs (that b
final, non-appealable judicial opinions.

pplicable federal, state and local statutes, regulations,

the effect of law) as well as all applicable

() “Community Association Dues, Fees, and Ass
and other charges that are imposed on Borrower or'th
homeowners association or similar organization.

ans all dues, fees, assessments
5%, 4 condominium association,

(K) “Electronic Funds Transfer” means any transfer of L
by check, draft, or similar paper instrument, which is initiste
telephonic instrument, computer, or magnetic tape so as to or er,
institution to debit or credit an account. Such term includes, but;
transfers, automated teller machine transactions, transfers initiaté
automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.:
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iscellaneous Proceeds” means any compensation, settlement, award of damages, or
s paid by any third party (other than insurance proceeds paid under the coverages described
etivn-5) for: (i) damage to, or destruction of, the Property; (ii) condemnation or other taking of
art of the. Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations
ns ag to, the value and/or condition of the Property

Insurance ” means insurance protecting Lender against the nonpayment of, or

(0) “Periodic-Payment” means the regularly scheduled amount due for (i) principal and interest
under the Note, p} any amounts under Section 3 of this Security Instrument.

| Estate Settlement Procedures Act (12 U.S.C. Section 2601 et
gulation, Regulation X (12 C.F.R. Part 1024), as they might be
amended from time te any additional or successor legislation or regulation that governs

ify, this Security Instrument, RESPA refers to all requirements and
rd to a "federally related mortgage loan” even if the Loan does
rtgage loan" under RESPA.

r” means any party that has taken title to the Property,
+Borrower's obligations under the Note and/or this Security

(Q) “Successor in Interes
whether or not that party has &s
Instrument, .

Transfer of Rights in the Property.
of the Loan, and all renewals, extensions,

ity Instrument secures to Lender: (i) the repayment
cdifications of the Note; and (ii) the performance of

r thiis Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to'Ti stee, in trust, with power of sale, the following
described property located in the County [Type<of Recorditig-Jurisdiction] of Skagit [Name of
Recording Jurisdiction] SEE LEGAL DESCRIPTION.4A] HED HERETO AND MADE A PART

Mount Vernon [City], Washington 98274-8926 (Zip Codé]

TOGETHER WITH all the improvements now or hereafter
appurtenances, and fixtures now or hereafter a part of the pr

shall also be covered by this Security Instrument. All of the for:
Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of th &state hergby'conveyed and

has the right to grant and convey the Property and that the Property is iifiénguimbéred, except for
encumbrances of record. Borrower warrants and will defend generally the it “Property against
all claims and demands, subject to any encumbrances of record.

¢ property, and all easements,
eplacements and additions
-referred to in this Security
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$ SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
§ with limited variations by jurisdiction to constitute a uniform security instrument covering

nts. Borrower and Lender covenant and agree as follows:

ent of Principal, Interest, Escrow Iterns, Prepayment Charges, and Late
shall pay when due the principal of, and interest on, the debt evidenced by the
t charges and late charges due under the Note. Borrower shall also pay funds
Section 3. Payments due under the Note and this Security Instrument
witeney. However, if any check or other instrument received by Lender as
payment under th r this Security Instrument is returned to Lender unpaid, Lender may require
that any or all subsequentp ts due under the Note and this Security Instrument be made in one
or more of the following forms elected by Lender: (a) cash; (b) money order; (¢) certified check,
bank check, treasurer's: reashier's check, provided any such check is drawn upon an institution
whose deposits are insuredby’a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer,

P
shall be made in U

I when received at the location designated in the Note or
by:Lender in accordance with the notice provisions in
partial payment if the payment or partial payments are
Crmay accept any payment ot partial payment insufficient
‘any-tighits hereunder or prejudice to its rights to refuse
Lender is not obligated to apply such payments at
the time such payments are accepted. If eaéh #eriodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied-funds. Lender may hold such unapplied funds unti]
Borrower makes payment to bring the Loan curfent. If Berfotwer does not do so within a reasonable
period of time, Lender shall either apply such funds em to Borrower. If not applied earlier,
such funds will be applied to the outstanding princ alancg ynder the Note immediately prior

to foreclosure. No offset or claim which Borrower might have fiow or in the future against Lender
shall relieve Borrower from making payments due undérthi 18 Security Instrument or
performing the covenants and agreements secured by this S

2. Application of Payments or Proceeds. Except as othernwisc déscribed in this Section 2,
all payments accepted and applied by Lender shall be applied in-th der of priority:
(a) interest due under the Note; (b) principal due under the Note; (c) fue under Section 3.
Such payments shall be applied to each Periodic Payment in the ord;
remaining amounts shall be applied first to late charges, second to ariy
Security Instrument, and then to reduce the principal balance of the Nofg.

Payments are deemed receiveti-by
at such other location as may be

msufficient to bring the Loan current. [*
to bring the Loan current, without waive
such payment or partial payments in the

If Lender receives a payment from Borrower for a delinquent Periodic Pa :
sufficient amount to pay any late charge due, the payment may be applied ¢

HCFG-00359

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM

INSTRUMENT

VMP®

Wolters Kluwer Financial Services 2017041115.3.2 3508-J20161220Y Pags"4 o

B



late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each

be paid in full. To the extent that any excess exists after the payment is applied to the

one or more Periodic Payments, such excess may be applied to any late charges due.

ayments shall be applied first to any prepayment charges and then as described in the

Any applicafi
the Note sg&i

3. Funds
due under the No
amounts due fors

ents, insurance proceeds, or Miscellaneous Proceeds to principal due under
id or postpone the due date, or change the amount, of the Periodic Payments.

W ltems. Borrower shall pay to Lender on the day Periodic Payments are
il the'Note is paid in full, a sum (the "Funds") to provide for payment of
s anid assessments and other items which can attain priority over this Security
Instrument as a lien or e brance on the Property; (b) leasehold payments or ground rents on
the Property, if any; (c). ums-for any and all insurance required by Lender under Section 5;
and (d) Mortgage Insurarice-presfiitims, if any, or any sums payable by Borrower to Lender in lieu
remiums in accordance with the provisions of Section 10.

it origination or at any time during the term of the Loan,
ity“Association Dues, Fees, and Assessments, if any, be escrowed
by Borrower, and such dues, fee assessments shall be an Escrow Ttem. Borrower shall promptly
furnish to Lender all notices of arious paid under this Section. Borrower shall pay Lender the
Funds for Escrow Items uniess Leridet es Borrower's obligation to pay the Funds for any or all
Escrow Items. Lender may waive Borrojver's obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any such waiver may: : writing. In the event of such waiver, Borrower
shall pay directly, when and where payablé, the amounts due for any Escrow Items for which
payment of Funds has been waived by Lender'and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time petiod as Lenger may require. Borrower's obligation to
make such payments and to provide receipts shall for ali 5
agreement contained in this Security Instrument, a
Section 9. If Borrower is obligated to pay Escrow Ité:
fails to pay the amount due for an Escrow Item, Lendér-ma
pay such amount and Borrower shall then be obligated und
amount. Lender may revoke the waiver as to any or all Esc
accordance with Section 15 and, upon such revocation, Borre wer-sh
such amounts, that are then required under this Section 3.

Lender may require that Corfrm:

uant to a waiver, and Borrower

rights under Section 9 and

to repay to Lender any such
any time by a notice given in

fo Lender all Funds, and in

Lender may, at any time, collect and hold Funds in an amount (a) sufficient
the Funds at the time specified under RESPA, and (b) not to excee

can require under RESPA. Lender shall estimate the amount of Funds
and reasonable estimates of expenditures of future Escrow Items or otherw
Applicable Law,

HCFG-00359

WASHINGTON-Single Family-Fannie Mae/Freddie Mag UNIFORM
INSTRUMENT

VMP®

Wolters Kluwer Financial Services 2017041115.3.2.3509-J20161220Y

]




ungs shall be held in an institution whose deposits are insured by a federal agency,

ieptality, or entity (including Lender, if Lender is an institution whose deposits are so insured)
deral Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later
ecified under RESPA. Lender shall not charge Borrower for holding and applying the
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays

st on the Funds and Applicable Law permits Lender to make such a charge. Unless an
d¢ iz writing or Applicable Law requires interest to be paid on the Funds, Lender shall
orrower any interest or earnings on the Funds, Borrower and Lender can agree
mterest shall be paid on the Funds. Lender shall give to Borrower, without

g of the Funds as required by RESPA.

ds‘ii-accordance with RESPA, If there is a shortage of Funds held in
A, Lender shall notify Borrower as required by RESPA, and Borrower
s5ary to make up the shortage in accordance with RESPA, but
f'there is a deficiency of Funds held in escrow, as defined
er as required by RESPA, and Borrower shall pay to Lender
iency in accordance with RESPA, but in no more than 12

Borrower for the
escrow, as defined under B
shall pay to Lender thea
in no more than 12 months

the amount necessary to mak:
monthly payments.

Upon payment in full of all sums’ gt
Borrower any Funds held by Lendet:

4. Charges; Liens. Borrower shall pa
attributable to the Property which can atth rity over this Security Instrument, leasehold payments
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if

any. To the extent that these items are EscrowItems, Borrower shall pay them in the manner provided
in Section 3. " -

Borrower shall promptly discharge any lien which i
Borrower: (a) agrees in writing to the payment of thepbligation

acceptable to Lender, but only so long as Borrower is perto 1g-such.agreement; (b) contests the lien
in good faith by, or defends against enforcement of the lien i, ceedings which in Lender's
opinion operate to prevent the enforcement of the lien whil oroceedings are pending, but

only until such proceedings are concluded; or (¢) secures frofa thieh e lien an agreement

satisfactory to Lender subordinating the lien to this Security Ins ‘ tider determines that any
part of the Property is subject to a lien which can attain priority over Instrument, Lender
may give Borrower a notice identifying the lien. Within 10 days of the,date oir ich that notice is
given, Borrower shall satisty the lien or take one or more of the actiohs.set forth above in this Section
4.
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may require Borrower to pay a one-time charge for a real estate tax verification and/or

surance. Borrower shall keep the improvements now existing or hereafter erected
y'insured against loss by fire, hazards included within the term "extended coverage,”
hazards including, but not limited to, earthquakes and floods, for which Lender requires
urance shall be maintained in the amounts (including deductible levels) and for
emzer requires. What Lender requires pursuant to the preceding sentences can
of the Loan. The insurance carrier providing the insurance shall be chosen by
nder's right to disapprove Borrower's choice, which right shall not be exercised
y-Tequire Borrower to pay, in connection with this Loan, either: (a) a one-
ermination, certification and tracking services; or (b) a one-time charge
d.certification services and subsequent charges each time remappings
H reasonably might affect such determination or certification. Borrower
sent of any fees imposed by the Federal Emergency Management
of any flood zone determination resulting from an objection by

or similar changes occur
shall also be responsible
Agency in connection with,f
Bormrower,

If Borrower fails to maintain aay
coverage, at Lender's option and B
particular type or amount of covet
might not protect Borrower, Borrower's.
any risk, hazard or liability and might pry
Borrower acknowledges that the cost of

verages described above, Lender may obtain insurance

T

ywer's.expense. Lender is under no obligation to purchase any

: re, such coverage shall cover Lender, but might or

ty in the Property, or the contents of the Property, against
ide gredter or lesser coverage than was previously in effect.
1psurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could Kavé obtained. Any amounts disbursed by Lender under

this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate fromthe date of disbursement and shall be payable, with
such interest, upon notice from Lender to Borrower regtiest

All insurance policies required by Lender and renewals
right to disapprove such policies, shall include a standa
as mortgagee and/or as an additional loss payee. Lender s
renewal certificates. If Lender requires, Borrower shall promptly gi
premiums and renewal notices. If Borrower obtains any fo 1 of ing
required by Lender, for damage to, or destruction of, the Proper
mortgage clause and shall name Lender as mortgagee and/or as an adc

olicies shall be subject to Lender's
age-clause, and shall name Lender

¢ the'right to hold the policies and
» Lender all receipts of paid
ce coverage, not otherwise

may make proof of loss if not made prompily by Borrower. Unless Lender-andBeiro
agree in writing, any insurance proceeds, whether or not the underlying insg
by Lender, shall be applied to restoration or repair of the Property, if the n torati
economically feasible and Lender's security is not lessened. During such TepE
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shall have the right to hold such insurance proceeds until Lender has had an opportunity to
ueh Property to ensure the work has been completed to Lender's satisfaction, provided that
tion shail be undertaken promptly. Lender may disburse proceeds for the repairs and
ingle payment or in a serics of progress payments as the work is completed. Unless
ade in writing or Applicable Law requires interest to be paid on such insurance
shall not be required to pay Borrower any interest or earnings on such proceeds. Fees
other third parties, retained by Borrower shall not be paid out of the insurance
e sole obligation of Borrower. If the restoration or repair is not economically
L enider’s security would be lessened, the insurance proceeds shall be applied to the sums

' rument, whether or not then due, with the excess, if any, paid to Borrower.

Such insurance pr ¢ applied in the order provided for in Section 2.

If Borrower abandons #ty, Lender may file, negotiate and settle any available insurance
claim and related matters, 1 Borrower does not respond within 30 days to a notice from Lender that
the insurance carrier has' offered to settle a claim, then Lender may negotiate and settle the claim.

The 30-day period will begi * notice is given. In either event, or if Lender acquires the
therwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
Wicunt 0 exceed the amounts unpaid under the Note or this Security
ights (other than the right to any refund of uneared
policies covering the Property, insofar as such rights
ender may use the insurance proceeds either to repair
aid ynder the Note or this Security Instrument, whether

premiums paid by Borrower) underal],
are applicable to the coverage of t v;
or restore the Property or to pay amounts
or not then due,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution‘of:this Security Instrument and shall continue to occupy
the Property as Borrower's principal residencefor at least.ohe. year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall’ ynreasonably withheld, or unless
extenuating circumstances exist which are beyond B¢ trol,

7. Preservation, Maintenance and Protection &
shall not destroy, damage or impair the Property, allow the
on the Property. Whether or not Borrower is residing in the ;
Property in order to prevent the Property from deteriorating 'or-decr
Unless it is determined pursuant to Section 5 that repair or restoratioh is
Borrower shall promptly repair the Property if damaged to avoid further de
If insurance or condemnation proceeds are paid in cornnection wit
Property, Borrower shall be responsible for repairing or restoring th
released proceeds for such purposes. Lender may disburse proceeds fo
in a single payment or in a series of progress payments as the work is com;

serty; Inspections. Borrower
ity to deteriorate or commit waste

ation or damage.
r the taking of, the
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ation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of
‘s obligation for the completion of such repair or restoration.

s-agent may make reasonable entries upon and inspections of the Property. If it has
e, Lender may inspect the intetior of the improvements on the Property. Lender shall
tice at the time of or prior to such an interior inspection specifying such reasonable

plication. Borrower shall be in default if, during the Loan application
persous oOr entities acting at the direction of Borrower or with Borrower's
aterially false, misleading, or inaccurate information or statements to

der with material information) in connection with the Loan. Material
got limited to, representations concerning Borrower's occupancy of the
residence.

et in the Property and Rights Under this Security
rerform the covenants and agreements contained in this Security
g that might significantly affect Lender's interest in the
instrument (such as a proceeding in bankruptcy, probate,
orcement of a lien which may attain priority over this Security
nlatici {c) Borrower has abandoned the Property, then
r le or appropriate to protect Lender's interest in the

imentyicluding protecting and/or assessing the value

lie Property. Lender's actions can include, but are not
i which has priority over this Security Instrument; (b)
appearing in court; and (c) paying reasona ttorneys' fees to protect its interest in the Property and/
or rights under this Security Instrument, inchidipg its secured position in a bankruptcy proceeding.
Securing the Property includes, but is not limited to, entefing th Property to make repairs, change
locks, replace or board up doors and windows, drainwa ipes, eliminate building or other
code violations or dangerous conditions, and have ilities turhed on or off. Although Lender may take
action under this Section 9, Lender does not have to de. stunder any duty or obligation to
do so. It is agreed that Lender incurs no liability for not ta actions authorized under this
Section 9.

Lender (or failed |
representations ii
Property as Borrower's

Instrument. 1f (a) Borro
Instrument, (b) there is a |
Property and/or rights und
for condemnation or forfeiture,
Instrument or to enforce laws or

Property and rights under this Secuﬁty I
of the Property, and securing and/or repa
limited to: (a) paying any sums secured b

secured by this Security Instrument. These amounts shall bear
disbursement and shall be payable, with such interest, upor notice
payment.

te rate from the date of
to Borrower requesting

If this Security Instrument is on a leasehold, Borrower shall comply with alkth
lease. If Borrower acquires fee title to the Property, the leasehold and the
unless Lender agrees to the merger in writing,
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WMortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
rrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If,
ason, the Mortgage Insurance coverage required by Lender ceases to be available from
risurer that previously provided such insurance and Borrower was required to make
ignated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
to obtain coverage substantially equivalent to the Mortgage Insurance previously in
bstantially equivalent to the cost to Borrower of the Mortgage Insurance previously
te mortgage insurer selected by Lender. If substantially equivalent Mortgage
gvailable, Borrower shall continue to pay to Lender the amount of the
nts that were due when the insurance coverage ceased to be in effect,
d'zgtain these payments as a non-refundable loss reserve in licu of Mortgage
3l be non-refundable, notwithstanding the fact that the Loan is
ultimately paid in full, and {edder shall not be required to pay Borrower any interest or earnings on
such loss reserve. Lendgé; fio.Jonger require loss reserve payments if Mortgage Insurance coverage
(in the amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available, i3 abtained, and Lender requires scparately designated payments toward the
ce. If Liépder required Mortgage Insurance as a condition of making
g make separately designated payments toward the premiums
premiums required to maintain Mortgage Insurance in
rve, until Lender's requirement for Mortgage Insurance
between Borrower and Lender providing for such
by.&ppficable Law. Nothing in this Section 10 affects
srovided in the Note.

Insurance coverageiis
separately designate
Lender will accept, us

ends in accordance with any written agte
termination or until termination is requ
Borrower's obligation to pay interest at th

Mortgage Insurance reimburses Lender (or &ny: entity that purchases the Note) for certain losses it

may incur if Borrower does not repay the Loanas agreed ower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all su
may enter into agreements with other parties that shate
agreements are on terms and conditions that are satisfactory
party (or parties) to these agreements. These agreements m 3
payments using any source of funds that the mortgage insure vailable (which may include
funds obtained from Mortgage Insurance premiums).

n force from time to time, and
fy-their risk, or reduce losses. These
hE thoitgage insurer and the other

As aresult of these agreements, Lender, any purchaser of the Not
other entity, or any affiliate of any of the foregoing, may receive (directly or i
derive from (or might be characterized as) a portion of Borrower's paymendts
in exchange for sharing or modifying the mortgage insurer's risk, or reducis
provides that an affiliate of Lender takes a share of the insurer's risk in ex
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ny such agreements will not affect the amounts that Borrower has agreed to pay for
lgdge Insurance, or any other terms of the Loan. Such agreements will not increase the
arrower will owe for Mortgage Insurance, and they will not entitle Borrower to any

eements will not affect the rights Borrower has - if any - with respect to the

¢ under the Homeowners Protection Act of 1998 or any other law. These
1ckidethe right to receive certain disclosures, to request and obtain cancellation of
, to have the Mortgage Insurance terminated automatically, and/or to

‘any-Vortgage Insurance premiums that were unearned at the time of such
cancellation or termsi

NMigceilaneous Proceeds; Forfeiture. All Misceliancous Proceeds are
hereby assigned to and shalt'be-paid to Lender,

aneous Proceeds shall be applied to restoration or repair of

s economically feasible and Lender's security is not lessened.
s,L.ender shall have the right to hold such Miscellaneous
ity to inspect such Property to ensure the work has been
Vided that such inspection shall be undertaken promptly. Lender
e disbursement or in a series of progress payments as
the work is completed. Unless an agre made in writing or Applicable Law requires interest to
be paid on such Miscellaneous Procee ciider shiall not be required to pay Borrower any interest or
earnings on such Miscellaneous Proceeds. If the Testoration or repair is not economically feasible or
Lender's security would be lessened, the M aneous Proceeds shall be applied to the sums secured
by this Security Instrument, whether or not'then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in th . arder provided for in Section 2.

During such repair and resfc
Proceeds until Lender has hid
completed to Lender's satisfactio
may pay for the repairs and resto

In the event of a total taking, destruction, or loss in vald
shall be applied to the sums secured by this Securi
excess, if any, paid to Borrower.

ropetty, the Miscellaneous Proceeds
whether or not then due, with the

In the event of a partial taking, destruction, or loss in value
value of the Property immediately before the partial taking, déstructigh, or loss in value is equal to
or greater than the amount of the sums secured by this Sec Instrupient immediately before the
partial taking, destruction, or loss in value, unless Borrower aiid Lei def otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the’ asfiount'of the Miscellancous
Proceeds multiplied by the following fraction: (a) the total amount bfithe s red immediately
before the partial taking, destruction, or loss in value divided by (b) thefal
Property immediately before the partial taking, destruction, or loss in
to Borrower.

ie Property in which the fair market
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vent of a partial taking, destruction, or loss in value of the Property in which the fair market
the Property immediately before the partial taking, destruction, or loss in value is less than the
sums secured immediately before the partial taking, destruction, or loss in value, unless
ender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the
this Security Instrument whether or not the sums are then due.

bandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
"imthe next sentence) offers to make an award to seitle a claim for damages, Borrower
et within 30 days after the date the notice is given, Lender is authorized to
iscellaneous Proceeds either to restoration or repair of the Property or to the
arity Instrument, whether or not then due. "Opposing Party" means the third
eellaneous Proceeds or the party against whom Borrower has a right of
i3 Proceeds.

fails to respe:
collect and'apply ‘th;
sums secured by this-Secun
party that owes Berrewer Mk

> fat wy-action or proceeding, whether civil or criminal, is begun that, in

Lender's judgment, cotild testilt-iti forfeiture of the Property or other material impairment of Lender's
interest in the Property or is Security Instrument. Borrower can cure such a default and
if acceleration has occurred, rovided in Section 19, by causing the action or proceeding
to be dismissed with a ruling tha; erder’s judgment, precludes forfeiture of the Property or other
material impairment of Lender's jriterést in the.Property or rights under this Security Instrument, The
proceeds of any award or claim fe shat are attributable to the impairment of Lender's interest
in the Property are hereby assigned-asnid shail be paid to Lender.

-1

All Miscellaneous Proceeds that are no ‘ il

lo.#estoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the

is, secured by this Security Instrument
Borrower shall not operate to release
er. Lender shall not be required to
or to refuse to extend time
his Security Instrument by

time for payment or modification of amortizatien of the sy
granted by Lender to Borrower or any Successor in Intetest &
the liability of Borrower or any Successors in Intergst of Borr,
commence proceedings against any Successor in Int B
for payment or otherwise modify amortization of the siims-
reason of any demand made by the original Borrower or an
Any forbearance by Lender in exercising any right or reme
acceptance of payments from third persons, entities or Successors it
amounts less than the amount then due, shall not be a waiver ofoi
remedy.

, without limitation, Lender's
ast of Borrower or in

13. Joint and Several Liability; Co-signers; Successors
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Security Instrument, in¢lu iﬂg,g,
fees. In regard to any ot
a specific fee to Borrower

If the Loan is subject to a law w
so that the interest or other loan

operty under the terms of this Security Instrument; (b) is not personally obligated to pay the

wred by this Security Instrument; and (c) agrees that Lender and any other Borrower can

xtend, modify, forbear or make any accommodations with regard to the terms of this Security
or the Note without the co-signer's consent.

visions of Section 18, any Successor in Interest of Borrower who assumes

iens under this Security Instrument in writing, and is approved by Lender, shall
rights and benefits under this Security Instrument. Borrower shall not be

‘s obligations and liability under this Security Instrument unless Lender agrees
“[he covenants and agreements of this Security Instrument shall bind (except
ad benefit the successors and assigns of Lender.

may charge Borrower fees for services performed in connection with
pose of protecting Lender's interest in the Property and rights under this
butapt limited to, attorneys' fees, property inspection and valuation
sence of express authority in this Security Instrument to charge
strued as a prohibition on the charging of such fee. Lender
hibited by this Security Instrument or by Applicable Law.

sets maximum loan charges, and that law is finally interpreted
ges-collected or to be collected in connection with the Loan
oan charge shall be reduced by the amount necessary

to reduce the charge to the permitted limif? and (b)#4ny sums already collected from Borrower which
exceeded permitted limits will be refund B er. Lender may choose to make this refund by

reducing the principal owed under the N
reduces principal, the reduction will be tre
charge (whether or not a prepayment charge
of any such refund made by direct payment to Borrower-
Borrower might have arising out of such overcharg

15. Notices. All notices given by Borrower or Len,
must be in writing. Any notice to Borrower in connectiorwit!
deemed to have been given to Borrower when mailed by fir

to Borrower's notice address if sent by other means. Notice to
notice to all Borrowers unless Applicable Law expressly reqt :
be the Property Address unless Borrower has designated a subsiitu

Lender. Borrower shall promptly notify Lender of Borrower's chang
a procedure for reporting Borrower's change of address, then Borros yer, sk
address through that specified procedure. There may be only one desigs

Security Instrument at any one time. Any notice to Lender shall be given
it by first class mail to Lender's address stated herein unless Lender has d
by notice to Borrower. Any notice in connection with this Security Instrum

y making a direct payment to Borrower. If a refund

a partial prepayment without any prepayment
rovided forunder the Note). Borrower's acceptance
titute a waiver of any right of action

with this Security Instrument
zurity Instrument shall be

dress by notice to
5. If Lender specifies

address under this
éliveringt or by mailing
gnated-andther address
‘deemed to
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ave/been given to Lender until actually received by Lender. If any notice required by this Security
it is also required under Applicable Law, the Applicable Law requirement will satisfy the
ing requirement under this Security Instrument.

As used in this Security Instriument: (a) words of the masculine gender shall mean and include
corresponding neuter wof words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice ;aid (c) the word "may” gives sole discretion without any obligation
to take any action.

17. Borrower's Copy. Bor
Instrument.

18. Transfer of the Property
18, "Interest in the Property" mea .
limited to, those beneficial interests tran,
contract or escrow agreement, the intent
a purchaser.

rgiicial Interest in Borrower. As used in this Section

-gal or beneficial interest in the Property, including, but not
red i ond for deed, contract for deed, installment sales
is the transfer of title by Borrower at a future date to

If all or any part of the Property or any Inter t in the Pro
not a natural person and a beneficial interest in Borrower r transferred) without Lender's prior
written consent, Lender may require immediate paymie

ent'in full'of all sums secured by this Security
Instrument. However, this option shall not be exer by Lénder if such exercise is prohibited by
Applicable Law.

is sold or transferred (or if Borrower is

If Lender exercises this option, Lender shall give Borrower fiotice o
provide a period of not less than 30 days from the date the eis gi
15 within which Borrower must pay all sums secured by this: ecutl

pay these sums prior to the expiration of this period, Lender ma
this Security Instrument without further notice or demand on Borrok

19. Borrower's Right to Reinstate After Acceleration. If Bo:r
Borrower shall have the right to have enforcement of this Security Insfrum,
prior to the earliest of: (a) five days before sale of the Property pursuant td
in this Security Instrument; (b) such other period as Applicabie Law migh

eleration. The notice shall

n in accordance with Section
strument. If Borrower fails to
medies permitted by

gis gertain conditions,
scontinued at any time
sale contained
ketermination
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er's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument.
tiditions are that Borrower: (a) pays Lender all sums which then would be due under this
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any
enants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
g, but not limited to, reasonable attorneys' fees, property inspection and valuation fees, and
d for the purpose of protecting Lender's interest in the Property and rights under
t; and (d) takes such action as Lender may reasonably require to assure that
Lender's in a¢Property and rights under this Security Instrument, and Borrower's obligation
to pay the Symis § y this Security Instrument, shall continue unchanged. Lender may require
tatement sums and expenses in one or more of the following forms, as
money order; (c} certified check, bank check, treasurer's check or
such check is drawn upon an institution whose deposits are insured by
ity or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
reiti-and obligations secured hereby shall remain fully effective as if no
his right to reinstate shall not apply in the case of acceleration

selected by Lende cash
cashier's check, firavided'an

Borrower, this Security, i
acceleration had occurted
under Section 18.

Servicer; Notice of Grievance. The Note or a partial
‘Security Instrument) can be sold one or more times without

ina change in the entity (known as the "Loan Servicer")
ote and this Security Instrument and performs other

e Note; this Security Instrument, and Applicable Law.

f theT.0an Servicer unrelated to a sale of the Note. If there
is a change of the Loan Servicer, Borro be given written notice of the change which will state
the name and address of the new Loan Se the address to which payments should be made and
any other information RESPA requires in corinéction with a-gotice of transfer of servicing. If the Note
is sold and thercafter the Loan is serviced by a Loan Serviger ‘other than the purchaser of the Note, the
morttgage loan servicing obligations to Borrower wi the Loan Servicer or be transferred
to a successor Loan Servicer and are not assumed by chaser unless otherwise provided by
the Note purchaser.

interest in the Note (together wi
prior notice to Borrower, A sale
that collects Periodic Payments dug unde
mortgage loan servicing obligations und
There also might be one or more chan

Neither Borrower nor Lender may commence, join, or be j
individual litigant or the member of a class) that arises from

nch notice to take
efore certain action
"this paragraph. The

2 and the notice

breach and afforded the other party hereto a reasonable period aft the giving
corrective action. If Applicable Law provides a time period which misst elapse
can be taken, that time period will be deemed to be reasonable for purpos
notice of acceleration and opportunity to cure given to Borrower pursuant
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leration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
ity to take corrective action provisions of this Section 20.

'dous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
défihed as toxic or hazardous substances, pollutants, or wastes by Environmental

wing substances: gasoline, kerosene, other flammable or toxic petroleum

icides and herbicides, volatile solvents, materials containing asbestos or
djoactive materials; (b) "Environmental Law" means federal laws and laws of
Ire Property is located that relate to health, safety or environmental protection;
artyp” includes any response action, remedial action, or removal action, as
aw; and {d) an "Environmental Condition" means a condition that can
vise trigger an Environmental Cleanup,

erinit the presence, use, disposal, storage, or release of any Hazardous
ast any Hazardous Substances, on or in the Property. Borrower shall

, inything affecting the Property (a) that is in violation of any
Environmental Law, (b) whi¢h creatds an Environmental Condition, or (¢) which, due to the presence,
1c¢, creates a condition that adversely affects the value of the
.shall not apply to the presence, use, or storage on the Property
tances-that are generally recognized to be appropriate to normal

toperty (including, but not limited to, hazardous substances

Property. The preceding two sentt
of small quantities of Hazardou
residential uses and to maintenant.
int consumer products).

Borrower shall promptly give Lender

of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or r >

Ty agency or private party involving the Property and
of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not kir tited to, any.spilling, leaking, discharge, release or
threat of release of any Hazardous Substance, and (c) any cendition caused by the presence, use or
release of a Hazardous Substance which adversely affes ue of the Property. If Borrower learns
or is notified by any governmental or regulatory author; iy private party, that any removal or
other remediation of any Hazardous Substance affecti OpETty. 1s necessary, Borrower shall
promptly take all necessary remedial actions in accordance “Envirenmental Law, Nothing herein
shall create any obligation on Lender for an Environmental anup

Non-Uniform Covenants. Borrower and Lender further coyenan

3

d-agree as follows;

22. Acceleration; Remedies. Lender shall give notice to Borr ver prior: to acceleration
following Borrower's breach of any covenant or agreement in Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law prao ot) ise). The notice
shall specify: (a) the default; (b) the action required to cure the defi t;{c)}-a date, not less than
30 days from the date the notice is given to Borrower, by which the defailt musé be cured; and
(d) that failure to cure the default on or before the date specified in th niotice miay.result in
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ation of the sums secured by this Security Instrument and sale of the Property at public

i at a date not less than 120 days in the future, The notice shall further inform Borrower

_ ight to reinstate after acceleration, the right to bring a court action to assert the non-

xisterice. ef.a default or any other defense of Borrower to acceleration and sale, and any other

‘ required to be included in the notice by Applicable Law. If the default is not cured on or
the date specified in the notice, Lender at its option, may require immediate payment in

secured by this Security Instrument without further demand and may invoke the

4 ny other remedies permitted by Applicable Law. Lender shall be entitled

urred in pursuing the remedies provided in this Section 22, including,

able attorneys' fees and costs of title evidence,

If Lender invokes the po
of an event of default =y

nder’s election to cause the Property to be sold. Trustee and

Lender shall take such arding notice of sale and shall give such notices to Borrower
and to other persons as Applicable-Law may require. After the time required by Applicable
Law and after public the notice of sale, Trustee, without demand on Borrower, shall sell
the Property at public au to the highest bidder at the time and place and under the terms

e or' more parcels and in any order Trustee determines.
perty for a period or periods permitted by Applicable Law
an e fixed in the notice of sale, Lender or its designee

Trustee shall deliver to the purchaser ed conveying the Property without any
covenant or warranty, expressed or imp e recitals in the Trustee's deed shall be prima
facie evidence of the truth of the statements'made therein. Trustee shall apply the proceeds of the
sale in the following order: (a) to all expe: e§ of the sale, including, but not limited to, reasonable
Trustee's and attorneys' fees; (b) to all sumé.secured bythis Secarity Instrument; and (c) any
excess to the person or persons legally entitled to it.of clerk of the superior court of the
county in which the sale took place.

23. Reconveyance. Upon payment of all sums sec
request Trustee to reconvey the Property and shall surrende
evidencing debt secured by this Security Instroment to Tru
without warranty to the person or persons legally entitled t son or persons shall pay any
recordation costs and the Trustee's fee for preparing the TECONYeyaAR

ndér may from time to time appoint

24, Substitute Trustee. In accordance with Applicable Law, L
a successor trustee to any Trustee appointed hereunder who has ceased to ac out conveyance
of the Property, the successor trustee shall succeed to all the title, power aid - conferred upon
Trustec herein and by Applicable Law.

25, Use of Property. The Property is not used principally for agricultural p

Secyrity Instrument, Lender shall
‘Seturity Instrument and all notes
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ttorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs

whenever used in this Security Instrument, shall include without limitation attorneys'
ender in any bankruptcy proceeding or on appeal.

rrower accepts and agrees to the terms and covenants contained in this
Rider executed by Borrower and recorded with it.

Date
Seal

GRACE M ARNOLD Date
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w or have satisfactory evidence that

e O AMNOId IT . ard)
0. A1old.

ed before me, and said person(s) acknowledged that he/she@igned
it to be his/her/their Free and voluntary act for the uses and purposes

Dated:

Prpr) PR 20

Notary Public in and for the Staté

Residing at

Loan Origination Organization: Wells
Fargo Bank N.A.

NMLSR ID: 399801
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EXHIBIT A

No. MV-10-90, approved July 26, 1990, and recorded July 30, 1990, in Volume 9 of
249, under Auditor’s File No. 9007300013, records of Skagit County, Washington,
East ¥ of the East % of the Northeast % of the Southwest % of Section 21,
4 Bast, W.M.).

d Cedarcrest Addition,)

‘emon, County of Skagit, State of Weshington.



