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Trustee: Chicago Title Compa -

Escrow No.: 620029930
L.LOAN #; 7011197

CHICAGO TITLE OF TRUST
20029930

I MIN 1001359-0007011197-3
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document grede
Sections 3, 11, 13, 18, 20 and 21. Cenain rules regarding
are also provided in Section 16,

(A) “Security Instrument” means this document, which is
together with all Riders to this’ document.

(B) "Borrower” is JAMES B. SMITH AND ELLEN S. 8

and other words are defined in
ge f words used in this document

21, 2017,
ED COUPLE.

Borrower is the trustor under this Security Instrument.
{C) "Lender” is Peoples Bank .

Ng under the

Lenderis  a State Chartered Bank, ;
Jdress is

faws of Washington.
2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) “Trustee” is Chicago Title Company.

(E} "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be
Borrower, which further describes the relationship between Lender and MERS, and which is ince
into and amends and supplements this Security Instrument.
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LOAN #: 7011197
te” means the promissory note signed by Borrower and dated April 21, 2017.
ote states thal Borrower owes Lender  TWO HUNDRED FORTY THREE THOUSAND SEVEN
b NﬁREDF”:TYANDNOHOO******************************at**r*tt*:t******
il ., $243,750.00 } plus interest. Borrower has promised to pay this debt in regular

d all sums due under this Security Instrument, plus interest,
fl Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:

ider ] Condominium Rider [} Second Home Rider
[x] Planned Unit Development Rider  [] V.A. Rider
] Biweekly Payment Rider

x| Mortgage-£ Registration Systems, Inc. Rider

[ Other(sy]
(J) “Applicable Law’ controlling applicable federal, state and local statutes, reguiations,
ordinances and adm ivé rides and orders (that have the effect of law) as well as all applicable final,

ees, and Assessments” means all dues, fees, assessments and

(K) “Community Associa
; r or the Property by a condominium association, homeowners

other charges that are im
association or similar organizatie)
(L) “Electronic Funds Transfer"
draft, or similar paper instrument

ang anytransfer of funds, other than atransaction originated by check,
iated through an electronic terminal, telephonic instrument,
thct, or authorize a financial institution to debit or credit an
15, point-of-sale transfers, automated teller machine trans-
t¥ansfers, and automated clearinghouse transfers.

‘are described in Section 3.

Hepsation, settlement, award of damages, or proceeds
paid by any third party (other than insur $cpéds paid under the coverages described in Section 5)
for: (i} damage to, or destruction of, the Propérty? (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condefmmnation; or {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(0) “Mortgage Insurance” means insuranc
oh, the Loan.

(P) “Periodic Payment” means the regularly schedulgd asfiglnt due for {i) principal and interest under
the Note, plus (i) any amounts under Section 3 of thig"SeCurity: Instrument.

{Q) "RESPA” means the Real Estate Settlement Pfjcgdures 2 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X {12 C.F.R. Part 1024}, as they might be amended from time 1o time, or any
additional or successor legislation or regulation that governsth ject matter. As used inthis Security
Instrument, "RESPA” refers to all requirements and restr mposed in regard to a "federally
related mortgage loan” evenif the Loan does notqualify as af sted mortgage loan” under RESPA.
(R) “Successor in Interest of Borrower” means any party that has ken title to the Property, whether
or not that party has assumed Borrower's obligations under the Note Ang/or this Security Instrument.

(M} "Escrow lems"” means those ite
{N) "Miscellaneous Proceeds” mean

otecting Lender against the nonpayment of, or default

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominge f der and Lender's succes-
sors and assigns) and the successars and assigns of MERS. This Secufity In nent secures to Lender:
(i) the repayment of the Loan, and all renewals, extensions and mipcificatioris of the Note, and (ii} the

performance of Borrower's covenants and agreements under this Sécixiy, Instrumsent and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in truist, wi of sale, the following
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of Recdrging Juris:

LOT 96, CLEARIDGE DIVISION 1, ACCORDING TO THE PLAT THEREDF REGOD
VOLUME 12 OF PLATS, PAGE 76, RECORDS OF SKAGIT COUNTY, W INGTO

SITUATE IN SKAGIT COUNTY, WASHINGTON.
Lot(s) 96 Clearidge Div. 1
APN #: 4410-000-096-0001/ P81753

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 2 of 11

AEDEED 0a1
WAEDEED {CL5)
04/19/2017 09:54 AM PST




LOAN #: 7011197
4507 San Juan Avenue, Anacortes,
[Street] [City]
("Property Address"):
[Zip Code]

R WITH all the improvernents now or hereafter erected on the property, and all easements,
. and fixtures now or hereafter a part of the property. All replacements and additions shall
ad by.this Security Instrument, All of the foregoing is referred to in this Security Instrument as

Forrawver understands and agrees that MERS holds only legat titie to the interests granted
5 Becurity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
for Lender'and [:enderis successors and assigns) has the right: to exercise any or all of those interests,
i [ il o, the right to foreclose and sell the Property; and to take any action required of

ITS that Borrower is lawfully seised of the estate hereby conveyed and has

the Property and that the Property is unencumbered, except for encum-
prants and will defend generally the title to the Property against all claims
Ancumbrances of record.

THIS SECURITY; M
covenants with limited va

property.

nd Lender covenant and agree as follows:
. Escrow ltems, Prepayment Charges, and Late Charges.
Hicipal nd interest on, the debt evidenced by the Note and any
i€ Urider the Note. Borrower shall also pay funds for Escrow
er the Note and this Security Instrument shall be made in
ek strument received by Lender as payment under the Note
or this Security Instrument is returned 19 tepder uapaid, Lender may require that any or all subsequent
" Stiment be made in one or more of the following forms,
as selected by Lender: {a) cash; (b) mi {c) certified check, bank check, treasurer's check or
cashier’s check, provided any such check j8 drdwn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; ot (d) Electronic Funds Transfer.

Payments are deemed received by Lendekwhen received at the location designated in the Note or at
such other location as may be designated b der in accerdance with the notice provisions in Section
15. Lender may return any payment or partial gayment if t yment or partial payments are insufficient
to bring the Loan current. Lender may accept any paym ial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prej ights to refuse such payment or partial
payments in the future, but Lender is not obligated i ayments at the time such payments are
accepted. If each Periodic Payment is applied as of its's fue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplied ffserrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonable pi irne, Lender shall either apply such
lied to the cutstanding principat

1. Payment of Principal
Borrower shall pay when due t

or in the future against Lender shall relieve Borrower from making p
Security Instrument or perfarming the cavenants and agreementssécyred kathis Security Instrument.

2. Application of Payments or Proceeds. Except as oth&rwise gescribed inthis Section 2, all pay-
ments accepted and applied by Lender shall be applied in the follo riority: (a) interest due
under the Note; {b) principai due under the Note; (¢} amounts due u . Such payments shall
be applied to each Periodic Payment in the order in which it became due. Any,femaining amounts shall
be applied first to late charges, second to any other amounts due un : '
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic P
ficient amount to pay any late charge due, the payment may be applied to the
late charge. If more than one Periodic Payment is outstanding, Lender may:
from Borrower to the repayment of the Periodic Payments if, and to the exters, ,
paid in full. To the extent that any excess exists after the payment is applied tothe
more Periodic Payments, such excess may be applied to any late charges due. Vi
shall be applied first to any prepayment charges and then as described in the Notg. .

Any application of payments, insurance proceeds, or Miscellaneous Proceedsto g
the Note shall not extend or postpore the due date, or change the amount, of the Pefigdic

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic P
under the Note, until the Note is paid in full, a sum (the "Funds"} to provide for paymeri of ar
for: (a) taxes and assessments and cther items which can attain priority over this Security |
a lien or encumbrance on the Praperty; (b} leasehold payments or ground rents on the P
(¢} premiums for any and all insurance required by Lender under Section & and {d) Mortga
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Ins
ance premiums in accordance with the provisions of Section 10. These items are called "Escrigp te
At origination or at any time during the term of the Loan, Lender may require that Community A%s

nt which includes a suf-
gélinguert gayment and the
ment received
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LOAN #: 7011197
es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
N Escrow ltem, Borrower shall promptly furnish to Lender all notices of amounts to be paid under
n. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's

yay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
iisTor any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ing such payment within such time period as Lender may require, Borrower's obligation
ents and to provide receipts shali for all purposes be deemed to be a covenant and

is abligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
crow ltem, Lender may exercise its rights under Section 9 and pay such amaount
¥ obligated under Section 9 to repay to Lender any such amount, Lender may
wor all Escrow ltems at any time by a notice given in accordance with Section
15 and, uponsu
required under ih

Lender may, at an ;
er RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA, Lender sHalléstimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditidreg of fi Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be'held in'an ingifution whose deposits are insured by a federal agency, instrumental-
is an institution whose deposits are so insured) or in any Federal
the,Funds to pay the Escrow ltems no later than the time specified
harge-Botrower for holding and applying the Funds, annually analyzing
hesE setow ltems, unless Lender pays Borrower interest on the Funds
ch a charge. Unless an agreement is made in writing or
“Bn'the Funds, Lender shall not be required to pay Borrower
e and Lender can agree in writing, however, that interest

under RESPA. Lender shail}
the escrow account, or verifyi
and Applicable Law permits Len
Applicable Law requires interes
any interest or eamings on the Fupds
shall be paid on the Funds. Lender.stail.give
Funds as required by RESPA. ;

If there is a surplus of Funds held i Crow
rower for the excess funds in accordane ESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall no rHwer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up'thé shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency ¢f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower ghall pay to Lender the amount necessary ta
make up the deficiency in accordance with RESPA, but in. ore than 12 monthly payments.

{pon payment in full of all sums secured by this SesUri ument, Lender shall promptly refund to
Borrower any Funds held by Lender. '

4. Charges; Liens. Bommower shall pay all taxes,
utable to the Property which can attain priority over this 3,
rents on the Property, if any, and Community Associatio
that these items are Escrow ltems, Borrower shall pay therriin tt Siial

Borrower shall promptly discharge any lien which has prigfity ov
Borrower: (a} agrees in writing to the payment of the obligatioh secured
to Lender, but anly so long as Borrower is performing such agreeme
by, or defends against enforcement of the lien in, legal proceedings’
prevent the enforcement of the lien while those proceedings are“pending
are concluded:; or (c) secures from the holder of the lien an agreement gat!
the lien to this Security Instrument. If Lender determines that any par
which can attain priority aver this Security Instrument, Lender may give: Borrower
lien. Within 10 days of the date on which that natice is given, Borrowek, shall satis
more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate ta
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now ex iyl
the Property insured against loss by fire, hazards included within the term "exténded
other hazards including, but not limited to, earthquakes and floods, for which Cander red ;r'e insurance.
This insurance shall be maintained in the amounts {including deductible levels} a
Lender requires. What Lender reguires pursuant to the preceding sentences can &i1z
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower su
right to disapprove Borrower's choice, which right shall not be exercised unreasonably:l ender
Borrower to pay, in connection with this Loan, either: () a ane-time charge for flood zon
certification and tracking services; or (b) @ ane-time charge for flood zone determinatior] astd co
services and subsequent charges each time remappings or similar changes occur which reasen
affect such determination or certification. Borrower shall also be responsible for the paym
imposed by the Federal Emergency Management Agency in connection with the review of at
determination resulting from an objection by Borrower.

If Borrower fails to maintain any af the coverages described above, Lender may obtain'in
coverage, al Lender's option and Borrower's expense. Lender is under no obligation to p

enis, charges, fines, and impositions attrib-
7 |eistrument, leasehold payments or ground
sang Assessments, if any. To the extent
rprovided in Section 3.

his Security Instrument unless
he lien in a manner acceptable
} contests the lien in good faith
inkender's opinion operate to
idy until such proceedings
vto Lender subordinating
perty is subject to a lien
notice idertifying the
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LOAN #: 7011197
‘ cg;%a_[ type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might

téct Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
#d or liability and might provide greater or lesser coverage than was previously in effect. Borrower
kNl that the cost of the insurance coverage so obtained might significantly exceed the cost of
Borrawer could have obtained. Any amounts disbursed by Lender under this Section 5 shall
) al debt of Borrower secured by this Security instrument. These amounts shall bear interest

Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender & ‘ower requesting payment,

‘ icies required by Lender and renewals of such palicies shall be subject to Lender’s
right o tisapproy h policies, shall include a standard mortgage clause, and shall name Lender as
mortgageg-al additional loss payee. Lender shall have the right to hold the policies and renewal
certificatégy quires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. % r gbtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or deStrsction of, the Property, such policy shall include a standard mortgage clause and
shall name Lendgf as mortgagee and/or as an additional loss payee.

In the everil olfower shall give prompt nolice to the insurance carrier and Lender, Lender
may make proafof 05 Mmade promptly by Borrower. Unless Lender and Borrower otherwise agree
ir writing, any insuranc eds, whether or not the underlying insurance was required by Lender,
shall be applied to restgratigh or-repair of the Property, if the restoration or repair is economically feasible
and Lender's securi sened. During such repair and restoration period, Lender shall have the
right to hold such insurange groceeds until Lender has had an opportunity to inspect such Property to
ensure the work has be mpleted to Lender’s satisfaction, provided that such inspection shall be
undertaken promptiy. {.e may disburse proceeds for the repairs and restoration in a single payment
or in a series of progress paymegts agd ork is completed. Unless an agreement is made in writing or
Applicable Law requires intefest:to st paid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or earpiigs on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not B ~5f the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repajsis ngt.ecnomically feasible or Lender’s security would be lessened,
the insurance proceeds shall be apphed1o the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to:Bbreower. Such insurance proceeds shall be applied in the order
provided for in Section 2. 4 i

If Borrower abandons the Prope » ay file, negotiate and settle any available insurance
claim and related matters. |f Borrower ddeshot'respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cla en Lender may negotiate and settle the claim. The 30-day
periad will begin when the notice is given. I gither event, or if L.ender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns, té Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under the'Ndte or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to an . unearned premiums paid by Borrower)
under ail insurance policies covering the Property, i h rights are applicable to the coverage
of the Property. Lender may use the insurance proc: g repair or restore the Property or to pay
amounts unpaid under the Note ar this Security Instry thether or not then due.

6. Occupancy. Borrowershall occupy, establish, ary saperty as Borrower's principatresidence
within 60 days after the execution of this Security Instry all
Borrower's principal residence for at least one year after the daie of o
agrees in writing, which consent shall not be unreasonably withheld, o
exist which are beyond Barrower's control.

7. Preservation, Maintenance and Protection of th
destroy, damage or impair the Property, aliow the Property to deferiord
Whether or not Borrower is residing in the Property, Borrawer shall maigitas roperty in order to prevent
the Property from deteriorating or decreasing in value due to its con s it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasible, Borrowéy shall promptly repair the
Property if damaged to avoid further deterioration or damage. If insurance.ar condeftigation proceeds are
paid in connection with damage to, or the taking of, the Praperty, Borrowershall hevesponsible for repairing
ar restoring the Propesty only if Lender has released proceeds for such pur s, Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series Of jayments as the
work is completed. If the insurance or condemnation proceeds are not su restore the
Property, Borrower is not relieved of Borrawer’s obligation for the completion’gf'ss restoration.

Lender or its agent may make reasonable entries upon and inspections ofthePro
sonable cause, Lender may inspect the interior of the improvements on the Prope,
Borrower notice at the time of or prior to such an interior inspection specifying sueh

8. Borrower's LoanApplication. Borrower shall be in defaultif, during the L
Borrower or any persons or entities acting at the direction of Borrower or with Borrc
consertt gave materially false, misleading, or inaccurate information or statements to Lend ‘
provide Lender with material information) in connection with the Loan. Material represéntstiory
but are not limited to, representations concerning Borrower's occupancy of the Property a
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security:rs
If (a) Borrower fails to perform the cavenants and agreements contained in this Security Insteuiy

hancy, unless Lender otherwise
£55 extenuating circumstances

nspections. Borrower shall not
it waste onthe Property.

there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or ri
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation o

Initials,
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LOAN #: 7011197
orcgmment of alienwhich may attain priority over this Security Instrument or to enforce laws or regulations),
Barrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or

dpriate to protect Lender's interest in the Property and rights under this Security Instrument, including
i

g dngl/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
Jude, but are not limited to: (a} paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (c) paying reascnable attorneys’ fees to protect its interest
nd/or rights under this Security Instrurnent, including its secured position in a bankruptcy
g the Property includes, but is not limited to, entering the Property to make repairs,
splace or board up doors and windows, drain water from pipes, eliminate building or other
<danigerous conditions, and have utilittes turned on or off, Although Lender may take action
s ender does not have to do se and is not under any duty or obligation to do so. Itis
rs no liability for not taking any or all actions authorized under this Section 9.
d by Lender under this Section 9 shall become additional debt of Barrower
finstrument. These amounts shall bear interest at the Note rate from the date of
yable, with such interest, upen notice from Lender to Borrower requesting

i

Any amounts“disbi
secured by this Seglr

If this Security Instrm
Borrower shall not surreny

¢ leasehold estate and interests herein conveyed or terminate or cancel
alkapt, without the express written consent of Lender, alter or amend the

unless Lender agrees 1o th

10. Mortgage Insurande. roer required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premmums recadred to maintain the Mongage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer
that previausly provided suctrinsdraricesand Borrower was required to make separately designated pay-
ments toward the premiums for Mdrtgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivale Mafigage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower £f4fie Meitgage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lende mounkof the separately designated payments that were due
when the insurance coverage ceased to e in eff ender will accept, use and retain these payments as
a nen-refundable loss reserve in lieu of Mériazafedhsurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is uftiviatefy paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such los rve. Lender can no longer require 105 reserve payments
if Mortgage Insurance coverage (in the am and for the period that Lender requires) provided by an
insurer selected by Lender again becomes iable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgdge Insurance, ¥ Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requir b separately designated payments toward
the premiums for Mortgage Insurance, Borrower shaii paj emiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable 9
Insurance ends in accordance with any written agree ietween Borrower and Lender providing for
such termination or until termination is required by Ap
rower's obligation to pay interest at the rate provided in :

Mortgage Insurance reimburses Lender {or any entity tha he Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not

Mortgage insurers evaluate their total risk on all such ingtrance A
enter into agreements with other parties that share or modify their fisk, g
are on terms and conditions that are satisfactory to the mortgage:i
to these agreements. These agreements may require the mortgage
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Not !
other entity, or any affiliate of any of the foregoing, may receive (directly it
from (or might be characterized as) a portion of Borrower's payments for Mort
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If s
an affiliate of Lender takes a share of the insurer’s risk in exchange fora s
the insurer, the arrangement is often termed “captive reinsurance.” Further: &

(a) Any such agreements will not affect the amounts that Borrower.kas 3 egdito pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not |
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

(b) Any such agreements will nat affect the rights Borrower has - if an
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other
may include the right to receive certain disclosures, to request and obtain ca
Mortgage Insurance, to have the Mortgage Insurance terminated automatically,
a refund of any Mortgage Insurance premiums that were unearned at the time of su
or terrination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are tieteby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration ot re
the Property, if the restoration or repair is economically feasible and Lender's security is n ;

riting.

rce from time to time, and may
duce losses. These agreements
other party (or parties)
ke payments using any
de funds obtained from

frer, any reinsurer, any
tly amounts that derive
gfdnsurance, in exchange
9l provides that

o,
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LOAN #: 7011197
DyringAuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
tikLarider has had an oppertunity to inspect such Property to ensure the work has been completed to
's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
airs and restoration in a single disbursement or in a series of progress payments as the work is
it less an agreement is made in writing or Applicable Law requires interest to be paid on such

tal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ms secured by this Security Instrument, whether or not then due, with the excess,

 taking, destruction, or loss in value of the Property inwhich the fair market value
tely hefore the partial taking, destruction, or loss in value is equal to or greater
unig secured by this Security Instrument immediately before the partial taking,
155 Borrower and Lender otherwise agree in writing, the sums secured by
& reduced by the amount of the Miscellaneous Proceeds multiplied by the
maent of the sums secured immediately before the partial taking, destruc-
h) the fair market value of the Property immediately before the partial
Arty balance shall be paid to Borrower.

ction, or loss in value of the Property in which the fair market value
| taking, destruction, or loss in value is less than the amount
‘ partial taking, destruction, or loss in value, unless Borrower
, thie Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whethgr g not the sums are thent due.

If the Property is abandoned by Borrawer, or if, after notice by Lender to Borrower that the Oppasing
Party (as defined in the next sentenzd) te make an award to settle a claim for damages, Borrower
fails to respond to Lender within 3G:gays.aftérdhe date the notice ts given, Lender is authorized to collect
and apply the Miscellaneous Proceeds ¢ o restgration or repair of the Property or to the sums secured
by this Security Instrument, whether or fiotither "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the Barly‘agdinst whom Borrower has a right of action in regard to
Miscellaneous Proceeds. ;

Borrower shall be in default if any ac r praceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture ®f the Property or other material impairment of Lender’s
interest in the Property or rights under this Sectrity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Secti by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pr yfeiture of the Property or other material
impairment of Lender’s interest in the Property or rigkits ginder this Security Instrument. The proceeds of
any award or claim for damages that are attributable [ ment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to estératidnerrepair of the Property shall be applied
in the order provided for in Section 2. El

12. Borrower Not Released; Forbearance By Lender Ngt a W.
ment or modification of amortization of the sums secured by this Secu
Borrower or any Successor in Interest of Borrower shall not Gperate to rglease the liability of Borrower or
any Successorsin Interest of Borrower. Lender shall not be requires
Successor in Interest of Barrower or to refuse to extend time for payiento
of the sums secured by this Security Instrument by reason of any de
or any Successors in Interest of Borrower, Any forbearance by Lend
including, without limitation, Lender's acceptance of payments from {
in Interest of Borrower or in amounts less than the amount then due,’
the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns
and agrees that Borrower’s obligations and liability shall be joint and severai,
who co-signs this Security Instrument but does not execute the Note (a “co-signer”
Security Instrument only to mortgage, grant and convey the co-signer's interé
terms of this Security Instrument; (b) is not personally cbligated to pay the sumis-s€Cured b
Instrument; and {c) agrees that Lender and any other Borrower can agree 1o exte! ki
make any accammodations with regard to the terms of this Security Instrument ¢ 1
co-signer’s consent,

Subjecttothe provisions of Section 18, any Successor in interest of Borrower who &
obligations under this Security Instrument in writing, and is approved by Lender, shail
rower's rights and benefits under this Security Instrument. Borrower shall not be released |
obligations and liability under this Security Instrument unless Lender agrees to such releas
covenants and agreements of this Security Instrument shall bind (except as provided in Se
benefit the successors and assigns of Lender, :

14. Loan Charges. Lender may charge Borrower fees for services performed in connection’s
rower's default, for the purpose of protecting Lender's interest in the Property and rights under this Secu
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In rega

of the Property if
than the amourdt @
destruction, or loss in val
this Security Instrument

taking, destruction, o ioss;
Inthe event of a partiai taking, de;

ise modify amartization
v the original Borrower
ing any right or remedy
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LOAN #: 7011197
&ther fees, the absence of express authority in this Security Instrument to charge a specific fee to
ver shall not be construed as a prehibition on the charging of such fee. Lender may not charge fees
pressly prohibited by this Security Instrument or by Applicable Law.

its, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
o the permitted limit; and (b) any sums already collected from Borrower which exceeded
5 wil be refunded to Borrower, Lender may choose to make this refund by reducing the
fhdér the Note or by making a direct payment to Barrower, If a refund reduces principal,
Wt reated as a partial prepayment without any prepayment charge (whether or not a
erit charge s provided for under the Note), Borrower's acceptance of any such refund made by
direct pagmént ko Borfower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.
15. Notices. A

iven by Borrower or Lender in connection with this Security Instrument must
rower in connection with this Security Instrument shall be deemed to have
mailed by first class mail or when actually defivered to Borrower’s notice
5. Notice to any one Borrower shall constitute notice to all Borrowers unless
adires otherwise. The notice address shall be the Property Address unless
hstitte notice address by notice to Lender. Borrower shall promptty notify
‘of address, If Lender specifies a procedure for reporting Borrower's change
of address, then Borrowershdll only. réport a change of address through that specified procedure. There
may be only one designated notice ddgress under this Security Instrument at any one time. Any notice to
Lender shall be given by delivering | mailing it by first class mail to Lender's address stated herein
unless Lender has designatet-enother-adiiress by notice to Borrower. Any notice in connection with this
Security Instrument shall not e-deemedto have been given to Lender until actually received by Lender. If
any notice required by this Security laStrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corréspbndi ‘ement under this Security Instrument.

16. Governing Law; Severability; | ‘Construction. This Security Instrument shall be governed
by federal law and the law of the Jurisd which the Property is located. All rights and obligations
contained in this Security Instrument a sany requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitty dllow.theDarties to agree by contract or it raight be silent, but
such silence shall not be construed as & gfohiition against agreement by contract. In the event that any
provision or clause of this Security Instrurnerit gr'the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security*nstrument or the Note which can be given effect without the
conflicting provisien.

As used in this Security instrument: {
corresponding neuter words or words of the feminine gep
include the plural and vice versa; and (c) the word "may” giv
take any action.

17. Borrower’s Copy. Borrower shall be give

18. Transfer of the Property or a Beneficial Inte
est in the Property” means any legal or beneficial interest §
beneficial interests transferred in a bond for deed, contrac
agreement, the intent of which is the transfer of title by Borr

If all or any part of the Property or any Interestinthe Prop
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of a : ad.by this Security Instrument.
However, this option shall not be exercised by Lender if such exgsgise & ited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notige ot acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is en i rdance with Section 15
within which Borrower must pay all sums secured by this Security Insttutnent. If Berrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remsdies fited by this Security
Instrument without further notice or demand on Borrower. Pty

19. Borrower's Right to Reinstate Afier Acceleration. |f Borrower m
rower shall have the right to have enforcement of this Security Instrument
to the earliest of: (a) five days before sale of the Property pursuant to any p
Security Instrument; (b) such other period as Applicable Law might specify fo ,
right 1o reinstate; or {c} entry of a judgment enforcing this Security Instrument.<Thase ¢
Barrower: (a) pays Lender all sums which then would be due under this Securit
Note as if no acceleration had occurred; (b) cures any default of any other covendg
pays all expenses incurred in enforcing this Security Instrument, including, but no
altorneys’ fees, property inspection and valuation fees, and other fees incurred for the
ing Lender’s interest in the Property and rights under this Security Instrument; and (d}
as Lender may reasonably require to assure that Lender’s interest in the Property an
Security Instrument, and Borrower's obligation to pay the sums secured by this Security
continue unchanged. Lender may require that Borrower pay such reinstatement sums are
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; {c) certify
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon a
whose deposits are insured by a federal agency, instrumentaiity or entity; or (d) Electronic Fun
Upen reinstatement by Borrower, this Security Instrument and obligations secured hereby

ords of the masculine gender shall mean and in¢clude
(b) words in the singular shall mean and
isole discretion without any obligation to

opy ¢f the Note and of this Security Instrument.
in.Bofrower. As used in this Section 18, "Inter-

re date to a purchaser.
transferred (or if Borrower is not
d) without Lender’s prior written

ertain conditions, Bor-

¢f Borrower's
tions are that
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LOAN #: 7011197
Uily effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
of agéceferation under Section 18.
' le of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
gether with this Security Instrument) can be sold one or more times without prior notice to
le might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
nder the Note and this Security Instrument and performs other morigage loan servicing
ingier the Nate, this Security Instrument, and Applicable Law. There also might be one or more
ofthe Lean Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
il bergivien written notice of the change which will state the name and address of the new Loan
1o which payments should be made and any other information RESPA requires in
’ of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer or be transferred 10 a successor Loan Servicer and are not assumed
35 otherwise provided by the Note purchaser.
er may commence, join, or be joined to any judicial action (as either an indi-
+Of a class) that arises from the other party's actions pursuant to this Security
“the other party has breached any provision of, or any duty owed by reason
of, this Security Instrument’ wiitil such Borrower or Lender has notified the other party (with such notice
given in compliance wit peitements of Section 15) of such alleged breach and afforded the other
party hereto a reasod d.after the giving of such notice 1o take corrective action. If Applicable
Law provides a time périod which must elapse before certain action can be taken, that time period will be
deemed to be reasonable of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower pur ian 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shalt be dee nolice and opportunity to take corrective action provisions of
this Section 20.

Instrument of that allegas

substances defined as toxic or nagar tances, pollutants, or wastes by Environmental Law and
the following substances: gasoling other flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvepts, materials containing asbestos or formaldehyde, and radioactive
materials; (b} “Environmental Law” mears federaldaws and laws of the jurisdiction where the Property
is located that relate to health, safety or gn¥ironméeptal pratection; (¢} "Environmental Cleanup” includes
any response action, remedial action, ndval action, as defined in Environmental Law; and (d) an
*Environmental Condition” means a condiion"that can cause, contribute to, or otherwise trigger an
Environmental Cleanup,

Borrower shall not cause or permit the pi
Substances, or threaten to release any Hazarg(
do, nor allow anyone else to do, anything affectifig the Prop
Law, (b} which creates an Environmental Condition, or€) y
a Hazardous Substance, creates a condition that adyérsely a
ing two sertences shall not apply to the presence,
Hazardous Substances that are generally recognized
maintenance of the Property (including, but not limite

Borrower shall promptly give Lender written notice
or other action by any governmental or regulatory agency or
Hazardous Substance or Environmental Law of which Borrgws
mental Condition, including but not limited to, any spilling, ledking. dis
of any Hazardous Substance, and (c) any condition caused b the-pres
ous Substance which adversely affects the value of the Property-$B
governmenital or regulatory authority, or any private party, that any remaval
Hazardous Substance affecting the Property is necessary, Borrow all p
remedial actions in accordance with Environmental Law. Nothing i
Lender for an Environmental Cleanup,

ence, use, disposal, storage, or release of any Hazardous
twls Substanges, on or in the Property. Borrower shall not
a) that is in violation of any Environmental
h, due to the presence, use, of release of
5 the value of the Property. The preced-
e on the Property of small quantities of
Pptopriate to normal residential uses and to
substances in consumer products).
yriryestigation, claim, demand, lawsuit

rge, release or threat of release
a,\1se or release of a Hazard-

pily take all necessary
te any obligation on

r to aceelaration follow-
nent{but not prior to
ice'shall specify:
30 days from

ing Borrower’s breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherwi .
{a) the default; (b) the action required to cure the default; (c) a date, no degs ¢
the date the notice is given to Borrower, by which the default must be cured
cure the defauit on or before the date specified in the notice may resuit in ac
secured by this Security Instrument and sale of the Property at public auc
than 120 days in the future. The notice shall further inform Borrower of the righ
acceleration, the right to bring a court action to assert the non-existence of a

defense of Borrower to acceleration and sale, and any other matters required to be isclu :
notice by Applicable Law. If the default is not cured on or before the date specified ipthe not

Lender at its option, may require immediate payment in full of all sums secured by i
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in
the remedies provided in this Section 22, including, but not limited to, reasonable attorrig:
and costs of title evidence.
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“snder invokes the power of sale, Lender shall give written notice to Trustee of the occur-
an event of default and of Lender’s election to cause the Property to be sold. Trustee and
alf take such action regarding notice of sale and shall give such notices to Borrower and
&r persons as Applicable Law may require. After the time required by Applicable Law and
tion of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
tion to the highest bidder at the time and place and under the terms designated in the
in one or more parcels and in any order Trustee determines, Trustee may postpone
ty for a period or periods permitted by Applicable Law by public announcement
ice fixed in the notice of sale. Lender or its designee may purchase the Property

; r to the purchaser Trustee's deed conveying the Property without any

xpressed or implied. The recitals in the Trustee’s deed shall be prima facie
if the statements made therein, Trustee shall apply the proceeds of the sale in
llexpenses of the sale, including, but not limited to, reasonable Trustee's
sums secured by this Security Instrument; and {c) any excess to the
itled to it or to the clerk of the superior court of the county in which

covenari g war
evidence of the t;
the following orde
and attorneys’
person or pers:
the sale took place.
23. Reconveyance

payment of all sums secured by this Security Instrument, Lender shall
operty and shall surrender this Security Instrument and all notes evi-
 Instrument to Trustee. Trustee shall reconvey the Property without
alty entitled to it. Such person or persons shall pay any recordation
@rng the recanveyance,
In accﬁrd ce with Applicable Law, Lender may from time to time appoint
a successor trustee to an aiee ap fted hereunder who has ceased to act, Without conveyance of
the Property, the successor trustée shal¥succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.
25. Use of Property. The
26. Attorneys’ Fees. Lender shidll
any action or proceeding 1o constrig-ar
fees,” whenever used in this Security Ir
by Lender in any bankruptcy proceedin

‘ised principally for agricultural pUrpOSEs.

ied to recover its reasonable attorneys’ fees and costs in

any term of this Security Instrument. The term "attorneys’
aall include without limitation attorneys’ fees incurred

ENTS TO LOAN MONEY, EXTEND CREDIT, OR

ORAL AGREEMENTS OR ORAL COM
“PAYMENT OF A DEBT ARE NOT ENFORCEABLE

TO FORBEAR FROM ENFORCING
UNDER WASHINGTON LAW.

e terms and covenants contained in this
.recorded with it.

‘f{‘ﬂ / l ?’(Seal)

' "DATE

EAAECS Siredtss

ELLEN S. SMITH

(Seal)
DATE
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COUNTY OFO (e (T ss:

‘ rsonally appeared before me JAMES B. SMITH AND ELLEN S. SMITH to me
jvidual party/parties described in and who executed the W|th|n and

ry act and deed, for the uses and purposes therein mentioned. —
d and official seal this _=2| day of & i)v‘l"( )

&QJW\QOC:{\ @CUULG\

Notary Public in and for the State o
Washington, residing atd | LQV\MCV\

My Appointment Exp)

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Steve Gray
NMLS ID: 107828

LOUREA L. GARKA
STATE OF WASHINGTON
NOTARY --+-. PUBLIC

omiméesion Expires 10-27-2018
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LANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 21st day of
and is incorporated into and shall be deemed to amend and
gage, Deed of Trust or Security Deed (the "Security Instrument”)
1 by the undersigned (the "Borrower”) to secure Borrower's Note
fiartered Bank

THIS
April, 2017 T
supplement the
of the same gatg ¢
10 Peoples Bétik, a

(the "Lender”)
he Property described in the Security Instrument and
, Anacortes, WA 98221.

of the same date 4
located at: 4507 San

The Property includes, B limited to, a parcel of land improved with a dwelling,
together with other such pg and.gertain common areas and facilities, as described
in COVENANTS, CONDITIONS ANG RICTIONS

(the "Declaration”).
The Property is a part of a plann evelopment Known as Clearidge

(the "PUD"). The Property also includes Borrower s interest in the homeowners association
or equivalent entity owning or managirig the common areas and facilities of the PUD
(the “Owners Association”} and the uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to thg’
Security Instrument, Borrower and Lenderfurthe

A. PUD Obligations. Borrower shall perfgrm:
PUD's Constituent Documents. The "Constitue
(ii} articles of incorporation, trust instrument or an
the Owners Association; and (i) any by-laws or ot
Association. Barrower shall promptly pay, wh
imposed pursuant to the Constituent Document

B. Property Insurance. So long as the Owne
generally accepted insurance carrier, a "master” or "blankgt’
which is satisfactory to Lender and which provides insurarn
(including deductible levels), for the periods, and againstic
within the term “extended coverage,” and any other haza
to, earthquakes and floods, forwhich Lender requires insurante
the provision in Section 3 for the Periodic Payment to Lende:
installments for property insurance on the Property; and (i) Bortcwer’
Section 5 to maintain property insurance coverage on the Propeariy.is
to the extent that the required coverage is provided by the Owners.As

What Lender requires as a condition of this waiver can change during the |

Borrower shall give Lender prompt notice of any lapse in%ed
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieupf
repair following a loss to the Property, or to common areas and facilities oft
proceeds payable to Borrower are hereby assigned and shall be paid to Lefd
shall apply the proceeds to the sums secured by the Security Instrument
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as.
reasonable to ensure that the Owners Assaciation maintains a public liability insbra
policy acceptable in form, amount, and extent of coverage 10 Lender. s

Initials:
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mnation. The proceeds of any award or claim for damages, direct or
‘payable to Borrower in connection with any condemnation or other
Worany part of the Property or the common areas and facilities of the PUD,

anveyance in lieu of condemnation, are hereby assigned and shall be paid

yeh proceeds shall be applied by Lender to the sums secured by the

provided in Section 11,

~Consent. Borrower shall not, except after notice to Lender and
iten consent, either partition or subdivide the Property or consent
ermination of the PUD, except for abandonment or termination
of substantial destruction by fire or other casualty or in the case
eminent domain; (i} any amendment to any provision of the

vision is for the express benefit of Lender; (iii) termination
'assumption of self-management of the Owners Association;
ave the effect of rendering the public liability insurance
rs Association unacceptable to Lender.
gs not pay PUD dues and assessments when due,
amounts disbursed by Lender under this paragraph
f Borrower secured by the Security Instrument. Unless
erms of payment, these amounts shall bear
i1t at the Note rate and shall be payable, with
sorrower requesting payment.

N

Security

of professionalmanager
or (iv) any action wh
coverage maintained b

F. Remedies. If Borrayer
then Lender may pay tfiemt, A
F shall become additional ¢
Borrower and Lender agre
interest from the date of di

and agrees to the terms and covenants

{//Z! _/(?__(Seal)

DATE

Al bwe S Sy bb

ELLEN 8. SMITH

‘5/-2/, /7 {Seal)
DATE
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*ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider}

THIS MO

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rid

{ 1g this 21st day of April, 2017 and is
incorporated. iritowand=amends and supplements the Deed of Trust (the "Security
Instrument”} of the same’date given by the undersigned (the "Borrower,” whether there
are one or more pergdns undersigned} to secure Borrower's Note to

Peoples Bank, a St ered Bank

("Lender”} of the saiy
Instrument, which is IG

4507 San Juan Avenu

In addition to the covenants énd
and Lender further covenant an
follows:

A. DEFINITIONS

gments made in the Security Instrument, Borrower
iat the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 93226.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrur
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Sy
corporation that is the Nominee for Lender and is actin
organized and existing under the laws of Delaware, and has an
number of P.O. Box 2026, Flint, Ml 48501-2028, tel. (888)
appointed as the Nominee for LLender to exercise the rights, duiies

79-MERS. MERS is
id.©bligations of

Lender as Lender may from time to time direct, including but nof, iimite pointing a
successor trustee, assigning, or releasing, in whole or in part this.Secu strument,
foreclosing or directing Trustee to institute foreclosure of this Se strument,
or taking such other actions as Lender may deem necessary Ory oprigtes under

this Security Instrument. The term "MERS” Includes any successcrs
MERS. This appointment shall inure 1o and bind MERS, its successq
as weli as Lender, untiil MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further arﬁe
the following definition: '

“Nominee” means one designated to act for another as its represe
a limited purpose. "

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
Form 31568 04/2014 Initials:
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LOAN #: 7011197
SFER OF RIGHTS IN THE PROPERTY

- r of Rights in the Property section of the Security Instrument is
amend ¢ as follows:

nstrument secures to Lender: (i) the repayment of the Loan, and
ons and modifications of the Note; and {ii) the performance of
nts. and agreements under this Security Instrument and the Note.

For this purfic Borrgwer irrevocably grants and conveys to Trustee, in trust, with
power of sale, the failo) described property located in the

County [Type of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

LOT 96, CLEARID! W&IN 1, ACCORDING TO THE PLAT THEREOF
RECORDED IN VOLUME 12.0F PLATS, PAGE 76, RECORDS OF SKAGIT
COUNTY, WASHINGTON.

SITUATE IN SKAGIT COYN
Lot(s) 96 Clearidge Div. %
APN #: 4410-000-096-009

which currently has the address of

WA 98221 ("Property Ad
[State] [Zip Code]

TOGETHER WITH all the improvements
property, and all easements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions shail also covered by this Security
Instrument.” All of the foregoing is referred to i ' curity Instrument as the
"Property.”

Lender, as the beneficiary under this Security Instfumer esignates MERS
as the Nominee for Lender. Any notice required by Appiicable; Law or this Security
Instrument to be served on Lender must be served MERS as the designated
Nominee for Lender. Borrower understands and agrees ERS, as the designated
Nominee for Lender, has the right to exercise any or alf int granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sejlsthe Property;
and 1o take any action required of Lender including, but not limited 1g, aSsigning and
releasing this Security Instrument, and substituting a successerusiae.

C. NOTICES

Section 15 of the Security Instrument is amended to read as*tolio

15. Notices. All notices given by Borrower or Lender in connec
Security Instrument must be in writing. Any notice to Borrower in conneghion
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower's notice addi
by other means. Notice to any one Borrower shall constitute notice to al

unless Applicable Law expressly requires otherwise. The notice address®sh
the Property Address unless Borrower has designated a substitute notice addr
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Lender. Borrower shall promptly notify Lender of Borrower's change of
fder specifies a procedure for reporting Borrower’s change of address,
gfiall only report a change of address through that specified procedure.
Ity one designated notice address under this Security Instrument at
nysiotice to Lender shall be given by delivering it or by mailing it by first
nder's address stated herein unless Lender has designated another
i i Borrower. Borrower acknowledges that any notice Borrower

rovides to Legngd st also be provided to MERS as Nominee for Lender until

ERS’' Nominet interest is terminated. Any notice provided by Borrower in connection
with this Security mstruiment will not be deemed to have been given to MERS unti
actually received b RS. Any notice in connection with this Security Instrument
shall not be deemet ve-peen given to Lender until actually received by Lender. If
any notice requiré Sgurity Instrument is also required under Applicable Law,
the Applicable La arit will satisfy the corresponding requirement under this
Security Instrument

D. SALE OF NOTE L OF LOAN SERVICER; NOTICE OF GRIEVANCE

ment is amended to read as follows:

20.Sale of Note; Chi oan Servicer; Notice of Grievance. The Note
ar a partial interest in the N ggéther with this Security Instrument) can be sold
one or more times without prior fotice te/Borrower. Lender acknowledges that untit it
directs MERS to assign MERS ified interest in this Security Instrument, MERS
remains the Nominee for Lender; tie authority to exercise the rights of Lender. A
sale might result in a change in the eritity (known as the "Loan Servicer") that collects
Periodic Payments due under theNgté and this Security Instrument and performs
other mortgaige loan servicing obligations under.the Note, this Security Instrument,
and Applicable Law. There also mightbe one of rore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a e of the Loan Servicer, Borrower
will be given written notice of the change. tate the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connectipn i a notice of transfer of servicing.
If the Note is sold and thereafter the Loai ‘&d by a Loan Servicer other
than the purchaser of the Note, the mortgage o igati
will remain with the Loan Servicer or be transf
and are not assumed by the Note purchaser un rwise provided by the Note
purchaser.

be joined to any judicial
“lass} that arises from the
r that:ajleges that the other
reasom.of, this Security
r party{with such notice

Neither Borrower nor Lender may commen
action (as either an individual litigant or the member of:
other E'arty’s actions pursuant to this Security Instrume

arty has breached any provision of, or any duty owed b
nstrument, until such Borrower or Lender has notified the:
given in compliance with the requirements of Section 15) of'sueh slleged breach and
afforded the other party hereto a reasonable period after the giving of.such notice 1o
take corrective action.”If Applicable Law provides a time petigod w must elapse
before certain action can be taken, that time period will be degra befeasonable
for purposes of this paragraph. The notice of acceleration and opportdini gure given
to Borrower pursuant to Section 22 and the notice of acceleration gix Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and 9 ifyto take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

24.Substitute Trustee. In accordance with Applicable Law, Lend
may from time to time appoint a successor trustee to any Trustee appointed hgre
who has ceased to act. Without conveyance of the Property, the successonrdru
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1o all the title, power and duties conferred upon Trustee herein and by

NING BELOW, Borrower accepts and agrees to the terms and covenants
WERS Rider.

'-fkl/]?— (Seal)

1" DATE

o2 /17 _(Seal)

DATE

ELLEN S. SMITH
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