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THIS DEED OF TRUST is dated April 24, 2017, amgdng-
husband and wife, whose address is 3406 W™?
{"Grantor"); Heritage Bank, whose mailing address
Olympia, WA 98507 (referred to below someti
“Beneficiary”}; and LAND TITLE, whose mailing address.is
445, BURLINGTON, WA 98233 (referred to below as "Tk:

.PHELAN and LANE H. PHELAN,
. ANACORTES, WA 98221
s Branch, PO Box 1578,
ender” and sometimes as
HOPPER ROAD / PO BOX
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NT. For valuable consideratlon, Grantor conveys to Trustee in trust with power of sale, right
nd for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
real property, together with all existing or subsequently erected or affixed buildings,
és all easements, rights of way, and appurtenances; all water, water rights and ditch rights

: 1th ditch or irrigation rights); and all other rights, royalties, and profits refating fo the reaf
jtation all minerals, ofl, gas, geothermal and similar matters, the "Real Property”)

State of Washington:
40T 1, ALL OF LOT 2, AND THE EAST 17 FEET OF LOT 3, BLOCK

The Real Property or its eﬂ
WA 98221. The Real Property : entification number is 3809-91 2-003-0000 (P58596)

redrt Agreement and the line of credit has not been terminated,
e amortization. Such advances may be made, repaid, and
e fotal outstanding balance owing at any one time, not

expended or advanced as provided In elther the Indebtedness
o Limlt as provided In the Credit Agreement. It is the intention of
e balance outstanding under the Credit Agreement from time to
Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readiarnced. The unpgid balance of the revolving line of credit may at
certain times be lower than the amount shown or zefo A zero lance does not terminate the line of credlt or

temporary overages, other charges, and any ‘amiou
paragraph or this paragraph, shall not exceed the C
Grantcr and Lender that this Deed of Trust secu

force and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Grant nd interest in and 1o all leases, Rents, and
profits of the Property. This assignment is recorded in ac RCW ©5.08.070; the lien created by this
assignment Is intended to be specific, perfected and choate upon, thefeqt of this Deed of Trust Lender grants to

automatically revoked upon acceleration of all or part of the Indebtegn
Uniform Commercial Code securily interest in the Personal Property and Bénts.

EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER “TH
DGCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS %NEM EPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFQRMANCE. Except as otherwise provided in this Deed ‘rantor shall pay to Lender ol

nely manner perform all of

Property shail be governed by the following provisions:
Possession and Use. Until the occurrence of an Event of Default, Grantor may

{this privilege is a I|cense from Lender to Grantor automatically revoked upon def
refate to the use of the Property or to other limitations on the Property. The Real
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and pro
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (
Grantor's ownership of the Property, there has been no use, generation, manufacture, storags;
release or threatened retease of any Hazardous Substance by any person on, under, about !
{2) Crantor has no knowledge of, or reason to believe that there has been, except as previousty discld
acknowledged by Lender in writing, (a) any breach or viclation of any Environmental Laws,
generation, manufacture, storage, treatment, dlsposal release or threatened rslease of any Hazaigo
on, under, about or from the Property by any prior owners or occupants of the Property, or {c)
threatened litigation or claims of any kind by any person relating to such matters; and (3) Except®
disclosed to and acknowledged by Lender in writing, {a) neither Grantor nor any tenant, contractor, a
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any azerde
Substance on, under, about or from the Property and (b) any such activity shall be conducted in compliance:
all applicable federal, state, and local laws, regulations and ordinances, including without limitgtion
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make sy
inspections and fests, at Grantor's expense, as Lender may deem appropriate to determine compliance ofith
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lendgr$
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
to any other person. The representations and warrantles contained herein are based on Grantor's due diligence in
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Properly for Hazardous Substances. Grantor hersby (1) releases and waives any future claims
f for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
; afdl (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
mage ‘nenalties, and expenses which Lender may directly or indiractly sustain or suffer resulting from

sextign of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
‘threatened release occurring prior to Grantor's ownership or interest in the Property, whether
hould have been known to Grantor, The provisions of this section of the Deed of Trust,
demnify and defend, shall survive the payment of the Indebtedness and the satisfaction
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest

1ncluding"'fhe obliggtio
and reconveyance o
in the Property. wha

7all not cause, cohduct or permit any nuisance nor cornrrit, permit, or suffer any
1 e Property or any portion of the Property. Without limiting the generality of the
foregomg, Grantor will ribt i i i i
oil and gas), coal, clay,

Removal of Improvems ‘ hall not demolish or remove any Improvements from the Real Property
without Lenders pnor

equal value.

Lender's Right to Enter.

ir's agents and representatives may enter upon the Real Property at ali
reasonable times to atten

tarests and fo inspect the Real Property for purposes of Grantor's

otherwise use or oceupy the Prop
in effect, of all governmental authoriis
in geod faith any such law, ordinance, %
appropriate appeals, so long as Grantor h ;
sole opinion, Lender's interests in the Prope

security or a surety bond, reasonably satisf

Duty to Protect. Grantor agrees neither to ridon or lgave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above: this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the ‘Property.

DUE ON SALE - CONSENT BY LENDER. Lender may,'sf Lender's opﬁe (A} declare immediately due and payable all
surns secured by this Deed of Trust or (B) Increase the interesi rate'.provided for in the Credit Agreement or other
i i i s Lender deems appropriate, upon the sale or
o Real Property, or any interest in the Real
iny right, title or interest in the Real Property,

l‘ﬂe to the use or occupancy of the Property. Grantor may contest
gitation and wnhhold compllance during any proceedlng, mcludlng

Jeopardized. Lender may require Grantor to post adequate
ender, to protect Lender's interest.

Property. A "sale or transfer” means the conveyance of Réal
whether legal, beneficial or equitable; whether voluntary or i
contract, land contract, contract for deed, leasehold mteresi

exercised by Lender if such exercise is prohibited by federal law or byl

TAXES AND LIENS. The following provisions relating to the taxes
Trust:

shall maintain the Property free of all liens having priority over or equal to
Trust, except for the llen of faxes and assessments not due, except f
below, and except as otherwise provided in this Deed of Trust,

Right to Contest. Grantor may withhold payment of any tax, assessment, or tig
dispute over the chligation to pay, so long as Lender's interest in the Property is n
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after th
within fifteen (15) days after Grantor has notice of the filing, secure the discharg
Lender, deposit with Lender cash or a sufficient corporate surety bond or other sec
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other
result of a foreclosure or sale under the fien. In any contest, Grantor shall defend itsel
satisfy any adverse judgment before enforcement against the Property. Grantor shall na
obliges under any surety bond furnished in the contest proceedings.

Lender under this Deed of
Indebtedness referred to

, If a lien arises or
if g lien is filed,
r if requested by

or assessments and shall authorize the appropriate governmental official to deliver to Lendeg, gt
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work
ser\rlces are furnished, or any materials are supplied to the Propeity, ff any mechanic's lien, matenﬁ ey

will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grani‘
pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are a part of t
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard exten
coverage endorsements on a replacement basis for the full insurable value covering all !mprovements on the Feg
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morlgzege
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably requird.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
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e the policies or certificates of Insurance in form satisfactory to Lender, including stipulations that
I not be cancelled or diminished without at least thirty {30} days prior written notice to Lender. Each

ict, omission or default of Grantor or any other person. Should the Real Property be located in
by, the Administrator of the Federal Emergency Management Agency as a special flood hazard
% 14 obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is
Property is located in a special ficod hazard area, for the maximum amount of Grantor's
paid principal balance of any prior liens on the property securing the loan, up to the
nder the National Flood Insurance Program, or as otherwise required by Lender, and to
the term of the loan.

e proceeds of any insurance and apply the proceeds to the reduction of the

lisr-affecting the Property, or the restoration and repair of the Property. if Lender
tion and repair, Grantor shall repalr or replace the damaged or destroyed
Lender. Lender shall, upon sausfactory proof of such expendﬂure pay

owing to Lender under this ‘9g \ t!'%en to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of*ik dbtediness, If Lender holds any proceeds after payment in full of the
indebtedness, such procesds shall, paid without interest to Grantor as Grantor's interests may appear,

Compliance with Existing Indebtedniss, D
in effect, compliance with the ingutan
Indebtedness shall constitute compiia
compliance with the terms of this De
proceeds from the insurance become pay
shall apply only to that portion of the procgée

LENDER'S EXPENDITURES. If Grantor fails
encumbrances, and other claims, (B} to provid
Property or to comply with any obligaticn to ma

period in which any Existing Indebtedness described below is
dsions contained in the instrument evidencing such Existing
ith the insurance provisions under this Deed of Trust, to the extent
ust would constitute a duplication of insurance reguirement, If any
e provisions in this Deed of Trust for division of proceeds
ayable to the holder of the Existing Indebtedness.

eep the Property free of all taxes, liens, security interests,
required insurance on the Property, {C) to make repairs to the
Existing Indebtedness in good standing as required below, then
Lender may do so. If any action or proceeding i mmenced that would materially affect Lender's interests in the
Property, then Lender on Grantor's behalf may, . not requireds, to, take any action that Lender believes to be
appropriate to protect Lender's interests. All expenses incurre id by Lender for such purposes will then bear
interest at the rate charged under the Credit Agreement fr Incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will become a pal Indetitedness and, at Lender's option, will {A) be
payable on demand; (B) be added to the balance of the greement and be appomoned among and be payable
with any installment payments to become due during either ™ any applicable insurance policy; or {(2) the
ment which will be due and payable at the
by

this paragraph shall be in addition to any other rights or any remédie
any defauit. Any such action by Lender shall not be construed as
remedy that it otherwise would have had,

WARRANTY; DEFENSE OF TITLE. The following provisions reigting t
of Trust;

Title. Grantor warrants that: (a) Grantor holds good and marketab .
free and clear of all liens and encumbrances other than those set forth i
Exisling Indebtedness sectlon below or m any title msurance polrcy title

perty description or in the
ntle Opmlon issued in favor

authonty to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Granto
title to the Property against the lawful claims of all persons. In the event any
that questions Grantor's title or the interest of Trustee or Lender under this Deed
action at Grantor's expense. Grantor may be the nominal party in such proceedit
participate in the proceeding and to be represented in the proceeding by coun
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lend
to permnit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in th
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and st
and effect until such time as Grantor's Indebtedness is paid In full.

EXISTING INDEBTEDNESS. The foliowing provisions concerning Existing Indebtedness are a part of H

Existing Llen. The lien of this Deed of Trust securing the Indebtedness may be secondary ag
existing lien. Grantor expressly covenants and agress to pay, or see to the payment of, the Existir
and to prevent any default on such indebtedness, any default under the instruments evidencing suchi
or any default under any security documents for such indebtedness. ‘

No Meodification. Grantor shall not enter into any agreement with the holder of any mortgage, dee
other security agreement which has priority over this Deed of Trust by which that agreement is
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither reqtest
accept any future advances under any such security agreerment without the prior written consent of Lender.

CONDEMNATION, The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
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inal party in such proceeding, but Lender shall be entitied to participate in the proceeding and 1o be
he proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
'ped to Lender such instruments and documentation as may be requested by Lender from time 1o

citase in lieu of condemnation, Lender may at its election requ!re that all or any portion of the

i T rd be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the &Wwa 3l mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Truste Shder in connection with the condemnation.

IMPOSITION OF TAXE CHARGES BY GOVERNMENTAL AUTHORITIES.
to governmental taxe

The following provisions reiating

.for recording or registering this Deed of Trust.

documentary stamps,

3 taxes to which this section applies: (1) a specific tax upon this type of

the Indebtedness secured by this Deed of Trust; (2) a specific tax on
> lired to deduct from payments on the Indebtedness secured by this type
‘ typd o Deed of Trust chargeable against the Lender or the holder of the Credit
tax’onsall or any portion of the Indebtedness or on payments of principal and

Taxes. The following sh
Deed of Trust or upon all
Grantar which Grantor is a&
of Deed of Trust; (3) a tax i
Agreement; and (4} a spec
interest made by Grantor,

Subsequent Taxes. |f any tax tdswhick-
Trust, this event shall have the saifie
available remedies for an Event of Béfé
becomes delinquent, or (2) contesis th

SECURITY AGREEMENT; FINANCING STATE"F
security agreement are a part of this Deed of T

Security Agreement. This instrument shall * titute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all rights of a secured party under the Uniform Commaercial Code
as amended from time to time.

Securlty tnterest. Upon request by Lender, Grantor shall talke whitever action is requested by Lender to perfect
and continue Lender's security interest in the Personal Pry ddition to recording this Deed of Trust in the
real property records, Lender may, at any time and or authorization from Grantor, flle executed
counterparts, copies or reproductions of this Deed o nancing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or contin i
remove, sever or detach the Personal Property from thg
Personal Property not affixed to the Property in a manner :and
Lender and make it available to Lender within three (3) days after
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and
concemning the security interest granted by this Deed of Trust mi
Commercial Code) are as stated on the first page of this Deed of Ti ¥

FURTHER ASSURANCES; ATTORNEY-JN-FACT. The following provision fitig ip further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request oef
deliver, or will cause to be made, executed or delivered, to Lender or to Lg r's desugnee and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case m Fies and in such offices
and places as Lender may deem appropriate, any and all such mortgages, déed ust security deeds secunty
agresments, financing statements, contmuauon statements, instruments of furtha

asonably convenient to Grantor and
kwritten demand from Lender to the

Related Decuments and (2) the liens and security interests created by this
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connectith
to in this paragraph.

Attormey-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragra,
for and in the name of Grantor and at Grantor's expense, For such purposes, Grantor herebly {fre
Lender as Grantor's attorney-in-fact for the purpose of maklng, executlng, delivering, f iling, r’eee*fﬁ

the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the indebtedness when due, terminates the credit fine account;
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliv
a request for full reeonveyance and shall execute and de!wer to Grantor suitable statements of term

reconveyanee fee shall be paid by Grantor, if permitted by applicable law, The grantee in any reconveys
described as the "person or persons legally entitted theretc”, and the recitals in the reconveyance of any
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: {A) Grary
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreament, This Gz
include, for example, a false statement about Grantor's income, assets, liabilites, or any other aspects of Granip
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's actionor
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example, failure to



R

DEED OF TRUST
(Continued) Page 6

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and ot;lig
{pursuant to Lender's instructions) are part of this Deed of Trust:

urance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on
fer of titte or sale of the dwelling, creation of a senior Yien on the dwelling without Lender's
y the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

5' N DEFAULT. If an Event of Default ocours under this Deed of Trust, at any time thereafter,
¥ se any one or more of the following rights and remedies:

Il of Lender's rights and remedies will be cumulative and may be exercised alone or
n B¥ 4 ender to choose any ang remedy will not bar Lender from using any other remedy, If
i ney or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
by Lender will not affect Lender's right to declare Grantor in default and to exercise

failure to do s0, tha*t
Lender's remedjgs

Accelerate Ind&&ﬂe
due and payable.

shall have the right at its option to declare the entire Indebtedness Immediately

Foreclosure. With res|
power of sale and
foreclosure, in either

UCC Remedies. With .' re

ny part of the Real Property, the Trustee shall have the right to exsrcise its
tice and sale, and Lender shall have the right to foreclose by judicial
with and to the full extent provided by applicable law.

ny part of the Personal Property, Lender shall have all the rights and
form Commercial Code.

ight, without notice to Grantor to take possession of and manage the
Property and collect the Re Amounts past due and unpaid, and apply the net procesds, over and
above Lender's costs, agains In furtherance of this right, Lender may require any tenant or
other user of the Proper‘ry to makﬂ ayments of.rent or use fees directly to Lender. If the Rents are collected by

1 et as Grantor's attorney-in-fact to endorse instruments recelved in
he@otlate the same and coflect the proceeds. Paymenls by tenants
‘demand shall satisfy the obligations for which the payments are
he dgmand existed. Lender may exercise Its rights under this

receiver appointed to take possession of all or any part of
aive the Property, to operate the Property preceding or pending
the Property and apply the proceeds, over and above the cost of
receiver may serva without bond if permitted by law. Lender's
hether or hot the apparent value of the Property exceeds the
nt by Lender shall not disqualify a person from serving as a

the Property, with the power to protect agd p
foreclosure or sale, and to collect the Rents
the receivership, against the Indebtedness.
right to the appointment of a receiver shall e
Indebtedness by a substantial amount, Empl
receiver.

Tenancy at Sufferance. If Grantor remains in possessio
above or Lender otherwise becomes entitled to possegs

pay a reasonable rental for the use of the Property, or -
Lender.

Other Remedies, Trustee or Lender shall have any other
Credit Agreement or gvailable at law or in equity.

Sale of the Property. To the extent pemitted by applicable law, Grantor
the Property marshalled. In exercising its rights and remedies, the Truste:
part of the Property together or separately, in one sale or by separate sal:
pubiic sale on afl or any portion of the Property.

all be free to sell all or any
all be entitled to bid at any

Attorneys’ Fees; Expenses. |f Lender institutes any suit or action to enfGscg gy ¢
Trust, Lender shall be entitled to recover such sum as the court may adjudge reascriablé as atiorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to the sxent not pmmblted by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at agyitime fo the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness p:
interest at the Credit Agreement rate from the date of the expenditure until re
paragraph include, without limitation, however subject to any limits under applicabl
and Lender's legal expenses, whether or not there is a lawsuit, including attorneys’ |
bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injk
anficipated post-judgment collection services, the cost of searching records, obtainirig®
foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the
permitted by applicable law. Grantor also will pay any court costs, in addition to all other suims

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this sg

Powers of Trustee. in addmon ta all powers of Trustee arising as a matter of law, Trustee shall ha

pubhc, (b) jO|I'I in granting any sasement or creating any restriction on the Real Property; and (c)
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of

Obligations to Notify. Trusies shall not be obligated to notify any other party of a pending sale under a y }
trust deed or lien, or of any action or proceeding In which Grantor, Lender, or Trustes shall be a party, unfes
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all quallfications reguired for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to alt or any part of the Property, the Trustee shall have the right to
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ender, at Lender's option, may from time to time appoint a successor Trustee to any Trustes
Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
f SKAGIT County, State of Washington. The instrument shall contain, in addition to all
y state law, the names of the original Lender, Trustee, and Grantor, the book and page or
r where this Deed of Trust is recorded, and the name and address of the successor
it shall be executed and acknowledged by Lender or its successars in interest. The
wnveyance of the Property, shall succeed to all the title, power, and duties conferred

govern to the

NDTICES Subject and except for notice reqmred or allowed by law to be given in another manner,
this Deed of Trust, including without limitation any notice of default and any
. and shall be effective when actually delivered, when actually received by
wifed by, law), when deposited with a nationally recognized overnight courier, or, if
,mail, as first class, cerifled or registered mail postage prepaid, directed to
s Deed of Trust. All copies of notices of foreclosure from the holder of
f Trust shall be sent to Lender's address, as shown near the begmmng of
ay change h 5 or her address for notices under this Deed of Trust by giving formal

. ‘specifying that the purpose of the nctice is to change the person's
address. For notice purposes, "to keep Lender Informed at all times of Grantor's current address.
Subject to applicable faw, and except fo notice required or allowed by law to be given in another manner, If there is
more than one Grantor, any notice giyen by Lend r bz any Grantor is deemed to be notice given to all Grantors. 1t will
be Grantor's responsibility to tel! the ot “w from Lender.

MISCELLANEQUS PROVISIONS. The fo neous provisions are a part of this Deed of Trust:

Amendments, What is written in this Dégd; rust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters coven ed of Trust. To be effective, any change or amandment to
this Deed of Trust must be In writing an ried

amendment.

notice of sale shall be giv
telefacsimile (unless othen_a.ff €

Caption HeadIngs. Caption headings in thi :
used to interpret or define the provisions of thi

Merger. There shall be no merger of the interes;
estate in the Property at any time held by or for ihe benefit o
of Lender.

Govemlng Law. This Deed of Trust will be governed |

Choice of Venue. If there is a lawsuit, Grantor agrees
courts of Thurston County, State of Washington.

Joint and Several Liability. All obligations of Grantor under this/
references to Grantor shall mean each and avery Grantor.
responsible for all obligations in this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not give up &y
unless Lender does so in writing., The fact that Lender delays oramit
Lender has given up that right. |f Lender does agree in writing to give ug o
mean Grantor will not have to comply with the other provisions of this
that if Lender does consent to a request, that does not mean that Gran' [ ve to get Lender's consent
again if the situation happens again. Grantor further understands that

.any right will not mean that
&nder's rights, that does not

Severability If a court finds that any provision of this Deed of Trust is not valid,
fact by itself will not mean that the rest of this Deed of Trust will not be valid or zn
enforce the rest of the provisions of this Deed of Trust even if a provision of this &

invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on*r=
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their sug
ownershfp af the Property becomes vgsted in a person other than Grantor, Lender, with
) eirance or
extension without releasing Grantor from the ohligations of this Deed of Trust or liability und the siness.

exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.
DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust
Beneficlary. The word "Beneficiary” means Heritage Bank, and its successors and assigns.

Borrower. The word "Borrower" means PAUL B PHELAN and LANE H PHELAN and includes all cos
co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated April 24, 2017, with,
limit of $150,000.00 from Grantor to Lender, together with ail renewals of, extensions of, modifications,
refinancings of, consohdaﬂons of, and substitutions for the promissory note or agresment. NOTICE TO GRANTD!
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THI
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

L ws. The words "Environmental Laws" mean any and all state, federal and local statutes,
rdlnances relating to the protection of human health or the environment, including without
&henswe Enwronmentaf Response Compensation, and Liability Act of 1980, as amended, 42

Event of Default" mean any of the events of default set forth in this Deed of Trust in
f this Deed of Trust.

Existing lndebtedness e words "Existing Indebtedness” mean the indebtedness described in the Existing Liens
provision of this Deed of Trust

Grantor, The word "G

PAUL B PHELAN and LANE H PHELAN.

infectious characteristics, may cause or pose a present or potential hazard
hen improperly used, treated, stored, disposed of, generated, manufactured,
ords "Hazardous Substances" are used in their very broadest sense and
] am‘ﬁgous or toxic substances, materials or waste as defined by or listed

Improvements. The word "Impre :
mobile homes affixed on the Real
Property.

uments together with all renewals of, extensions of,
modifications of, consolidations of and s tituti fér the Credit Agreement or Related Documents and any
: i e Grantor's obligations or expenses incurred by Trustes or
Lender to enforce Grantor's obligations i Deed of Trust, together with interest on such amounts as

provided in this Deed of Trust.

Lender. The word "Lender" means Heritage
mean any person ar company that acquires any®

Personal Property. The words "Personal Propefiy" mean ipment, fixtures, and other articles of personal
praperty now or heraafler awned by Grantor, and now i hegigafler aftached or affixed to the Real Property;
together with all accessions, parts, and additions to, its of, and all substitutions for, any of such
property; and together with all issues and profits the ids (i j [ i
proceeds and refunds of premiums) from any sale or o

Deed of Trust.
Related Documents. The words "Related Documents” mea
agreements, environmental agreements, security agreements, m

connection with the Indebtedness; provided, that guaranties are NGt Re
this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenu
other benefits derived from the Property,

Trustee. The word "Trustee™ means LAND TITLE, whose mailing address
BURLINGTON, WA 98233 and any substitute or successor frustees. )

>‘_Q ~ %é__.

TKANE H PHELAN
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INDIVIDUAL ACKNOWL

Notary Public

STATE OF State of Washington
8s ViVIAN SUMMERS
: 7 My Appoiniment Expires Aug 22, 2019 ¢
COUNTY OF ¥ ¥

Cn this day before
personally known to, :
who executed the Deed of

and deed, for the uses and pu

acknowledged that they signed the Deed of Trust as their free and voluntary act

‘therein mentioned, .
Z day of A&GJJ , 20 Lz
-y y

Residing at

My commission expires 449 uﬂ al’}/ 2‘5’ / 7

To:

The undersigned is the legal owner and hold
requested, upon payment of all sums owing to vi
right, title and interest now held by you under the

debtedness secured by this Deed of Trust. You are hereby
reconvey without warranty, to the persons entitled thereto, the
d of Trust.

Date: Beneficiary:
By:
its:
LaserPro, Ver. 16.4.20.012 Copr. D+H UBA Corporatipn 1997, /2017. Al Rights Reserved. - WA
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