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Peoples Bank
Attn: Loan Service
P.0.Box 233
Lynden , WA 982

Assessor's Parcel or A P133283 / 6038-000-090-0000

Abbreviated Legal Descrip odside PUD Div. 1 & 2

[Include lot, block and plat or section, township and range]
Full legal description located on pas

Trustee: Land Title of Skagit Cadnty

Title Order No.: 01-160046-OE
Escrow No.: 01-160046-0OE
LOAN #: 7010930

[Space A

‘ine For Recording Data]

DEED OF TRUST

Land Title and Escrow

IMIN 1001359-0007010930-8
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this docurment are defil
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding
are also provided in Section 16.

(A) “Security Instrument” means this document, which is gated April 21, 2017,
together with all Riders to this document.
(B) "Barrower” is EINAR TAPIO AND ELINOR L TAPIO, AM&

helow and other words are defined in
».of words used in this document

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(D) "Trustee” is Land Title of Skagit County.

(E) "MERS"” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as’
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exec!
Borrower, which further describes the relationship between Lender and MERS, and which is incorporatg
into and amends and supplements this Security Instrument.
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LOAN #: 7010930
"Note” means the promissory note signed by Borrower and dated April 21, 2017.
lote states that Borrower owes Lender THREE HUNDRED TWELVE THOUSAND ONE

$312,139.00 } plus interest. Borrower has promised to pay this debt in regular
dic Peyments and to pay the debt in full not later than May 1, 2047,
« means the property that is described below under the heading “Transfer of Rights in the

s the debt evidenced by the Note, pius interest, any prepayment charges and late charges
e, and all sums due under this Security Instrument, plus interest.
all Riders to this Security Instrument that are executed by Borrower. The foflowing
xéctted by Borrower [check box as applicablel:
at ] Condominium Rider [l Second Home Rider
- ; x| Planned Unit Development Rider [} VA, Rider
Tl 1-4 P’amlly i [ Biweekly Payment Rider
[x] Mortgage Elegtrosiic Registration Systems, Inc. Rider
L1 Other(s)

(J) “Applicable Law” means-all controlling applicable federal, state and local statutes, regulations,
ordinances and adminisl; Hesand orders {that have the effect of law) as well as all applicable final,

(K) “Communit_yAssoma
other charges that are imp

s ariy transfer of funds, other than atransaction originated by check,
f initiated through an eiectronic terminal, telephonic instrument,
truct, or authorize a financial institution to debit or credit an
) point-of-sale transfers, automated teller machine trans-
nsfers, and automated clearinghouse transfers.

draft, or simifar paper instrument,
computer, or magnetic tape so ag
account. Such term includes, but

(M) "Escrow ltems” means those ité
(N) "Miscellaneous Proceeds” means
paid by any third party (other than insurapcé 'ds paid ‘under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Pr (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condermnation; or (iv) misrepresentations of, or omissions as to, the
value andfor condition of the Property.
(0) "Mortgage Insurance” means insuranc

on, the Loan.
(P) "Periodic Payment” means the regularly schedul .
the Note, plus (i) any amounts under Section 3 of this’
{Q) "RESPA" means the Real Estate Settlement Pré
menting regulation, Regulation X (12 C.F.R. Part 1024)
additional or successor legisiation or regulation that gove
Instrument, "RESPA” refers to all requirements and restr
related montgage loan” even if the Loan does not qualify as a “fefle

rument
2 U.5.C §2601 et s_eq.) and its imple-

jject matter. As used in this Securlty
fe imposed in regard to a “federally
ated mortgage foan” under RESPA.
en title to the Property, whether
for this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominee
sors and assigns) and the successors and assigns of MERS. This Security Ins
(i) the repayment of the Loan, and all renewals, extensions and megific
performance of Borrower's covenants and agreements under this Secer|
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,
described property located in the County of Skagit

[Type of Recording Jurisdiction} [Name of Rec
LOT 80 "PLAT OF WOODSIDE PUD DIVISIONS 1 AND 2,” RECORDED
SKAGIT COUNTY AUDITOR'S FILE NO. 20167270026 201607270025

r and Lender’s succes-
ent secures to Lender

SITUATE IN THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE-
Lot 90, Woodside PUD Div.1 & 2
APN #: P133283/ 6038-000-090-0000
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LOAN #: 7010930
currently has the address of 313 §. 48th Street, Mount Vernon,

) [Street] [City]
hington 98274 ("Property Address"):

{Zip Code)

WITH all the improvements now or hereafter erected on the property, and all easements,
nd fixtures now or hereafter a part of the property. All replacements and additions shall
y this Security Instrument. All of the foregoing is referred to in this Security Instrument as
rrower understands and agrees that MERS holds only legal title to the interests granted
hisSecurity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
piers successors and assigns) has the right: to exercise any or all of those interests,

0, the right to fareclose and sell the Property; and to take any action required of
net limited to, releasing and canceling this Security Instrument.

BORROWER CQVERARTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant a: vey'the Property and that the Property is unencumbered, except for encum-
brances of record, Borrawer vwarrants and will defend generally the title to the Property against all claims
and derands, subject 1o'En umbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
cavenants with limited 4agp y=JURisdiction to constitute a uniform security instrument covering real

property.

1. Payment of Principal, It s5t.sEscrow Items, Prepayment Charges, and Late Charges.
pal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late chargss due, L;ﬂg!er the Note. Borrower shall also pay funds for Escrow

ltems pursuant to Section 3. Paymentﬁ-

ent be made in one or more of the following forms,
certified check, bank check, treasurer's check or

Jis drawn upon an institution whose deposits are insured by a
federal agency, mstrumentahty or entity; or{dyElectronic Funds Transfer.

Payments are deemed received by Lenderyhen received at the lecation designated in the Note or at
such other ocation as may be designated b
15. Lender may return any payment or partial payment if the
to bring the Loan current. Lender may accept any paym i
current, without waiver of any rights hereunder or pre
paymenits in the future, but Lender is not obligated to’
accepted. if each Periodic Payment is applied as of its

ment or partial payments are insufficient
payment insufficient {o bring the Loan
ghts to refuse such payment or partial
yayments at the time such payments are
ue date, then Lender need not pay inter-

plled to the outstanding principal
svhich Borrower might have now

Security Instrument or performing the covenants and agreemen

2. Application of Payments or Proceeds. Except as othe ;
ments accepted and applied by Lender shalf be applied in the foltow
under the Note; (b} principal due under the Note; (c) amounts due ;
he applied to each Pericdic Payment in the order in which it became: d
be applied first to late charges, second to any other amounts due und
to reduce the principal batance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic P
ficient amount to pay any late charge due, the payment may be applied to the,
late charge. if more than one Periodic Payment is outstanding, l.ender may ap;aaly
from Borrower to the repayment of the Periodic Payments if, and to the extent that
paid in full. To the extent that any excess exists after the payment is applied to the fml
more Periodic Payments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the Not

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to'p
the Note shalf not extend or postpone the due date, or change the amount, of the Periodic P

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Paym
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment o
for (a) taxes and assessments and other itens which can attain priority over this Security ¥

tin this Section 2, alt pay«
priority: (a) interest due
3. Such payments shall
inng amounts shall
strument, and then

] :pag_ment and the
ent received

{c) premiums for any and all insurance requ:red by Lender under Section 5; and (d) Mongage
premiums, if any, or any sums payable by Borrower to Lender in fieu of the payment of Mong
ance premlums in accordance with the provisions of Section 10. These items are called” Escro
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LOAN #: 7010930

Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
:0e an Escrow item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
Sestign. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
0 pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
wds for any or alf Escrow items at any time. Any such waiver may only be in writing. In the event
‘Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
nt of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ng such payment within such time period as Lender may require. Borrower’s obligation
yments and to provide receipts shall for all purposes be deemed to be a covenant and
din this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
igated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
crow ltem, Lender may exercise its rights under Section 9 and pay such amount
¥ be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as tg.@ny,or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon such rexdcation, Borrower shall pay to Lender all Funds, and in such amounts, that are then
required under thlsr

ctand hold Funds in an amount (a) sufficient to permit Lender to apply the
RESPA, and (b) not to exceed the maximum amount a lender can require
l;rmate the amount of Funds due on the basis of current data and reasonable

ANy
Funds atthe time specrfre
under RESPA. Lender sh

ion whose deposits are insured by a federal agency, rnstrurnentaf
is an institution whose deposits are so insured) or in any Federal
e Funds to pay the Escrow ltems no later than the time specified
Bﬁrrower for holding and applying the Funds, annually analyzing

make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest t}e a:d oR ihe Funds, Lender shall not be requrred to pay Borrower
any interest or earnings on the
shall be paid on the Funds. Lender®
Funds as required by RESPA,
If there is a surplus of Funds held in ésg
rower for the excess funds in accordance{f

12 monthly payments. If there is a deficiency
shall notify Borrower as required by RESFA, L Borrower shall pay to Lender the amount necessary to
make up the cfeﬂcaency in accordance with RESPA, but i wore than 12 monthly payments.

Upon payment in full of alt sums secured by this S ment, Lender shall promptly refund to
Borrower any Funds held by Lender.
4. Charges; Liens. Borrower shall pay all tax

. charges, fines, and impositions attrib-
enl leasehold payments or ground

rents on the Property, if any, and Community Association

that these items are Escrow Items, Borrower shall pay them in
Borrower shall promptly discharge any lien which has

Borrower: ( ) agrees in writing to the payment of the obligatio

ntests the lien in good faith
Iok: nder’s opinion operate 0
prevent the enforcement of the lien while those proceedrngs arep grity until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement. o Lender subordinating
the lien to this Security Instrument. If Lender determines that any pay Df the erty is subject to a lien
which can attain priority over this Security Instrument, Lender may give otice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower sk lien or take cne or
more of the actions set forth above in this Section 4.
Lender may require Borrower to pay a one-time charge for a real estate fax’verificatian and/or report-
ing service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now existing
the Property insured against loss by fire, hazards included within the term “exténd d i
other hazards including, but not limited to, earthquakes and floods, for which Lender re
This insurance shall be maintained in the amounts {including deductible levels) ang-
Lender requires. What Lender requires pursuant to the preceding sentences can :
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrow ,ISHBJ
rightto dlsapprove Borrower s choice, whichright shall not be exercised unreasonably.

s msurance
,geﬁmds that
b4

certification and tracking services; or (b) a one -time charge for flood zone determination am.‘i’ cetificat
services and subsequent charges each time remappings or similar changes occur which reasonabiy i

imposed by the Federal Emergency ManagementAgency in connection with the review of any
determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain iny
coverage, at Lender's option and Borrower's expense. Lender is under no obiigation to purcha:
Initials:
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LOAN #: 7010930
llar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
rotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
oriiability and might provide greater orf lesser coverage than was previously in effect. Borrower

ackno edges that the cost of the i insurance coverage so obtalned right significantly exceed the cost of

: rm Gnal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
dte ratg from the date of disbursement and shall be payable, with such interest, upon notice from

Lendey to Borrower requesting payment.

¢ palicies required by Lender and renewals of such policies shall be subject to Lender’s

i appmv such palicies, shall include a standard mortgage clause, and shall ‘name Lender as

Huires, Borrower shall promptly give to Lender all receipts of paid premiums and
er obtains any form of insurance coverage, not otherwise required by Lender,
n of, the Property, such policy shall include a standard mortgage clause and
gagee and/or as an addanonal loss payee.

for damage to, or tektru
shall name Lender a

3 de prompily by Borrower. Unless Lender and Barrower otherwise agree
in writing, any insurance; 2eds, whether or not the underlying insurance was required by Lender,
shalt be applied to rastprati o epair of the Property, if the restoration or repair is economically feasible

& _unt|I Lender has had an opportunity to mspect such Property 10
Lender's satisfaction, provided that such inspection shall be
se proceeds for the repairs and restoration in a single payment

work is completed. Unless an agreement is made in writing or

Borrower. If the restoration or rep
the insurance proceeds shall be ap
then due, with the excess, if any, paidto
provided for in Section 2.

claim and related matters. if Borrower dows
insurance carrier has offered to settle a clai
period will begin when the notice is given. In
tion 22 or otherwise, Borrower hereby assign

er event, or if Lender acquires the Property under Sec-
ender (a) Borrower’s rights to any insurance proceeds
> or this Security Instrument, and (b) any
nearned premiums paid by Borrower)
rights are applicable to the coverage
repair or restore the Property or to pay

amounts ur\pard under the Note or this Secumy Instru;
6. Occupancy. Borrowershalloccupy, establish, antlyset
within 60 days after the execution of this Security Instrument arfd fiallcontinue to occupy the Property as
Borrower’s principal residence for at least one year after the date of océubancy, unless Lender otherwise
agrees in writing, which consent shalf not be unreasonably w
exist which are beyond Borrower’s control.
1. Preservation, Maintenance and Protection of the

paid in connection with damage to, or the taking of, the Property, Borrower shai
or restoring the Property only if Lender has released proceeds for such pu
proceeds for the repairs and restoration in a single payment or in a series
work is completed. Ef the msurance or condemnatlon proceeds are not suff
‘restoration.
Lender or its agent may make reasonable entries upon and inspections of the_, If it has rea-

sonable cause, Lender may inspect the interior of the improvements on the Pro

8. Borrower's Loan Application. Borrower shall be in defaultif, during the Loan'app
Borrower or any persons or emmes actmg at the d:rectlon of Borrower or with Borrower

but are not limited to, representations concerning Borrower’s occupancy of the Property'
principal residence.
9. Protection of Lender's Interest in the Property and Rights Under this Security Instiument
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrume
there is alegal proceeding that might signifi cantly affect Lender's interest in the Property and/or righ
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation o, forfe|ture

Initlals:2 ‘. g 1
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LOAN #: 7010930
ement of alien which may attain priority over this Security Instrument or to enforce laws or regulations),
ic} Borrower has abandoned the Property, then Lender may do and pay for whatever is reasanable or
: ' le to protect Lender’s interest in the Property and rights under this Security Instrument, including

protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
4 s cardnclude, but are not limited to: {a) paying any sums secured by a lien which has priority over this
securjty Instrufgent; (b) appearing in court; and (c) paying reasonable attormneys' fees to protect its interest
operty, apd/or rights under this Security Instrument, including its secured position in a bankruptcy
ng. Securing the Property includes, but is not limited to, entenng the Property to make repairs,
lace or board up doors and windows, drain water from pipes, efiminate building or other
code violations'or gangerous conditions, and have utilities turned on or off, Although Lender may take action
under this-Section 8 nder does not have to do so and is not under any duty or obligation to do so. Itis
no liability for not taking any or all actions authorized under this Section 9.

secured by this Sewtirityrstrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shell ke payable, with such interest, upon notice from Lender to Borrower requesting
payment.

asehold estate and interests herein conveyed or lerminate or cancel

the ground lease. Borrower hall not, without the express written consent of Lender, alter or amend the
Sfeg title to the Property, the leasehold and the fee title shall not merge

j iting.

required Martgage Insurance as a condition of making the Loan,

d to maintain the Mortgage Insurance in effect. If, for any reason,

ge requr&d by Lender ceases to be available from the mortgage insurer

ments toward the premiums for
coverage substantially equivaleng
equivalent to the cost to Borrower
gage insurer selected by Lender. If
Borrower shall continue to pay to Lende
when the insurance coverage ceased to b

gage Insurance previously in effect, from an alternate mort-
{lyequivalent Mortgage Insurance coverage is not available,

paid in full, and Lender shall not be required to pay Bor-
serve, |.ender can no longer require 10ss reserve payments
it and for the period that Lender requires) provided by an

— ined, and Lender requires separately desig-

notwithstanding the fact that the Loan is ulidm
rower any interest or earnings on such loss
if Morigage Insurance coverage (in the amo
insurer selected by Lender again becomes a
nated payments toward the premiums for Mortgage Insurang
condition of making the Loan and Borrower was requir
the premiums for Mortgage Insurance, Borrower sh_gs;-&-f
Insurance in effect, or to provide a non-refundable Ic
Insurance ends in accordance with any written agree
such termination or until termination is required by App
rower’s obligation to pay interest at the rate provided in the

Mortgage Insurance reimburses Lender {or any entity tha
incur if Borrower does not repay the Loan as agreed. Borro

arty to the Mortgage Insurance.
rce from time to time, and may
ic&lpsses. These agreements
other party (or parties)
ke payments using any

are on terms and conditions that are satisfactory to the mortgag
to these agreements. These agreements may require the mortgage
source of funds that the mortgage insurer may have available (wha
Mortgage Insurance premiums).

an affiliate of Lender takes a share of the insurer's risk in exchange for a sh
the insurer, the arrangement is often termed "captive reinsurance.” Further: ™

(a} Any such agreements will not affect the amounts that Borrower ha
Mortgage Insurance, or any other terms of the Loan. Such agreements will not i
Borrower will owe for Mortgage Insurance, and they witl not entitle Burrower

arefund of any Mortgage Insurance premiums that were unearned at the time of su
or termlnatlon

ass1gned to and shall be patd to Lender.
if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or
the Property, if the restoration or repair is economically feasible and Lender’s security is npt lessen
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’ LOAN #: 7010930
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
ender has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
irs and restoration in a single disbursement or in a series of progress payments as the work is
ed-lnless an agreement is made in writing or Applicable Law requires interest 1o be paid on such
oS ‘Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
elizneousiProceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrumennt,
whet due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
ovided for in Section 2.
al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ims secured by this Security Instrument, whether or not then due, with the excess,

king, destruction, or 10ss in value of the Property in which the fair market value
/*hefore the partial taking, destruction, or loss in value is equal to or greater
s 'secured by this Security Instrument immediately before the partial taking,
ess Borrower and | ender otherwise agree in writing, the sums secured by
e feduced by the amount of the Miscellaneous Proceeds multiplied by the
ount of the sums secured immediately before the partial taking, destruc-
{5the fair market vaiue of the Property immediately before the partial
\riy balance shall be paid to Borrower.

striiction, or loss in value of the Property in which the fair market value
artial taking, destruction, or loss in value is less than the amount

than the amount
destruction, or log

following fractian: (a) the totdl 2
tion, or loss in value divie
taking, destruction, or Iass’
In the event of a partial t;
of the Property immediately
of the sums secured immedj
and Lender otherwise agree
by this Security instrument wheth
If the Property is abandoned,|
Party {(as defined in the next sent
fails to respond to Lender within 30
and apply the Miscellaneous Proceeds o tp restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or ngt then dee: "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party,sgainst whom Borrower has a right of action in regard to
Miscellanecus Proceeds.
Borrower shall be in default if any actign:or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture, ¢f the Property or other material impairment of Lender's
interest in the Property or rights under this Segurity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided'in Secti by causing the action or proceeding to he
dismissed with a ruling that, in Lender’s judgment, pr yifeiture of the Property or other material
impairment of Lender's interest in the Property or rights | 5 Security Instrument. The proceeds of
any award or claim far damages that are attributable’
are hereby assigned and shall be paid to Lender.

€ proceedings against any
Successor in Interest of Borrower or to refuse to extend time for pay ofherwise modify amortization
of the sums secured by this Security Instrument by reason of any de ke by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Lender in exertising any right or remedy
including, without limitation, Lender's acceptance of payments from th ' tities or Successors
in Interest of Borrower or in amounts less than the amount then due, shall got bg
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assign
and agrees that Borrower's abligations and liability shall be joint and sevé
who co-signs this Security Instrument but does not execute the Note (a “co-sigf
Security Instrument only to mortgage, grant and convey the co-signer's interest-r
terms of this Security Instrument; (b) is not personally obligated to pay the sums se i
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, /n
make any accommodations with regard to the terms of this Security Instrument of
co-signer’s consent. Y

Subjecttothe provisions of Section 18, any Successor in Interest of Borrower who assume!
obligations under this Security Instrument in writing, and is approved by Lender, shall“g¥itain

......

obligations and liability under this Security Instrument unless Lender agrees to such release
covenants and agreements of this Security Instrument shalt bind (except as provided in Se
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectio
rower’s default, for the purpose of protecting Lender's interest in the Property and rights under this Secu
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation feeg. In reg
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LOAN #: 7010930
' ny other fees, the absence of express authority in this Security Instrument to charge a specific fee to
swer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
“‘egpressly prohibited by this Security Instrument or by Applicable Law.

¢ Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
hat the-interest or other loan charges collected or to be collected in connection with the Loan exceed
its, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
permitted limit; and (b) any sums already collected from Borrower which exceeded
ill be refunded to Borrower. Lender may choose to make this refund by reducing the
al owed under the Note or by making a direct payment to Borrower. If a refund reduces principal,

Juetion avill reated as a partial prepayment without any prepayment charge (whether or not a
prepayrient chafae'is ‘provided for under the Note) Borrower's acceptance of any such refund made by
direct paymexil 1o'Borrower will constitute a waiver of any right of action Borrower might have arising out

15. Notices. Alrh
be in writing. Any noti
heen given {o Bor
address if sent by otier-
Applicable Law expressly—c:re

iven by Borrower or Lender in connection with this Security Instrument must
rower in connection with this Security Instrument shall be deemed to have
ailed by first class mail or when actually delivered to Borrower's notice
Notice to any one Borrower shall constitute notice to all Borrowers uniess
otherwise. The notice address shall be the Property Address unless
Borrower has designated BStitute notice address by notice to Lender. Borrower shalf promptly nolify
Lender of Borrower's chz f.autress. If Lender specifies a procedure for reporting Borrower's change
of address, then Borroer'shall owiy.réport a change of address through that specified procedure. There
may be only one des:gnat Btice address under this Security Instrument at any one time. Any notice to
Lender shall be given by defivering itjor by mailing it by first class mail to Lender’s address stated herein
unless Lender has designat; ddress by notice to Borrower. Any notice in connection with this
Security Instrument shall not'ag déemed tehave been given to Lender until actually received by Lender. If
any notice required by this Security Misgiment is also required under Applicable Law, the Applicable Law
requirement will satisfy the corres g requirement under this Security Instrument.

Construction. This Security Instrument shall be governed
which the Property is located. All rights and obllgatlons

not affect other provisions of this Security 5 ment or the Note which can be given effect without the
conflicting provision.
As used in this Security Instrument: (a)*

asculine gender shall mean and include
b} words in the singular shall mean and
ves sole discretion without any obligation to

estin the Property” means any Iegal or beneﬂcral interest ,
beneficial interests transferred in a bond for deed, contract fo
agreement, the intent of which is the transfer of title by Borro

However this option shall not be exercised by Lender if such exercisi
If Lender exercises this option, Lender shall give Borrower noti
provide a period of not less than 30 days from the date the notice is g

sums prior to the expiration of this period, Lender may invoke any rel .édl S p& ﬁed by this Security
instrument without further notice or demand on Borrower

rower shall have the right to have enforcement of this Secunty Instrument cﬁ
ta the earliest of. (a) five days before sale of the Property pursuant to any po
Security Instrument; (b) such other period as Applicable Law might specify for theermi
right to reinstate or (¢} entry of a Judgment enforcing this Security Instrument. Tho

pays all expenses incurred in enforcmg this Security Instrument, including, but not firniied
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the pL
ing Lender's interest in the Property and rights under this Security Instrument; and {d) ta
as Lender may reasonably require to assure that Lender's interest in the Property and right:
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security fnstrg
continue unchanged. Lender may require that Borrower pay such reinstatement sums and
one or more of the foHowmg forms, as selected by Lender: {a) cash; (b) money order, (¢} certit]
bank check, treasurer's check or cashier's check, provided any such check is drawn upon an Sttt
whose deposits are insured by a federal agency, instrumentality or erity; or (d) Electronic Funds T ‘
Upon reinstatement by Borrower, this Security instrument and obligations secured hereby haII rema

Initials:
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LOAN #: 7010930
ifective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
leration under Section 18,

le of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
te {together with this Security Instrument) can be sold one or more times without prior notice to
er..Asale might resultin a change in the entity (known as the "Loan Servicer") that collects Periodic
inder the Note and this Security Instrument and performs other mortgage loan servicing
the Note, this Security Instrument, and Applicable Law. There also might be one or maore
oan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

iven written notice of the change which will state the name and address of the new Loan
& addigss, to which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by

by the Note purchd
Neither Borrower,
vidual litigant or th

7 may commence, join, or be joined to any judicial action {as either an indi-
class) that arises from the other party's actions pursuant to this Security

after the giving of such notice to take corrective action. If Applicable
15t elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to
on 22 and the notice of acceleration given to Borrower pursuant

Law provides a time pefiod
deemed to be reasonable

this Section 20.

21. Hazardcus Substances.
substances defined as toxic or h
the following substances: gasolin
cides and herbicides, volatile solv ;TIE&S containing asbestos or formaldehyde, and radioactive
materials; {b) "Environmental Law” me&ns ederal laws and laws of the Jurrsd|ct|on where the Property
is located that relate to health, safety or ehwi
any response action, remedial action, o
“Environmental Condition™ means a co
Environmental Cleanup.

nce, use, disposal, storage, or release of any Hazardous
ks Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Props that is in violation of any Environmentai
Law, {b} which creates an Environmental Condition, or i, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adv the value of the Property. The preced-
on the Property of small quantities of

teto normal residential uses and to

or other action by any governmental or regulatory agency or private p
Hazardous Substance or En\nronmemal Law of WhICh Borrowm has 2

involving the Property and any
al knowledge, (b) any Environ-
release or threat of release
of any Hazardous Substance, and (c) any condition caused by
ous Substance which adversely affects the value of the Property. If
governmental or regulatory authority, or any private party, that any
Hazardous Substance affecting the Property is necessary, Borrow

ns, or is notified by any
her remediation of any
tly take all necessary

acceleration under Section 18 unless Applicable Law provides otherwise). A

(a) the default; (b) the action required to cure the default; (c) a date, not le
the date the niotice is given to Borrower, by which the default must be cure
cure the default on or before the date specified in the notice may result in accelesa
secured by this Security Instrument and sale of the Property at public auctiori,
than 120 days in the future. The notice shall further inform Borrower of the right t

defense of Borrower to acceleration and sale, and any other matters requiredtobei
notice by Applicable Law. If the default is not cured on or before the date specified
Lender at its option, may require immediate payment in full of alf sums secured by t

the remedies provided in this Section 22, including, but not limited to, reasonable attorn
and costs of titie evidence.

Initials:
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LOAN #: 7010930
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
refice of an event of default and of Lender’s election to cause the Property to be sold, Trustee and
~LenderShall take such action regarding notice of sale and shall give such notices to Borrower and
persons as Applicable Law may require. After the time required by Applicable Law and
ization of the notice of sale, Trustee, without demand on Borrower, shall seli the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notige of sal one or more parcels and in any order Trustee determines. Trustee may postpone
erty for a period or periods permitted by Applicable Law by public announcement
lage fixed in the notice of sale. Lender or its designee may purchase the Property

! of the statements made therein. Trustee shall appfy the proceeds of the sale i in
the followang order: (a)

the sale took place!
23. Reconveyanc
request Trustee to reconve

yment of all sums secured by this Security Instrument, Lender shall
Property and shall surrender this Security Instrument and afl notes evi-
|

aily entitled to it. Such person or persohs shall pay any recordation
costs and the Trustee’s fee the reconveyance.
24. Substitute Trustee. nce with Applicable Law, Lender rmay from time to time appoint

the Property, the successor t
herein and by Applicable Law.
25. Use of Property. The Pr
26. Attorneys’ Fees. Lend
any action or proceeding to construg any term of this Security Instrument. The term “attorneys’
fees,” whenever used in this Security Instryimgnt, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceeding ér %

ORAL AGREEMENTS OR ORAL COGMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING R AYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

terms and covenants contained in this
corded with it

BY SIGNING BELOW, Borrower accepts agree
Security Instrument and in any Rider executed by Borr

D Tt
eey 1%

4 2/-Ror7 (Seal)
EINAR TAPIO DATE

DATE

Elirones K \/4{@« & ~F/ F ASeal)

ELINOR L TAPIO DATE
Initials: 2
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COUNTY OE,.AZ@@& ss:

My Appointment Expi

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Brett Lloyd
NMLS ID: 493147

Initials:zl g-
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PLANNED UNIT DEVELOPMENT RIDER

NIT DEVELOPMENT RIDER is made this 21st day of
and is incorporated into and shall be deemed to amend and
e, Deed of Trust or Security Deed (the "Security Instrument”)
y the undersigned (the "Borrower”} to secure Borrower's Note
Ghartered Bank

_ (the "Lender”)
e Property described in the Security Instrument and
t Vernon, WA 98274,

imited to, a parcel of land improved with a dwelling,
nd certain common areas and facilities, as described
:STRICTIONS

The Property includes, bu)
together with other such par
in COVENANTS, CONDITIONS A

_ (the "Declaration”).
The Property is a part of a pianne" evelopment known as Woodside

(the"PUD"). The Property alsoinclud Borrower's interestin the homeowners association
or equivalent entity owning or managi 1G the common areas and facilities of the PUD
(the “Owners Association”) and the uses, ben i proceeds of Borrower's interest.

PUD COVENANTS. in addition to the:
Security Instrument, Borrower and Lender further ¢
A. PUD Obligations. Borrower shall perfa
PUD’s Constituent Documents. The "Constituefit Documents” are the (i) Declaration;
(i) articles of incorporation, trust instrument or any£guivale 1t document which creates
the Owners Association; and (i} any by-laws or othef rules orrequlations of the Owners
Association. Borrower shall promptly pay. when duesafl dues and assessments
imposed pursuant to the Constituent Documents. ™.
B. Property Insurance. So long as the Owners maintains, with a
generally accepted insurance carrier, a "master” or "blanket;policy insuring the Property
which is satisfactory to Lender and which provides insurdnce coverage in the amounts
(including deductible levels), for the perlods and against ioss-by fire, hazards included
within the term “extended coverage,” and any other hazards;:if g, but not limited
to, earthquakes and floods, forwhich Lender requires insuranc Lender waives
the provision in Section 3 'for the Periodic Payment to Lendei arly premium
installments for property insurance on the Praperty; and (i) Borrower's.obligation under
Section 5 to maintain property insurance coverage on the Property.is de¢
to the extent that the required coverage is provided by the Owners ion pol:cy.
What Lender requires as a condition of this waiver can change durin (F
Borrower shall give Lender prompt notice of any lapse inr
insurance coverage provided by the master or blanket policy. »
In the event of a distribution of property insurance proceeds In lieu of: ,
repair following a loss to the Property, or to common areas and facilities of the LD,
proceeds payable to Borrower are hereby assigned and shall be paidto Ler . 3
shall apply the proceeds to the sums secured by the Security Instrument, wh er
not then due, with the excess, it any, paid to Borrower.
C. Public Llabllltz Insurance. Borrower shall take such actions as
reasonable to ensure that the Owners Association maintains a public Ilabll?y insul

and agreements made in the
venant and agree as follows:
f&t{rpwer s obligations under the

policy acceptable in form, amount, and extent of coverage to Lender

Initials:
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LOAN #: 7010930
4 Condemnation. The proceeds of any award or claim for damages, direct or
consequentigl, payable to Borrower in connection with any condemnation or other
rof.allor any part of the Property or the common areas and facilities of the PUD,

veyance in lieu of condemnation, are hereby assigned and shali be paid
proceeds shall be applied by Lender to the sums secured by the
1ent’as provided in Section 171.

ior, Consent. Borrower shall not, except after notice to Lender and
with Lender’s pri :n consent, either partition or subdivide the Property or consent
to: (i} the abandongent or termination of the PUD, except for abandonment or termination
required by law:in the.¢ase.of substantial destruction by fire or other casualty or in the case
of a taking by condemnation or eminent domain; (i) any amendment to any provision of the
“Constituent Documents’it the provision is for the express benefit of Lender; (iii) termination
of professional managemerit andassumption of self-management of the Owners Association;
or (iv) any action whic uld*have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Barrower dogs not pay PUD dues and assessments when due,
then Lender may pay thel y arnounts disbursed by Lender under this paragraph
F shall become additional ¥ Borrower secured by the Security Instrument. Unless
Borrower and Lender agree 4o “terms of payment, these amounts shall bear
i at the Note rate and shall be payable, with
Borrower requesting payment.

Security in
E. Lender

. nd agrees to the terms and covenants
contained in this PUD Rider.

¢ -7 (Seal)

EINAR TAPIO 7 DATE
gfm:@ 0? ja’,,@ocs & 2/~ Ly 7 (Seal)
ELINOR L TAPIO i DATE
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»ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS ‘MO
("MERS Rider")
incorporated int
instrument”) of |
are one or more p

Peoples Bank, a St

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
ade this 21st day of April, 2017 and is
amends and supplements the Deed of Trust (the "Security
eUate given by the undersigned (the "Borrower,” whether there
s"undersigned) to secure Borrower's Note 1o

rtered Bank

("Lender”} of the same date+
Instrument, which is logated at

313 S. 48th Street, Mou

overing the Property described in the Security

n, WA 98274,

In addition to the covenants ang
and Lender further covenant an
follows:

A. DEFINITIONS

ents made inthe Security Instrument, Borrower
e Mat the Security Instrument is amended as

1. The Definitions section of H Security Instrument is amended as follows;

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 9

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrumen m “Lender” includes

any successors and assigns of L.ender.

"MERS” is Mortgage Electronic Registration Systeqnis:dnc. MERS is a separate
corporation that is the Nominee for Lender and is acting S Lender. MERS is
organized and existing under the laws of Delaware, and has ansaddress.and telephone
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888} ERS. MERS is
appointed as the Nominee for Lender to exercise the rights, dutiess
Lender as Lender may from time to time direct, including but notiimited
successor trustee, assigning, or releasing, in whole or in part this Se
foreclosing or directing Trustee to institute foreclosure of this 5S¢
or taking such other actions as Lender may deem necessary or ap
this Security Instrument. The term "MERS” includes any successors,
MERS. This appointment shall inure to and bind MERS, its successo
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amet
the following definition:

"Nominee” means one designated to act for another as its represen
a limited purpose.
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FER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security instrument is
as follows:

Irityinstrument secures to Lender: (i) the repayment of the Loan, and
all renewdls, extensitns and modifications of the Note; and {ii) the performance of
Borrower's covenants, and agreements under this Security Instrument and the Note.
For this purposég, Borrawer irrevocably grants and conveys to Trustee, in trust, with
power of sale; ving described pr%perty located in the

County Nype of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction}:
LOT 90 "PLAT OF, )E PUD DIVISIONS 1 AND 2,” RECORDED JULY 27,

2016, UNDER SKAGI UNTEY AUDITOR'S FILE NO. 20487270626

| 201607270025

SITUATE IN THE CITY DF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF
WASHINGTON.
Lot 90, Woodside PUD
APN #: P133283/ 6038-

which currently has the address of 3 . 48th Street, Mount Vernon,

: [Street}[City]
WA 98274 ("Property Addi
[State] [Zip Code]

or ‘hereafter erected on the

TOGETHER WITH all the improvements
fixture

property, and all easements, appurtenances, an
the property. All replacements and additions sh )
Instrument. All of the foregoing is referred to in cyrity Instrument as the
"Property.”

Lender, as the beneficiary under this Security i
as the Nominee for Lender. Any notice required by Applicable or this Security
Instrument to be served on Lender must be served on MERS the designated
Nominee for Lender. Borrower understands and agrees thatMERS~as the designated
Nominee for Lender, has the right to exercise any or all interests.granted, by Borrower
to Lender, including, but not limited to, the right to foreclose and séll.the Property;
and to take any action required of Lender including, but not limited Signing and
releasing this Security Instrument, and substituting a successor-r

C. NOTICES

esignates MERS

15.Notices. All notices given by Borrower or Lender in conneckon.wi
Security Instrument must be in writing. Any notice to Borrower in connecti
Security Instrument shall be deemed to have been given to Borrower whén mal
by first class mait or when actually delivered to Borrower’s notice address, if 'se
by other means. Notice to any one Borrower shall constitute notice to all Barrow:
unless Applicable Law expressly requires otherwise. The notice address shail
the Property Address unless Borrower has designated a substitute notice adg
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LOAN #: 7010930
ender. Borrower shall (Jaromptly notify Lender of Borrower’s change of
der specifies a procedure for reporting Borrower’s change of address,
ghall only report a change of address through that specified procedure.
2 only one designated notice address under this Security Instrument at
igtice to Lender shall be given by delivering it or by mailing it by first
37's address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominege for Lender until
terminated. Ang notice provided by Borrower in connection
2nt will not be deemed to have been given to MERS until
ER3. Any notice in connection with this Security Instrument
e been given to Lender until actually received by Lender. If
equrity Instrument is also required under Applicable Law,
iiTent, will satisfy the corresponding requirement under this

by fotice t
address. If

any notice required by,
the Applicable Lawéq
Security Instrument.

F LOAN SERVICER: NOTICE OF GRIEVANCE
Section 20 of the Sec
20.Sale of Note; C

nstrument is amended to read as follows:

yan Servicer; Notice of Grievance. The Note
or a partial interest in the Note™{tagether with this Security Instrument) can be sold
one or more times without prior netice to Borrower. Lender acknowledges that untif it
directs MERS to assign MERS’s Ngmineednterest in this Security Instrument, MERS
remains the Nominee for Lender, he authority to exercise the rights of Lender. A
sale might result in a change in the £ntity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs
other mortgage loan servicing obligaticns under the Note, this Security Instrument,
and Applicable Law. There also might e one q re changes of the Loan Servicer
unrelated to a sale of the Note. If there is a ghafige of the [Loan Servicer, Borrower
will be given written notice of the change which will'state the name and address of
the new Loan Servicer, the address to h paytdents should be made and any
other information RESPA requires in conneciien.with tice of transfer of servicing.
If the Note is sold and thereafter the Loan y a Loan Servicer other
than the purchaser of the Note, the mortgage loan's ing obligations to Borrower
will remain with the Loan Servicer or be transfeired to & successor Loan Servicer
and are not assumed by the Note purchaser unie rwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, joi
action (as either an individual litigant or the member of:
other party's actions pursuant to this Security Instrument
Farty as breached any provision of, or any duty owed:,
nstrument, until such Borrower or Lender has notified the o
given in compliance with the requirements of Section 15) of such"alleged breach and
afforded the other party hereto a reasonable period after the giving gf siich notice to
take corrective action. If Applicable Law provides a time peripd which s
before certain action can be taken, that time period will be deemed‘to b
for purposes of this paragraph. The notice of acceleration and opportuy
to Borrower pursuant to Section 22 and the notice of acceleration
pursuant to Section 18 shall be deemed to satisfy the notice and oppo
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

ined to any judicial
lass} that arises from the
r that aileges that the other

| of, this Security
with such notice

Section 24 of the Security Instrument is amended to read as follow:

24. Substitute Trustee. In accordance with Applicable Law, Lender o1
may from time to time appoint a successor trustee to any Trustee appointed hereun
who has ceased 1o act. Without conveyance of the Property. the successor thuste;
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succeed to all the title, power and duties conferred upon Trustee herein and by
Applicable Law.

& BELOW, Borrower accepts and agrees to the terms and covenants

contained i MERS Rider.

/ 4//45@, - 207 (Seal)
v “DATE

EINAR TAPIO

Y2l 207 (Seal)
DATE
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