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Lenders Services
1044 Northwest Blvd., Suite B-210
Coeur d’Alene, ID 83814

CUARDIAN NORTHWEST TITLE CC.

iy
ZED OF TRUST 137724

Grantee (Lender): (1) Harris, D
(4) Bailey, Adam.

Trustee: Kyle W. Nolte

Legal Description (abbreviated): Sect
3,5, 6 and NE SW, Skagit County, Wa
Tax Parcel No: P47485, 360236-3-001 UGQ'? P47496 360236-3-002-0006; P47450, 360236-0-
011-0001; and P47446, 360236-0-008- 0006+

DEFINITIONS

Words used in multiple sections of this doc fined below and other
words are defined in Sections 3, 11, 13, 18, 20 and 21.

usage of words used in this document are also pr"'i},‘_“ de

(A} “Security Instrument” means this document, w
together with all Riders to this document.

(B) “Borrower” is STEVEN N. SQUIRES, an unmartiéd-
address is 6082 W. Edison Lane, Bow, WA 98232. Borrower
this Security Instrument.
(C) “Lender” is DAVID HARRIS, a married man, as his so
property, as to a 40.00% interest, JENNIFER ZEUTSCHE]
woman, as her sole and separate property, as to a 30.00% int
McNAMEE, a married man as his sole and separate property, as t -
interest, and ADAM BAILEY, a single man, as to a 10.00% interest. Let
address is C/O Lenders Services, 1044 NW Blvd., #B-210, Coeur d Al
83816. Lender is the beneficiary under this Security Instrument.
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Dy““Trustee” is Kyle W. Nolte. Trustee's address is Stamper Rubens, P.S., 720
- Boarig, Suite 200, Spokane, WA 99201.

“Transfer Of ng?
(G) “Loan” mea

Instrument, plus i mrcst
(H) “Riders” means-all R
Borrower. The fol
Rents and Leases Rider
(ID) “Applicable Law”
statutes, regulations, ordmanc
effect of law) as well as all app
(J) “Community Association I

gontrolling applicable federal, state and local
iiinistrative rules and orders (that have the
> final, non-appealable judicial opinions.

F ees, and Assessments” means all dues,

(K) “Electronic Funds Transfer” m
transaction originated by check, drafi
initiated through an electronic terminal,
magnetic tape so as to order, instruct, or autho
or credit an account. Such term includes, b

mited to, point-of-sale
initiated by telephone,

damages, or proceeds paid by any third party (other than'
under the coverages described in Section 5) for: (1) damag
the Property; (ii) condemnation or other taking of all or any pa
(iii) conveyance in lieu of condemnation; or (iv) mlsrcpre
omissions as to, the value and/or condition of the Property.

nonpayment of, or default on, the Loan.
(0) “Periodic Payment” means the regularly scheduled amount due
principal and interest under the Note, plus (ii) any amounts under Section
Security Instrument.
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’“’RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C.
t. seq.) and its implementing regulation, Regulation X (24 C.F.R. Part
hey might be amended from time to time, or any additional or successor
egulation that governs the same subject matter.  As used in this

iterest of Borrower” means any party that has taken title to
not that party has assumed Borrower’s obligations under
urity Instrument.

Tstrument secures to Lender: (i) the repayment of the
_extensioiis *and modifications of the Note; and (ii) the
performance of Borrower
Instrument and the Note. F
conveys to Trustee, in trust,
located in the County of Skagi

“of sale, the following described property
of Washington:

the property, and all easements, appurtenances, and fixt
part of the property. All replacements and additions shall
Security Instrument.  All of the foregoing is referred
Instrument as the “Property™.

BORROWER COVENANTS that Borrower is lawfully se
estate hereby conveyed and has the right to grant and convey the Proper{
the Property is unencumbered, except for encumbrances of record. I
warrants and will defend generally the title to the Property against all clai X
demands, subject to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for
se and non-uniform covenants with limited variations by jurisdiction to
a uniform security instrument covering real property.

on, the dcbt evidencet by the Note and any prepayment charges and late charges
due under the Ngt ower shall also pay funds for Escrow Items pursuant to
inder the Note and this Security Instrument shall be
ever, if any check or other instrument received by

require that any or all subsequent payments due under
‘nt be made in one or more of the following
; (b) money order; (¢) certified check, bank
igck, provided any such check is drawn
~are insured by a federal agency,

forms, as selected by Le
check, treasurer’s check or ¢
upon an institution whose’
instrumentality, or entity; or (d}

15. Lender may return any
payments are insufficient to
yment or partial payment
‘any rights hereunder or
ments in the future, but
~such paymcnts are

payment or partial payment if the paymé
bring the Loan current. Lender may acos

prejudice to its rights to refuse such payment o
Lender is not obligated to apply such payment

apply such funds or return them to Borrower. If not appl '
will be applied to the outstanding principal balance under

future against Lender shall relieve Borrower from making paymen
Note and this Security Instrument or performing the covenants and .a
secured by this Security Instrument.
2. Application of Payments or Proceeds. Except as otherwise :
in this Section 2, all payments accepted and applied by Lender shall be appl d
the following order of priority: (a) interest due under the Note; (b) principal: :
under the Note; (¢) amounts due under Section 3. Such payments shall be appls

(Deed of Trust - Page 4 of 18)



. Periodic Payment in the order in which it became due. Any remaining
shall be applied first to late charges, second to any other amounts due
Security Instrument, and then to reduce the principal balance of the

der receives a payment from Borrower for a delinquent Periodic
i includes a sufficient amount to pay any late charge due, the

¥ to the repayment of the Periodic Payments if, and to the
nt.can be paid in full. To the extent that any excess exists
d to the full payment of one or more Periodic
Payments, such : ' be applied to any late charges due. Voluntary
prepayments shall'.}
described in the No

Any applicatio
Proceeds to principal dué.
date, or change the amount, o

3. Funds for Escrow?]

ts, insurance proceeds, or Miscellaneous
¢ Note shall not extend or postpone the due
i "g: Payments.

Instrument as a lien or encumbrance on,
ground rents on the Property, if any; and :
required by Lender under Section 5. Thes .
origination or at any time during the term of t “ender may require that
any, be escrowed by

an Escrow Item.

[tems. Lender may waive Borrower’s obligation to pay t Fungds for any
or all Escrow Item'; at any time. Any such waiver may onl In the

amounts due for any Escrow Items for which payment of Funds
by Lender and, if Lender requires, shall furnish to Lender rece :
such payment within such time period as Lender may require. . Bof 0
obligation to make such payments and to provide receipts shall for all purpd
deemed to be a covenant and agreement contained in this Security Instrugit
the phrase “covenant and agreement” is used in Sectton 9. If Borrow
obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower™
to pay the amount due for an Escrow Item, Lender may exercise its rights und
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o repay to Lender any such amount. Lender may revoke the waiver as
all Escrow Items at any time by a notice given in accordance with

=ficiency of Funds held in escrow, Lender shall notify
all pay to Lender the amount necessary to make up

of all sums secured by this Security Instrument,
‘Borrower any Funds held by Lender.
4. Charges; T
fines, and impositions &t
this Security Instrument, eas.
any, and Community Associ
extent that these items are Es
provided in Section 3.
Borrower shall promptly di;
Security Instrument unless Borrower" (a) agr
obligation secured by the lien in a man

payments or ground rents on the Property, if
“Fees, and Assessments, if any. To the

pending, but only until such proceedings are ¢
holder of the lien an agreement satisfactory to E
this Security Instrument. If Lender determines that ag
subject to a lien which can attain priority over this
may give Borrower a notice identifying the lien. With
which that notice is given, Borrower shall satisfy the lien
the actions set forth above in this Section 4.

the Property is
ment, Lender

verification and/or reporting service used by Lender in connectio

5. Property Insurance. Borrower shall keep the impre
existing or hereaficr erected on the Property insured against loss by fir
included within the term “extended coverage” and any other hazard
but not limited to, earthquakes and floods, for which Lender requires inguranc:
This insurance shall be maintained in the amounts (including deductible evel.
and for the periods that Lender requires. What Lender requires pursuant to,
preceding sentences can change during the term of the Loan. The insurang
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“providing the insurance shall be chosen by Borrower subject to Lender’s
“disapprove Borrower’s choice, which right shall not be exercised
Lender may require Borrower to pay, in connection with this Loan,

s and subsequent charges each time remapping or similar
1 reasonably might affect such determination or certification.
-Iie responsible for the payment of any fees imposed by the
Management Agency in connection with the review of any

% maintain any of the coverages described above,
e coverage, at Lender’s option and Borrower’s

in the Property, or the contents of the
“liability and might provide greater or lesser
orrower acknowledges that the cost of
might significantly exceed the cost of

btained. Any amounts disbursed by Lender

Property, against any ris
coverage than was prcv1ously
the insurance coverage So
1nsurance that Borrower could h

date of disbursement and shall be paya
Lender to Borrower requesting payment. %,

All insurance policies required by Lgn
shall be subject to Lender’s right to dlsappro
standard mortgage clause, and shall name L
additional loss payee. Lender shall have the:riglf
renewal certificates. If Lender requires, Borrower s
all receipts of paid premiums and renewal notices. If
of insurance coverage, not otherwise required by
destruction of, the Property, such policy shall include a sta
and shall name Lender as mortgagee and/or as an additional 1§

In the event of loss, Borrower shall give prompt not;
carrier and Lender. lender may make proof of loss if not ma
Borrower. Unless Lender and Borrower otherwise agree in writing.ar
proceeds, whether or not the underlying insurance was required by Len
be applied to restoration or repair of the Property, if the restoration o
economically feasibie and Lender’s security is not lessened. During such

proceeds until Lender has had an opportunity to inspect such Property to ensiire
the work has been completed to Lender’s satisfaction, provided that sugl
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ion shall be undertaken promptly. Lender may disburse proceeds for the

Fees for
other third parties, retained by Borrower shall not be paid out
eeds and shall be the sole obligation of Borrower. If the
not economically feasible or Lender’s security would be
roceeds shall be applied to the sums secured by this

Security Instrumei
Borrower. Such
Section 2.

~and related matters. If Borrower does not respond
enider that the insurance carrier has offered to
otiate and settle the claim. The 30-day period
either event, or it Lender acquires the
€, Borrower hereby assigns to Lender (a)
proceeds in an amount not to exceed the
‘his Securit Instrument, and (b) any other of
Borrower's rights (other than the right to an nd of unearned premlums paid
by Borrower) under all insurance policies:

residence within 60 days after the execution of this §
continue to occupy the Property as Borrower’s princip
year after the date of occupancy, unless Lender otherwise ;
consent shall not be unreasonably withheld, or unless ex
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection ‘o
Inspections. Borrower shall not destroy, damage or impair the
the Property to deteriorate or commit waste on the Property. W
Borrower is residing in the Property, Borrower shall maintain the
order to prevent the Property from deteriorating or decreasing in value:d
condition. Unless it is determined pursuant to Section 5 that repair or re
is not economically feasible, Borrower shall promptly repair the Propes
damaged to avoid further deterioration or damage. If insurance or condemnatro
proceeds are paid in connection with damage to, or the taking of, the Propert
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errower shall be responsible for repairing or restoring the Property only if
gs released proceeds for such purposes. Lender may disburse proceeds
airs and restoration in a single payment or in a series of progress
e work is completed If the insurance or condemnation proceeds

gent may make reasonable entries upon and 1nSpect1'ons of
, reasonable cause, Lender may inspect the interior of the
operty. Lender shall give Borrower notice at the time of
or prior to such a# or.jnspection specifying such reasonable cause.

8. Borrows
the Loan applicati

direction of Borro

Borrower Or any persons or entities aetmg at the
rrower’s knowledge or consent gave materially
t& information or statements to Lender (or failed to
mation} in connection with the Loan. Material
ot limited to, representations concerning
‘Borrower’s principal residence.

in bankrupicy, probate, for
len which may attain priority
over this Security Instrument or to enforc ; ations), or (c) Borrower
has abandoned the Property, then Lender m A

ip‘the Property and rights

r's actions can
lien which has

the Property, and securing and/or repairing the Prop
include, but are not limited to: (a) paying any sums s
priority over this Security Instrument; (b) appearing “in
reasonable attorneys’ fees to protect its interest in the Pro
this Secunty Instrument 1nclud1ng its secured posrtr 5

drain water from pipes, eliminate building or other code violatio !
conditions, and have utilities turned on or off. Although Lender ma
under this Section 9, Lender does not have to do so and is not under ag;
obligation to do so. It is agreed that Lender incurs no liability for not t
or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall beco
additional debt of Borrower secured by this Security Instrument. These amour
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hati“bear interest at the Note rate from the date of disbursement and shall be

> Insurance. Not required.
of Miscellaneous Proceeds; Forfeiture. All

re hereby assigned to and shall be paid to Lender.

jamaged, such Miscellaneous Proceeds shall be applied

feasible and Lender
period, Lender sha
Lender has had an opp
been completed to Lendes,

undertaken promptly. Lende
disbursement or in a series of pr

would be lessened, the
ums secured by this Security
s;if any, paid to Borrower.

not economically feasible or Lend
Miscellaneous Proceeds shail be appli
Instrument, whether or not then duoe, wit

in which the fair market value of the Property immedi
taking, destruction, or loss i in value is cqual to or greater l.h-"

destructlon or loss in value, unless Borrower and Lender ci=
writing, the sums secured by this Security Instrument shall be tedu
amount of the Miscellaneous Proceeds multiplied by the following frac
the total amount of the sums secured immediately before the party
destruction, or loss in value divided by (b) the fair market value of the E
immediately before the partial taking, destruction, or loss in value. Any
shall be paid to Borrower.
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the event of a partial taking, destruction, or loss in value of the Property
the fair market value of the Property immediately before the partial
truction, or loss in value is less than the amount of the sums secured

a;m for damages Borrower fails to respond to Lender

[ the notice is glven Lender i is authorized to collect

Proceeds or the party ag
Miscellaneous Proceeds. -

ent of Lender’s interest in the Property or
can cure such a default and, if
Section 19, by causing the
that, in Lender’s judgment,
orial impairment of Lender’s
istrument. The proceeds of

rights under this Security Instrume
acceleration has occurred, reinstat

interest in the Property or rights under this
any award or claim for damages that are a
all be paid to Lender.
) estoration or repair of
the Property shall be applied in the order provided for in$

12. Borrower Not Released; Forbearance B Lend
Extension of the time for payment or modification of*ar
secured by this Security Instrument granted by Lend
Successor in Interest of Borrower shall not opcrate to relg

Borrower or any Successors in Interest of Borrower. Any forbearance )
in exercising any right or remedy including, without limitation,
acceptance of payments from third persons, entities or Successors in Interest
Borrower or in amounts less than the amount then due, shall not be a waiver &
preclude the exercise of any right or remedy.
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13. Joint and Several Liability; Co-signers; Successors and Assigns
orrower covenants and agrees that Borrower’s obligations and liability
int and several. However, any Borrower who co-signs this Security
“but does not execute the Note (a “co-signer”). (a) is co—signing this

c-sums secured by this Security Instrument and (c) agrees that
orrower can agree to extend, modify, forbear or make any

writing, and is apmj‘
benefits under this Sédimity. trument. Borrower shall not be released from
Borrower’s obligations ant /‘under this Security Instrument unless Lender
agrees to such release in W e covenants and agreements of this Security
Instrument shall bind (exc svided in Section 20) and benefit the

f may charge Borrower fees for services
wer’ s default, for the purpose of protecting

1ncludmg but not limited to, attorney
fees. Inregard to any other fees the ab

jerty inspection and valoation
ess authority in this Security
tiall not be construed as a

the permitted limit; and (b) any sums already collecte'd
exceeded permitted limits w111 be refunded to Borrower.

direct payment to Borrower. If a refund reduces principal, the
treated as a partial prepayment without any prepayment charge (
prepayment charge is provided for under the Note). Borrower’s accept
any such refund made by direct payment to Borrower will constitute a
any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connect
this Security Insirument must be in writing. Any notice to Borrowe
connection with this Security Instrument shall be deemed to have been give
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eitower when mailed by first class mail or when actually delivered to
notxce address if sent by other means. Notlce to any one Borrower

_awsybstitute notice address by notice to Lender Borrower shall
] 1f' Lender of Borrower’s change of address. If Lender specifies a
fepar ‘ng Borrower’s change of address, then Borrower shall only

ddress under this Security Instrument at any one time. Any
iven by delivering it or by mailing it by first class mail
to Lender’s adé
notice to Borrow ce in connection with this Security Instrument shall
en to Lender until actually received by Lender. If
any notice required ity Instrument is also required under Applicable
Law, the Applicable L
under this Security Instrurng
16. Governing Law;
Instrument shall be governe leral law and the law of the JunSdlC[]Dﬂ in
1 nghts and obligations contained in this

ents and limitations of Applicable

1en0e sshall not be construed as a
prohibition against agreement by contré nthe event that any provision or
clause of this Security Instrument or the N, !
conflict shall not affect other provisions of thi

which can be given effect without the conflictin

shall mean and include corresponding neuter words ¢
gender; (b) words in the singular shall mean and inclu
and (c) the word “may” gives sole discretion without &
action.
17. Borrower’s Copy. Borrower shall be given one
of this Security Instrument. '
18 Transfer of the Property ora Beneficnal Interest

transferred in a bond for deed, contract for deed, 1nstallment Sales G
escrow agreement, the intent of which is the transfer of title by Borro
future date to a purchaser.

If all or any part of the Property or any Interest in the Property is ‘;oi
transferred (or if Borrower is not a natural person and a beneficial interest «
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T is sold or transferred) without Lender’s prior written consent, Lender
ire immediate payment in full of all sums secured by this Security
~ However, this option shall not be exercised by Lender if such

must pay.d
these sums prior
permitted by thig
Borrower.

ed by this Security Instrument. If Borrower fails to pay
xpiration of this period, Lender may invoke any remedies
ity Instrument without further notice or demand on

t to Reinstate After Acceleration. If Borrower
meets certain condit
this Security Instru
eleven days before sale’
this Security Instrument
for the termination of Borro

ity pursuant to any power of sale contamed in
ther period as Applicable Law might specify
ight*to reinstate; or (¢) entry of a judgment

Instrument, including, but not limited
inspection and valuation fees, and oth
protecting Lender’s interest in the Prope
Instrument; and (d) takes such action as Lender
that Lender’s interest in the Property and rig
and Borrower’s obligation to pay the sums secuked
shall continue unchanged. Lender may requi
reinstatement sums and expenses in one or more

le attorneys’ fees, property
urred for the purpose of
hts under this Security
Gnably require to assure
s Security Instrument,

Security Instrument,

treasurer’s check or cash1er s check prov1ded any such"ch
institution whose deposits are insured by a federal agen
entity; or (d) Electronic Funds Transfer. Upon reinstateme

if no acceleration had occurred. However, this right to reinstate s
the case of acceleration under Section 18.
20. Sale of Note; Change of Loan Servicer; Notice of Griev
Note or a partial interest in the Note (together with this Security Instrumef
be sold one or more times without prior notice to Borrower. A sale mig
in a change in the entity (known as the “Loan Servicer”) that collects Perio
Payments due under the Note and this Security Instrument and performs othe
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rage loan servicing obligations under the Note, this Security Instrument, and

to a sale of the Note. If there is a change of the Loan Servicer,
be given written notice of the change which will state the name and
sw Loan Servicer, the address to which payments should be made
rmation RESPA requires in connection with a notice of transfer

obligatioh§ to Botro
successor Loan 8

arises from the other P “
alleges that the other pt

dctions pursuant to this Security Instrument or that
ed any provision of, or any duty owed by
ntil such Borrower or Lender has notified the
compliance with the requirements of
~and afforded the other party herecto a
reasonable period after the giviigrof such notice to take corrective action. If
Applicable Law provides a time petiod which must elapse before certain action
can be taken, that time period will be'deemed 6 be reasonable for purposes of this
paragraph. The notice of acceleration and“opportunity to cure given to Borrower
pursuant to Section 22 and the notice of ‘aéceleration given to Borrower pursuant
to Section 18 shall be deemed to satis =and opportunity to take
corrective action provisions of this Section 20.

21. Hazardous Substances. As used in
Substances” are those substances defined as
pollutants, or wastes by Environmental Law and
gasoline, kerosene, other flammable or toxic petroleumn
and herbicides, volatile solvents, materials containing }
and radioactive materials; (b) “Environmental Law”

Section 15) of such allege

n 21: (a) “Hazardous
ardous substances,

or environmental protection; (¢) “Environmental Cleanup” in \
action, remedial action, or removal action, as defined in Envir
and (d) an “Environmental Condition” means a condition that
contribute to, or otherwise trigger an Environmental Cleanup. '

Borrower shall not cause or permit the presence, use, disposal, i
release of any Hazardous Substances, or threaten to release any H !
Substances, on or in the Property. Borrower shall not do, nor allow anyone'else
do, anything affecting the Property (a) that is in violation of any Environme
Law, (b) which creates an Environmental Condition, or (c¢) which, due to tig
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resehee, use, or release of a Hazardous Substance, creates a condition that
ffects the value of the Property. The preceding two sentences shall not
he presence, use, or storage on the Property of small quantities of
“Substances that are generally recognized to be appropriate to normal

1vat,e party involving the Property and any Hazardous
ental Law of which Borrower has actual knowledge, (b)

adversely affects the”‘v e P operty. If Borrower learns, or is notified by
any governmental or re '
or other remediation of*
necessary, Borrower shall

ardous Substance affecting the Property is
ake all necessary remedial actions in

covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower
prior to acceleration following Borrow: ~of any covenant or
agreement in this Security Instrument (but “to acceleration under
Section 18 unless Applicable Law provid e). The notice shall
e efault {c)a date,
not less than 30 days from the date the notice is given to’
the default must be cured; and (d) that failure
before the date specified in the notice may result in"a
secured by this Security Instrument and sale of tl
aucti(m at a date not less than 120 days in the future. Th

defense of Borrower to acceleration and sale, and any other mat
to be included in the notice by Applicable Law. If the default is npt
or before the date specified in the notice, Lender at its option, m4
immediate payment in full of all sums secured by this Security Instrum
without further demand and may invoke the power of sale and/or any-other
remedies permitted by Applicable Law. Lender shall be entitled to collec
expenses incurred in pursuing the remedies provided in this Section 22
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nelading, but not limited to, reasonable attorneys’ fees and costs of title

ender invokes the power of sale, Lender shall give written notice
- the occurrence of an event of default and of Lender’s election to

,shall sell the Property at public auction to the highest
place and under the terms designated in the notice of

notice of sale. Lendér

Trustee shall
Property without any eow
recitals in the Trustee’s dee

ésngn e may purchase the Property at any sale.
. purchaser Trustee’s deed conveying the
r warranty, expressed or implied. The
'pnma facie evidence of the truth of the

of the sale, including, but not limited to,
Ws fees; (b) to all sums secured by this

following order: (a) to all expt,_
reasonable Trustee’s and atto

entitled to it or to the clerk of the su
sale took place.

23. Reconveyance. Upon paymen
Instrument, Lender shall request Trustee to
surrender this Security Instrument and all note
Security Instrument to Trustee. Trustec shall®

of the county in which the

-secured by this Security
the Property and shall
g debt secured by this
 Property without

shall pay any recordation costs and the Truste
reconveyance.

24. Use of Property. The Property is not used pri
purposes.

25 Attorneys’ Fees Lender shall be entltled to reco

term of this Security Instrumcnt The term *attorneys’ fees,”
this Security Instrument, shall include without limitation attorneys fee
by Lender in any bankruptcy proceeding or on appeal.
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RAL AGREEMENTS OR ORAL COMMITMENTS TO

OAN MONEY, EXTEND CREDIT, OR TO FORBEAR

ROM ENFORCING REPAYMENT OF A DEBT ARE NOT
‘QRCEABLE UNDER WASHINGTON LAW.

IG ING BELOW, Borrower accepts and agrees to the terms and
covenants cowmigingd in this Security Instrument and in any Rider executed by
Borrower and ¢ c

“Steven N. Squires

STATE OF WASHINGTE

County of Sédng'

).

Notary Public
State of Washington

KARINN LABOUNTY
My Appointment Expires Sep 12, 2017
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IGNMENT OF RENTS AND LEASES RIDER

\SIGNMENT OF RENTS AND LEASES RIDER is made April

and separate
married man
ADAM BAILE

as to a 30.00% interest, BRIAN McNAMEE, a
nid separate property, as to a 20.00% interest, and

Assignor hereby irrevocably transfers, assigns, and sets over to Lender, its
successors and assigns, from and aﬁgfig}the date hereof, all of Assignor's right, title,
and interest in and to (a) all leases, subleas s, rental contracts, and other
agreements relating to the occupancy i g or hereafter entered into
affecting that certain real property locat unty, Washington, legally
described as follows:

P47450, 360236-0-011-0001; and P47446, 360236-0-0

(the "Property”), together with all guaranties, modificatic;
renewals thereof which now exist or may hereafter be made.(ce
"Leases"), and (b) all rents, issues, profits, income, and proc
become due from tenants of the Property, including, but not ki
under all present and future Leases, together with all deposits
thereunder, including, without limitation, security deposits, now or hereafi
by Assignor in connection with the Property (the "Rents").

In connection with and as part of the foregoing assignment, assignor hereby-
makes the following grants, covenants, agreements, representations, af
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(b) nise, or release, on terms acceptable to
Lender, in w any amounts owing on Leases and any
Rents;

covenant of qulct enjoyment contained in any Lease or un
in the event that any tenant shall be joined as a party defe
foreclose the Deed of Trust, as hereinafter defined, and shall hay
foreclosed thereby of all right, title, and interest and equity of
Property) with respect to the Leases or the Rents under or by*rea
Assignment. This Assignment shall not operate to place responsiBjli
control, care, maintenance, or repair of the Property upon Lender, of 40
Lender responsible or liable for any waste committed on the Property:b
tenant or other person, for any dangerous or defective condition of the Propertys
or for any negligence in the management, upkeep, repair, or control of.
Property.

(Assignment of Rents and Leases Rider —
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. “Lender shall have the right, power, and authority to use and apply any
2ents réceived hereunder:

Deed of Trust dated April 12, 2017,
le W. Nolte, Trustee, relating to
_Atlephone, water, and other utility
er charges, and sewer rents and other
arges lcVIed assessed or 1mposed

among Assignor, Len
the Property, (iil) eledt
costs, taxes, assessment

litigation affecting the
ages and salaries of
employees, comnnssmns of agems nd. fees, and (vii) ail
other carrying costs, fees, charges, X
relating to the Property. Afier the pay
expenses and after Lender shall have set
its sole discretion, shall deem necessar
management of the Property, Lender shall
Rents collected and received by it to the®

indebtedness secured by the Deed of Trust.

Exercise or non-exercise by Lender of the rights granted in*
collection and application of Rents, by Lender or its agent shall
any default by Assignor under this Assignment, the Deed of
referred to therein or any other document or agreement relating thereig
Documents"). Subject only to the provisions of Paragraph 6 hereof, no'ac
failure to act by Lender with respect to any of the obligations of Assignet”
the Loan Documents, to any security or guarantee given for the pay
performance thereof, or to any other document or instrument evidencing
relating to such obligations, shall in any manner affect, impair, or prejudice any 1

(Assignment of Rents and Leases Rider —
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the Property and of ht
governmental charges lg
part thereof, insurance prém:
as lessor under the Leases, an
the Property which are due and,
of Rents before using such proc

yiany of Assignor's duties or obligations hereunder.

or any other purpose. Assignor shall:

(a) observe and perform faithfully every obligation which Assignor
is required to perform under the Le es;

sole cost and
nant under the

(b) enforce or secure the performance
expense, every obligation to be perform
Leases;

(¢) promptly give notice to Lender of an
received by Assignor from any tenant under the 1
notice of default given by Assignor to any tenant u
together with a copy of such notices;

{(d) not collect any Rents for more than 30 days in advancé
time when except for bona fide security deposits not in
an amount equal to two months' rent;

(e) not further assign any of the Leases or the Rents;

(f) except with Lender's prior written consent, not waive, condone,
or in any manner discharge any tenants from their obligations

rights and privileges under this Assignment or discharge, release, or
This Assignment is
tended by Assignor and Lender to create, and shall be construed to create, an
ment to Lender, subject only to the terms and provisions hereof,

v such Rents. Such license may be revoked by Lender,
gnor, upon the occurrence of an Event of Default, as
or upon default by Asmgnor of its agreements and

sséssments water charges, sewer rents, and other
d,.assessed, or imposed against the Property or any
hant finish and other obligations of Assignor
n and maintenance charges relating to
="at the time of collection of such proceeds

{Assignment of Rents and Leases Rider —
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nder the Leases;

¢) except with Lender's prior written consent, not cancel, abridge,
t surrender or termination or any of the Leases unless
- shall have entered into a Lease for the space to be

(h) except
amend, by
terms provisions,
course of busifi

ases.ihiat any cancellation, abridgment,

feridment of such Leases, without the
ender, except as permitted by the
t or the Deed of Trust, shall be

prior written consent of
provisions of this Assigne

(j) comply with all laws, E‘_I@s
requirements of all government

Property;

sr5, ordinances, and
elating to the

(k) deliver copies of all Leases to Lender;

(1) appear in and defend against, at Assig
expense, any action or proceeding arising under;, ¢
connected with the Leases, the rents or the oblig
liabilities of the lessor, tenants, or guarantors thereunder.

4. This Assignment shall continue in full force and effect unti

(a) all sums due and payable under the Loan Documents shallha
been fully paid and satisfied, together with any and all other s
which may become due and owing under this Assignment; and

(b) all other obligations of Assignor under the Loan documents
have been satisfied. At such time this Assignment and the

{Assignment of Rents and Leases Rider —
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lawful attorney in fact, to undertake and execute any or all of”
described herein with the same force and effect as if undertake
Assignor, and Assignor hereby ratifies and confirms any and all
omitted to be done by Lender, its agents, servants, employees, or attorney
or about the Property.

authority and powers herein granted by Assignor to Lender shall
se and terminate, and Assignor shall assume payment of all
atured or unpaid charges, expenses, or obligations incurred or
dertaken by Lender, if any, in connection with the management

- of Assignor's knowledge and belief, the Leases
e Property are valid, subsisting in full force and

ted or granted any modifications or
amendments of th er orally or in writing not previously

exhibited to Lendef;

(¢} There are no materi ,
Leases and, to the best o

the Leases or of its right, title, and interes
connection with any subordinate financing app,
Lender.

7. Lender shall not in any way be liabie to Assignor for any act de
anything omitted to be done to the Property, the Leases, or the Rents by o

behalf of Lender in good faith in connection with this Assignment except for t

(Assignment of Rents and Leases Rider —
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onseguences of its own gross negligence or willful misconduct. Lender shall not
¢ liable'for any act of omission of its agents, servants, employees, or attorneys,
hat reasonable care is used by Lender in the selection of such agents,
loyees, and attorneys. Lender shall be accountable to Assignor only

of the Leases, or with respect to this Assignment or any
Lender hereunder, from and against any and all claims

king on its part to perform or discharge any of the
terms, covenants, ap tiofis of any of the Leases or with respect to any
Rents. In the event | nﬁer incurs any such liability, loss, damage, cost, or

#'Lender until the same is paid by Assignor to
{1) S percent per annum in excess of the
ave been applicable to the indebtedness
of Trust or (i1) the maxxmum rate permitted

amount was suffered or ifig)
Lender, at a rate equal to th
regular rate of interest that wa
under the note described in the

any Rents collected by Lender.

9. Upon request of Lender, Assignor
further instruments as L.ender may deem necessgry”
the covenants of Assignor contained herein. A
instruments to be recorded in such manner and ir
by Lender.

éct this Assignment and
all cause such further
may be required

10. All of the representations, warranties, cov Tiafits,
provisions in this Assignment by or for the benefit of Len
to the benefit of its successors and assigns.

11. This Assignment may not be changed orally, but only by
writing signed by the party against whom enforcement of any
modification or discharge is sought.

12. This Assignment shall be governed by, construed, and enfoyCed
accordance with, the laws of the state in which the property is located.

{Assignment of Rents and Leases Rider -
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VITNESS WHEREOF, Assignor has caused this Assignment to be duly

{Assignment of Rents and Leases Rider —
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EXHIBIT "A"
Legal Description

this report/policy is situated in the State of Washington, County of Skagit, and is

Parcel A:

That portion of &
North, Ranpe 2 Eﬁst

wt 3 and the Northeast ¥4 of the Southwest 14 in Section 36, Township 36
re, particularly described as follows:

Beginning at the Southwes overnment Lot 3 of said Section 36; thence North 1°31°00" West
along the West line of safd G Lot 3, a distance of 374.94 feet to a point on a curve on the South
line of the Samish Island C ty Roag No. XXXX1I, at which point the tangent to the curve bears North
79°15°23" Bast; thence Nori] ' jaid 2°57°13" curve to the left, having a radius of 1939.86
feet, a distance along the arc of ence North 78215700 East along the Southerly side of said
County road, a distance of 813.17, nee along a 22°20°22” curve to the right having a radivs of
foet; thence South 24°26°36” East, at right angles to said
curve, & drstance of 10.00 feet fo a podni wive, at which point the tangent to said curve bears South
£5°33°24 East; thence Southeasterly along s d2r 10203 curve to the right, having a radius of 265.48
feet, a distance along the arc of 168.30 £ neé South 29°22°15” East, a distance of 27.89 feetto a
point in the centerline of Siwash Slough, the; ong the centerline of Siwash Slough South 41°09°57”
West, a distance of 133,76 feet; thence South 4°04” West, a distance of 373,92 feet; thence South
47°32’53” West, a distance of 251.73 feet; the outh 75°20°08" West, a distance of 484.24 feet;
thence South 9°54°09” West, a distance of 282.67 feet; thenct South 41°56°57” West, a distance of
115.71 feet: thence South 46°13°40™ West, to the West id Northeast ¥ of the Southwest 4;
thence North along said West line to the point of begit

EXCEPT that portion conveyed to Skagit County by des
No. 781932,

5, 1973, under Auditor’s File

TOGETHER WITH that portion of Government Lot S in the Ni
36, Township 36 Morth, Range 2 Bast, W.M., lying Northeasterly ori
Northerly of Siwash Slough.

EXCEPT dike and ditch rights of way.

Situate in the County of Skagit, State of Washington.

**] epal description continued on next page**




overnment Lots 3, 5 and 6; and the Northeast Quarter (NE 1/4) of the Southwest Quarter
n 36, Township 36 North, Range 2 East, WM., described as follows:

051,16 feet from the South Quarter (S 1/4) corner of said Section 36;
ance of 1003.20 feet to a point on the Government Meander line along the

thence along saj
N 21°25°57" W, a distanc

N 63°10°57" W, a distam
N 2°40'57" W, a distans
N 43°40°57” W, a distanc
existing drainage ditch and ¥
thence continuing N 43 o405 {
point in the centerline of Siwash Sk

thence N 9°54°09” E, a distance of 282.67
thence N 75°20°08™ E, a distance of 484.%
thence N 47°32753" E, a distance of 231,75
thence N 5°14'24” E, a distance of 373.92 fe
thence N 41°09°57” E, a distance of 155.02 fee
thence N 67°50°00” E, a distance of 115.56 feet to a point on'the Westerly line of that certain tract
conveyed to Floyd G. Squires St. by J.T. Squires Sr. r oyember 29, 1939, in Volume 178 of
Deeds, Page 345, Records of Skagit County, Washingtoriand file wnder Auditor’s File Mo, 319462;
thence 8§ 6°36°27” W along the Westerly line of the aforemientitnel a distance of §2.50 feet;
thence § 71°53°33” E, a distance of 290.40 feet;
thence N 76°25°29” E, a distance of 33.15 feet;
thence N 21°30'33” W, a distance of 146,08 feet to a point on
East side of said Section 36;

thence S 31°23'33” E along said Government Meander Line; a di
thence 8 35°53°33" E, a distance of 582.52 feet;

thence 8 49°23°33” E, a distance of 114.74 fest to a point on the Northe;
to said existing drainage ditch, and which point bears N 74°27'18” B, a
True Point of Beginning;
thence S 74°27°18” W along said drainage ditch centerline and the Southweste;
extensions thereof, a distance of 2201.37 feet to the True Point of Beginning.,

Governmertt Lots 3 and 6 and the Northeast Quarter (NE 1/4) of the Southwest Quarte
Section 36.

AND EXCEPT that portion conveyed to Skagit County for road by deed recorded April 24,
Auditor’s File No. 783970.

AND EXCEPTING from said premises any dike or ditch rights of way.

Situate in the County of Skagit, State of Washington.




