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Assessor's Tax Parcel ID# 8040-000-009-0 P119270 (AFFECTS PARCEL A)

8040-000-008-0000 PID NO.: P119269 (AFFECTS

101 N Sunset Drive , Camano Island, WA 98282, :
WASHINGTON LIMITED LIABILITY COMPANY, AS TO PARCEN g
SUNSET DRIVE, CAMANO ISLAND, WA 98282 ("Grantor™); H@-rﬂa
address is 303 Snohomish Commercial Lending, PO Box 1578, Olym
to below sometimes as "Lender" and sometimes as "Beneflmary"}
ESCROW, whose mailing address is 111 E. GEORGE HOPPER RD, BURLIN OGN, WA 98233
(referred to below as "Trustee").
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CONVEYANCE AN
of entry and.pos

BANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
niand for the benefit of Lender as Beneflclary, all of Grantor's right, title, and inferest in and to
real property, together with all existing or subsequently erected or affixed buildings,

(including Stock in’
property, including wi

located in SKAG

ditch or irrigation rights); and all other rights, royaities, and roﬁts relating to the real
tion all minerals, oil, gas, geothermal and similar matters, () the "Real Property")

Grantor hereby assigns as securi Ender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profts of the Property This assr ) d in accordance with RCW 65.08.070; the lien ¢reated by this
“hoate upon the recording of this Deed of Trust. Lender grants to
which license may be revoked at Lender's option and shall be
14 pa“n of the Indebtedness. In addition, Grantor grants to Lender a
onal Property and Rents.

FENTS AND THE SECURITY INTEREST IN THE RENTS AND
MENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
5“RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS

CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN BORROWER AND LENDER OF EVEN DATE HEREWITH., ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION L.OAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS

TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES, Grantd
Borrower's request and not at the request of Lender;
this Deed of Trust and to hypothecate the Property; (¢} th
result in a default under any agreement or other instrument
law, regulation, court decree or order applicable to Grantor,;
from Borrower on a continuing basis information about Borm
representation to Grantor about Borrower (including without Ilmrtatron

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising "gne action” or anti—deﬁc‘rency"
law, or any other {aw which may prevent Lender from bringing st Grantor, including a claim for
deficiency to the extent Lender is otherwrse enhtled to a claim for d ncy _befode or after Lender's commencement

hat: {(a} this Dead of Trust is executed at
ull power, right, and authority to enter into
¥ Of this Deed of Trust do not conflict with, or
antor and do not result in a violation of any

_lablrshed adequate means of obtaining

PAYMENT AND PERFORMANCE. Except as otherwise provided in this 3 ) gwer shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borromé nd Gi
respective obligations under the Note, this Deed of Trust, and the Related Doc ‘

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction martgaj
and 2A-309 of the Uniform Commercial Code, as those sections have been adoptet

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agrge-th
possession and use of the Property shall be governed by the following provisions:

Pozsession and Use. Until the occurrence of an Event of Default, Grantor may rema NOSsession and
control of the Property (2) use, operate or manage the Property; and (3) collect the Res the Property
{this privilege is a license from Lender to Granlor autornatlcally revoked upon def&ult; g provrsrons

for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and prom_pﬂ epairs,
replacements, and maintenance necessary to preserve its value,

Nufsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit
s\nppmg of or waste on of {o the Property of any portion of the Property Without hmmng
oil and gas). coal, clay, scoria, sorl gravel or rock products without Lender's prior wrrtten conse
Remaoval of Improvements. Grantor shall not demolish or remove any Improvements from the
without Lender's prior written consent As a condition to the removal of any Improvemenls Lendgr
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Pro )
reasonable times to attend to Lender's interests and t0 inspect the Real Property for purposes of Girant
compliance with the terms and cenditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly
compliance by all agents, tenants or other persons of entities of every nature whatsoever who rent, lease 0
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereaft "
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overnmental authorities applicable to the use or occupancy of the Property, including without
nicans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
old compliance during any proceeding, including appropriate appeals, so long as Grantor has
; > ting prior to doing so and sc long as, in Lender's sole opinion, Lender's interests in the
Pro, ﬁny‘ ang, rdized. Lender may require Grantor to post adequate security or a surety hond, reasonably
satistéctory

or complete construction of
the maturity date of the-fotgf
all oosts and expensgs i

ar such earier date as Lender may reasonably establish) and Grantor shall pay in full
wastion with the work.  Lender will disburse fean proceeds under such terms and
ably necessary to insure that the interest created by this Deed of Trust shall
udlng those of material suppllers and workmen. Lender may requlre among

TAXES AND LIENS. The fol
Trust:

pay when due all claims for wr}, ﬂon

shall maintain the Property free « riority over or equal to the interest of Lender under thls Deed of

Trust, except for the fien of taxes apd nents not due and except as otherwise provided in this Deed of
Trust
Right to Contest. Grantor may withhold payrment tax, assessment, or claim in connection with a good faith

dispute over the obligation to pay, so long
is filed as a result of nonpayment, Grari
within fifteen {15) days after Grantor has ngfi

terest in the Property is not jeopardized. If & lien arises or
é'thln fifteen (15) days after the lien arises or, if a lien is filed,
of the filing, secure the discharge of the lien, or if requested by

amount sufficient to discharge the lien plus
result of a foreclosure or sale under the lie
satisfy any adverse judgment before enforcem
obligee under any surety bond furmnished in the contest proceedi

Evidence of Payment. Grantor shall upon demand fumis tisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate govsrnméntal official to deliver to Lender at any time a written
statement of the taxes and assessments against the P

Notice of Construction, Grantor shall notify Lender at
services are furnished, or any materials are suppiled to t
other lien coukl be asserted on account of the work, sefead
Grantor will upon request of Lender fumnish to Lender advance a rsfices :at‘rsfactory 10 Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatin i Property are a part of this Deed of
Trust.

th a standard morigagee
al liability insurance in such
ditional insureds in such

form, amoums coverages and basis reasonably acceplable to Lender and “ssuid Sompany or companies
reasonably acceptable to Lender. Grantor, upen request of Lender, will deliver to i.e_ er from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stlpula ; |
cancelled or diminished without at least thirty (30) days prior written notice to Leﬁ
shall include an endorsement providing that coverage in favor of Lender wil! not be * dy by any act,
omission or default of Grantor or any other person. The Real Property is or will be ¢z 4an arga designated by
the Administrator of the Federal Emergency Management Agency as a special flood hakesd‘ar
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balancs’
prior liens on the property securing the loan, up to the maximum policy limils set
Insurance Program, or as ctherwise required by Lender, and to maintain such insurance for:

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage tg' the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss i

$0 within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Len
election, receive and retain the proceeds of any insurance and apply the proceeds to th

_Eaclyinsuance policy also

improvernents in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such exj
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any ; Amoh
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be pl &
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full i
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below iz
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existiry




O AU

DEED OF TRUST
(Continued) Page 4

gnall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
vith #he terms of this Deed of Trust would constitute a duplication of insurance reguirement. If any
nsurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
t portion of the proceeds not payabie to the holder of the Existing Indebtedness.

rach exnstmg policy of |nsurance showing: (1) the name of the msurer {2} the risks
of the policy; (4) the property insured, the then current replacement value of such
determining that value; and (5) the expiration dale of the policy. Grantor shall, upon
rdependent appraiser satisfactory to Lender determine the cash value replacement cost

LENDER'S EXPENDITURE®:
the Property or if Grantor fail
but not limited to Grantor'e.

omply with any provision of this Deed of Trust or any Related Documents, including
mply with any obligation to maintain Existing Indebtedness in good standing as
hen due any amounts Grantor is required to discharge or pay under this Deed
- on Grantor's behalf may (but shall not be obligated to) take any action that
inot limited to discharging or paying all taxes, llens, security interests,
fime levied or placed on the Property and paying all costs for insuring,
. All such expenditures incurred or paid by Lender for such purposes will then
bear interest al the rate cha ste from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses w me z'past of the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B) be added to the batafic Note and be apportioned among and be payable with any instaliment
payments to become due during eith he term of any applicable insurance policy; or (2} the remaining term of
the Note; or (C) be trealed as a b 2

Trust also will secure payment of this
which Lender may be entitled upon De;

WARRANTY; DEFENSE OF TITLE. The
of Trust:

Lender deems appropriate,
encumbrances and other ¢l

Title. Grantor warrants that: d marketable title of record to the Property in fee simple,
free and clear of all llens and encumbranges gth han those set forth in the Real Property desanptlon or in the
Existing Indebtedness section below or in ‘apf tithd insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connection wit?] this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in paragraph abgye, Grantor warrants and will farever defend the
title fo the Property against the lawful claims ofgll persons. 2 event any action or proceeding is commenced
that guestions Grantor's title or the interest of Trustee or Leyi er this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nomina ih proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented j5"the’ proceeding by counsel of Lender's own choice, and
Granter will deliver, ar cause to be delivered, to Lende? sich instrutnents as Lender may request from time {0 time
to pemit such participation.

Compliance With Laws. Grantor warrants that the Prope raritdrs.use of the Property complies with all
existing applicable laws, ordinances, and regulations of govefiiffients] gu

Survival of Representations and Warranties. All representation
this Deed of Trust shall survive the execution and delivery of t
shall remain in full force and effect until such time as Borrower's

Existing Lien. The lien of this Deed of Trust securing the Indeﬁ?@tﬁﬁess . ndary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to lhe pay ; he Exnstmg Indebtedness

or any default under any security documents for such indebtedness.

No Madification. Grantor shall not enter into any agreement with the ho
other security agreement which has priority over this Deed of Trust by,
amended, extended, or renewed without the prior written consent of Lend £
accept any future advances under any such security agreement without the prior writen‘consent af Lender,

CONDEMNATION. The following provisions relating t0 condemnation proceedings are

Proceedings. If any proceeding in condemnation is fited, Grantor shall promptly:
Grantor shall promptly take such steps as may be necessary to defend the action
rmay be the nominal party in such proceeding, but Lender shall be entitled to participate™in‘the p
represented in the proceeding by counsel of its own choice all at Grantor's expense, and i
cause to be delivered to Lender such instruments and documentation as may be request
tirme to permit such participation.

Application of Net Progeeds. If all or any part of the Property is condemned by eminent domg
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all's?
ret proceeds of the award be applied to the Indebtedness or the repair or restoration of the

ny mo gage deed of trust, or
that agieement is modified,

this Deed of Trust and take whalaver other action is requested by Lender to perfect and continue Lenderg:i
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all ex
incurred in recording, perfecting or continying this Deed of Trust including without limitation all taxes,. fgx
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type o -
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r upen all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
orrower is authorized or required to deduct from payments on the Indebtedness secured by this
st; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
cific tax on all or any portion of the Indebtedness or on payments of principal and interest

Tiany tax to which this section applies is enacted subsequent to the date of this Deed of
ve the same effect as an Event of Default, and Lender may exercise any or all of its

Trust, this eveén
avatlable reme

ontests the tax as provided above in the Taxes and Liens section and deposits with
orate surety bond or other security satisfactory to Lender.

Security Agreermen
constitutes fixture

mﬁmmem shall constitule a Security Agreement to the extent any of the Property
ave all of the rights of a secured party under the Uniform Cormmercial Code

Security Interest.
and comlnue Lenders &

der, Grantor shall take whatever action is requested by Lender to perfect
in the Rents and Fersonal Property In addition to recordlng this Deed of

f tctlons of this Deed of Trust as a financing statement. Grantor shall
Curpid in perfecting or continuing this security interest. Upon default, Grantor
'Personal _Property from the Property. Upon default, Grantor shall assemble

reimburse Lender for all exp"é’é’v%"é
shall not remove, sever or deta
any Personal Property not affix
Lender and make it available to
extent permitted by applicable la

Addresses. The mailing addressés

following provisions relating to further assurances and

Further Assurances. At any time, and from:
deliver, or will cause to be macde, executed o

to time, upon request of Lender, Grantor will make, execute and
ivered, to Lender or to Lender's designee, and when requested by
case may be, at such times and in such offices

rgages, deeds of trust, security deeds, security
: ents of further assurance, certificates, and
other documenls as may, in the sole opiniocn of Lender, b r desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Gril gFs obli ns under the Note, this Deed of Trust, and
the Related Documents, and (2) the liens and securzty nterest crgated by this Deed of Trust as first and prior
rantar. Unless prohibited by taw or Lender
25is and expenses incurred in conngction

agrees to the contrary in writing, Grantor shall reimburse
with the matters referred to in this paragraph.

Atterney-in-Fact. If Grantor fails to do any of the things referred eceding paragraph, Lender may do so
i urposes, Grantor hereby irrevocably appoints
tlng, deﬁwﬁnng filing, recording, and deing all

5 agcomplish the matters referred to in

Lender as Grantor's attorney-in-fact for the purpose of making,
other things as may be necessary or desirable, in Lender's sole
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness™witen dle,_termifiates the line of credit, and
Grantor otherwise performs all the obligations imposed upon Grantor under this Beed of Tryst, Lender shall execute and
deliver to Trustee a request for full reconveyance and shall execute and d r to Grgntpr suitable statements of
termination of any financing statement on file evidencing Lender's security rest in 4hé Rents and the Personal
Property. Any reconveyance fee shall be paid by Grantor, if permitted by applicable’faw.s The grartes in any
reconveyance may be described as the "person or persons legally entitied therete,"sni the rg :in the reconveyance
of any matters or facts shall be conclusive proof of the truthfulness of any such mattes or

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an E,
of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebteg

Other Defaults. Borrower or Grantor fails to comply with or to perform any othel
condition contained in this Deed of Trust or in any of the Related Docurnerts or to cofiviy w
term, obligation, covenant or condition contained in any other agreement between Lender an

Compliance Defauit. Failure to comply with any other term, obligation, covenant or cd
Deed of Trust, the Note or in any of the Related Documents.

Default on Qther Payments. Failure of Grantor within the time required by this Deed of Trust ¢
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge o

Default in Favor of Third Parties. Should Berrower or any Grantor default under any ican, e
security agreement, purchase or sales agreement, or any other agreement, in favor of any other creditor (
that may materially affect any of Borrower's or any Grantors property or Borrower's abilify:
Indebtedness or Borrower's or Grantor's ability to perform their respective obligatiens under this De:
any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnishad to Lender by Borrower :
or on Barrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misléadi
any material respect, either now or at the time made or fumnished or becomes false or mislkeading at a
thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force ang
effect {including failure of any collateral document to create a valid and perfected security interest or lien) at any
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bengy. The dissolution of Grantor's (regardiess of whether election to continue is made), any
d from the limited liability company, or any other termination of Borrower's or Grantor's

usiness or the death of any member, the insolvency of Borrower or Grantor, the appointment
any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type
of créditor wizrkout“ofithe commencement of any proceeding under any bankruptcy or insolvency laws by or
against Borrower oi Grantor,

edings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
isession or any other method, by any creditor of Borrower or Grantor or by any
ny property securing the Indebtedness. This includes a garnishment of any of
ts, including deposit accounts, with Lender. However, this Event of Default shall
ith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
ling“and deposils with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an am@ izd by Lender, in its sole discretion, as being an adequate reserve or bond for the
dispute,

by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor anti Lander haidis pht remedied within any grace period provided therein, including without
whether existing now or latk

Events Affecting Guarantor. Any o
Indebtedness or any Guaranto 5 or becsoifi
under, any Guaranty of the Indef‘ﬁe a&;

Adverse Change. A matenal a
believes the prospect of payment or perf

Exlsting Indebtedness. The payment of

incompetent, or revokes or disputes the validity of, or liability

curs in Borrower's or Grantor's finangial condition, or Lender

ose any existing lien on the Property.

f Default occurs under this Deed of Trust, at any time thereafter,
¢ following rights and remedies:

or any suit or other action is commenced to &

RIGHTS AND REMEDIES ON DEFAULT. if an Evéni
Trustee or Lender may exercise any one Or more ¢

re a default and exercise its remedies.

eclare the entire Indebtedness immediately
uld be required to pay.

stee shall have the right to exercise its

foreclosure, in either case in accordance with and to the full €

UCC Remedies. With respect to all or any part of the Persomal
remedies of a secured party under the Uniform Commercial Cod

Collect Rents. Lender shail have the right, without notice to
manage the Property and collact the Rents, including amounts past '
over and above Lender's costs, against the Indebledness. In furtfreran
tenant or other user of the Property to make payments of rent or use fee
collected by Lender, then Grantor imevocably designates Lender a
instruments received in payment thereof in the name of Grantor and
proceeds. Payments by tenants or other users to Lender in response o
obfigations for which the payments are made, whether or not any proper geoi
may exercise its rights under this subparagraph either in person by agent or'th

rantor to take possession of and
aig, and apply the net proceeds,

Lender. If the Rents are
rney-in-facl to endorse
e same and collect the
emand shall salisly the
nd existed. Lender

above the cost of
the receivership, agamst the Indebtedness. The receiver may serve without bar !'w Lender's
right to the appointment of a receiver shall exist whether or not the apparent val ]
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a.pefso

receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Pro
above ar Lender otherwise becomes entitled to possession of the Property upon default f
Grantor shall become a tenant at sufferance of Lender ar the purchaser of the Froperty a

upon the demand of Lender.

Other Remedies. Trusteg or Lender shall have any other right or remedy provided in this Deed of ]
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale
Property or of the time after which any private sale or other intended disposition of the Personal Proj
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or di
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any arid g
rights to have the Property marshalled. In exercising its rlghts and remedies, the Trustee or Lender shall be figd
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitle
to bid at any public sale on all or any portion of the Property.
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Foss: Expenses. If Lender institutes any suit or action to enforce any of the temms of thls Deed of

ment of its rights shall become a part of the Indebtedness payable on demand and shall bear
ote rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without hmltaﬁon foweyer subject to any Ilmrts under appllcable law, Lender's attomeys' fees and Lender's Iegal

wof searching records, obtaining title reports (including foreclosure reports), surveyors'
e insur_ance._a_nd fees for the Trustee, to the extent permitted by applicable law.

(pursuant to Lender's ingtrdic rt‘;of this Deed of Trust:

Powers of Trusl:ee. In wers of Trustee arising as a matter of law, Trustee shall have the power to
i to the Property upon the written request of Lender and Grantor: (a) join in

preparlng and fllng a m@ or plat ofthesReal Property, including the dedication of streets or other rig_h_ts _to the

te obligated to notify any other party of a pending sale under any other
r promedmg in wh|ch Grantor Lender, or Trustee shall be a party, unless

Obligations to Notify. Trustee
trust deed or Iqen or of any

Trustee shall meet all

Trustee, uired for Trustee under applrcable law. In addition to the rights

and remedies set forth above, with respegt to'all or any part of the Property, the Trustee shall have the right to
foreclose by notrce and sale, and Lende shaﬂ ha right to foreclose by judicial foreclosure, in either case in
{ pphcable law

; Y
appointed under this Deed of Trust by an iristriment executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, Sté of Washington. The instrument shall contain, in addition to all
other matters required by state law, the namas'pf the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed &f Frust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed acknowledges by Lender or its successors in interest. The
successor trustee, without conveyance of the Property shalk d to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicab procedure for substitution of Trustee shall
govern to the exclusicn of all other provisions for substititios

NOTICES. Subject to applicable law, and except for notice, réquired
any notice required to be glven under this Deed of Trust, ig i
notice of sale shall be given in writing, and shall be effachy
telefacsimile (unless otherwise required by law), when depositis.
mailed, when deposited in the United States mail, as first class, certifigt
the addresses shown near the beginning of this Deed of Trust. All ¢
any fien which has priority over this Deed of Trust shall be sent to L
this Deed of Trust. Any party may change its address for notices
notice to the other parties, specifying that the purpose of the notj

wed by law to be given in another manner,
jout limitation any notice of default and any

g
5 of nofgce,s of fareclosure from the holder of
er's addiess, as shown near the beginning of
r this feed of Trust by giving formal written
E e the party's address. For notice
Subject to applicable law,
ore than one Grantor, any

and except for notice required or aliowed by law t0 be given in another ni&viiier, 3
notice given by Lender to any Grantor is deemed to be notice given to all Gran

DUE ON SALE. The property shall not be transferred without the Beneficia
shall be considered "transfers" for purposes of this paragraph, whether
operation of law:

(a) The sale (by contract or otherwise), conveyance or other transfer of the propedy
property; and i

1
(b) The creation of aéPy encumbrance against or upon the property; and
{c) If Grantor is a cor"oratlon, the transfer of more than twenty five percent (25%) of its;

consent. The following
ily, involuntarily, or by

partners' interests (including any transfer of more than twenty five percent (25%) of th
general partner or group of general partners owing such percentage).

Any such transfer without Beneficiary's prior written consent shall constitute an event of d
Trust and shall give to Beneficiary the right to declare all sums secured by this Deed of Tn I
payable. This right may be exercised at any time after a transfer. Acceptance of gne or more mor:ft |
Note secured by this Deed of Trust from a party other than Grantor shall not constitute the waiver &t
under this paragraph. This provision shall apply o each and every sale, transfer, conveyance of encydl
or not Beneficiary has consented or waived its rights, whether by action or non-action in connection witif any,
transfer, conveyance or encumbrance, whether one or more. If Beneficiary declares the sums secured |
immediately due and payable in accordance with this paragraph, and grantor fails to pay such sums,
exercise any and all rights to sell the property in accordance with covenants of this Deed of Trust.

not be considered a "transfer" for the purpose of this paragraph.

At Beneficiary's sole option, after approving the credit warthiness of the proposed purchasers, Beneficiary may coriser
to a sale, conveyance or transfer of said property. If Beneficiary consents to a transfer other than as definged
subparagraph (b) above, Grantor shall pay Beneficiary a fee equal to one percent (1%) of the then unpaid balance of th
MNote securad by this Deed of Trust and Beneficiary may increase the interest rate and/or margin on the Note secured by ‘
this Deed of Trust.
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LLANEGUS FROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:
“Ementiimesits,

s Deed of Trust, together with any Related Documents, constitutes the entire understanding and
rties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
affective unless given in writing and signed by the party or parties sought to be charged or
or amendment.

Annual Reports
Lender, upon
previous fig

roperty is used for purposes other than Grantor's residence, Grantor shall fumish to
rtified statement of net operating income received from the Property during Grantor's
rm and detail as Lender shall require. "Net operating income” shall mean all cash
all cash expenditures made in connection with the operation of the Property.

dings in this Deed of Trust are for convenience purposes only and are not to be
avisions of this Deed of Trust.

Merger. There shall b
estate in the Pro
of Lender.

Governing Law. This Dzed of Trust will be governed by federal Iaw applicable to Lender and, to the extent not
preempted by federal |
This Deed of Trust has Geen

Choice of Yenue. If thereus a laws 1,
courts of Thurston County,

Joint and Several Liability. Al pf<Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Gf‘ﬂ r shaﬁ ean &ach and every Grantor, and all references to Borrower shall mean
each and every Borrower, ;ﬁ\ Grantor signing below is responsible for all obligations in this
Deed of Trust. ) parties is a corporation, partnership, limited liability company or
similar entity, it is not necessary for Lendir t¢ Inquire into the powers of any of the officers, directors, partners,

f the interest or estate created by this Deed of Trust with any aother interest or
+dd by or for the benefit of Lender in any capacity, without the written ¢onsent

{grantor agrees upon Lender's request to submit to the jurisdiction of the
shington.

shall not prejudice or constitute a waiver wenders right otherwise t0 demand strict compliance with that
provision or any other provision of this Dee Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute awsiver of any @f tender's rights or of any of Grantor's obligations
as to any future transactions. VWhenever the consent of Lepd quired under this Deed of Trust, the granting
of such consent by Lender in any instance shall not con ing consent to subsequent instances where
such consent is required and in all cases such consent Ay ke granigc. or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdicticn finds:ary provisign of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that fifditg sha ngit make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance:, 17 sible.4he-offending provision shall be consndered
modified so that it becomeas legal, valid and enforceable. [ f
be consndered deleted from thls Deed of Trust. Unless otherwi:

other provision of this Deed of Trust.
Successors and Asslgns. Subject to any limitations stated in th

st on fransfer of Grantor's interest,
ir successors and assigns.  If

extension without releasing Grantor from the obligations of this Deed of T
Tima Is of the Essence. Time is of the essence in the performance of this

Waive Jury. All parties to this Dead of Trust hereby walve the right to
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights .
exempticn laws of the State of Washington as to all Indebtedness secured by this

DEFINITIONS. The following capitalized words and terms shall have the following me
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall &
of the United States of America. Words and terms used in the singular shall include lhe
include the singular, as the context may require. Words and terms not otherwise defi ned’
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficlary. The word "Beneficiary" means Herltage Bank, and its successors and assign

Borrower. The word "Borrower” means CHENOWETH STREET, LLC and includes all co-si
signing the Note and all their successors and assigns.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existii
provision of this Deed of Trust.

Grantor, The word “"Grantor" means ALI-JEN, LLC; SUZANNE LANE COMMERCIAL CENTER, LLC; an
CHENOWETH STREET, LLC.
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EACH GRANTOR ACHKNOWLEDGES HAVING READ ALL
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

ALI-JEN LLC

SUZANNE LANE COMgiRCIAL GENTER, LLC
By:

CHENOWETH STREET, LLC

By:

d "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a
of the Note.

ord "Improvements” means all existing and future improvements, buildings, structures,
s, the Real Property, facilities, additions, replacements and other construction on the Real

Lender to dlscharge Grait
obligations under this

ors obligations or expenses incurred by Trustee or Lender to enforce Grantors
d.6f Trust, together with interest on such amounts as provided in this Deed of Trust.

ritage Bank, its successors and assigns.

‘ missory note dated April 13, 2017, in the original principal amount
of $714 000. 00 fre Borrowet 1o Lender, together with all renewals of, extensions of, modifications of

Personal Property, The &
property now or hersafter
together with all accessions, p
property; and together with al

roperty” mean all equipment, fixtures, and other articles of personal
ntor, and now or hereafter attached or affixed to the Real Property;
additigns to, all replacements of, and all substitutions for, any of such
es ang mﬁts. thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiusis) f) gdlesor other disposition of the Property.

&ams-

Property. The word "Property” meg) ec::ilvedy the Real Property and the Personal Property.

Real Property. The words "Real Properiy" e4an the rial property, interests and rights, as further described in this
Deed of Trust. ;

Related Documents. The words "Rei
agreements, security agreements, mortgég
instruments, agreements and documents, swh
Indebtedness; provided, that guaranties and %

are not secured by this Deed of Trust.

Rents. The word "Rents" means all present
other benefits derived from the Property.

Trustee. The word "Trustee" means LAND TITLE Al

‘cum nts" mean all promissory notes, credit agreemenis, loan
ids of trust, security deeds, collateral mortgages, and all other
her now or hereafter exnstlng executed in connection with the
ranmental indemnity agreements are not "Related Documents” and

enues, income, issues, royalties, profits, and
whose mailing address is 111 E. GEORGE

or trustees.
S OF THIS DEED OF TRUST, AND EACH

Hfwa @\ﬁzu-q

“THOMAS A& LITTLE, Managing Member of ALI-JEN, LLC

THOMAS A LITTLE, Managing Member of SUZANNE LANE
COMMERCIAL CENTER, LLC

ﬁ e

THOMAS A LITTLE, Managing Member of CHENOWETH STREET, LLC



Exhibit A

LOT 9, WESTERN PETERBILT BINDING SITE PLAN NO. L-99-0022.” known
1g Site Plan No. LU-07-036, approved December 1, 2008, recorded December 8,

Ia No. 200812080063, records of Skagit County, Washmgton being a portion of
west Y% of Section 32, Township 34 North, Range 4 East, W.M,

2008 under Audlt_‘
the Southwest !

LU-10-007, approved November 4, 2015, recorded November 6,
049, being a portion of Lot 8, Western Peterbilt Binding Site
07, rec rded July 1, 2002, under Auditors File No. 200207010180,
thwest % of the Northwest %4 in Section 32, Townsmp

2015, under Auditor’s Fi
Plan L-99-0003, approved
records of Skagit County, Washi
34 North, Range 4 East, W.M.

ge, and the maintenance thereof, as conveyed and
erft dated March 29, 2011 and recorded April 20, 2011
s of Skagit County, Washington.

TOGETHER WITH a 10 foot wide casgsnedl fi
established in that certain Declaration of. Ea
under Auditor’s File No. 201104200032, 12

Situate in the City of Mount Vernon, County 6ﬁ.1.-magit, 8 ashington.

PARCEL “C”:

iber 4, 2015, recorded November
of Lot'8,:Western Peterbilt Binding Site

litpr’s File No. 200207010130,
¥ in Section 32, Township

Lot 8-A of Mount Vemnon Short Plat No, LU-10-007, app.
6, 2015, undet Auditor’s File No. 201511060049, being a port
PIan L-99-0003, approved July 1, 2002, recorded July [, 2002
records of Skagit County, Washington; in the Southwest Y of
34 North, Range 4 East, W.M.

of as conveyed and
“April 20, 2011

TOGETHER WITH a 10 foot wide easement for signage, and the ma ance t
established in that certain Declaration of Easement dated March 29, 20 -1 and. reco
under Auditor’s File No. 20! 104200032, rccords of Skagit County, Washiﬂg*a

Situate in the City of Mount Vernon, County of Skagit, State of Washington,
PARCEL “D™:

Lot 11, as delincated on "SOUTH MOUNT VERNON BUSINESS PARK BINDING
LU05—061", as approved on August 30, 2007 under Auditor's File No. 200709100133, rct:rjr
County, Washington.

Situate within the County of Skagit, State of Washington.
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MITED LIABILITY COMPANY ACKNOWLEDGNENT oo pusLIc
STATE OF WASHINGTON

STATE Of ) SHELLIE VAN DUKER
. ) 88 My Appointment Expires
COUNTY OF S } JUNE 12, 2020

On this / y of %fl , 20 /7 , before me, the undersigned

Notary Public, personally appear HOMAS A LITTLE, Managing Member of ALI-JEN LLC, and personally known to

d on oath stated that he or she is authorized t0 execute this Deed of Trust
alf of the limited liability company.

Residing a/W 2 g L‘?/ﬁ/

My commission expires @"/ 2-20

Notary Public in and for the State.,

LIMITED LIABILITY COMPANY ACKNOWLEDG
NOTARY PUBLIC
STATE OF ) STSATE OF WASHINGTON
) HELLIE VAN DUKER
) §S
county ol WA BNV ) My Appointment Expires
JUNE 12, 2020

On this /4 ’ 'z (' day of

f 2 , 20 I g before me, the undersigned
Notary Public, personally appeared THOMAS A LITTLE Managin Memper of SUZANNE LANE COMMERCIAL CENTER,
LLC, and personally known to me or proved to me on the basi isfactory evidence to be a member or demgnated
agent of the limited liabitity company that executed the Dee acknowledged the Deed of Trust to be the
ty of statute, its articles of erganizatlon or its

alf of the limited liability company.

wAmano IS

exec;?e this Deed of Trugt and in fact executed the Deed of

At

Notary Public in and for the State MM

LIMITED LIABILITY COMPANY ACKHN!
STATE OF WM}VMW )
comnver (DD )
ome A Bvil

Notary Public, personally appeared THOMAS A LITTLE, Managing Member of CH ‘
personally known to me or proved to me on the basis of satisfactory evidence to be a i) xsiinated agent of
the limited liability company that executed the Deed of Trust and acknowledged the Deed.0f.Frustib k& I‘he free and
voluntary act and deed of the limited liability company, by authority of statute, its articles of o

execylg this Dee of Trusy and in fact executed the Deed of Trust on behalf of the limited liabi /.
By W Residing at

Notary Public in and for the State OM My commission expires

NOTARY PUBLIC
STATE OF WASHINGTON
H
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REQUEST FOR FULL RECONVEYANCE

, Trustee

| owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

| sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
wehedd by you under the Deed of Trust.

To;

The und
requested, upon pagm
right, title and intere:

Date:

Beneficiary:
By:
Its:
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