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SSIGNMENT OF RENTS

RS

Reference # (if applicabl

Additional on page
Grantor(s)

ﬁmd Thle

; Block 25 - Anacortes

Grantee(s)
1. Skagit Bank

Legal Description: Lots 7-10; 1
Additional on page

Assessor's Tax Parcel ID#: 3772- -Q005 (P535023), 3772-025-014-0001 (P55024),

3772-025-015-0000 (P55025)

THIS ASSIGNMENT OF RENTS dated April 12, 2617, is made and executed between
SCHUSSBOOMER PROPERTIES LLC, a Washington, limited: liability company, whose address is
11363 SPINNAKER LANE, ANACORTES, WA 982231-824D (referred to below as “Grantor")
and Skagit Bank, whose mailing address is 301 £ ‘Ave, P O Box 285, Burlington, WA
98233 (referred to below as "Lender").
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A SIGNMENT. For valuable consideration, Grantor hereby assngns grants a contmumg security

"A.1", which is attached to this Assignment and made a part of this
f fully set forth herein.

Bs, WA 98221. The Property tax identification number is
55023), 3772-025-014-0001 (P55024), 3772-025-015-0000

; ‘SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF QRAHTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFOR#M 1= &l as otherwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender al A by this A35|gr1ment as they become due and shall strictly perferm aII of
Grantor's obligations under this ,ﬁsmgn i
below and so long as there ?s }‘10 defaul§ under this Assugnrnem Grantar may remaln in possessmn and contral of and

convey the Rents to Lender.

No Prior Assignment. Grantor has n ‘iously gasigned or conveyed the Rents to any other person by any

instrumant now in farce.

No Further Transfer. Grantor will not sir;.ulf
Rents except as provided in this Assignme

LENDER'S RIGHT TO RECEIVE AND COLLECT"RENTS. Lender shall have the right at any time, and even though no
default shall have gcourred under this Assignment, ¥ collect and receive the Rents. For this purpose, Lender is hereby
given and granted the following rights, powers and

sgign, gncumber, or otherwise dispose of any of Grantor's rights in the

Notice to Tenants. Lender may send notice$ to any a nants of the Property advising therm of this
Assignment and directing all Rents to be paid directly to der's agent.

e Property, demand, collect and receive from
the tenants or from any other persons liable therefok, s; institute and carry on all legal proceedings

necessary for the protection of the Property, incl

Maintain the Property. Lender may enter upon the Property

roperty and keep the same in repair;
to pay the costs thereof and of all services of all employees, ing

uipment, and of all continuing costs
iso to pay all taxes, assessments and

Compliance with Laws. Lender may do any and all things to "
Washington and also all other laws, rules, arders, ordinances an
affacting the Property.

Lease the Property. Lender may rent or lease the whole or any part of
such conditions as Lender may deem appropriate.

Other Acts. Lender may do all such other things and acts with respect to't
apprapriate and may act exclusively and solely in the place and stead of Grant
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing? th' 'gs_ gind the fact that

do any other
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with g
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender,
determine the application of any and all Rents received by it; however, any such Rents rec
not applied fo such costs and expenses shall be applied to the Indebtedness. All expendituresimad,
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedwds:
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditu

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs”all
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execi
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any fi inancifig ‘statainent
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by Faw sha b
paid by Grantor, if permitted by applicable law.,

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lende
the Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, |ncI|, I
not limited to Grantor's failure to discharge or pay when due any amounts Granlor is required to discharge or payin
this Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take ah
action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, secu

interests, encumbrances and other claims, at any time levied or placed on the Rents or the Property and paying all cést
for insuring, maintaining and preserving the Property. All such expenditures incurred or paid by Lender for su
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rpgises il then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date
; Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A)

: and; (B} be added to the balance of the Note and be apportioned among and be payable with any
|nst§3 ment payments to become due during either (1} the term of any applicable insurance policy; or (2) the
remaifiing term;of the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's
mafyrﬂy. Th ignment also will secure payment of these amounts. Such right shall be in addition to all other rights
wedied torwhighiLender may be entitled upon Default.

any party to comply with or perform when due any term, obligation, covenant or
condition contained in any gnviFdnmental agresment executed in connection with the Property.

presentation or statement made or furnished to Lender by Grantor or on
or the Related Documents is false or misleading in any material respect,

Grantor's behalf undEe té'fl- A
: d or becomes false or misleading at any time thereafler.

either now or at the tiixie

ent or any of the Related Documents ceases to be in full force and effect
create a vahid and perfected security interest or lien} at any time and
for any reason.

Death or Insolvency. rantor's (regardless of whether election to continue is made), any
Thty company, or any other termination of Grantor's existence as a going
1sedyency of Grantor, the appointment of a receiver for any part of
nefit of creditors, any type of creditor workout, or the

picy or insalvency laws by or against Grantar.

Grantor's  property, any assngn
commencement of any proceeding L

Creditor or Forfeiture Proceedings. ent of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any

against lhe Rents or any property securi

gebtstness. This includes a gamishment of any of Grantor's
owever, this Event of Default shall not apply if there is a
sonableness of the claim which is the basis of the creditor or
tten notice of the creditor or forfeiture proceeding and deposits
itor or forfeiture proceeding, in an amount determined by Lender,
r band far the dispute.

good fanlh dispute by Grantor as to the va
forfeiture proceeding and if Grantor gives Le
with Lender monies or a surety bond for the
in its sole discretion, as being an adequate reser,

Property Damage or Loss. The Property is lost,

Events Affecting Guarantor. Any of the preceding events
Indebtedness or any Guaranror dies or becomes incom
under, any Guaranty of the Indebtedness.

20, substantiaﬁ’y damaged, sold, or borrowed against.

Adverse Change. A material adverse change cccu
prospect of payment or performance of the Indebtedness i

Insecurity, Lender in good faith believes itself insecure.

may exercise any one or more of the following rights and remedies,
by law:

Accelerate Indebtedness. Lender shall have the right at its optio
Indebtedness immediately due and payable, including any prepaym
pay.

Collect Rents. Lender shall have the right, without notice to Grantor,
collect the Rents, including amounts past due and unpaid, and apply the
costs, against the Indebtedness. In furtherance of this right, Lender sh
Lender's Right to Receive and Collect Rents Section, above, [f the Ren ; Dy 3
irrevocably designates Lender as Grantor's attorney-in-fact to endarse instruragnis: in payment thereof in
the name of Grantar and to negotiate the same and collect the proceeds. Payments’by.tenants or other users to
Lender in response to Lender's demand shall salisfy the obligations for which the gaysi i
not any proper grounds for the demand existed. Lender may exercise its rights
parson, by agent, or through a receiver.

over and above Lender's
= rights provided for in the

Appoint Receiver. Lender shall have the right to have a receiver appointed to take pi
the Property, with the power to protect and preserve the Property, to aperate the P
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, ove
the receivership, against the Indebtedness. The receiver may serve without bond if per

or pending
the cost of

Indebtedness by a substantial amount. Employment by Lender shall not disqualify a pers
receiver,

an election to make expenditures or to take action to perform an obligation of Grantor under this Assi
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedi

Afttorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this A
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees
upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by |
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection®sf it
interest or the anforcament of its rights shall become a part of the Indebledness payable on demand and shall beal
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include
without limitation, however subject to any limits under applicable law, Lender's aftorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attomeys' fees and expenses for bankruptey preceeding
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DEFINITIONS. The following capitalized words and terms shall have the following meanings
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall meaniam n

money of the United States of America. Words and terms used in the singuiar shall include the plurg ’
shall include the singular, as the context may require. Words and terms not otherwise defined in this As
have the meanings attributed to such terms in the Uniform Commercial Code:

anmfzmng afforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
ervices, the cost of searching records, obtaining titie reports (including foreclosure reports), surveyors’
d appraisal fees, title insurance, and fees for the Trustee, to the extent permitied by applicable law.
will pay any court costs, in addition to all other sums provided by law,

S PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

his Assignment, together with any Related Documents, constitutes the entire understanding and
heé: parlies as to the matters set forth in this Assignmeant. No alteration of or amendment to this
e effective unless given in writing and signed by the party or parties sought to be charged or

§,§|gnment will be governed by federal law applicable to Lender and, to the extent not
the laws of the State of Washington without regard to its conflicts of law provisions.

This Assigrimesit capted by Lender In the State of Washington

Merger. ger of the interest or estate created by this Assignment with any other interest or
astate in the Property a #ime held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Interpretation. {1 s
Assignment in the &ihgular §a

require. {2) If more th
and several. :
Borrower and Grantor ate not the sz
joined in any lawsuit.

med to have been used in the plural where the context and construction so
igns this Assignment as "Grantor,” the obligations of each Grantor are joint
r brings a lawsuit, Lender may sue any one or more of the Grantors. |If
e _parson, Lender need not sue Borrower first, and that Borrower need not be
e namss gs%ven to paragraphs or sechons in thls Assugnmenl are for convenience

No Waiver by Lender. Lender ah
waiver is given in writing and
shall operate as a waiver of su}:‘:h ight'o
shall not prejudice or constitu fe
provision or any other provision o
Lender and Grantor, shall constitute a a

"of anyr{af Lender's rlghts or afany of Grantor's obligations as to any
future transactions. Whenever the conse ‘

r is required under this Assignment, the granting of such

consent is required and in all cases such gongéntMay be granted or withheld in the sole discretion of Lender.

Notices. Subject to applicable law, and
mannear, any notice required to be given ul

pt for notice required or allowed by law to be given in ancther
der this Assignment shall be given in writing, and shall be effactive
when actually delivered, when actually ret d by telefacsimile (unless otherwise required by law)}, when
depaosited with a nationally recognized overmgh sourier, or, if giailed, when deposited in the United States mail, as
first class, certified or registered mail postage prepaid, direck the addresses shown near the beginning of this
Assignment. Any party may change its address for noticg's ys is Assignment by giving formal written notice
to the other parties, specifying that the purpose of 4h to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed ntor's current address. Subject to applicable
law, and except for notice required or allowed by n ancther manner, if there is more than one
Grantor, any notice given by Lender to any Grantor is otice given to all Grantors.

Powers of Attorney. The various agencies and powers a ARG
granted for purposes of security and may not be revoked by Grasi
Lender.

d on Lender under this Assignment are
h time as the same are renounced by

Sevarability. If a court of competent jurisdiction finds any pr s Assignment to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the ffendlng provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offeriding prdvisi shall be considered modified so
that it becomes legal, valid and enforceable. If the offending pro O, be so modified, it shall be
considered deleted from this Assignment. Unless otherwise reqmr he illegality, invalidity, or
unenforceability of any provision of this Assignment shall not affect { ity or enforceability of any
other provision of this Assighment.

Successors and Assugns Subject to any !imitations stated in this Asgsignine: F Grantor's interest, this
2sors and assigns. If
Ut notice to Grantor, may

""nass by way of forbearance or

Waiver of Homestead Exemptlon Grantor hereby releases and waives all rlght

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHT

TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT

be amended or modified from time to time, together with all exhibits and schedules attached to this AS
OF RENTS from time to tima.

Borrower. The word "Borrower” means SCHUSSBOOMER PROPERTIES, LLC.
Default. The word "Default” means the Default set forth in this Assignment in the section titled "Default".
Event of Default. The words "Event of Default" mean any of the evenis of default set forth in this Assignmen Je
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he defzult section of this Assignment.

this Assignmerﬁ,
Lender. The

ans Skagit Bank, its successors and assigns.

the promissory note dated April 12, 2017, in the original principal amount
feantor to Lender together with aII renewals of, extensions of, modifications of,

lated Documents™ mean all promissory notes, credit agreements, loan
guaranties, security agreements, mortgages, deeds of trust, security
sher instruments, agreements and documents, whether now or hereafter
existing, executed in con

Rents. The word "Rents” my
and all present and future
bonuses, accounts receivable, cag

Qm mg, without limitation, all rents revenueg, income, issues, royalties,
security deposits, advance rentals, profits and preceeds from the Property,

: erived from such leases of every kind and nature, whether due
now or later, including without lirmitatie G gr'g’ right to enforce such leases and to receive and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVY
PERSONALLY BUT AS AN AUTHORIZED SIGNERHAS &
ON BEHALF OF GRANTOR ON APRIL 12, 201

;L THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
ED THIS ASSIGNMENT TO BE SIGNED AND EXEGUTED

GRANTOR:

"KEVIN P, WELCH,  ManageriMember _ of

STATE OF l/\} M{‘ﬂ % @
COUNTY OF iﬂg gc&cg.

On this ! ‘2) — day of &M .20
Maotary Public, personally appeared KEVIN P. WEICH, Manager/Member of SCHUSSBH
JENNY L. WELCH Member of SCHUSSBOOMER PROPERTIES, LLC, and personally kI%OWn tom

the limited
e uses and
and in fact
executed the Assignment on behalf of the limited liability company.

By dﬂwﬂ-—’ <5i/ Dﬂ&ﬂ Residing at

Notary Public in and for the State of Wﬁ My commission expires

LaserPro, Ver. 16.3.10.0068 Copr. D+H USA Corporation 1997, 2017. All
LACFNMPL\G14.FC TR-26397 PR-2



01-161564-0

: OF THE CITY OF ANACORTES, aocording to the Plat thereof
recorded in Volume 2 of Pagullthmugh'l mcordaaf&kag;t(!omy Washington;

Situate in the County f Washington.
IE: %
Lots 11, 12, 13 and 14 Block: F THE CITY OF ANACORTES, according to the Plat thereof
recorded in Volume 2 of Plats, P throngh 7, reomﬂsofSkagltComty Washington;
Situate in the County of Skagit, Ststé o
Barcel C:

Lot 15, Block 25, MAP OF THE CITY OF.ANACORTES, accoxdmgtothel’luthereofmourdedm
Volume 2 of Plats, Pages 4 through 7,

Situate in the County of Skagit, swuofw.uﬁ@mx




