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Attn: Loan Sg
© P.O.Box 233
Lynden , WA 98264

3398-000-001-0007

Abbreviated Legal Descript Shelter Bay #1
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Trustee: ServiceLink

Escrow No.: 160291531
LOAN #: 7010313

ase No.

566-2184065-703

001359-0007010313-7
PHONE #: 1-888-679-6377

DEFINITIONS
words are defined in
d in this document
are also provided in Section 15.
(A} "Security Instrument” means this document, which is dated
with all Riders to this document.

together

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Peoples Bank .
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LOAN #: 7010313
pderis a State Chartered Bank, organized and existing
ar the laws of Washington.

Sraddress is 2219 Rimland Dr., Ste. 401, Bellingham, WA 98226.

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as
the nominee far k is Loan, and attached a MERS Rider to this Security Instrument, to be
executed by Borrower, whigkurther describes the relationship between Lender and MERS, and which
is incorporated into and aerids and supplements this Security Instrument.

(F) “Note” means th sory note signed by Borrower and dated April 11, 2017.

Dollars (U.S. $180,275.
Periodic Payments and io'pay the'gab in full not Iater than May 1, 2047,
(G) "Property” means th pert ha is described below under the heading “Transfer of Rights in
the Property."
{H) "Loan"” means the debt ey
all sums due under this Securfi
() “Riders” means all Riders tf Instrument that are executed by Borrower. The following
Riders are to be executed by Boribwe: ck box as applicable]:
[0 Adjustable Rate Rider [ CandeminiwfiRider %] Planned Unit Development Rider
[x] Other(s) [specify] ]
Mortgage Electronic Registration
Systems, Inc. Rider

(J) “Applicable Law” means all controllir:
ordinances and administrative rules and ordérs (that h
final, non-appealable judicial opinions,
(K) “"Community Association Dues, Fees, and ssments” means all dues, fees, assessments
and other charges that are imposed on Borrower ¢
owners association or similar organization.
{L) “Electronic Funds Transfer” means any transfi
check, draft, or similar paper instrument, which is initiate i electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instr ze a financial institution to debhit
or credit an account. Such term includes, but is not limited, t intzufssale transfers, automated teller
and automated clearinghouse

eral, state and local statutes, regulations,
the effect of law) as well as all applicable

than a transaction originated by

(N) “Miscellaneous Proceeds” means arny compensation, settle
paid by any third party {other than insurance proceeds paid unde
&) for: (i} damage to, or destructlon of the Property; (u) condemn u)rt

to, the value andlor condition of the Property.
(O) "Mortgage Insurance” means insurance protecting Lender against
on, the Loan.
(P) “Periodic Payment” means the regularly scheduled amount due for (i)
the Note, plus (ii) any amounts under Section 3 of this Security Instrument.
{Q) “RESPA" means the Real Estate Settlement Procedures Act (12 U S.C. %2’

time, or any additional or successor Ieglslatlon or regulatmn that governs the samg sl
used in this Security Instrument, "RESPA" refers to all requirements and restrictiors
in regard to a “federally related mortgage loan” even if the Loan does not qualify as
mortgage loan” under RESPA. 5
(R) “"Secretary” means the Secretary of the United States Department of Housing and Liba;
ment or his designee. k
($) “Successor in Interest of Borrower” means any party that has taken title to the Prop
or not that party has assumed Borrower’s obligations under the Nate and/or this Security Instg
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3 LOAN #: 7010313
RAN' FER OF RIGHTS IN THE PROPERTY

Securlty [nstrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
| rmmﬁ(;atlons of the Note; and (ii) the performance of Bosrower's covenants and agreements under this
“ trument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
ower of sale, the following described property located in the County

[Type of Recordirg lurisdiction]

which currently has the addre: ult Way, La Conner,
[Street] (City]
Washington 98257

{Zip Core]

y Address"):

/ o hereafter erected onthe property, and all easements,
art of the property. All replacements and additions shall
il of the foregoing is referred to in this Security Instrument

TOGETHER WITH all the improve;
appurtenances, and fixtures now or heig¢afts
also be covered by this Security Instrum
as the "Property.”

BORROWER COVENANTS that Borrower is lawfuily
the right to grant and convey the Property and that
brances of record. Borrower warrants and will defent
and demands, subject to any encumbrances of Té

zed of the estate hereby conveyed and has
dperty is unencumbered, except for encum-
geherally the title to the Property against all claims

ational use and non-uniform cov-
strument covering real property.

UNIFORM COVENANTS. Borrower and Lender cove

1. Payment of Principal, Interest, Escrow ltems, a
due the principal of, and interest on, the debt evidenced by thes
Borrower shall also pay funds for Escrow ftems pursuant to Section
this Security Instrument shall be made in U.S. currency. However, if a
by Lender as payment under the Note or this Security Instrument is r
require that any or ali subsequent paymenits due under the Note an,
one or more of the following forms, as selected by Lender: (a) cash; (b=
bank check, treasurer's check or cashier's check, provided any such check

e as follows:

ges. Borrower shall pay when
rges due under the Note.
ue under the Note and
her instrument received
r unpaid, Lender may

Funds Transfer.
Payments are deemed received by Lender when received at the locati the Note or at
such other location as may be designated by Lender in accordance with th
14. Lender may return any payment or partial payment ifthe payment or parti ne insufficient

10 bring the Loan cuwent. Lender may accept any payment or partial payment insuﬁ; v

payments in the future, but Lender is not obligated to apply such payments at the tim ¥su
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lendet
est on unapplied funds. Lender may hold such unapplied funds until Borrower makes paymgit t
Loan current. If Borrower does not do so wuthln a reasonable period of time, Lender shall €ithg a;a_ W

pal balance under the Note |mmedlately prior to foreclosure Mo offset or claim which Borrow M|ghT>MVe
now or inthe future against Lender shall relieve Borrower from making payments due underthe kote a
this Security Instrument or performing the covenants and agreements secured by this Security IristfL
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LOAN #: 7010313

Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
nts accepted and applied by Lender shall be applied in the following order of priority:

irst»t0 the Mortgage Insurance premiums to be paid by Lender to the Secretary or the monthly

the Secretary instead of the monthly mortgage insurance premiums;

any taxes, special assessments, leasehold payments or ground rents, and fire, flood

rd insurance premiums, as required;

terest due under the Note;

ization of the principal of the Note; and,

es due under the Note.

payments, insurance proceeds, or Miscellaneous Proceeds to principal due under

d or postpone the due date, or change the amount, of the Periodic Payments.

aw Items. Borrower shall pay to Lender on the day Periodic Payments are due

a Iren o encumbra ne
{c) premiums for any surance required by Lender under Section 5; and {d) Mortgage Insur-

der to the Secretary or the monthly charge by the Secretary instead

of the monthly Mortgags
at any time dunng the te

tion. Borrower shall pay L
to pay the Funds for any or &l

Funds for any or all Escrow Itgs
such waiver, Borrower shall pay
Items for which payment of Funes
Lender receipts evidencing such Payme
obligation to make such payments arid to/provi

ems. Lender may waive Borrower's obligation to pay to Lender
ime. Any such waiver may anly be in writing. In the event of
n and where payable, the amounts due for any Escrow
ived by Lender and, if Lender requires, shall furnish to
githin such time period as Lender may require. Borrower's
receipts shall for ail purposes be deemed to be a
nstrument, as the phrase “covenant and agreement”
is used in Section 9. If Borrower is obigate pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for scrow Item, Lender may exercise its rights under Section
9 and pay such amount and Borrower shall'then be obligated under Section 9 to repay to Lender any
such amount. Lender may revoke the waiver, @s to any or all Escrow Items at any time by a notice given
in accordance with Section 14 and, upon suck revocati rrower shall pay to Lender all Funds, and
in such amounts, that are then required under this Secfigr'3,*
Lender may, at any time, collect and hold Fundg: an amdGuht (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and:(bi not to exgeed the maximum amount a lender can
require under RESPA. Lender shall estimate the amokn inckS due on the basis of current data and rea-
sonable estimates of expenditures of future Escrow ltetns or.ethet n accordance with Applicable Law.
The Funds shall be held in an institution whose deposits afe ifisured by a federal agency, instru-
mentality, or entity (including Lender, if Lender is an institut, ' i [ i
Federal Home Loan Bank. Lender shall apply the Funds ¥
specified under RESPA. Lender shall not charge Borrower farhg)|
analyzing the escrow account, or verifying the Escrow Hems, «nipss I,
the Funds and Applicable Law permits Lender to make such a charge. Uriles
writing or Applicable Law requires interest to be paid on the Fund Lénder
Borrower any interest or earnings on the Funds. Borrower and Lendgrican agre in writing, however, that
interest shall be paid on the Funds. Lender shall give to Borrower, withiol char nnual accounting
of the Funds as required by RESPA.
If there is a surplus of Funds held in escrow, as defined under RES ender hall account to
Borrower for the excess funds in accordance with RESPA. If there is a unds held in
escrow, as defined under RESPA, Lender shall notify Borrower as requir and Borrower
shall pay to Lender the amount necessary to make up the shortage in a
in no more than 12 monthly payments. If there is a deficiency of Funds he "
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrow, 5
the amount necessary to make up the deficiency in accordance with RESPA, bt
monthly payments.
Upon payment in fult of all sums secured by this Security Instrument, Lender shial
to Borrower any Funds held by Lender. i
4. Charges; Liens. Borrower shali pay all taxes, assessments, charges, fines,
attributabie to the Property which can attain priority over this Security Instrument, lease
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assy
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the mann
in Section 3.

pays Borrower interest on
ér'l agreement is made in

"as defined
to. Lender
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LOAN #: 7010313
rower shall promptly discharge any lien which has priority over this Security Instrument unless
er: (a) agrees in writing to the payment of the obligation secured by the lienin a manner accept-
s Tender, but only so long as Borrower is performing such agreement; (b) contests the lien in
$ . or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion
) eto ent the enforcement of the lien while those proceedings are pending, but only until such
iceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender

iy thg lien to this Security Instrument. If Lender determines that any part of the Property
i« hich can attain priority over this Security Instrument, Lender may give Borrower a
en. Within 10 days of the date on which that notice is given, Borrower shall satisfy
more of the actions set forth above in this Section 4.

ance. Borrower shall keep the improvements now existing or hereafter erected

¥ malntamed in the amounts (including deductlble levels) and for the periods
1der requires pursuant to the preceding sentences can change duringthe
e carrier providing the insurance shall be chosen by Borrower subject to
wer’s choice, which right shall not be exercised unreasonably. Lender

term of the Loan. The
Lender’s right to disap

determination, certifiéati
and certification service
reasenably might affect:
payment of any fees im
review of any flood zone de’t&

If Borrower fails to mainta,
coverage, at Lender’s option AL
particular type or amount of covesz
not protect Borrower, Borrower's €quit
hazard or liability and might provide gr
acknowledges that the cost of the in
of insurance that Borrower could have
5 shall become additionat debt of Borro

;ig“’f?i“esulting from an objection by Borrower.
y of the coverages described above, Lender may abtain insurance

e, such coverage shall cover Lender, but might or might
Property, or the contents of the Property, against any risk,

. Any amounts disbursed by Lender under this Section
ecured by this Security Instrument. These amounts shall
__f disbursement and shall be payable, with such interest,

age clause, and shall name Lender as
the right to hold the policies and renewal

for damage to, or destruction of, the Praperty, such palicy sk
shall name Lender as morigagee andfor as an additional
In the event of loss, Borrower shall give prompt notice
may make proof of loss if not made promptly by Borrower.
in writing, any insurance proceeds, whether or not the unc
shall be applied to restoration or repair of the Property, if the r
and Lender’s security is not lessened. During such repair and resto;
right to hold such insurance proceeds until Lender has had an oppi funity
ensure the work has been completed to Lender's satisfaction, provided tha uch mspectlon shall be
undertaken promptly Lender may disburse proceeds for the repais ar i
ment or in a series of progress payments as the work is completed. s ;
writing or Applicable Law requires interest to be paid on such insurance proceeds, Len
required to pay Borrower any interest or eamnings on such proceeds. Fee pubilig "q;‘ sters, or other
third parties, retained by Borrower shall not be paid out of the insurance p ds hall be the sole
obligation of Borrower. if the restoration or repair is not economically feasible.pr :
be lessened, the insurance proceeds shali be applied to the sums secured by
whether or not then due, with the excess, if any, paid to Borrower, Such insur
applied in the order provided for in Section 2.
if Borrower abandons the Property, Lender may file, negotiate and settle any ¢
claim and related matters. If Borrower does not respond within 30 days to a notice‘fre

r and Borrower otherW|se agree
rance was required by Lender,

s

30-day period will begin when the notice is given. In either event, or if Lender acqu
under Section 24 or otherwise, Barrower hereby assigns to Lender (a) Borrower's rights to:
proceeds in an amount not to exceed the amounts unpaid under the Nate or this Security,
and (b) any other of Borrower's rights (other than the right to any refund of unearned pre
by Borrower) under all insurance policies covering the Property, insofar as such rights are appl Ables
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LOAN #: 7010313
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
ogerty or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
Bccupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
fithin 60 days after the execu‘uon of this Security Instrument and shall continue to occupy

destroy, da age er mpa|r the Property, allow the Property to deteriorate or commit waste cn the Property.

; I'maintain the Property in order to prevent the Property from deteriorating or decreasing
ition. Unless it is determined pursuant to Section 5 that repair or restoration
sible, Borrower shall promptly repair the Property if damaged to avoid further
insurance or condemnation proceeds are paid in connection with damage
all be responsible for repairing or restoring the Property only if Lender has

fies of progress payments as the work is completed. If the insurance or
ufficient to repair or restore the Property, Borrower is not relieved of

If condemnatlon'f)ro
such proceeds to the red: &on of th indebtedness underthe Note and this Security Instrument firstto any
delinguent amounts, andiths f principal. Any application of the proceeds ta the principal shall
not extend or postpone the monthly payments or change the amount of such payments.
Lender or its agent may*make; nabie entries upon and inspections of the Property. If it has rea-
sonable cause, Lender may insg jor of the |mprovements on the Property. Lender shall give
Borrower notice at the time of g

& Loan. Material representations include, but are not lim-
‘upancy of the Property as Borrower’s principal residence.
Property and Rights Under this Security Instrument. If
i agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significanty: affect Lender’s, interest in the Property and/or rights under
this Security Instrument (such as a proceeding’in bankruptty,-probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this fstrument or to enforce laws of regulations),
or (¢) Borrower has abandoned the Property, then l.&ng and pay for whatever is reasonable or
appropriate to protect Lender's interest in the Prop
protecting and/or assessing the value of the Propert
actions can include, but are not limited to: {a) paying a
Security Instrument; (b) appearing in court; and (c) paying r
in the Property and/or rights under this Security Instrurnent,
proceeding. Securing the Property includes, but is not limi
change locks, replace or board up doors and windows, drai
code violations or dangerous conditions, and have utilities turn
under this Section 9, Lender does not have to do so and is not und
agreed that Lender incurs no liability for not taking any or all actions

Any amounts disbursed by Lender under this Section 9 shallbaco
by this Security Instrument. These amounts shall bear irterest at th
ment and shall be payable, with such interest, upon notice from Lendefo.

If this Security Instrument is on a leasehold, Borrower shall comply
lease. Borrower shall not surrender the leasehold estate and interests

Lender with material information) in conry
ited to, representations concerning Borcwel

9. Protection of Lender’s Interest
(a} Borrower fails to perform the covenants’

g the Property to make repairs,
ipes, eliminate building or other
h Lender may take action
% obligation to do so. Itis
der this Section 9.
ebt of Borrower secured
fi the date of disburse-
/e¥' Tequesting payment.
Il the rowsuans of the

shall not merge unless Lender agrees to the merger in writing.
10. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellanecus Proceeds shall be applied to &

Proceeds untif Lender has had an opportunity to inspect such Property to ensure the wok
completed to Lender's satisfaction, provided that such inspection shall be undertaken promp
may pay for the repairs and restoration in a ssngle disbursement or in a series of progres
as the work is completed. Unless an agreement is made in writing or Applicable Law requi
to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower anyi
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LOAN #: 7010313
ings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or

nder's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured
h;s""?et;unty Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
s Proceeds shall be appllecl in the order prowded for in Section 2.

f any, paid to Borrower.
. a partial taking, destruction, or loss in value of the Property in which the fair market
y immediately before the partial taking, destruction, or loss in value is equal to or
nt of the sums secured by this Security Instrument immediately before the partial
0ss in value, unless Borrower and Lender otherwise agree in writing, the sums
. instrument shall be reduced by the amount of the Miscellaneous Proceeds
fraction: (a) the total amount of the sums secured immediately before the

In the event ofap
value of the Property | ly before the par‘ua! taking, destruction, or loss in value is less than the
selired imp ”‘ﬂlately before the partial taking, destruction, or loss in value, unless
‘ae in writing, the Miscellaneous Proceeds shall be appiied to the
ent whether or not the sums are then due.

o _ower or if, after notice by Lender to Borrower that the Opposing

fails to respond to Lender vmtﬂ 13 dﬂ'ys after the date the notice is given, Lender is authorized to col-
lect and apply the Miscellaneo: ither to restoration or repair of the Property or 1o the sums
secured by this Security Instrims not then due. "Opposing Party” means the third party
that owes Borrower Miscellanec

to be dismissed with a ruling that, in Len
material impairment of Lender S interest |

i's judgment, precludes forfeiture of the Property or other
rights under this Security Instrument. The

payment or medification of amortization of the sums-secuter ms Secunty Instrument granted by
Lender to Borrower or any Successor in Interest of Borrowe ntipperate 1o release the liability of
Borrower or any Successors in Interest of Borrower. Lende ‘equired to commence proceed-
ings against any Successor in Interest of Borrower or o re i [
modify amartization of the sums secured by this Security Ins
the original Borrower or any Successors in Interest of Borrow
any right or remedy including, without limitation, Lender’s accept
entities or Successors in Interest of Borrower or in amounts less t
a waiver of or preclude the exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors ang'
enants and agrees that Borrower's obligations and Kability shall be
Bomrower who co-signs this Security Instrument but does not execute th
co-signing this Securily Instrument only to mortgage, grant and convey t
Property under the terms of this Security Instrument; (b) is not personaliy
secured by this Security Instrument; and (c) agrees that Lender and any o
extend. modify, forbear or make any accommodations with regard to the ter
ment or the Note without the co-signer’s consent,

Subiject to the provisions of Section 17, any Successor in Interest of Borrovesr
rower’s obligations under this Security Instrument in writing, and is approved by Ley
of Borrower’s rights and benefits under this Security Instrument. Borrower shall net
Borrower's obligations and lability under this Security Instrument unless Lender agrees ‘
in writing. The covenants and agreements of this Security Instrument shall bind (excep aS. revide
Section 19) and benefit the successors and assigns of Lender.

13. Loan Charges Lender may charge Barrower fees for services performed in co nEction wi
der th

igner"): (a) is
nterest in t he
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LOAN #: 7010313
~may collect fees and charges authorized by the Secretary. Lender may not charge fees that are
préssly prohibited by this Security Instrument or by Applicable Law.

fafie Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
tist Gf other loan charges collected or to be collected in connection with the Loan exceed the permit-
(@) any such loan charge shall be reduced by the amount necessary to reduce the charge to
mit and ( b) any sums already collected from Borrower which exceeded permitted limits will be

partlal preney entwith no changes inthe due date or in the monthly payment amount unless the Note holder

- se changes. Borrower's acceptance of any such refund made by direct payment to
waiver of any right of action Borrower might have arising out of such overcharge.
s given by Borrower or Lender in connection with this Security Instrument must
Borrower in connection with this Security Instrument shall be deemed to have

ars, Notice to any one Borrower shall constitute notice to all Borrowers uniess
lires otherwise. The notice address shall be the Property Address unless
f hstitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrowere t;‘ g¢ of address. If Lender specifies a procedure for reporting Borrower’s change
orily report a change of address through that specified procedure. There
dress under this Security Instrument at any one time, Any notice
it or by mailing it by first class mail to Lender’s address stated

¢ deemed to have been given to Lender until actually received
_ rity Instrument is also required under Applicable Law, the
Applicable Law requirement wi rresponding requiremnent under this Security Instrument.
15. Governing Law; Severé
jurisdiction in which the Property is located. All rights and

re subject to any requrrements and limitations of

might be silent, but such silence shall it bé ‘enstrued as a prohibition against agreement by contract.
In the event that any provision or clause $f 1 5 Secunty Instrument or the Note conflicts with Appllcable
Law, such conflict shal not affect other prigvi
given effect without the conflicting provisi

As used in this Security Instrument: {a) w
sponding neuter words or words of the femlnlne gender {

line gender shall mean and include corre-
in the singular shall mean and include the
without any obligation to take any action.
he Note and of this Security Instrument.
17 Transfer of the Property or a Beneficial: Borrower. As used in this Section 17,
“Interest in the Property” means any legal or benefic erés roperty, including, but not limited
to, those beneficial interests transferred in a bond for deed, pontfact deed, installment sales contract
or escrow agreement, the intent of which is the transfer of titke &
if all or any part of the Property or any Interestinthe P

ten consent, Lender may require m‘tmedtate payment in full of alksums'Sec y this Security Instrument.
i priohibited by Applicable Law.
sration. The notice shall
ccordance with Section
14 within which Borrower must pay all sums secured by this Secutrr Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke.a
Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate After Acceleration. If Borrower
rower shall have the right to reinstatement of a montgage. Those conditio
Lender all sums which then would be due under this Security Instrument and
had occurred: (b) cures any default of any other covenants or agreements; () pi
|n enforctng this Secunty Instrument, mcludlng but not limited to, reasonable att

the Property and rights under thls Security Instrument; and (d) takes such action as )
ably require to assure that Lender's interest in the Property and rights under this Securt
Borrower's obligation to pay the sums secured by this Security Instrument, shall con
However, Lender is not requlred to relnstate if: {i} Lender has accepted reinstatement after the:

foreclosure proceedings; {ii) reinstaterment will preclude foreclosure on different grounds inhk futl @, or
(iii} reinstatement will adversely affect the priority of the lien created by this Security Instrum Lendeg
may require that Borrower pay such reinstatement sums and expenses in one or more of thefallgwir
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LOAN #: 7010313
formis, as selecled by Lender: (g) cash; (b) money order; (c) certified check, bank check, treasurer’s check

cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
rai*’&ge cy, instrumentality or entlty or {(d) Electronic Funds Transfer Upon relnstatement by Borrower

{. However, this right to reinstate shall not apply in the case of acceleration under Section 17.
f Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

ue under the Note and this Security Instrument and performs other mortgage loan
nder the Note, this Security Instrument, and Applicable Law. There also might be

il be given written notice of the change which will state the name and address
the address to which payments should be made and any other information
n with a notice of transfer of servicing. If the Naote is sold and thereafter the
' Servicer other than the purchaser of the Note, the mortgage loan servicing
i%Tesmain with the Loan Servicer or be transferred to a successor Loan Servicer
purchaser unless otherwise provided by the Note purchaser.

obligations 1o Borrowe
and are not assurmed |

Lender (or any entitjg;i a
the Loan as agreed. Bory
to the comtract of insurat
agreement between Len g

21. Hazardous Substﬂﬁee
stances defined as toxic or hagd
following substances: gasolme :
and herbicides, volatile solvents,

e Note) for certain losses it may incur if Borrower does not repay
edges and agrees that the Borrower is not a third party beneficiary
he Secretary and Lender, nor is Borrower entitled to enforce any
Bceatary, unless explicitly authorized to do so by Applicable Law.
wSed in this Section 217 (a) "Hazardous Substances” are those sub-
' ces, pollutants, or wastes by Environmental Law and the
ar flammable or toxic petroleum products, toxic pesticides

Conditicn” means a condition that canc ritribLte to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit th ence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hdzagdous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything aff&ct’rng the Prop y (a) that is in violation of any Environmental
h, due to the presence, use, or release of
“rts the value of the Property. The preced-

e on the Property of small quantities of

maintenance of the Property (including, but not limites

Borrower shall promptly give Lender written notice of {a i
¢ the Property and any Hazardous
(b) any Environmental Condition,
eat of release of any Hazardous
f @ Hazardous Substance which

Substance of Environmental Law of which Borrower has actu
including but not limited to, any spilling, leaking, discharge,
Substance, and (c) any condition caused by the presence, use drreled
adversely affects the value of the Property. If Bormower leams, or'is, n'otrﬂ
authority, or any private party, that any removal or other remediation
the Property is necessary, Borrower shall promptly take all necessa
Environmental Law. Nothing herein shall create any abligation on L
22. Grounds for Acceleration of Debt.
{a) Default. Lender may, except as limited by regulations issued bih
ment defaults, require immediate payment in full of all sums secured by
(i) Borrower defaults by failing to pay in full any monthly paym
Instrument prior to or on the due date of the next monthly payme
(i) Borrower defaults by failing, for a period of thirty days. to pe
contained in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (ing:
the Gam-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) angiw
of the Secretary, require immediate payment in full of all sums secured by this S¢
(|) All or part of the Property, or a beneficial interest in a trust owning all or p
is soid or otherwise transferred (other than by devise or descent}, and
(i) The Property is not occupied by the purchaser or grantee as his or her pr
or the purchaser or grantee does so occupy the Property but his or her credit?
approved in accordance with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate paym

regous Substance affecting
,|on5 in accordance with
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LOAN #: 7010313
+ Regulations of HUD Secretary. In many circumstances regufations issued by the Secretary

AVl limit Lender’s rights, in the case of payment defaults, to reguire immediate payment in full and
forecioge if not paid. This Security Instrument does not authorize acceleration or foreclosure if not

o¥ititied by regulations of the Secretary.

) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not

edto be ellglble for msurance under the Natlonal Housnng Act within 60 days from the date

the date hereof, declining to insure this Security Instrument and the Note, shall be
e proof of such ineligibil‘rty Notwithstanding the foregoing, this option may not be

NANTS, Borrower and Lender further covenant and agree as follows:

5. Borrower unconditionally assigns and transfers to Lender all the rents
"Borrower autharizes Lender or Lender's agents to collect the rents and
ch tenant of the Property to pay the rents to Lender or Lender’s agents.

dollect and receive all rents and revenues of the Property as trustee
r. This assignment of rents caonstitutes an absolute assignment

Security lnstrument Bor
for the benefit of Lende
and nat an assignment for'additior

-If Lender gives notice of breach to
as trustee for benefit of Lendéruili
shall be entitied to collect and .
pay all rents due and unpaid to
Borrower has not executed af

rower: (a) all rents received by Borrower shall be held by Borrower
% applied to the sums secured by the Security Instrument; (b) Lender
nts of the Property; and {c) each tenant of the Property shall

ecurity Instrument {but not prior to accel-
rwise). The notice shall specify: (a} the
not less than 30 days from the date

cured and (d) that failure to cure the
i acceleration of the sums secured

eration under Section 17 unless Applicable Law pro
default (b) the action required to cure the defaui'

by this Security Instrument and sale of the Property a guibi
in the future. The notice shall further inform Borrower of thi
right to bring a court action to assert the non-existence ol
to acceleration and sale, and any other matters required.td be i mcl Ged in the notice by Appllcabla

may require immediate payment in full of all sums secured !
ther demand and may invoke the power of sale and/or any other panp2 germitted by Applicable
Law. Lender shall be entitled 1o collect all expenses incurred in i remedies provided in
this Section 24 including, but not limited to, reasonable attomne sts of title evidence,

shall take such action regarding notice of sale and shall give such nou :
persons as Applicable Law may require. After the time required by App
cation of the notice of sale, Trustee, without demand on Borrower, shai
auctlon to the highest bidder at the time and place and under the terms

Property for a period or periods permitted by Applicable Law by public anno
and place fixed in the notice of sale. Lender or its designee may purchase the

Trustee shall deliver to the purchaser Trustee's deed conveying the Property wﬂhoum
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima
the t.ruih of the statements made therem Trustee shall apply the proceeds of the salé

fees; (b] %0 all sums secured by this Secunty Instrument; and (c) any excess to the per. j
legally entitied ta it or to the clerk of the superior court of the county in which the saletcok place

If the Lender’s interest in this Security Instrument is held by the Secretary and the 5ecreta
requires immediale payment in full under Section 22, the Secretary may invoke the nohjudicia
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LOAN #: 7010313
whle provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S.C. 3751 et
‘by requesting a foreclosure commissioner designated under the Act to commence foreclosure
d Josell the Property as pm\nded in the Act. Nothing in the precedlng sentence shall depnve the

Gut charge to the person or persons Iegally entitled to it. Such person or persons shall
osts.
Teustee. In accordance with Applicable Law, Lender may from time to time appoint
ny Trustee appointed hereunder who has ceased to act. Without conveyance
ssor trustee shall succeed to all the title, power and duties conferred upon
Trustee herein i
27. Use gf Pr
28. Attomeys
any action or proceedi
fees,” whenever used]
by Lender in any bayikp

e Property is not used principally for agricultural purposes.

#der shall be entitled to recover its reasonable attorneys’ fees and costs in
nstrue or enforce any term of this Security Instrument. The term “attorneys’
yrity instrument, shall include without limitation attorneys’ fees incurred
nceseding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FRCM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTQ

BY SIGNING BELOW, B

Security nstrumezﬁ

#r accepts and agrees to the terms and covenants contained in this
ted by Borrower and recorded with it.

=17 (Seal)

BRETT C RUBISH "DATE
gfww/z C /00‘/(’ - 11247

CARMEN C RUBISH

STATE OF Mf)_ht_ﬂgbﬂ_

On this day personally appeared before me BRETT:
me known to be the individualpasty/parties described in-aj
foregoing instrument, and acknowledged that he/sheithey
and voluntary act and deed, for the uses and purposes therein

GIVEN under my hand and official seal this __[{ day

My Appointment Expires on 5 | QD Q'lol

Lender: Peoples Bank

NMLS ID: 405872

Loan Originator: Jennifer Thompson
NMLS ID: 487362
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LOAN #: 7010313
MIN: 1001359-0007010313-7

FHA Case No.
566-2184065-703

. ANNED UNIT DEVELOPMENT RIDER

VELOPMENT RIDER is made this 11th day of
and is incorporated into and shall be deemed to amend and
eed of Trust or Security Deed ("Security Instrument”) of the
tsigned ("Borrower”) to secure Borrower’s Note ("Note”) to

rtered) Bank

THIS PLANNED W
April, 2017,
supplement the Mert
same date givenpyl
Peoples Bank, a State ¢

jd

("Lender”) of the same ale
ment and located at: /
1 Quinault Way

La Conner, WA 98257,

¢‘covering the Property described in the Security Instru-

The Property Address is a part f plapfied unit development ("PUD") known as
Sheilter Bay
PUD COVENANTS. In addition to'th¢ covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

Hent entity holding title to common
eowners, maintains, with a gener-
inket" policy insuring the property
w existing or hereafter erected
actory to Lender and provides

A. So long as the Owners Association (or e
areas and facilities), acting as trustee for
ally accepted insurance carrier, a "mag
located in the PUD, including all impraveme
on the mortgaged premises, and such polic
insurance coverage in the amounts, for the-ps | against the hazards Lender
requires, including fire and other hazards incluge iry the term “extended cover-
age,” and loss by flood, to the extent required by the Secretary, then:

(i) Lender waives the provision in Paragraph 3 of this Security Instrument for the
monthly payment to Lender of one-twelfth:, of. the ly premium installments
for hazard insurance on the Property, and L

(i) Borrower's obligation under Paragraph 5 of this Sgcurity instrument to maintain
hazard insurance coverage on the Property is degmed satisfied to the extent
that the required coverage is provided by the Owniers Assgciation policy.

Borrower shall give Lender prompt notice of any lapse.jin-required Bazard insurance

coverage and of any loss occurring from a hazard. In the-evs

hazard insurance proceeds in lieu of restoration or repai

Property or to common areas and facilities of the PUD,

Borrower are hereby assigned and shall be paid to Lendg

sums secured by this Security instrument, with any excess pa

entitled thereto.

tiowing.a loss to the
5 payable o
ion to the

B. Borrower promises to pay all dues and assessments imposed p
instruments creating and governing the PUD.

C. If Borrower does not pay PUD dues and assessments when due, the
pay them. Any amounts disbursed by Lender under this paragraph C be
additional debt of Borrower secured by the Security Instrument. Unless Boreos
and Lender agree to other terms of payment, these amounts shall bear inigrest
the date of disbursement at the Note rate and shall be payable, with intere;
notice from Lender to Borrower requesting payment.

Initials: ’]Z C
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LOAN #: 7010313

L/’/ /- 171 (Seal)

DATE
CZ:Z’M (2 Muﬂ//\ <1120 / (75eal)
CARMEN C RUBISH DATE

FHA Multistate PUD Rider - 8/2014
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LOAN #: 7010313
FHA Case No.: 566-2184065-703
MIN: 1001359-0007010313-7

E, ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

. magde this 11th day of April, 2017 and is

ends and supplements the Deed of Trust (the "Security
Instrument”) of the- date given by the undersgned (the "Borrower," whether there
are one or more persaris undersigned) to secure Borrower’s Note to Peoples Bank,

a State Charterg B

("Lender”) of the same
Instrument, which is feg
1 Quinault Way, La Con

q covering the Property described in the Security

In addition to the covenants and.
and Lender further covenant and

A. DEFINITIONS

reements made in the Security instrument, Borrower
ree that the Security Instrumentis amended as follows:

1. The Definitions section of the Security Instrument is amended as follows:

“Lender” is Peoples Bank

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 3@26.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrimen m “Lender” includes

any successors and assigns of Lender.

"MERS"” is Mortﬂlage Electronic Registration Systems, In¢. MERS is a sell_;:arate
corporation that is the Nominee for Lender and is acting solelyfor Lender. MERS is
organized and existing under the laws of Delaware, and hias-an address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888j £79“MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, dut

Lender as Lender may from time to time direct, including but not i

successor trustee, assigning, or releasing, in whole or in part this S

foreclosing or directing Trustee to institute foreclosure of this_See
or taking such other actions as Lender may deem necessary or ap
this Security Instrument. The term "MERS" includes any successer
MERS. This a%pointment shall inure to and bind MERS, its successo,
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further
the following definition:

~_ "Nominee” means one designated to act for another as its repres
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 3158 04/2014 ﬂCJ K
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LOAN #: 7010313
NSFER OF RIGHTS IN THE PROPERTY

nsfer of Rights in the Property section of the Security Instrument is
ytead as follows:

nstrument secures to Lender: (i) the repayment of the Loan, and
sns and modifications of the Note; and (ii) the performance of
C ants.and agreements under this Security Instrument and the Note. For
this purpose, Borfpwe vocably grants and conveys to Trustee, in trust, with power of
sale, the following ¢ d property located in the County

[Type of Recording Jurisdiction]

of Skagit

[Name of Recording, 1 .
ALL THAT CERTA ARCEL OF LAND SITUATED IN THE COUNTY OF
SKAGIT AND STATE OF W. NGTON BEING KNOWN AND DESIGNATED AS
FOLLOWS:

LOT 1, SHELTER BAY [
PLATS, PAGES 80 AND
Lot 1, Shelter Bay #1
APN #: 3398-000-001-0007

" AS.PER PLAT RECORDED IN VOLUME @ OF
\ DS OF SKAGIT COUNTY, WASHINGTON.

which currently has the address of La Conner,

[Street][City]
WA 98257 _ ("Property A
[State] [Zip Code]

TOGETHER WITH all the improvements now gr hereaiter erected on the property,
and all easements, appurtenances, and fixtures npw or hereafter a part of the property.
All replacements and additions shall also be covered b Security Instrument. All of
the foregoing is referred to in this Security Instrumer "

Lender, as the beneficiary under this Security Iris!
as the Nominee for Lender. Any notice required by Appi ' Law or this Security
Instrument to be served on Lender must be served o MERS as the designated
Nominee for Lender. Borrower understands and agrees that#MERS: a5 the designated
Nominee for Lender, has the right to exercise any or all interests‘granted by Borrower
to Lender, including, but not limited to, the right to foreclose arid sell:the Property,
and to take any action required of Lender including, but not limdited 157 &
releasing this Security Instrument, and substituting a successi ste

C. NOTICES

esignates MERS

Section 14 of the Security Instrument is amended to read as-0

14. Notices. All notices given by Borrower or Lender in connet
Security Instrument must be in writing. Any notice to Borrower in conne;
Security Instrument shall be deemed to have been given to Borrower
by first class mail or when actually delivered to Borrower’s notice addres:
other means. Notice to any one Borrower shall constitute notice to all Borrowers u
Applicable Law expressly requires otherwise. The notice address shall be the.Pro
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LOAN #: 7010313

less Borrower has designated a substitute notice address by notice
rower shall promptly notify Lender of Borrower's change of address.
ies a procedure for reporting Borrower’s change of address, then
nly report a change of address through that specified procedure. There
signated notice address under this Security instrument at any one
nder shall be given by delivering it or by mailing it by first class
stated herein unless Lender has designated another address
orrower acknowledges that any notice Borrower provides to
must | vided to MERS as Nominee for Lender until MERS' Nominee
interest is terminat y notice provided by Borrower in connection with this Security
Instrument will not k& g¢éemed to have been given to MERS until actually received by
MERS. Any noticg i’ corifigsetion with this Security Instrument shall not be deemed to
have been giver:.t . tntil actually received by Lender. If any notice required
by this Security Inste ilso required under Applicable Law, the Applicable Law
requirement wiil sa the corresponding requirement under this Security Instrument.

{GE OF LOAN SERVICER; NOTICE OF GRIEVANCE

ument is amended to read as follows:

19.Sale of Note; Ciang# of Loan Servicer; Notice of Grievance. The Note
or a partial interest in the N logether with this Security Instrument) can be sold
one or more times without prior nofice ta Borrower. Lender acknowledges that until it
directs MERS to assign MERS'S Nomineé interest in this Security Instrument, MERS
remains the Nominee for Lender; with.fhe authority to exercise the rights of Lender. A
sale might result in a change in th2 entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the: Note and this Security instrument and performs
other mortgage loan servicing obligations under, the Note, this Security Instrument,
and Applicable Law. There also might‘be one re changes of the Loan Servicer
unrelated to a sale of the Note. If thére is a change of the Loan Servicer, Borrower will
be given written notice of the change whj state the name and address of the
new Loan Servicer, the address to which gayments should be made and any other
information RESPA requires in connectionwith tice of transfer of servicing. If the
Note is sold and thereafter the Loan is see =g=koan Servicer other than the
purchaser of the Note, the mortgage loan servic ligations to Borrower will remain
with the Loan Servicer or be transferred to a s oan Servicer and are not
assumed by the Note purchaser unless otherwi by the Note purchaser.

_ Neither Borrower nor Lender may commeric :
action (as either an individual litigant or the membe |ass).that arises from the
other E_)larty’s actions pursuant to this Security Instrumen{ ¢t that'alleges that the other

arty has breached any provision of, or any duty owed/by reason of, this Security
nstrument, unti! such Borrower or Lender has notified the other party{with such notice
given in compliance with the requirements of Section 14), 6fsuch.sllgged breach and
afforded the other party hereto a reasonable period after the giving of such notice o
take corrective action. If Appiicable Law provides a time pero: ick-must elapse
before certain action can be taken, that time period will be deey = reasonable
for purposes of this paragraph. The notice of acceleration and apj cure given
to Borrower pursuant to Section 24 and the notice of accelerat o'Borrower
pursuant to Section 17 shall be deemed to satisfy the notice a
corrective action provisions of this Section 19.

E. SUBSTITUTE TRUSTEE

be joined to any judicial

Section 26 of the Security Instrument is amended to read as follg

26. Substitute Trustee. in accordance with Applicable Law, Lend
may from time to time appoint a successor trustee 1o any Trustee appointed+
who has ceased to act. Without conveyance of the Property, the success
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LOAN #: 7010313
all the title, power and duties conferred upon Trustee herein and by

NiNG BELOW, Borrower accepts and agrees to the terms and covenants

S Rider.
ﬁﬂ#’%‘fmi w

Ias
CARMEN C RUBISH

ST (sean
DATE

4' ~{-20/7 (Seal)

DATE
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LEGAL DESCRIPTION
EXHIBIT "A"

HAT CERTAIN PARCEL OF LAND SITUATED |N THE COUNTY OF SKAGIT AND STATE OF
NSTON BEING KNOWN AND DESIGNATED AS FOLLOWS:

TAX ID: 3398-000-0



