Bl

RN i

1704110 34 0600
Skagit County Auditor ' \
41:1!2017 Page 1 of 33 11:27AM

2 T

Bay Equity’'LLC

Assessor's Parcel or P116237 | 4747-000-012-0000

Abbreviated Legal Descri : LOTiS): 12 WILLARD ESTATES

o [Include lot, block and plat or section, township and range]
Full legal description located on pa

Trustee: Chicago Title

LOAN #: 1701000445

CHICAGO TITLE
L0020 0TS

[Space A For Recording Data]

._ CASE #: 46-46-6-0860963
DEED OF TRUST

[MIN 1006166-0004044613-1 |
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21. Certain rules reg
are also provided in Section 16. :
(A) “Security Instrument” means this document, which is;dgted A
together with all Riders to this document. L "
(B) "Borrower” is SCOTT REED AND PATRICIA REED, HUSE

low and other words are defined in
e of words used in this document

il 1, 2017,

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Bay Equity LLC.

Lenderis  a California Limited Liability Company,
laws of California.

28 Liberty Ship Way, Suite 2800, Sausalito, CA 94965.

(D) "Trustee” is Chicago Title,

(E) “MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS a
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exepdted
Borrower, which further describes the relationship between Lender and MERS, and which is incorporatet
into and amends and supplements this Security Instrument. 7

. s
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LOAN #: 1701000445
ote” means the promissory note signed by Borrower and dated April 1, 2017,
ote states that Borrower owes Lender THREE HUNDRED FIVE THOUSAND FOUR
RrﬁDTwENTYEIGHTANDNo’100*************************!it*t**********
5. $305,428.00 ) plus interest. Borrower has promised to pay this debt in regular
ayments and to pay the debt in full not later than May 1, 2047.
ity means the property that is described below under the heading "Transfer of Rights in the

(] Condominium Rider [] Second Home Rider
(L] Planned Unit Development Rider  [x] V.A. Rider

¥ {1 Biweekly Payment Rider
(x] Mortgage Elegt Registration Systems, Inc. Rider

] Other(s) [SPECITY] Nrahufactured Home Rider, Manufactured Home Affidavit of Affixation

{J) "Applicable Law" ms i controlling applicable federal, state and local statutes, regulations,
ardinances and administ tive mules.and orders (that have the effect of law) as well as all applicable final,

ees, and Assessments” means all dues, fees, assessments and
other charges that are imp¢ ower or the Property by a condominium association, homeowners
association or similar organjzati

(L) “Electronic Funds Trar:
draft, or similar paper instrumeii
computer, or magnetic tape so
account, Such term includes, b
i ; "nsfers and automated clearlnghouse transfers,
{M) “Escrow ltemns" means those itéms'thatare described in Section 3.

(N) “Miscellaneous Proceeds" meansiany comgtnsation, settlement, award of damages, or proceeds
paid by any third party (other than insurgnge ‘e&ds paid under the coverages described in Section 5)
for; (i) damage to, or destruction of, the P i condemnatlon or other takmg of all or any part of the
Property; (iii} conveyance in lieu of cond
value and/or condition of the Property.
(O) “"Mortgage Insurance” means insurané
on, the Loan.
(P) “Periodic Payment” means the regularly schedulaﬂ mount due for (i) principal and interest under
the Note, plus (i) any amounts under Section 3 of t Curity instrument.

{Q) "RESPA" means the Real Estate Settiement P 1 (12 U.S.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024}, as th ht be amended from time 10 time, or any
additional or successor legislation or regulation that gov arressybject matter. Asused in thls Security
Instrument, "RESPA" refers to all requirements and restrict
related mortgage loan" even ifthe Loan does not qualify as a “federally relaied mortgage loan” under RESPA.
(R) "Successor in Interest of Borrower” means any party that ha n title to the Property, whether
or not that party has assumed Borrower's obligations under he Not d/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomil
sors and assigns) and the successors and assigns of MERS. This Szal
(i) the repayment of the Loan, and all renewals, extensions and modificatior
performance of Borrower’s covenants and agreements under this Securt:
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of R
2005, Champion Homes, Model Silvercrest Classic, 66X27, Serial#1132
ORE 466222, which by intention of parties, shall constitute realty and

er and Lender's succes-
ment secures to Lender;
of.the Note; and (ii) the

UDHORE 466221,
ith it.

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQHAS EXHIBIT "A"
APN#P116237 / 4747-000-012-0000
LOT(S): 12 WILLARD ESTATES

APN #: P116237 / 4747-000-012-0000
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LOAN #: 1701000445
currently has the address of 39904 Willard Lane, Concrete,
[Street] [City]
08237 {("Property Address™):
[Zip Codel

WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall

orrower understands and agrees that MERS holds only legal title to the interests granted
this'Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
I-{erder's successors and assigns) has the right: to exercise any or all of those interests,
oflimited to, the right to foreclose and sell the Property; and to take any action required of

the right to grant

. the Property and that the Property is unencumbered, except for encum-
brances of record. Sor,

wfarrants and will defend generally the title to the Property against all claims
inpumbrances of record.

covenants with limiteciva
property. '

1. Payment of Princi -
Borrower shall pay when due'th& pring
prepayment charges and late chargés due under the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Pays : ier the Note and this Security Instrument shall be made in
strument received by Lender as payment under the Note
der unpaid, Lender may require that any or all subsequent
payments due under the Note and this Secusity Insifument be made in one or more of the following forms,
as selected by Lender; (a) cash; (b) mengy or ) certified check, bank check, treasurer’'s check or
cashier's check, provided any such cheg wn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; of (¢j Electronic Funds Transfer.

Payments are deemed received by Lenider when received at the location designated in the Note or at
such other location as may be designated by, L'ender in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if ayment or partial payments are insufficient

tpartial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or preju rights to refuse such payment or partial
payments in the future, but Lender is not obligated ) ap chjpayments at the time such payments are
accepted. If each Periodic Payment is applied as of its. ‘due date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplied flinds untitBorrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonabie péripdrof time, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fuhds will bé; gpplied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or clgim which Borrower might have now
or in the future against Lender shall relieve Borrower from making paymients due under the Note and this
Security Instrument or performing the covenants and agreemeants® =By this Security Instrument,

2. Application of Payments or Proceeds. Except as othi ibed in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (¢} amounts due rSe 3. Such payments shall
be applied to each Periodic Payment in the order in which it became: 4 remaining amounts shall
be applied first to late charges, second to any other amounts due underitits Secarit®Instrument, and then
to reduce the principal balance of the Note. ;

If Lender receives a payment from Borrower for a delinquent Periodic Fayment h includes a suf-
ficient amount to pay any late charge due, the payment may be applied to the delinguentpayment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply asy payment received
from Borrower to the repayment of the Periodic Payments if, and to the extet payment can be
paid in full. To the extent that any excess exists after the payment is applied t ayment of one or
more Periodic Payments, such excess may be applied to any late charges due .
shall be applied first to any prepayment charges and then as described in the N

Any application of payments, insurance proceeds, or Miscellaneous Proceeds {0 |
the Note shall not extend or postpone the due date, or change the amount, of the Periogic,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day PeriodiciP2
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of
for: (a) taxes and assessments and other items which can attain priority over this Security #1s
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the PrGperty,f an
(c} premiums for any and all insurance required by Lender under Section 5; and {d) Mortgage: Insurasicy
premiums, if any, or any sums payable by Borrower 0 Lender in lieu of the payment of Morigagednst
ance premiums in accordance with the provisions of Section 10. These items are called "Escrqu 1€

At origination or at any time during the term of the Loan, Lender may require that Community ASs0ci
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LOAN #; 1701000445
Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
Fbe an Escrow Item. Borrower shall promply furnish ta Lender all notices of amounts 1o be paid under
‘Settipn. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
to pay the Funds for any or all Escrow lterns. Lender may waive Borrower’s obligation to pay to
for any or all Escrow items at any time. Any such waiver may onfy be in writing. In the event
*f suchivaiver-Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
for whigh payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower's obligation
’ ymenits and to provide receipts shall for all purposes be deemed to be a covenant and
dtaimed in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount
i be obligated under Section 9 1o repay to Lender any such amount. Lender may
y or all Escrow ltems at any time by a notice given in accordance with Section
i6n, Borrower shall pay to Lender ali Funds, and in such amounts, that are then

revoke the waiversas
15 and, upon such rewt

flect and hold Funds in an amount (a) sufficient to permit Lender to apply the
&2 RESPA, and {b) not to exceed the maximum amount a lender can require
skimate the amount of Funds due on the basis of current data and reasonable
futre-Escrow ftems or otherwise in accordance with Applicable Law.

_ insttution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Len f Lender is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender shall hot charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or veri :

and Applicable Law permits Leri
Appiicable Law requires interest,
any interest or eamings on the [
shali be paid on the Funds. Lendg
Funds as required by RESPA.

If there is a surplus of Funds held i
rower for the excess funds in accordance
defined under RESPA, Lender shall notj
Lender the amount necessary to make up’

Funds at the timespecifige
under RESPA. Lender shal

& paid gn the Funds, Lender shall not be required to pay Borrower
wer and Lender can agree in writing, however, that interest
Borrower, without charge, an annual accounting of the

ow, a5defined under RESPA, Lender shall account to Bor-
vith RESPA. If there is a shortage of Funds held in escrow, as
Rérrever as required by RESPA, and Borrower shalt pay to
_ ortage in accordance with RESPA, but in no more than
12 manthly payments. If there is a deficiency*nf Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA,* Borrower shall pay to Lender the amount necessary 10
make up the deficiency in accordance with REZPA, but ingidymore than 12 monthly payments.

Upon payment in full of all sums secured by this Sg strument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all tax
utable to the Property which can attain priority over this
rents on the Property, if any, and Community Associatio
that these items are Escrow ltemns, Borrower shall pay therfi'l -

Borrower shall promptly discharge any lien which has rity ovet this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement;(b) contests the fien in good faith
by, or defends against enforcement of the lien in, legal proceedir k+in_Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings arepehditig,.but anly until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfacipry to Lender subordinating
the lien to this Security Instrument, If Lender determines that any par of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower.a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower Stiall satigfy.the lien or take one or
more of the actions set forth above in this Section 4. .

Lender may require Borrower to pay a one-time charge for a real estatg’tax verification andfor report-
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term
other hazards including, but not limited to, earthquakes and floods, for which
This insurance shall be maintained in the amounts (including deductible levels)
Lender requires. What Lender requires pursuant to the preceding sentences cart:
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
right to disapprove Borrower's choice, which right shall not be exercised unreasonably: |
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zpng"
certification and tracking services; or (b) a one-time charge for flood zone determinati :
services and subsequent charges each time remappings or similar changes occur which ré:
affect such determination or certification. Borrower shall also be responsible for the payn
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obta
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase

ts, charges, fines, and impositions attrib-

nstrument, leasehold payments or ground

xes-and Assessments, if any. To the extent
anner provided in Section 3.

. £
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LOAN #: 1701000445
ular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
rotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
: liability and might provide greater or lesser coverage than was previously in effect. Borrower
Swledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
incethat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
ddjtianal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
om the date of disbursement and shall be payable, with such interest, upon notice from
er requesting payment,

fe policies required by Lender and renewals of such policies shall be subject to Lender's
disdperove such policies, shall include a standard mortgage clause, and shall name Lender as
2eangio

oirdwer obtains any form of insurance coverage, not otherwise required by Lender,
ion of, the Property, such policy shall include a standard morigage clause and
agee andfor as an additional loss payee.

tower shall give prompt notice to the insurance carrier and Lender. Lender
may make proo ade promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurancefprogeeds, whether or not the underlying insurance was required by Lender,
shall be applied to restoratjgn gr repair of the Property, if the restoration or repair is economically feasible
and Lender's security i ssened. During such repair and restoration period, Lender shall have the
right to hold such insufas caetls until Lender has had an opportunity to inspect such Property to
ensure the work has beery completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lendef may disturse proceeds for the repairs and restoration in a single payment
orin a series of progress pay a4 the work is completed. Unless an agreement is made in writing or
Applicable Law requires interést4o beyiaid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or &arfiings o such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not b, ] he insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is net@€corpmically feasible or Lender's security would be lessened,
the insurance proceeds shall be agpliedt sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paiite B
provided for in Section 2.

If Borrower abandons the Property,
claim and related matters. If Borrower dges fotrespond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, fhien Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given.
tion 22 or otherwise, Borrower hereby assigris i Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpajd under the Topte or this Security Instrument, and (b) any
other of Borrower's rights {other than the right to an 7l "of unearned premiums paid by Borrower)
under all insurance policies covering the Property, i
of the Property. Lender may use the insurance progeeis either to repair or restore the Property or to pay
amounts unpaid under the Note or this Security Ins svhather or not then due.

6. Occupancy. Borrower shalloccupy, establish, sperty as Borrower's principalresidence
within 60 days after the execution of this Security Instruri shall'continue to occupy the Property as
Borrower’s principal residence for at least one year after th
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of th
destroy, damage or impair the Property, allow the Property to déteridrate
Whether or not Borrower is residing in the Property, Borrower shall mg
the Property from deteriorating or decreasing in value due to its co
ant to Section 5 that repair or restoration is not economically feasit)
Property if damaged to avoid further deterioration or damage. If insura)
paid in connection with damage to, or the taking of, the Property, Borrowiess
or restoring the Property only if Lender has released proceeds for such p
proceeds for the repairs and restoration in a single payment or in a series ¢
work is completed. If the insurance or condemnation proceeds are not suffis
Property, Borrower is not relieved of Borrower’s obligation for the completiort:gf S

Lender or its agent may make reasonable entries upon and inspections of the,
sonable cause, Lender may inspect the interior of the improvements on the Pr
Borrower notice at the time of or prior to such an interior inspection specifying st

8. Borrower’'s Loan Application. Borrower shall be in defaultif, during the Loa
Borrower or any persons or entities acting at the direction of Borrower or with Bort:
consent gave materially false, misleading, or inaccurate information or statements to
provide Lender with material information) in connection with the Loan. Material repr
but are not limited to, representations concerning Borrower's occupancy of the Property as
principal residence. &

9. Protection of Lender’s Interest in the Property and Rights Under this Securit
If (a) Borrower fails to perform the covenants and agreements contained in this Security |
there is a legal proceeding that might significantly affect Lender's interest inthe Property_and!or ri
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfe#ur
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LOAN #: 1701000445
:ement of a lien which may attain priority over this Security Instrument or to enforce laws orregulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
piate to protect Lender’s interest in the Property and rights under this Security Instrument, including
d/or assessing the value of the Property, and securing and/for repairing the Property. Lender’s
nclude, but are not limited to: {a) paying any sums secured by a lien which has priority over this

operty andfor rights under this Security Instrument, including its secured position in a bankruptcy
i ring the Property includes, but is not limited to, entering the Property to make repairs,

-dangerous conditions, and have utilities turned on or off. Although Lender may take action
@, t.ender does not have to do so and is not under any duty or obligation to do so. It is
inclrs no liability for not taking any or all actions authorized under this Section 9.
Any asnodnts ‘distursed by Lender under this Section 9 shall become additional debt of Borrower
secured by'this Segurityinstrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall ie payable, with such interest, upon notice from Lender to Borrower requesting
payment.
If this Securi Ui
Borrower shall ndt surréy
the ground lease. Borrowe
ground lease. If Borrowes'ag

#is on a leasehold, Borrower shall comply with all the provisions of the lease.
. leasehold estate and interests herein conveyed or terminate or cancel

erage required by Lender ceases to be available from the mortgage insurer
srangé and Borrower was required to make separately designated pay-
agie Insurance, Borrower shall pay the premiums required to obtain
he Mortgage Insurance previously in effect, at a cost substantially
age Insurance previously in effect, from an alternate mort-
equivalent Morigage Insurance coverage is not available,
s inount of the separately designated payments that were due
when the insurance coverage ceased (o ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of | : urance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is aitimately paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such losg reserve. Lender can no longer require 10ss reserve payments
nt and for the period that Lender requires) provided by an
iiable, is obtained, and Lender requires separately desig-
f Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requireghto,s separately designated payments toward
the premiums for Mortgage Insurance, Borrower shail pdy thg premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundabledoss rese until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agre een Borrower and Lender providing for
such termination or until termination is required by Apjlis thing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in tiié N;

Mortgage Insurance reimburses Lender (or any entity thai p 2sithe Note) for certain losses itmay
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance.

Mortgage insurers evaluate their total risk on all such insy orce from time to time, and may
enter into agreements with other parties that share or modify the edurne losses. These agreements
are on terms and conditions that are satisfactory to the mortgatj
to these agreements. These agreements may require the mortgag
source of funds that the mortgage insurer may have available (w
Moartgage Insurance premiums). '

As aresult of these agreements, Lender, any purchaser of the Notg, atig irer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directlyerindirestly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mofigage Insurgnce, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If:such aggeepient provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a
the insurer, the arrangement is often termed “captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrow
Mortgage Insurance, or any other terms of the Loan. Such agreements will n
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

(b} Any such agreements will not affect the rights Borrower has - if any ;
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other |
may include the right to receive certain disclosures, 1o request and obtain cangella
Mortgage Insurance, to have the Morigage insurance terminated automatically, and
a refund of any Mortgage Insurance premiums that were unearned at the time of su:
or termination. ‘

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender. ) '

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration oprepalr ¢
the Property, if the restoration or repair is economically feasible and Lender’s security is not fessefied
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LOAN #: 1701000445
1y such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
Lender has had an opportunity to inspect such Property to ensure the work has been completed to
atisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
&pairs and restoration in a single disbursement or in a series of progress payments as the work is

teck-1)nless an agreement is made in writing or Applicable Law requires interest to be paid on such
: roceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceads, If the restoration or repair is not economically feasible or Lender’s security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
en due, with the excess, if any, paid to Borrower. Such Miscelianeous Proceeds shall be
r'provided for in Section 2.
tal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

shall be app!
if any, paid to-Borrawe

than the amount
destruction, or lcs 7
this Security Instriment'siia
following fraction: (a) the tQ
tion, or loss in value divid
taking, destruction, or 1058

Inthe event of a part
of the Property immediate
of the sums secured immediately before.the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agre it Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument wHeH ot the sums are then due.

If the Property is abandone r if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next se y» make an award to settle a claim for damages, Borrower
fails to respond to Lender within 3

ecured by this Security Instrument immediately before the partial taking,
ss Borrower and Lender otherwise agree in writing, the sums secured by
educed by the amount of the Miscellaneous Proceeds multiplied by the
ount of the sums secured immediately before the partial taking, destruc-
b).the fair market value of the Property immediately before the partial
Any balance shall be paid to Borrower.

tiuction, or loss in value of the Property in which the fair market value

o restoration or repair of the Property or to the sums secured
en dile. "Opposing Party” means the third party that owes
Aganst whom Borrower has a right of action in regard to

by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or th
Miscellaneous Proceeds.

Borrower shall be in default if any acti
Lender's judgment, could result in forfeit

r proceeding, whether civil or criminal, is begun that, in
the Property or other material impairment of Lender's
interest in the Property or rights under this Secyrity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectios by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pregiugés forfeiture of the Property or other material
impairment of Lender's interest in the Property or ri dindey this Security Instrument. The proceeds of
any award or claim for damages that are attributabié tg'the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender. %

All Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for pay-
ment or modification of amortization of the sums secured by Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shalt notioperat: lease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be reg nire ence proceedings against any
Successor in Interest of Borrower of to refuse to extend time for rwise modify amortization
of the sums secured by this Security Instrument by reason of any d by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Leride 2rcising any right or remedy
including, without limitation, Lender’s acceptance of payments fromihird persans.entitics or Successors
in Interest of Borrower or in amounts less than the amount then due
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assign5 Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and se; r, any Borrower
who co-signs this Security Instrument but does not execute the Note (a "cd;s 0-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s inter; Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the su Yy this Security
Instrument; and {¢) agrees that Lender and any other Borrower can agree o e; dify.«forbear or
make any accommodations with regard to the terms of this Security Instrument ‘
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower wh
obligations under this Security Instrument in writing, and is approved by Lender, shafi gbtai
rower’s rights and benefits under this Security Instrument. Borrower shall not be released fr
obligations and liability under this Security Instrument unless Lender agrees to suchrelea
covenants and agreements of this Security Instrument shall bind (except as provided in
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti)
rower’s default, for the purpose of protecting Lender's interest in the Property and rights under th
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. ¥ reg;

Initials: /L0
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LOAN #: 1701000445
ny other fees, the absence of express authority in this Security Instrument to charge a specific fee to
rower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
3 xpressly prohibited by this Security Instrument or by Applicable Law.
@ Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
it the.interest or other loan charges collected or to be collected in connection with the Loan exceed
#'perinitted timits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
‘ he permitted limit; and (b) any sums already collected from Borrower which exceeded

A6 treated as a partial prepayment without any prepayment charge {(whether or not a
rgeis.provided for under the Note). Borrower's acceptance of any such refund made by
. Borréwer will constitute a waiver of any right of action Borrower might have arising out

15. Notices. Al nofic
be in writing. Any notice ka Borrower in connection with this Security Instrument shall be deemed to have
been given to Bor T wi
address if sent by ether 15, Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expresshyregdires otherwise. The notice address shall be the Property Address unless
Borrower has designated a5ubstitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's chahgd of address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrciver shéll ealy ¥eport a change of address through that specified procedure. There
may be only one designa address under this Security Instrument at any one time. Any notice to
Lender shall be given by deli £ or by mailing it by first class mail to Lender's address stated herein
unless Lender has designated anotHer agldress by notice to Borrower. Any notice in connection with this
Security Instrument shall no emetl 18'have been given to Lender until actually received by Lender. If
any notice required by this Sectfiri rument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corregporidi pirement under this Security [nstrument,

16. GoverningLaw; Severabili fConstruction. This Security Instrument shall be governed
by federal law and the law of the ji which the Praoperty is located. All rights and obligations
contained in this Security Instrumerit dreistibject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the: parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohib&ion against agreement by contract. In the event that any
provision or clause of this Security Instrugientorthe Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security:ingtrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: rords of the masculine gender shall mean and include
corresponding neuter words or words of the fefinine gerder; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action, '

17. Borrower's Copy. Borrower shall be givert

18. Transfer of the Property or a Beneficial Inig
gstin the Property’ means any legal or beneficial interes b
beneficial interests transferred in a bond for deed, contr ead:irstallment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrgwer at a future date to a purchaser.

If alt or any part of the Property or any Interestin the Progiesty is sold ¢r transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold.or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of alt wred. by this Security Instrument.
However, this option shall not be exercised by Lender if such exXeitiseis, prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower noficg of acgéleration. The notice shall
provide a period of not less than 30 days from the date the notice is in gccordance with Section 15
within which Borrower must pay all sums secured by this Security Ing opgpwer fails to pay these
sums prior to the expiration of this period, Lender may invoke any %
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower #
rower shall have the right to have enforcement of this Security Instrumen
to the earliest of; (a) five days before sale of the Property pursuant to any p
Security Instrument; (b) such other period as Applicable Law might specify fo
right to reinstate; or (c) entry of a judgment enforcing this Security Instrumen
Borrower: (a) pays Lender all sums which then would be due under this Secis
Note as if no acceleration had occurred; (b} cures any default of any other coverwn
pays all expenses incurred in enforcing this Security instrument, including, hut not fimites
attorneys' fees, property inspection and valuation fees, and other fees incurred for the’puy
ing Lender's interest in the Property and rights under this Security Instrument; and (d
as Lender may reasonably require to assure that Lender's interest in the Property atjd righ
Security Instrument, and Borrower's abligation to pay the sums secured by this Security &
continue unchanged. Lender may require that Borrower pay such reinstatement sums and's
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon aninsts
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby sh

he Note and of this Security Instrument.
rrower, As used in this Section 18, “inter-
wedy, including, but not limited to, those

scontipdied at any time prior
pale gontained in this

erpents; (c)
tasonable
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LOAN #: 1701000445

illy gffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
eleration under Section 18,

lgte {together with this Security Instrument) can be sold one or more times without prior notice to
sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
s-yé.under the Note and this Security Instrument and performs other mortgage loan servicing
or the Note, this Security Instrument, and Applicable Law. There alse might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrpwer willbe given written notice of the change which will state the name and address of the hew Loan
895 to which payments should be made and any other information RESPA requires in

ice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the morgage loan servicing obligations to Borrower
Servicer or be transferred to a successor Loan Servicer and are not assumed

{ ender may commence, join, or be joined to any judicial action (as either an indi-
mber of a class) that arises from the other party's actions pursuant to this Security
that the other party has breached any provision of, or any duty owed by reason

vidual litigant or th
Instrument or that alieg
of, this Security [Rstrunie:
given in compliance with
party hereto a reasonali
Law provides a time pél
deemed to be reasonabl
cure given to Borrower pursuant to $egtion 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deerned 1o salisfy the notice and opportunity to take corrective action provisions of
this Section 20,
21. Hazardous Substarices. &s sised in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous sybstances, pollutants, or wastes by Environmental Law and
the following substances: gasoling, kers {
cides and herbicides, volatile solve y Is containing ashestos or formaldehyde, and radioactive
materials; (b) "Environmental Law™ine. deral laws and laws of the jurisdiction where the Property
is located that relate to health, safety or environmeital protection; (c) "Environmental Cleanup” includes
any response action, remedial action, ' tion, as defined in Environmental Law; and (d) an
“Environmental Condition” means a ¢ at can cause, contribute to, or otherwise trigger an
Environmental Cleanup.
Borrower shall not cause or permit the présence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectirig the Propérty {a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or () h. due to the presence, use, o release of
a Hazardous Substance, creates a condition that adyarsely afietts the value of the Property. The preced-
ing two sentences shall not apply to the presence.: ige on the Property of smali quantities of
Hazardous Substances that are generally recognized fopriate to normal residential uses and to
maintenance of the Property (including, but not limited; rees, substances in consumer products).
Borrower shall promptly give Lender written notice westigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency of private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has aciual knowledge, (b) any Environ-
mental Condition, including but not mited to, any spilling, leaking, discharge, release or threat of release
of any Hazardous Substance, and (c) any condition caused by ff ense, use or release of a Hazard-
ous Substance which adversely affects the value of the Property-if B tearns, or is notified by any
governmental or regulatory authority, or any private party, that any ther remediation of any
Hazardous Substance affecting the Property is necessary, Borroves shall pramptly take all necessary
remedial actions in accordance with Environmental Law. Nothing - in shall crgate any obligation on
Lender for an Environmental Cleanup.

requirements of Section 15) of such alleged breach and afforded the other
ring-after the giving of such notice to take corrective action. If Applicable

NON-UNIFORM COVENANTS. Borrower and Lender further covenarit g
22. Acceleration; Remedies. Lender shall give notice to Borrowe
ing Borrower's breach of any covenant or agreement in this Securit
acceleration under Section 18 uniess Applicable Law provides otherwi
{a) the default; (b) the action required to cure the defauit; {c) a date, n
the date the notice is given to Borrower, by which the default must be curec!

| agreexas follows:
ior to-Acceleration follow-

cure the default on or before the date specified in the notice may result in acze 1 of the sums
secured by this Security Instrument and sale of the Property at public auctign af.a’tiaté not less
than 120 days in the future. The notice shall further inform Borrower of the right to reinstate after

acceleration, the right to bring a court action to assert the non-existence of a def
defense of Borrower to acceleration and sale, and any other matters required to be i
notice by Applicable Law. If the default is not cured on or before the date specifies
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred igpu
the remedies provided in this Section 22, including, but not limited to, reasonable attorn
and costs of title evidence. _
Initials: 1<
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LOAN #: 1701000445
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
all take such action regarding notice of sale and shall give such notices to Borrower and
persons as Applicable Law may require. After the time required by Applicable Law and
ion of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
ion to the highest bidder at the time and place and under the terms designated in the
ohe or more parcels and in any order Trustee determines. Trustee may postpone
erty for a period or periods permitted by Applicable Law by public announcement
place fixed in the notice of sale. Lender or its designee may purchase the Property

xpressed or implied. The recitals in the Trustee’s deed shall be prima facie
he statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (al{c.all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees;«{b)}1o:all sums secured by this Security Instrument; and (c) any excess to the

23. Reconvéyance p
request Trustee to reconvey
dencing debt secured hyih;

herein and by Applicable Law:®
25. Use of Property. The
26. Attorneys’ Fees. Lendex
any action or proceeding to const
fees,” whenever used in this Security
by Lender in any bankruptcy proceedin

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accept
Security Instrument and in any Rider executed by Borr

et LA

SCOTT REED

"\ Ao Rcodh

PATRICIA REED

recorded with it,

4~ /- 2017(Seal)

DATE

L{\“{ \ "] (seal)

DATE

Initials:
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SFWASHINGTON COUNTY OF SKAGIT 88:

personally appeared before me SCOTT REED AND PATRICIA REED to me
idividual party/gariies described in and who executed the within and

t, and acknowledged that helshel@_l!;ﬁpmgned the same as his/her{their free

né deed, for the uses and purposes therein mentloned

nd and official seal this __/7~ day of _Apc:\ , 2007,

& ; >
1 ot JYP(/:c e_
ublic in and for the State of
Washington, residing at \A.rimafw

(B jze2 o

Lender: Bay Equity LLC 6
NMLS ID: 76988

Loan Originator: Dean Hayes
NMLS ID: 114235

Initials:
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LOAN #: 1701000445
MIN: 1006166-0004044613-1

£ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

sl OR‘? E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider") ide this 1st day of April, 2017 and is
incorporated nd amends and supplements the Deed of Trust (the "Security

Instrument”) of, m date given by the undersigned (the "Borrower,” whether there
are one or mare ong wndersigned) to secure Borrower’s Note to

Bay Equity LLC, a ¢ rnia Limited Liability Company

("Lender”) of the same date and covering the Property described in the Security
Instrument, which is lecated a

39904 Willard Lane, Ce: WA 98237.

In addition to the covenants and.
and Lender further covenant a
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
t the Security Instrument is amended as

1. The Definitions section of

“"Lender” is Bay Equity LLC.

Lenderis a Galifornia Limited Liability Com
under the laws of California.
28 Liberty Ship Way, Suite 2800, Sausalito,

organized and existing
Lender’'s address is

Lender is the beneficiary under this Security Instrum rm “Lender” includes

any successors and assigns of Lender.

“MERS" is Mortgage Electronic Registration Syster
corporation that is the Nominee for Lender and is acting.salely’foi” Lender. M RS is
organized and existing under the laws of Delaware, and has ari ddress and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights,duties’a pbligations of
Lender as Lender may from time to time direct, including but \ppointing a
successor trustee, assigning, or releasing, in whole or in part t Vnstrument,
foreclosing or directing Trustee to institute foreclosure of this & y
or taking such other actions as Lender may deem necessary O
this Security Instrument. The term "MERS" includes any successg
MERS. This appointment shall inure to and bind MERS, its successo
as well as Lender, until MERS' Nominee interest is terminated. :

2. The Definitions section of the Security Instrument is further am
the following definition:

a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . 6
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LOAN #: 1701000445

rsisfer of Rights in the Property section of the Security Instrument is
-as follows:

urity Instrument secures to Lender: (i) the repayment of the Loan, and
sions and modifications of the Note; and (ii) the performance of
_ s-and agreements under this Security Instrument and the Note.
For this purposé, Borrgwer irrevocably grants and conveys to Trustee, in trust, with
power of sale; thefcllowing described pro?erty located in the

County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

2005, Champion fiadel Silvercrest Classic, 66X27, Serial#11825775,

AS EXHIBIT "A"
APN#P116237 / 4747-000-04
LOT(S): 12 WILLARD EST.

APN #: P116237 / 4747-00C

which currently has the address of 39904 Willard Lane, Concrete,

[Street][City]
WA 98237 ("Property Ad
[State] [Zip Code]

TOGETHER WITH all the improvemen
property, and all easements, appurtenances, a
the property. All replacements and additions s
Instrument.” All of the foregoing is referred to
"Property.”

il alsosbe covered by this Security
ecurity Instrument as the

Lender, as the beneficiary under this Security Ingtrument, designates MERS
as the Nominee for Lender. Any notice required by Applicab ( i
Instrument to be served on Lender must be served on ME
Nominee for Lender. Borrower understands and agrees that MER
Nominee for Lender, has the right to exercise any or all inter
to Lender, including, but not limited to, the right to foreclo
and to take any action required of Lender including, but not
releasing this Security Instrument, and substituting a succes

C. NOTICES

“as the designated
ranted by Borrower
nd sélithe Property;
ssigning and

Section 15 of the Security Instrument is amended to read a

15.Notices. All notices given by Borrower or Lender in conng
Security Instrument must be in writing. Any notice to Borrower in conne '
Security Instrument shall be deemed to have been given to Borrower
by first class mail or when actually delivered to Borrower's notice address
by other means. Notice to any one Borrower shall constitute notice to all
unless Applicable Law expressly requires otherwise. The notice address:
the Property Address unless Borrower has designated a substitute notice &

MERS RIDER - Single Farily - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT L. [
Form 3158 04/2014 Initials:
Ellie Mae, Inc. Page 2 of 4 F3158RDU 1014

F3158RLU {CLS
03/27/2017 01:48 PM PSH_



LOAN #: 1701000445
3 tender. Borrower shall J:)romptly notify Lender of Borrower’s change of
nder specifies a procedure for reporting Borrower’s change of address,
ver shall only report a change of address through that specified procedure.
¢ anly one designated notice address under this Security instrument at
ny hotice to Lender shall be given by delivering it or by mailing it by first
der's address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
ust also be provided to MERS as Nominee for Lender until
st is terminated, Any notice provided by Borrower in connection
trisment will not be deemed to have been given to MERS until
’RS. Any notice in connection with this Security Instrument
ave been given to Lender until actually received by Lender. If
is“Security Instrument is also required under Applicable Law,
ineit will satisfy the corresponding requirement under this

actually received by

shall not be deemed 19
any notice required:h
the Applicable Lavy réq
Security Instrument.

0. SALE OF NOTE-CH
Section 20 of the S_

20.Sale of Note; Changj
or a partial interest in the Note,
one or more times without prior i
directs MERS to assign MERS's
remains the Nominee for Lendetf

.OF LOAN SERVICER; NOTICE OF GRIEVANCE

ity Instrument is amended to read as follows:

oan Servicer; Notice of Grievance. The Note
ether with this Security Instrument) can be sold
cet rrower. Lender acknowledges that until it
nterest in this Security Instrument, MERS
authority to exercise the rights of Lender. A
sale might result in a change in the‘entity (known as the "Loan Servicer") that collects
Periodic Payments due under the:Noté and this Security Instrument and performs
other mortgaPe loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might-be one g more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a. e of the Loan Servicer, Borrower
will be given written notice of the change fll state the name and address of
the new Loan Servicer, the address to- h payments should be made and any
other information RESPA requires in connection.dvith a notice of transfer of servicing.
If the Note is sold and thereafter the Loa sced by a Loan Servicer other
than the purchaser of the Note, the mortgage Toai servicing obligations to Borrower
will remain with the Loan Servicer or be transferred t successor Loan Servicer
and are not assumed by the Note purchaser u
purchaser.

Neither Borrower nor Lender may commence, | joined to any judicial
action (as either an individual litigant or the member ¢f 4 class}) that arises from the
other party’s actions pursuant to this Security Instrument or thal alleges that the other

arty has breached any provision of, or any duty owed-by reason of, this Security
nstrument, until such Borrower or Lender has notified the-ather party (with such notice
given in compliance with the requirements of Section 15) of sdcH alleged breach and
afforded the other party hereto a reasonable period after the giving.8f such notice 1o
take corrective action.” If Applicable Law provides a time period amust elapse
before certain action can be taken, that time period will be dee reasonable
for purposes of this paragraph. The notice of acceleration and oppor cure given
to Borrower pursuant to Section 22 and the notice of acceleration
pursuant to Section 18 shall be deemed to satisfy the notice and-of
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as foll

24. Substitute Trustee. In accordance with Applicable Law, Lend
may from time to time appoint a successor trustee to any Trustee appointed he
who has ceased to act. Without conveyance of the Property, the success
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ucceed to all the title, power and duties conferred upon Trustee herein and by
able Law.

G BELOW, Borrower accepts and agrees to the terms and covenants
AERS Rider.

o ~ ). Qo7iSeal)
DATE

SCOTT REED *,,

sl sean
" DATE

PATRIC

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMEN
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EXHIBIT "A"

620030075

SFATES, according to the plat thereof recorded December 23,1998, under
2230062, records of Skagit County, Washington.
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MIN: 1006166-0004044613-1

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
IS LOAN IS NOT ASSUMABLE WITHOUT

172017, and is incorporated into and shall be deemed
erit the Mortgage, Deed of Trust or Deed to Secure Debt (herein
tedaf even date herewith, given by the undersigned (herein

3]

‘s Note to Bay Equity LLC, a California Limited Liability

to amend and suppler
“Security Instrument’
“‘Borrower”) to sectiré

Company

. " _ {(herein “Lender”)
and covering the Property | the Security Instrument and located at
39904 Willard Lane

Concrete, WA 98237

VAGUARANTEED LOANCOVE

\ _ In additiontothe covenants and agreements made
in the Security Instrument, Borro

ender further covenant and agree as follows:

Ifthe indebtedness secured hereby aranteed orinsured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shall

overntherights, duties and liabilities of Borrower and Lender. Any provisions of the Secu rit?_:

sinection with said indebtedness whic

are inconsistent with said Title or Regulatio fuding, but not limited to, the provision
for payment of anﬁ sum in connection with”prépayment of the secured indebtedness
and the provision that the Lender may accélerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Insttume ereby amended or negated to
the extent necessary to conform such instrume itle or Regulations.

LATE CHARGE: At Lender’s option, and as allowed By applicable state law, Borrower will
pay a “late char%e" not exceeding four per centurni{4%) ¢f the overdue payment when

aid more than fifteen ﬁ15) days after the due date of to cover the extra expense
involved in handling delinquent payments, but suck..J; shall not be payable
out of the proceeds of any sale made to satisfy the indebte secured hereby, unless

such proceeds are sufficient to discharge the entire indshtedness and all proper costs

issue its guaranty
ally hecome eligible
Affairs under the
& may declare the

and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs failer-refus

in full amount within 60 days from the date that this loan would 2

for such guaranty committed upon by the Department of Veteran
provisions of Title 38 of the U.S. Code "Veterans Benefits,” the Mo
indebtedness hereby secured at once due and payable and may foreg
may exercise any other rights hereunder or take any other proper actio
TRANSFER OF THE PROPERTY: This loan may be declared imim
payable uFon transfer of the property securing such loan to any trans
acceptability of the assumption of the loan is established pursuant to's
Chapter 37, Title 38, United States Code.

An authorized transfer (“assumption”) of the property shall also be subjec
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%)
balance of this loan as of the date of transfer of the property shall be payable at the timg
transferto the loan holder or its authorized agent, as trustee for the Departiment of Veter

A

.o Z.
VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials: ﬂ» Dis
Ellie Mae, Inc. Page 1 of 2 P8751ASR 0311
PR751ASR (CLS
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LOAN #: 1701000445

If theassumer fails to pay this fee at the time of transfer, the fee shall constitute
ditionzl debt to that already secured by this instrument, shali bear interest at the rate
d, and, at the option of the payee of the indebtedness hereby secured or
thereof, shall be immediately due and payable. This fee is automatically
ner is exemEpt under the provisions of 38 U.S.C. 3729 (c).

V| SSING CHARGE: Upon application for approval to allow
assumptiorrofthis lean, a processing fee may be charged by the loan holder or its authorized
agent for determining the creditworthiness of the assumer and subsequently revising the
holder's ownershi ~ards when an approved transfer is completed. The amount of this
ed the maximum established by the Department of Veterans Affairs
for a loan to which Section, 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTICN INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agress 10 assume all of the obligations of the veteran under the terms of
the instruments crea Yecuring the loan. The assumer further agrees to indemnify
the Department of Véteran§ Affairs to the extent of any claim payment arising from the
guaranty or insurance;of the indebtedness created by this instrument.

IN WITNESS WHER

Assumption Policy Ride

Bo r{s} has executed this VA Guaranteed Loan and

Y4

Y - 7~ o427 (Seal)
DATE

SCOTT REED

TR
PATRICIA REED

Hi \'ﬂ (Seal)

DATE

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

nitials: 6{{‘ Ml
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LOAN #: 1701000445
CASE #: 46-46-6-0860963

JFACTURED HOME RIDER TO THE MORTGAGE/
EED OF TRUST/TRUST INDENTURE
R OTHER SECURITY INSTRUMENT

1st day of April, 2017 and is incorporated
ied to amend and supplement the Mortgage/Deed of Trust/Trust
y Instrument (the "Security Instrument”) of the same date
the "Borrower"} to secure Borrower's Note to Bay Equity
iability Company

This Rider is
into and shall ke
Indenture or ®ther:
given by the undersi
LLC, a California Li

(the "Note Holder")
ad covering the property described in the Security
fillard Lane, Concrete, WA 98237

of the same date (the
Instrument and locate

(Property Address)

LEGAL DESCRIPTION: Ny
2005, Champion Homes, Model Silvefcrest Classic, 66X27, Serial#11825775,
HUD#ORE 466221, ORE 466222, w by intention of parties, shall constitute

realty and shall pass with it.

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
AS EXHIBIT "A™
APNi#P116237 / 4747-000-012-0000
LOT(S): 12 WILLARD ESTATES

APN #: P116237 / 4747-000-012-0000

MODIFICATIONS: In addition to the covenants anda
Instrument, Borrowers and Note Holder further coverr

A. PROPERTY:
Property, as the term is defined herein, shall ak
manufactured home (the "Manufactured Home"):

ts made in the Security

New Used __ x Year 2005  length Width 27
Manufacturer/Make Champion Homes

Model Name or Model No. Silvercrest Classic

Serial No. 11830553

Serial No.

Serial No.
Serial No.

Certificate of Title Number

B. ADDITIONAL COVENANTS OF BORROWER: .
(a) Borrower(s) covenant and agree that they will comply with all state
and regulations regarding the affixation of the Manufactured Home. to
property described herein including, but notlimited to, surrendering theC

of Title (if required) and obtaining the requisite governmental approy
executing any documentation necessary to classify the Manufactured Hom
real property under state and local law. :
Initials:

Ellie Mae, Inc. Page 10of 2
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LOAN #: 1701000445
e Manufactured Home described above shall be, at all times, and for all pur-
permanently affixed to and part ofthe real property legally described herein.
f{s) covenant that affixing the Manufactured Home to the real property
sribed herein does notviolate any zoning laws or other local requirements

'manufactured homes andfurther covenantthatthe Manufactured Home

Note Holdef all not be responsible for any improvements made or to be
made, or far'théircompletion relating to the real property, and shali not in any way
be considered a antor of performance by any person or party providing or
effecting such im nts.

D. INVALID PROVISIOP

If any provision of this Security Instrument is declared invalid, illegal or unenforceable
by a court of competent jurisdigtion, then such invalid, illegal or unenforceable provi-
sions shall be severedfrom tHis<Security Instrument and the remainder enforced as if

such invalid, ilegal or Uhenforceable provision is not a part of this Security Instrument.

By signing this, Borrower(sj agv

/¥

SCOTT REED -

zﬁl of the above.

¥~ 2 - 207(Seal)
DATE

L_\\j \\‘7 {Seal)

DATE

tials: SO

. GMHR 1216
GMHL {CLS)
2719017 01:48 PM PST
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When recorded, return
Bay Equity LLC
Attn: Final Documen
2300 Clayton Road, Su
Concord, CA 94520

LOAN #: 1701000445
MIN: 1006166-0004044613-1

REAL PROPERTY AND MANUFACTURED HOME
LIMITED POWER:OF ATTORNEY

(Solely to execute or release title, mo‘ﬁg‘ag@
transfer of equity and insurance G

of trust, security filing,
né, proceeds. )

The undersigned borrower(s}), Scott Reed AND Patricia R

whether one or more, each referred to below as “I” or “me,” residing at:
27338 COUNTRY PL NW, STANWOOD, WA 98202

ailing Address”).

| am the BuyerfOwner of the following manufactured home (the "Manufactured H

New Used X Year_2005 Length_B&

Mzake_Champion Homes

Model Name or Model No._Silvercrest Classic

Ellie Mae, Inc. Page 10of 3




LOAN #: 1701000445

39904 Willard (Street Address)
Concrete, WA 98237 (City, State, Zip)
Skagit (County)

{“Property Address”)

tion, {1} to complete, execute and deti
assignments, designations, releases o
the terms and provisions of the Security;

forms, certificates, assignments, designatidns;”
proper to make application for and obtain the,certificate of title for the Manufactured Home and to have
Lender (or its designee) designated as lienhoider on the certificate of title for the Manufactured Home, (3} to

render of any certificate of title, any election to treat the'ly
or to meet any other requirements in order for the loah/finari
the Real Property to be eligible for sale on the Federat-téa
the Federal Home Loan Mortgage Association ("Freddie Mag").6
(4) to receive, complete, execute or endorse, and deliver in
forms, agreements, assignments, releases, checks, drafts
ment of money, relating to any insurance covering the Manufacti
the Manufactured Home or the Real Property, and {5) to complet ,
financing and continuation statements, amendments, and supplementgthere

tgage Association (“Fannie Mae™),
er secondary market purchaser,
Lender's name any and all claim
uments and vehicles for the pay-
jome:the indebtedness secured by
e without my signature, such
ortgages, deeds of trust
time deem necessary to

& the Property and any
_g@hd my Security Instru-
# other documentation are
iay be inaccurate,

perfect, preserve and protect Lender’s security interest in the Manufacturs
other property sold with it. | acknowledge that at the time this Power oL At
ment and any of the forms, certificates, assignments, designations, release:
prepared the serial number of the manufactured housing unit may not be gvailable
The manufactured housing unit may be a factory order in the process of be
upon Lender's receipt of the serial number, | understand and agree thatthe ak
and/or corrected by Lender to properly disclose all the applicable home identificatiops

To induce any third party to act hereunder, | hereby agree that any third party rec
copy or facsimile of this instrument may act hereunder, and | for myself and for my heir,
representatives and assigns, hereby agree to indemnify and hold harmless any such tird pa
against any and all claims that may arise against such third party by reason of such thid gar
relied on the provisions of this instrument. | have given this Limited Power of Attorney in‘gonne !
a loan/financing to be given by Lender and to induce Lender to make the financing availa iS¢
with an interest in the transaction and is irrevocable. This Limited Power of Attorney shall not
by my {our) subsequent incapacity, disability, or incompetence. | do further grant unto Lender full&
and power to do and perform any and all acts necessary or incident to the execution of the power
expressly granted, as fully as | might or could do if personally present.

Initials:
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LOAN #: 1701000445

NESS iy hand and seal this 1st day of Aprit, 2017.

- 7- 201> (Seal)
DATE

U(\j \ 1 (seal

DATE

STATE OF WASHINGTON COUNTY OF SKAGIT 8S:

aragd before me SCOTT REED AND PATRICIA REED to me

' described in and who executed the within and

that he/she/they signed the same as his/her{their>
ges and purposes therein mentioned.

al thi day of gor. | y Zol7 .

e //2@._

Notary Public4f and for the State of
gton, residing at /'4,//.»1; e

On this day personal
known to be the individual pg
foregoing instrument, and ac
free and voluntary act and dee

GIVEN under my hand and official

My Appointment Expires on g' /301 Jrp 2o

Initials: ﬁg (PR
GMANPRDU 1114

GMANPRLU (CLS)
77/2017 01:48 PM PST
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LOAN #: 1701000445
Exhibit A

lomes, Model Silvercrest Classic, 66X27, Serial#11825775, HUD#ORE 466221,
1 by intention of parties, shall constitute reaity and shall pass with it.

PFION ATTACHED HERETC AND MADE A PART HEREOF AS EXHIBIT "A"
012-0000
TES
+012-0000

~ GDEXA 0100
NPRLU (CLS)
01:48 PM PST
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LOAN #: 170100044
MAI\JLEFACTLSRED HOME AFFIDAVIT OF AFFIXATION

STATE OF wA
COUNTY OF Skagit

This Manufactured Home Affid i i i day of

April, 2017 and is siegrinto and shall be deemed to supplement the
Mortgage. Deed of Trust, or Securiy [ ed (the “Security Instrument”) of the same date
given by the undersigned (the “Boxw r’ or ‘Homeowner”) to secure Borrower's Note to
Bay Equity LLC, a California Limited Liab#lity Company

("Lender™).

Borrower and Lender state that it is their inta
remain permanently attached to and part of the'rea
as an immovable fixture thereto and not as personal i

rrraaufactured home be and
weity, and that it be regarded

“Homeownet” being duly sworn, on his, her or their'odih state(s) as follows:
1. Homeowner owns the manufactured home {"Home") de

New Used X Year_2005

Manufacturer/Make__ Champion Homes
Maodel Name or Model No._Silvercrest Classic

Serial No._11830553

Serial No.
Serial No.
Serial No.

HUD Label Number{s)_ORE 466221 { ORE 466222

Certificate of Title Number

ATTENTION COUNTY CLERK: This instrument covers goods that are or are 1o become fixtures on the Land

described herein and is to be filed for record in the records where conveyances of real estate are recorded.
Initials: 1\ M
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; LOAN #: 1701000445
The Home was built in compliance with the federal Manufactured Home Construc-
; nd Safety Standards Act.

Ahé Homeowner is the first retail buyer of the Home, Homeowner is in receipt
() the'manufacturer’s warranty for the Home, (i) the consumer manual for the
Harme, (i ﬁheénsuiatlon Disclosure for the Home, and (iv) the formaldehyde heaith

! 8 ' is inreceipt of manufacturer's recommended maintenance program
regardlng Ihe Gamets and manufacturer's warranties covering the heating/cooling
system, hot ;

(Street or Route, City)
Skagit, WA 982 {County) {State, Zip Code)

. The legal descriptiGil
attached legal descrigtis y
2005, Champion Homes, Mo rerest.Classic, 66X27, Serial#11825775, HUD#ORE
466221, ORE 466222, which by intentiorof garties, shall constitute realty and shall pass
with it. :

SEE LEGAL DESCRIPTION ATT D HERETO AND MADE A PART HEREOF AS EXHIBIT
wpw

APN#P116237 / 4747-000-012-0000 *
LOT(S): 12 WILLARD ESTATES

. The Homeowner is the awner of the Land or, if not the owrer.of tfie,
session of the real property pursuant to a lease in record
of the lessor is attached to this Affidavit,

nd, is in pos-
l& form, and the consent

. The Home is or shall be anchored to the Land by attachment.lo-a petmenent foun-
dation, constructed in accordance with applicable state and logal biiilding godes
and manufacturer's specifications in a manner sufficient to valida : ble
manufacturer's warranty, and permanently connected to appropr
ties {e.g., water, gas, electricity, sewer) ("Permanently Affixed”). |
intends that the Home be an immoveable fixture and a permanent |mpr0ve
the Land.

. The Home shall be assessed and taxed as an improvement to the Land.
Homeowner understands that if the Lender does not escrow for these taxes, that
the Homeowner will be responsible for payment of such taxes.

ATTENTION GOUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land

described herein and is ta be filed forrecord in the records where conveyances ofreal estate qri fecotdeg.
Initials:
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» LOAN #: 1701000445
16. Fhe Home is subject to the following security interests (each, a "Security Interest”):

Name of Lienholder

Address:

Originat Principal
Amount Secured; $

that as of today, or if the Home is not yet located at the Property
of the Home to the Property Address:

governmental authorities have been abtained;

- r the Home was designed by an engineer to meel the
th Land &4 foundations are constructed in accordance with
ing codes, and manufacturer's specifications in
¢ any applicable manufaciurer’s warranty;

(c) If piers are used for the
Home manufacturer;

(d) The wheelis, axles, towba
on the Properiy Address;

{e) The Home is (i} Permanently flixed t
of site-built housing, and (i) is part

12.If the Homeowner is the owner of the &

nveyance or financing of the
Home and the Land shall be a single traris

erapplicable state law.

13. Other than those disclosed in this Affidavit, the
other claim, lien or encumbrance affecting the Home, (i)
known to the Homeowner that could reasonably:atfect t
Home or the existence or non-existence of security

14. The Homeowner hereby initials one of the following ch
the Home:

£1A. The Home is not covered by a certificate of title. The'erigi
certificate of origin, duly endorsed to the Homeowner, is aft:
davit, or previously was recorded in the real property records
where the Home is to be located.

[] B. The Homeis notcovered by a certificate of title. After diligent seart :
the Homeowner is unable to produce the original manufacturer's
origin,

il C. The manufacturer’s certificate of origin and/or certificate of title to t
[shallbe [¢ has been eliminated as required by applicable law.

"1 D. The Home shall be covered by a certificate of title,

15.This Affidavit is executed by Homeowner pursuant to applicable state law.

ATTENTION GOUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land
described herein and is fo be filed for record in the records where conveyances of real estate are rercord ed.

Initials:
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LOAN #: 1701000445

Affidavit is executed by Homeowner(s) and Lienhglder(s) pursuant to applicable
law and shall be recorded in the real property records in the county in which the

al pfoperty and manufactured home are located.

S D 207> (Seal)
DATE

L{\") \ ) (Seal)

DATE

COUNTY OF SKAGIT §8:

STATE OF WAS

d.bafgre me SCOTT REED AND PATRICIA REED to me
described In and who executed the within and
si that he/shefthgy:signed the same as hislher[tl(re_irjree

and purposes therein mentioned.
71" day oth’u’l ot}

p --/'
A

On this day perso pp
known to be the individu artyiparties
foregoing instrument, an itedg
and voluntary act and deed, fo

withigy,
\AN Pe,'g,::-,,

described herein and is to be filed forrecord inthe records where co

Ellie Mae, Inc. Page 4 of 5



LOAN #: 1701000445

TNESS WHEREQF, Lender, being duly sworn on oath, intends that the Home be and remain

t. a California Limited Ligkility Company

STATE OF: -
} 8S.:

)

in the yeaM-? before me, the undersigned, a
rscnally appeared —-

Clonmissn Wi 1 .
AT \\‘M(S/‘

i personally known to me or proved to me on the basis
of satisfactory evidence to be the individual{s) whose name(s) is(are) subscribed to the within
instrument and acknowledged tg ghefthey executed the same in his/heritheir
capacity(ies), and that by histher/ igsfature(s) on the instrument, the individual(s), or the
person on behalf of which the individusgi(s) acted, executed the instrument,

COUNTY OF:

On the B

Notary Public in and

Qon!
Stdte, pe

MY
Notary Signature i ‘b‘\b\\lE DO\L‘/" ",
. )
d’ ‘ MLCL\-"&\LEJ MM\J‘B\ c}(‘\g\\:\\\\\\}}\m,mg s ’,
Notary Printed Name 5 Se° E*q:‘ A Z %
(SN LN SEF oM R 2
Notary Public; State of . \A £g ¥ w;  Z
Qualifled in the County of Co\/\é’\-\\w < zo - iz Z
My Commission expires: 7 ry o F O =
0 JUBV @ FL 2
L\ -1S A, 3.29A8F & =
d 3. & =
/, , % Happppon \x‘\é =
, 3
Py, OF WAST &
M

described herein and is to be filed for record in the recards where conveyan
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EXHIBIT "A"

For APN/Par

Lot 12, WILLARD E;
Auditor's File No. 49¢

Situated in Skagit Coun



