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£ AND GRANT. For valusble considoration, Granlor conveys to Trustee in trust with power of sale, right
dession and ot the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
cribed real property. together with ali existing or subseguently erected or affixed buikdings.
fixtures; all easements, rights of way, and appurtenances; all water, water riphts and dilch rights
ytiities with ditch or irrigation rights). and ail other rights, royalties, and profita radaling to the real
out figmitation all minerals, O, gas, peuthernal and similar maters. {the "Real Sraperty™)

i

,@ADOWS," as per plat recorded on November 28, 2005, under Audigdr's
§0180, records of Skagit County, Washington. ' ‘

dress is commonly known as 14398 Elsie Ln, Burlington, WA

% to Lendsr, all of Grantors right, title, and interest in and 10 all leases, Rents, and
igriFriant is recorded in accordance with RCW 65.08.070; the lien Created by this
r focted and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a ficense to colléct protits, which license may be revoked at Lenders oplion and shalt be
autornatically revoked upan all or part of the Indebtedness. In addition, Grantor grants to Lender a

Unifonn Commerciat Gode seguaty intaredl i the Personal Property and Rents.

THIS DEED OF TRUST, INCL! HMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS U 'HE-NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTES ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. s provided in this Deed of Trust, Grantor shall pay 1o Lender all
amounts secured by this Deed of Tru ; gme due, and shall strictly and in a timely manner pecform ail of
Grantors ohligations under the Note, thig.Baed st, and the Related Documants.

POSSESSION AND MAINTENANCE OF THE' rantor agrees that Grantors possession and use of the
Property shall be governed by the fallowing p

Possession and Use. Until the accurmaig gvent of Default, Grantar may (1) remain in possession and
contral of the Proparty, (2) use, operala afage the Property; and (3) collect the Rents from the Property
(this privilege is a license trom Lender 10 or auiomatically revoked upon default). The following provisions
refate 1o the use of the Property or to other Hmilations on the Property. The Real Progerly is not used principally
for agricuitural purposes.

Duty to Maintain. Granlor shail maintain thesProperty i
replacements, and maintenance necessary tO preserve Its v

Grarior hereby assigns as
profits of the Property.
assignment is intended

oid condition and promptly perform all repairs,

Compliance With Environmental Laws. Granior represepits afid wérrants to Lender that: (1) During the period of
Grantors awnership of the Property, there has been ng Ug#, generglicn, manufaciure, storage, treatment, disposal,
release or threatened release of any Hazardous Substan ¢ parson on, under, about or from the Propey;
{2) Grantor has no knowledps of, of reason 10 believe third hés been, except as previously disciosed 1o and
acknowledged by Lender in writing, (a) any breach By Hingset"dmy Environmental Laws, (b} any use,
peneration, manufacture, storage, reatmeant, disposal, reledd8 o release of any Hazardous Substance
on, under, about or fkom the Properly by any prior owners or ; ‘ e Property, ar (C) any actual or
threatened litigatian ar claims of any kind by any persan refaliry such riatiers, and (3) Except as previously
disclosed to and acknowledged by Lender in writing, (a) neitheg mor ngf ahy tenant, contractor, agent or other
authorized ussr of the Propesty shall use, generate, manufacture, 1 dispose of or retease any Hazardous
Qubstanca on, urgded, ahout or fram the Property; and (b} any su2 - conducted in carmphiance with
all applicable federal, stalte, and local laws, rmegulations an chuding without  limitation  all
Environmental Laws. Grantor authorizes Lender and its agenis to e e Poperty to make such
inspections and tests, at Grantors expense, as Lender may deem ap f ennine compliance of the
Property with this section of the Deed of Trust. Any inspeclions or te nder shall be for Lenders
purposes Dnly and shall no! be canstrued to create any responsibility or art,of Lender to Grantor or
10 any other person. The represenations and warranties contained her tor's due diligence in
investigating the Propenty for Hazardous Substances. Grantor hereby graives any futwre claims
against Lender for indemnity or contribution in the event Grantor becomes liable foy nup of other costs under
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender agajast any angall claims. insses.
lizhilities, damages, penalties, and expenses which Lender may directly or indirecty sustain ¢
a bisach of this section of the Deed of Tiust or as a conssguence of any use, gereralio mahuiacture, storage,
dlisposal, release or threalened release occuring prior to Grantor's ownership ar [y Fioherty, whether
ar not the same was or should have been known to Grantos. The provisions of thi ; 4
including the ohligation o indemnity and defend. shail survive the payment of the Indebtedngz
and recanveyance of e lien of this Deed of Trust and shall not be affected by Lenders aequisd
in the Property, whether by foreclosure or ptherwise.

Nuisance, Waste. Grantor shall nol cause, conduct Of permit any nuisance NGr COMMIL,
stripping of or waste on or to the Property or any portion of the Fropery.  Without limting, i
foregoing, Grantor will not remove, Or grant to any other party the rigift to remave, any timber,
oil and gas). coal, clay, scoiia, soil, gravel or rock products without Lenders prior written conset

He satisfaction
of any intergst

Removal of kmprovemenis. Granlor shall not demolish or remove any improvements from theHezk Propety:
without Lenders prior written consent. As a condition to the removal of any limprovements, Lerider/ima

Grantor o make arrangements satisfactory to Lender to replace such Improverments with Improvemizity of
equal valua. E

Lender's Right te Enter. Lender and Lenders agents and representativas may enter upon the Real Prope
reasonable imes 1o attend to Lenders interests and to inspect the Real Propenty for purposes of
cormpliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall prompily comply, and shall promptly ca
compliance by all agents, tenants or other persens Or enfities of every nature whatsoever wha rent. lease,
otherwise use or occupy the Praperty in any manner, with all laws, ordinances, and regulations, now or here He
in eftect, ot all governmental authories applicable to the use or occupancy of the Property. Grantar may cont
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ith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appeals, so long as Grantor has notified Lender in writing prior to doing so and sao long as, in Lenders
Lenders interesis in the Properly are not jeopardized. Lender may require Grantar to post adequate

uty to Brgtect. Grantor agrees neithar to abandon or leave unattended the Property. Granior shall do all nther
delition.to those acts set forth abave in this section, which from the character and use of the Property are

SNSENT BY LENDER, Lender may, at Lenders option, (A} declare imimediately due and payable all
his ‘Deed of Trust or (B) increase the interest rate provided for in the Note or other document
sledrgss and impose such ather conditions as Lender deems appropriate, upon the sale or transfer.
fén consent, of all or any part of the Real Properly, Or any interest in the Real Propaity. A
ocanveyance of Real Properly or any right, title o interest in the Real Property; whether
hether voluntary or involuntary, whether by outright sale, deed, installmrent sale contract,
d. 4easehold imerest with a term greater than three (3j years, lease-option contract, ar by
tanghyy ofwhy beneficial interest in or to any land trust holding title to the Real Property, or by any
#Finterest in the Real Property. However, this option shall nat be exercised by Lender
sral law or by Washington ilaw,

prpvisions retating to the taxes and liens on the Propsity are part of this Deed of

“sale or transfer” mean
legal, benaficial or e

sale, assignment
other method of
if such exergise is prohibi

TAXES AND LIENS. The
Trust: :

Payment. Grantar
chamges (including wat

and in all events prior to definquency) all taxas. special taxes, assessments,
es and impositions levied against or an account of the Property, and shall
pay when due all claims : on or for services rendered or material fumished to the Pmoperly. Grantor
shall maintain the Propedyee of alide aving priority over ar equal to the interest of Lender under this Deed of
4aues apf adsessments not due, excapt for the Existing Indebtedness refermed to

Right to Contest. Grantor may y#thhald payment of any tax, assessment, or claim in connection with a good faith
i rs intereat in the Property is not jeopardized. If a lien arises or
ithirs fifteen (15) days after the lien arises or, if a lien is filed,
hai& nglicé of the filing, secure tha discharge of the lien, or if requested by
uficient corporate surety bond or other security satisfaciory to Lender in an
amownt sufficient 1o discharge the lien nd attorngys’ fees, or other charges that could accrue as a
mesult of a foreclosure or sale under the Fgn. / contest, Grantor shall defend itself and Lender and shall
satisty any adverse judgment betore enfrgemest agdinst the Property. Granior shall name Lender as an additional
obligee under any stirety bond furnished i thefcgaiest proceedings.

Evidence of Payment. Grantor shall upon endand furnish 10 Lender satistactory evidence of payment of the taxes
of assessments and shall authorize the apprapriate gevernmental official to deliver to Lender at any time a wiitten
statement of the taxes and assessments again e Property.

Lender, deposit with Lender cash

1 (15} days befors any work is commenced, any
sarvices are furnished, or any materials are supplied 10 the ty, if any mechanic's lien, materalmen's lien. or
ather Jien could be asserted on account of the work, sevice8, dy raaterials. Grantor will upon request of Lender
furnish 10 Lender advance assurances satisfactory 1 Lghder thiat: Grantor can and will pay the cost of such
improvesments.

PROPERTY DAMAGE INSURANCE. The fallowing provision
Trust.

Maintenance of Insurance. Grantor shall procure and mai iwies ¢ fire insurance with standard extended
coverage endarsements on a replacement basis for the full insyrafile valu cavering all lrpravements on the Real
Property in an amount sufficient to avoid application of any cpirsurance clagse, and with a standard mortgagee
clause in favor of Lender, together with such ather hazard and liatility insyfanbe as Lender may reasonably requine.
Policies shall be written in form, amounts, coverages and basis'yeasqrsbly ble to Lender and issued Oy a
company Of companies reasonably acceplable to Lender. Grantoe :

from tima to time the policies or cerificates of insurance in form safigiact
covarages will not be sancelied or diminished without at least thirty (30} &
insurance policy atso shall include an endorsement providing that cover. Lender will not be impaired
in any way by any act, omission or default of Grantor or any ather persg Should thg Real Property be located in
an area designated by the Administrator of the Federal Emergency Mandgement Agehcy#s a special fiood hazard
area, Grantor agrees to obfain and maintain Federal Flood Insurance, f iable. e full unpaid principal
balance of the Ioan and any prior liens on the property securing the loan, up te Dimam policy kmits set under
the National Flood Insurance Program, or as otherwise required by Lender, and ain such insurance for the
term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss OF dama
make proof of loss if Grantor fails to do so within fifteen (15) days of the casya
security is impaired, Lendsr may, at Lender's election, receive and retain the procsigs. of an
the proceeds to the reduction of the ndebledness. payment of any lien affecting the Propd

and repair of the Property. If Lender efects to apply the proceeds 10 restoration and iegﬁfif :
replace the damaged Of destoyed Improvements in a manner satisfactory 1o Levis
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds 0
repair Or restoration if Grantor is not in default under this Deed of Tiust. Any procesds whist
disbursed within 180 days after their receipt and which Lender has not committed to the i
the Praperty shall be used first to pay any amount 0wing to Lender under this Deed of Trust, i
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedns |
any proceeds after payment in full of the Indebtedness. such proceeds shall be paid without intergst i
Grantors interests may appear.

Compliance with Existing indebtedness. During the period in which any Existing Indebtedness de
in effect, compliance with the insurance provisions contained in the instrument gvidencing Budh Exi
Indebtedness shall constitule compliance with the insurance provisions under this Deed of Trusl t@ e
compliance with the terms of this Deed of Trus! would canstitute a duplication of insurance require
proceeds from the insurance become payable on 0SS, the provisions in this Deed of Trust for division o
shall apply only to that partion of the proceeds not payable to the holder of the Existing Indebtedness.
TAX AND INSURANCE RESERVES. Subject to any himitations and consistent with any requirements set by appli

law, Lendsr may require Grantor to maintain with Lender reserves for payment of annual taxes, assessments,
insurance premiums, which reserves shall be created by an initiaf deposit and subsequent monthly payment

. Lender may
r not Lender's
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-4-:5uch other interval as paymenis under the Note may be due, of a sum estimated by Lender to be sufficient
annual taxes, assessments, and insurance [WEMIUMS Lender reasonably anticipates o be paid from
he resewe funds shail be held by Lender as a general deposit from Grantor, which Lender may satisfy
taxes, assessments, and insurance Qremiums required to be paid by Grantor as they becorme due.
; the right 1o draw upon the reserve funds to pay such items, and Lender shall a0l be required to
ine the’validity or accuracy of any item before paying it. Nothing in the Deed of Trust shall be construed as
requtrifig.kendef’ to gdvance other monigs for such purposes, and Lender shall not incur any liabifity for anything it may

i with fespect to the reserve account. Subject to any limitations set by applicable law, if the reserve
& or deficiency, Grantor shall pay such shortage or deficiency as required by Lender. if Lender
sohls inlo the reserve account have produced a surplus beyond the annual amounis due to be
furgls by more than the cushion penmitted by applicable jaw, but a paymen! on the Note has not
150 day=.of the payment due date, Lender may rBlain the excess funds. Al amounts in the reserve
account are harsby pledss urther secure the Indebtedness. and Lender is hersby authorized to withdraw and apply
such amounts an the Kidekifetiness upon the oocurrence of an Event of Default. Lender shall not be required to pay any
interast or earnings8n thduesénd funds unless required by law or agreed o by Lander in writing. Lender does not hold
the reserve tundsin, ¢ for Gyinlor, and Lender is not Grantors agent for payment of the taxes and assessments
required to be paid'dy Granigh.

LENDER'S EXPENDITURES.
encumbrances, and other ¢l
Property or to comply wig

@ntor fails (A) t0 keep the Piopedy free of alb taxes, liens, securily interests,
(B)..10 provide any required insurancs on the Property, (C) to make repaits to the
) to maintain Existing Indebtedness in good standing as required below, then
ding is commenced that would materially affect Lenders interesis in the
may, bul is not required to, take any action that Lender believes to be
il expenses incurred or paid by Lender for such purposes will then bear
interest al e rate charged e from the date incurred or paid by Lender 1o the date of repayment by
Grantor.  All such expenses ome ‘a peirk,of the indebtedness and, at Lender's option, will {A) be payabie on
demand; (B) be added to Ihéhpalar %he#Note and be apportioned among ahd be payable with any installment
payments t¢ become due during @ tarm of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be treated as a ballk yment which will be due and payable a1 the Note's maiurity. The Deed of
Trust also will secure payment of tHgsg“amo Tie rights provided for in this paragraph shall be in addition to any

' sentitled an account of any defaull. Any such action by Lender

other rights Or any remedies to whicli Lepdét
shall not be construed as cuiing the defdult s r Lender from any remedy that it Dtheswise would have had.

WARRANTY; DEFENSE OF TITLE. The follo%
of Trust:

Title. Grantor warrants that: (a) Grant

appropriate t0 prolect Lende

isiong velating 1o ownership of the Propesty are a pat of this Deed

ds.{jood and maiketabie tde of record 10 the Pioperty in fee simple,
free and clear of all Hens and encumbra g an those set forth in the Real Property description or in the
Existing Indebtedness section beigw or in agy tife insurance policy, title report, or final title opinion issued in favar
of. and accepted by Lender in connection vejtty this Deed of Trust, and (b) Grantor has the full right, power, and
authority 10 Sxecute and deliver this Deed of Tyust t0 Lender.

Defense of Title. Suhject to the exception in t
title to the Property against the lawful claims o
that questions Grantor's title or the interest of Trustes or Léndg
action at Grantors expense. Grantor may be the nomi fity in’
parfcipate in e proceeding and 10 be represented procesd
Grantor will deliver, or cause to be delivared, 10 Lend ch instgny
to penmit such participation. ‘

dwe, Granior warrants and wilt forever defend the
@ gvent any action or proceeding is commenced
er this Deed of Trusi, Grantor shall defend the
v procesding, hut Lender shall be entitled to
g by counssl of Lenders own choice, and
Is as Lender may request trom time to time

Compliance With Laws. Granior warrants that the Propery,; (
exisiing applicable laws, oidinances, and regulations of govemme;

Survival of Promises. All promises, agreements, and stalemets
susvive the execution and delivery of this Deed of Tiust, shall by €0
and effect until such time as Grantors Indsbtedness is paid in fulf

EXISTING INDEBTEDNESS. The follawing provisions concerning Existirg : dnedd See a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness
securing payment of an existing obiigation. The eXisting oblipation has a
$357,184.00. Granior expressly covenanis and agrees 10 pay, O
Indebtedness and to prevent any default on such indehtedness, any defag
indebtedness, or any default under any security documents for such indebtadiness

alinin

ary and inferior 10 the lien
Al balance of approximately
payment of, 1the Existing
struments evigdencing such

No Modification. Grantor shall not enter into any agreement with the hold
ather security agreement which has piicdty over this Deed of Trust by whid
amended, extended, or renewed without the priar written consent of Lender. §
accept any fulure advances under any such securily agreement without the priar

Proceedings. If any proceeding in condemaation is filed, Grantor shall promptly Betfy Les
Grantor shall promplly take such Sieps as may be necessary to defend the action and obigin
may be the neminal party in such proceeding. but Lender shall be entited to participate |
represented in the proceeding by counsel of its own choice all al Grantors expense, ai
cause t0 be delivered to Lender such instruments and documentation as may be requested
tirme: to permit such participation.

Cwiiting, and
ard. Granos

Application of Net Proceeds. If all or any pait of the Property is condemned by eminent dom
any proceeding ar purchase in lieu of condesmmaltion, Lender may al its election require that all o
net proceeds of the award be appiied to the Indebtedness o+ the repair or restoration of the Proy
proceeds of the award shall mean the award after payment of all reasonable COSts, expenses, an
incurred by Trustee ar Lender in connection with the condamnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following prov
to gavernmental 1axes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grartor shall executa such documents in adgiios
this Oeed of Trust and take whatever ather action is requested by Lender to perfect and continue Lenders.éen
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, logether with all expens
incurred in recarding, perfecting or continuing this Deed of Trust, including without limitation all taxas,
documentary stamps, and other charges for recording or segistering this Deed of Trust.

-
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w., The following shall constitute taxes to which this section applies: (1) a specific 1ax upon this type of
qust or upon all or any part of the Indebledness secured by this Deed of Trust, (2) a specific 1ax on
fch Grantor is authorized or required to deduct from payments on the indebtedness secured by this type
Trust; (3} a tax an this type of Deed of Trust chargeable against the Lender or the holder of the Note;
inecific tax on all or any portion of the Indebtedness or an payments of principal and interest made by

if any tax to which this section applies is enacted subsequent to the date of this Deed of
all have the same effect as an Event of Defaull, and Lender may exercise any or all of iis
an Event of Default as provided below unless Grantor gither (1) pays the tax before it
r {2) contesis the tax as provided above in the Taxes and Liens section and deposils with

strument shall constilute a Security Agreement to the extent any of the Property
r shall have all of the rights of a secured panty under the Uniform Commercial Code

Security Intersst. Up st by Lender, Grantor shall take whatever action is requested by Lender to periact
and continue Lenders sefurity-iitegest in the Personal Property. In addition to recording this Deed of Trust in the
real propedy reco ! al any time and without furthes autherization from Grantor, file executed

; < Ul of this Deed of Trust as a financing statement. Grantor shall reimburse
inchirred in pesfecting or conlinuing this security intérest. Upon defaull, Grantor shall not
remove, sever or detach the Persénal Property from the Property. WUpon default, Grantor shall assembls any
10 thesProgerty in a manner and at a place reasonably convenient to Grantor and
;. Lend in three (3) days after receipt of written demand from Lender to the

Addresses. The mailing addres
concaming the security intergdt

(debtor) and Lender {secured party) from which infonmation
Deed of Trust may be obtained {each as required by the Uniform

FURTHER ASSURANCES; ATTORNESY M
attomey-in-fact are a part of this Deed of Tn

Further Assurances. Al any time, and f

] e, upon request of Lender, Grantor will make, gxecute and
daliver. ar will cause to be made. executed’or deiiverbd, 1o Lender or to Lenders designes. and when requested oy
Lender, cause to be filed. recarded, refiled repcorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriald, afly and all such mortgages, deeds of trust, securily deeds, security
agreements, financing statements, contindghitn staterments, instruments of further assurance, certificates, and
other documents as may, in the sole opinion % ender, be necessary Or desirable in order to effectuate, completa,
partect. continue, or preserve {1} Granlors abligations u the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security intévdsts created is Deed of Trust on the Property, whethes now
owred or herealter acquired by Grantor. Unless prohibited by Yéw or Lender agress to the contrary in wiiting,
Grantor shall reimburse Lender for all COSts and expans connection with the matters refarred 1o in this
paragraph.

Attorney-in-Fact. If Granior fails to do any of the thi
for and in the name of Grantor and at Grantors expen
Lender as Grantor's attorney-in-fact for the purpose ot mak|
ather things as may be necessary or desirable. in Lenders
the preceding paragragh.

FULL PERFORMANCE. H Granior pays all the indebtedness wh
imposed upon Grantor under this Deed of Trust, Lender shail
reconveyance and shall execute and deliver to Grantor suitable stateny
file evidencing Lendars security interest in the Rents and the Personal
Girantor. if penmitted by applicable law. The grantes in any recanveyan
legally entitled thereto”. and the recitals in the reconveyance of any matier
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. At Lenders oplion, Grantor will be in defaull undsr his Deed
happen:

Payment Default, Grantor fails to rnake any payment when due under the In eriEdnets,

Break Other Promises. Grarior breaks any promise made o Lendser ar fails to ge
strictly in tha manner provided in this Deed of Trust or in any agreement ratated

Compliance Defauit. Failure to comply with any other termn, obligation, covena
Deed of Trust, the Note or in any of 1he Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trugt
for taxes or insurance, or any othar payment necessary to prevant filing of or 1o effect digch

False Statements. Any represantation or stalement made or furnished to Lender by Graiit
under this Deed of Trust or the Related Documents is false or misleading in any material
the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases t0.be
effect (including failure of any collateral document to create a valid and pedected security infes

time and for any reason.

Death or Insolvency. The death of Grantor, the insoivency of Grantor, the appointment of a recaiviy 1o [ g
Grantors proparty. any assignment for the bensfit of creditors, any lype of credilor wérkaut, & the
commencement of any procweding under any bankeuptcy or insolvency laws Dy or against Grantor.

Taking of the Property. Any creditor or govemmental agency ties to take any of the Property or
Grantors property in which Lender has a len.  This includes taking of, garishing of or levying on &
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the takirigof
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furmi
Lender with monies Or a Surety bond satisfactory to Lender 1o satisty the claim, then this default provision w

apply.

1 the preqeding paragraph, Lender may do so
{ purposes, Grantor hereby irrgvocably appoints

i ivering, filing, recording, and doing all
coomplish the matiers referred 1o in

harwise perorms all the cbligations
o detiver to Trustee a request for Rl
egfination of any financing staternent on
< By Tésgniveyance fee shall be paid by
ay He dezeribzd as the person or persans
acts s be conciusive proof of the

if any of the following
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(pursuant to Lenders instiuctions) are part of this Deed of Trust:

sacivaf Other Agreement. Any breach by Grantor under the terms of any other agreement between GraniQr and
is not remedied within any grace perind provided therein, including without limitation any agreement
mrirg any indebtedness or other obligation of Grantor 1o Lender, whether existing now or later.

ing Guarantor. Any of the preceding events occurs with respect to any Quaranior, endoiser, surety,
party of any of the Indebtedness or any guarantor, endorsar, surety, or accomimodation party
incompeten!, or revokes or disputes the validity of, or liability under, any Guaranty of the

£s. The payment of any installment of principal or any interest on the Existing Indebtedness is
not mage wi the firne required by the promissory note evidencing such indebtedness, or a default occurs under
the inBtfnen) Secuing such indsbtedness and is not cured duing any applicable grace period in Such instrument,
| is commenced to foreciose any existing lien on the Property.

J.DEFAULT. H an Event of Default oocurs under this Deed of Trust, at any time thereatter,
is, v one or more of the following rights and remedies:

4f Lenders rights and remedies will be cumuiative and may be exercised alone or
Lendier to choose any one remedy will not bar Lender from using any other remedy. If
mshey or to pedorm any of Grantor's obligations under this Deed of Trust, atter Grantor's
failure to do so. that desiSigs’ by Lender will not affect Lenders right to declare Granior in default and to exercise
Lenders remedies.

Accelerate Indsbtedress, fendisnail have the right at its option to declare the entire Indebtedness immediately
srent penalty which Grantor would ba required to pay.

Foreclosure. With respect o all or &ng part of the Real Property, the Trustee shall have the right t0 exercise its
réclose by'Aoliee and sale. and Lender shall have ihe right to foreciose by judicial
M and to the full sxtent pravided by applicable law.

UCC Remedies. Wilh resped
remedies of a secured party und 2*Uniform Gommercial Code.

Collect Rents. Lender shall hdys’ the ggit, without notice 1w Grantor to take possession of and manage the
Property and collect the Rents, ing : ts past due and unpaid, and apply the net proceeds. over and
above Lenders costs, against thesndgbi 4. In furtherance of this right, Lender may require any tenant o
other user of the Property to make payri { rent o use fees directly 1o Lender. 1f the Renls are collected by
Lender, then Grantor irevocably designatés Lander srantos's atorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and/to neg aie the same and collect the proceexds. Payments Oy tenants
or other users 0 Lender in respanse tQ 4 defmand shall satisty the ohligations for which the payments are
made, whether or not any proper grounds, & e demand existed. Lender may exercise its rights under this
subparagraph either in parsan, by agent, or threlgh a receiver.

Appoint Recelver. Lender shall have the rightitdshave a receiver appointed to take possession of all or any part of
the Property, with the power w0 protect and pigsarve the Property, to operate the Property preceding Or pending
foreciosure or sale, and to collect the Rents frarfidne Propertyént) apply the proceeds, over and above the cost of
ihe receivership. against the Indebtedness. The receiver rm# e without bond if permitted by law. Lendars
right to the appointment of a receiver shall exist whethe oty apparent value of the Property exceeds the
Indebtedness by a substantial amount. Ermployment . der shall not disqualify a person from serving as a
TECEIVET.

Tenancy at Sufferance. If Granior remains in possess
above or Lender otherwise becomes entitled to possessi opiEfty, upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser OF e Froperstr.argd shall. at Lenders option, either (1)
pay a reasanable rental for the use of the Property, or (2) vacateghe Property immediately upor: the demand of
Lender

Other Remadies. Trustee or Lendar shall have any Tifer right o
or available at law Or in equity.

Notice of Sale. Lendsr shall give Granior reasonable notice of the firme,
Pioperty or of the time after which any private sale or other intended dispgsific
made. Reasonable notice shall meanr notice given at least ten (10} days jre the

2 Personal Property is to be
of the sale or disposition.

Sale of 1he Property. To the extent peymitted by applicable law, Grantor heey waives gy and alt rights 10 have
the Property marshalied. in exercising its rights and remedies, the Trusteg et & tree to sell ali or any
part of the Propery logether or separately, in one sale ar by separate sales.*hesiderAhali‘be entitled to bid at any
public sale on all or any podtion of the Property.

¢ of this Deed of

Attorneys' Fees: Expenses, |f Lender institutes any suil or action to enforce
S’ fees at trial

Trust, Lender shall be entitled to recover such sum as the court may adjudge reas,
and upon any appeal. Whether or not any court aclion is invalved, and to the
reasonable expenses Lender incurs that in Lenders opinion are necessary at any 4ime
interest or the enfercement of its rights shall become a par of the Indebtedness payable on, g
interest at the Note rate from the date of the expenditure unlil repaid. Expenses covered Ry
without limitation, however subject to any limits under applicabte law, Lendars altoineyg’ &
expenses, whether ar not therg is a lawsuit, including attomeys' fees and expenses for
(inctuding efforts 10 modify gr vacale any automalic slay or injunction), appeals, and any an
collection services, the cost of searching records, obtaining ttle reports (including foreclosure
reports, and appraisal f@es, title insurance, and fees for the Trustee, 1o the extent permitt
Grantor also will pay any court costs, in addition to ail other sums pravided by law.

Rights of Trustee. Trusteg shatl have all of the righls and duties of Lender as set forth in this sect

include,

Powers of Trustee. In addition to all powers of Trustes arising as a maner of law, Trusiee shall have 1
take the following actions with respect to the Property upon ihe written request of Lender and Granior: {a
preparing and filing a map or plat of the Real Property, including the dedication of streets or other right}
public, (b) join in granting any easement or creating any restriction on the Real Pioperty; and (C) join in
subordination or othes agreement aftecting this Deed of Trust or the interaat of Lender under this Desd of Trust.

Okligations to Notify. Trustee shall not be ohligated to notify any other party of a pending sale under any ot
frust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unb
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wired, [y applicable law, 0r unless the action or proceeding is brought by Trustee.

Trustee shall meet all qualifications required for Trustee under applicable law. 1n addition to the rights
s set fonh above, with respect to all or any part of the Property, the Trustee shall have the right to
notice and sale. and Lender wilf have tha right to foreclase by judicial foreclosure, in either case in
coordantewith and 10 the full extent provided by applicable law.

. Lender, at Lenders option, may from time to time appoint a successor Trustee 10 any Trustee

Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
r of Skagit Gounty, State of Washinglon. The instrurment shall comain, in addition 1o all olher
ate law, the names of the original Lender, Trustee, and Grantor, the book and page or the
¢ where this Deed of Trust is recorded, and the name and address of the suocessor truslee,
51l be executed and acknowiedged by Lender Or its SUCOSSSOrs in interest. The successor
ce of the Property, shall succeed 10 all the title, power, and duties confermsd upon the
t and by applicable law. This procedure for substitution of Trustee shall govern to the
ans for substitution.

. and except for notice required or allowed by law 10 be given in another manner,
er this Deed of Trust, including without limitation any notice of default and any
stiting, and shal be effective when actually delivered. when actually received by

ired Dy law), when deposited with a nationally recognized overnight courier, or, if
Bd Stajes mail, as first class, cortified or registered mait postage prepaid, directed to
egiriiiifig &f this Deed of Trust. Al copies of notices of foreclosure from the holder of
is Desd of Trust shall be sent to Lenders address, as shown near the beginning of
this Deed of Trust. Any per his or her address for notices under this Deed of Trust by giving formal
written notice to the ather specifying that the purpose of the nolice is to change the person's
addiess.  For notica purposes, “3mntor ageéed 1o keep Lender informed at all tmes of Grantor's current address.
e required or allowed by law 10 be given in another manner, if there is
L ender to any Grantor is deemed 10 be notice given to all Grantors. It will

trustee, without o
Trustee in this Deed

telefacsimile (unless othery

mailed, whern deposited i the'
the addresses shown nea
any lien which has priority 0

may chinbe

bs Granlors responsibility to teit the st

COUNTERPARTS . This Deed ot Trugs
facilitate recording of the security instl
copies shalt together constitute a single’Roid o T

MISCELLANEQUS PROVISIONS, The followir cellangdys provisions are a part of this Oeed of Trust:

Amendments. What is written in this )
with Lender conceming the matlers coviggd by thig Deed of Trust. To be efieclive, any change or amendment 1O
this Deed of Trus! must be in writing and 1Eistde signed by whoever will be bound or obligated by the change or
amsandment.

Caption Headings. Caption headings in thi
used t0 interpret or defing the provisions of thi

Merger. There shali be no merger of tha interest or estate gie
estale in the Property at any time held by or for the benefit
of Lender.

hseguant modifications, may be executed in identical counterparts to
dliple parcels of Real Property in multiple counties.  All recorded

of Trust are for convenience purposes Only and are not to be

#.by this Deed of Trus! with any other interest or
in any capacily, without the written consent

Governing Law. With respect to procedural matter
against the Property, this Deed of Trust will be governe
preempted by federal law, the laws of the State of Wa
governed by federal law applicable to Lender and, to theswxie pled by federzl law, the laws of the
State of Montana without regard to its conflicts of law provis Howeer, if there aver is a question about
whether any provision of this Deed of Trust is valid or enfgrceable, thi provision that Is questioned wilk be
governed by whichever siate or federal law would find th pvision tg te valid and enhforceable. The loan
transaction that it evidenced by the Note and this Deed of Trustihas beeh gpplied for, considered, approved and
made, and all necessary loan documenis have been accepted by e Slate of Montana.

Joint and Several Liability. Al obligations of Grantor under this Cleee
referancas 1o Grantor shall mean each and every Grantor.  This m
respansible for all obligations in this Deed of Trust.

No Waiver by Lender. Granior understands Lender will not give up any
unless Lender does so in wriling. The fact that Lender delays or omitg; ¢ i ht wifl not mean that
Lender has given up that right. f Lender doss agree in writing to give &g dhe.of Lefiders rights, that does not
mean Grantar will not have to comply with the other provisions of this Desissl Tpist #Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will 1 ve 10 get Lenders consent
again if the situation happens again. Grantor further understands that just b cavse Lendgd” Consents t0 one Of
more of Granlors requests, that does nol mean Lender will be required to condent to dny-0f Grantors fulure
requests. Grantor waives presentment. demand for payment, protest, and notice Hf dishsnos

Severability. 1f a court finds that any provision of 1his Deed of Trust is not valid Geshoul
fact by itself will ot mean that the rest of this Deed of Trust will not be valid or enforeed
enforce the rest of the provisions of this Deed of Trust even if a pravision of this Deed
invalid or unenforcaahle.

Successors and Assigns. Subject 1o any limitations stated in this Deed of Trust on ransf of ¢
this Deed of Trust shall be binding upon and inure to the benefil of the pariies. their succgssd
ownership of the Property becomes vested in a person other than Grantor, Lender, without nolee 1
deal with Grantors successors with reference to this Deed of Trust and the Indebtedness by wé
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the 1

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any action
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption, Grantor hereby releases and waives ali rights and benefits of th
exemption laws of the State of Washington as 10 all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the foliowing meanings when used in this Deed of Trust:
Beneficiary. The word “Bengficiary” means Stockman Bank of Montana, and its SUCCessOrs and assigns.
Borrower. The word "Borrower~ means Robert Walter Terwiliger and Garol M Terwilliger and includes, alt

ted to tie perfection and enforcement of Lender's rights
w applicable to Lender and to the extent not
n all-other respects, this Deed of Trust will be

be joint and several, and all
Grantor signing below is

ts under this Deed of Trust

e antorced, that
ra, a court will
be found 10 be
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

X

X

signerg and co-makers signing the Nate and all their successors and assigns.

Trust. The words "Deed of Trust” mean this Deed of Trust amang Grantor, Lender, and Trustee, and
out limitation all assignment and security interest provisions refating to the Personal Property and

I Laws. The words “Environmental Laws™ mean any and all state, federal and locai statutes,
ardinances relating to the protection of human health or the environment, including without
wehensive Environmental Response, Gompensation, and Liahility Act of 1980, as amended, 42
. et 580, ("CERCLA®), the Superiund Amendments and Reauthorization Act of 1986, Pub. L.
tho Hazardous Materials Transporation Act, 49 US.C. Section 1801, et seq., the Resource
very Act, 42 1J.5.C. Section 6301, el seq., or other applicabie state ar federal laws, rules,
fiyrsuant therelo.

sipidls Event of Defaull” mean any. of the events of defaull set forth in this Deed of Trust in
ssection, of this Deed of Trust.

rds "Existing Indebtedness” mean the indebtedness described in the Existing Liens

Grantor. The word “Gra ans Robert Walter Terwilliger and Garoi M Terwiltiger.

gans the guaranty from guarantor, erdorser, surely. Or accommaodation party 10
uaranty of all or part of the Note.

azardous Substances® mean materials that, because of their guaniily.
fectious characlerislics, may cause Or poss a present or potential hazard
ien improperly used, ireated, stored, dispesed of, penerated, manufactured,

wilids “Hazardous Substances® are used in their very broadest sense and
azsrdous Of toxic substances, materials or waste as defined by or listed
Hazardous Substances" also includes. without limitation, petrolewn and

Guaranty. The word
Lender, including withaos

transported or otherwise
include without fimitation *

means all existing and future Enprovements, buildings, siructures,

Improvements. The word "l
o5, additions, replacements and other construction on the Real

maobile homes affixed on the Re: -
Property.

Indshtedness. The word "Indebledne: sans allrincipal, interast, and other amounts, costs and expenses
payable under the Note or Related Docyiments, (shether with all enewals of, exiensions of, modifications of,
consalidations of and substitutions for the Note of Related Docurmenis and any amounts expended or advanced by
Lender tO discharge Grantors obligati expienses incurred by Trustee or Lender to enforce Grantors
chligations under this Deed of Trust, togethei’ with interest an such amounis as pravided in this Deed of Trust.

Lender. The word "Lender” means Stoc man Bank of Montana, its suocessors and assigns.  The words
“SUCCESSOrS OF ASSIQNS" mean any person or caripany that acquires any intarest in the Note.

Note. The word "Note~ means the promissory rigie dated Magsh 29, 2017, {n the original principal amount
of $626,960.91 from Grantor to Lender, together enewals of, extensions of. modifications of,
refinancings of, consalidations of, and substilutions for lory note or agreement. The malurity date of
this Deed of Trust is March 1. 2018,

Patsonal Property. The woids "Parsonal Popedy”
property now or hergafier owned by Grantor, and now gf_here
iogether with alt accessions, parts, and additions to, a e5h,, and all substitutions for, any of such
property; and logether with all issues and profits thereon pfeada-4ndiuding without limitation all insurance
proceeds and refunds of premiums) from any sale or other dispogition’of the'Pi

nt, fixtures, and ather articles of personal
er attached or affixed to the Real Property,

Real Property. The words “Real Property* mean the real prope:
Deed of Trust

Related Documents. The words “Related Documents™ mean alf™{ii
agreaments, environmental agreements, security agreements, mortgage
morigages, and all other instruments, agreements and documents, whet
conneclion with the Indebtedness; provided, that guaranties are not “Re
1his Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues,
other benefits derived from the Property.

, credit agreements, loan
. security deeds, collateral

Budington, WA 98233 and any subslitute or successor frustees.

i

Robert Walter Terwilliger —

Anae Mol e—
CJ
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INDIVIDUAL ACKNOWLEDGMENT

) 58S

yundersigned Notary Public, personally appeared Robert Walter Terwiiliger, personally known
{ the basis of salisfactory evidence t0 be the individual described in and who executed the

siadped that he or she signed the Deed of Trust as his or her free and voluntary act and deed,

theyein mentioned. )

DEREK J MILLER

NOTAREERG! G

for the State of Montana

Residing at Biincrerihistboa dxpires

My Commission Expires
Aprit 11, 2019

Deforg
to me Or proved td:m
Deed of Trust, and
for the uses and p

1
STATE QF L

COUNTY OF

On this day before me, the undersigned Notasy pnally appeared Carol M Terwilliger, personally known to me
or proved to me on the basis of satistacto 5 be the individual described in and who executed the Deed of
Trust, and acknowledged that he or she signett 158 [ed of Trust as his or her fre@ and voluntary act and deed, for the

uses and purposes therein mentioned.
dayof Y \dreh 20 F

Given under my hand and official seal this
Residing at {Voumt i/lf"’m’\

By 'JL@/TJ.LM M/’L /%7/14’\}
- My commission expires |

Notary Public in and for the State of Ml

A,
TR ;
Originator Names and Nationwide Mortgagq;f : Registry IDs:
ooty
Organization. Stockman Bank of Montana NMLSH |
indivicual: Derek Miller NMLSR ID: 8326

REQUEST FOR FULL RECONVEYANCE
To: Trustee
The undersigned i the legal owner and holder of all indebtedness secured by th

requested, upon payment of all sums owing to you, to rectinvey without warranty, 16 1
right, title and interest now heid by you under the Deed of Trust.

Date: Benefici

You are hersby
titted thereta, the

ToePro Vo 1640017 Copr D1 USA Coporaton 1997, 2017, Al Rights Foserios
eCFILPLIGO1 FG TR-61706 PR-117




