LT

201704070099
Skagit County Auditor $808.00
4/7/2017 Page 41 of 15 2:47PM

When rece: ;w
Skagit Bank
Attn: Loan Operati

P.O. Box 285
Burlington, WA !

Assessaor's Parcel or Accous 09008

Abbreviated Legal Description
903, Northern Pacific Add.)

of Rlotk 903, Revised Survey AF#9406230072 {Ptn Block

[Include lot. block and plat or sectian, township and range]

Full legal description located on page &

Trustee: Land Title & Escrow Compa

Title Order No.: 02-161 096-05
Escrow No.: 02-161096-0OE .-
LOAN #: 3659007538

[Space Above This Lin

Land Title and Escrow DEED OF TRUST

DEFINITIONS
Words used in multiple sections of this document are defined below and gthier words are defined in
Sections 3, 11, 13. 18, 20 and 21. Certain rules regarding the u Azed in this document
are also provided in Section 16,
(A) “Security instrument” means this document, which is dated April
together with all Riders to this document. '

(B) “Borrower” is MICHAEL D BASTROM AND REXANNE E GRAHAM, HUSBAND AND WIFE.

Borrower is the frustor under this Security Instrument.
{C) “Lender”’ is Skagit Bank.
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LOAN #: 3659007538

der is a Corporation, organized and existing under the
‘of . Washington. Lender's address is
rhaven Avenue, P.O. Box 285, Burlington, WA 98233-0285,

aneficiary under this Security Instrument.

(E) “Note, :
The Note states tha

LE R E R EERSEERE}N:

Dollars (U.S. $48 ﬁﬂﬁ
Periodic Payments an

wer owes Lender FOUR HUNDRED EIGHTY THOUSAND AND NO/100*

EREEREREESREESREEREELEESEEENEEEEEEREREREEREENEREEN®.S] x & h ok k

) plus interest. Borrower has promised to pay this debt in regular
wihe debt in full not later than May 1, 2048.
erty that is described balow under the heading “Transfer of Rights in the
Property.”
{G) “Loan” means t
charges due under the'Noteand all sums due under this Security Instrument, plus interest,
{H) “Riders” means all R 3
Riders are to be execute
J Adjustable Rate Rid
[ Balioon Rider
{1 1-4 Family Rider
[] v.A. Rider

ominium Rider L] Second Home Rider
nned Unit Development Rider Other{s) [specify]
iweskly"Payment Rider Construction/Permanent Loan Rider
to Security Instrument

(I} “Applicable Law"” means all contrgil
ordinances and administrative rules and orgé
final, non-appealabie judicial opinions.
{J) “Community Association Dues, Fees, |Assessments” means all dues, fees, assessments and
other charges that are imposed on Borrower or'the Propert{ by.a condominium association, homeowners
association or similar organization.

(K) “Electronic Funds Transfer” means any transi
check, draft, or similar paper instrument, which is
instrument, computer, or magnetic tape so asto ord
or credit an account. Such term includes, but is not linfited
machine transactions, transfers initiated by telephone, wi
transfers.

{L) “Escrow ltems’™ means those items that are describe .
{M) “Miscellaneous Proceeds” means any compensation, & gward of damages, of proceeds
paid by any third party (other than insurance proceeds paid goverages described in Section
5) for: {i) damage to, or destruction of, the Property, (ii) condemnation or otite: taking of all or any part
of the Property; (iii) conveyance in lieu of condemnation; or {iv) misrépreseritations of, or omissions as
to, the value andfor condition of the Property.
{N} “Mortgage Insurance” means insurance protecting Lender against.h
on, the Loan.

plicable federal, state and local statutes, reguiations,
(that have the effect of law} as well as all applicable

other than a transaction originated by
gh an electronic terminal. telephonic
Aauthorize a financial institution to debit
int-6f-sale transfers, automated teller
and automated clearinghouse

Bwo‘ 3

the Note, plus {ii) any amounts under Section 3 of this Security Instrumen
{P) “RESPA” means the Real Estate Settlement Pracedures Act (12 U.Z ‘ 5eq.} and its
implementing regulation, Regulation X (12 C.F.R. Part 1024}, as they might be a from time to

used in this Security Instrument, “RESPA" refers to all requirements and restrict
in regard to a "federally related mortgage loan” even if the Loan does not gualify a
meorttgage loan" under RESFA.

(Q) “Successor in Interest of Borrower” means any party that has taken title®4
whether or not that party has assumed Borrower's obligations under the Note and/g
Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, ex
and modifications of the Note; and (i) the performance of Borrower’s covenants and agreemen
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LOAN #: 3659007538

curity Instrument and the Note. Far this purpose, Borrower irrevocably grants and conveys to
trust, with power of sale, the following described property located in the County

[Type of Recording Jurisdiction] of Skagit
ding Junisdiction]:

which currently has the add

[Street] [City]
Washington 98221

TOGETHER WITH all the fits now or hereafter erected on the property, and all
easements, appurtenances, and or hereafter a part of the property. Al replacements and

additions shail also be covered bi.this'Sec rlty instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.

BORROWER COVENANTS that Bérfowe Flawfully seised of the estate hereby conveyed and has
‘ “and that the Property is unencumbered, except for
d will defend generally the title ta the Property against
hrances of record,

covenants with limited variations by jurisdiction to ¢4l
propetty.

1. Payment of Principal, interest, Escrow Items,
Borrower shall pay when due the principal of and interest ;
prepayment charges and late charges due under the Not

U.S. currency. However, if any check or other instrument receive
or this Security Instrument is returned to Lender unpaid, Lender mg
payments due under the Note and this Security Instrument be made |
as selected by Lender; (a) cash; (b) money order; {c) certified check,:h
cashier's check, provided any such check is drawn upon an institutien.ash
a federal agency, instrumentality, or entity; or (d} Electronic Funds Transf

t any or all subsequent
gre of the following forms,

n the Note or at
ope in Section 15.

If each Perrodlc Payment is applied as of its scheduled due date, then Lender neeq, ”
unapplied funds. Lender may hold such unapplied funds untll Borrower makes paymem

balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
orin the future against Lender shall relieve Borrower from making payments due under the
Security Instrument or performing the covenants and agreements secured by this Security Insigsme
2. Application of Payments or Proceeds. Except as otherwise described in this Sect]
payments accepted and applied by Lender shall be applied in the following order of priority: (2

Initials:
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LOAN #: 3659007538

¥nder the Note, (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
'be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
e applied first to late charges, second to any other amounts due under this Security Instrument,

more F?e«mdf
shall be appiie

Any aﬁghta )
the Note shall not ext
3. Funds for Es

is paid in full, a sum (the “Funds”) to provide for payment of amounts due for;
sther items which can attain priority over this Security Instrument as alien or
} leasehold payments or ground rents onthe Property, if any; {c) premiums

tion 10. These items are called “Escrow ltems.” At origination or
at any time during the term 2n: Lender may require that Community Association Dues, Fees, and
Assessments, if any, be es d by oprwer, and such dues, fees and assessments shall be an Escrow
rder all notices of amounts ta be paid under this Section. Borrower
ms unless Lender waives Borrower’s obligation to pay the Funds

shall pay directly, when and where pay
Funds has been waived by Lender and,
payment within such time period as Lende
and to provide receipts shall for alf purpoggs b
Security Instrument, as the phrase “covenaf

amounts due for any Escrow ltems for which payment of
r regiuires, shall fumish to Lender receipts evidencing such
duire. Borrower’s obligation to make such payments
deemed to be a covenant and agreement contained in this
d agreement” is used in Section 8. If Borrower is obligated
to pay Escrow ltems directly, pursuant to a wahver, and Borrower fails to pay the amount due for an Escrow
ltem, Lender may exercise its rights under S ion 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender anyf such amgtint:l ender may revoke the waiver as to any or
all Escrow Items at any time by & notice given in accotgiapce with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such gmslnts, that are then required under this Section 3.
Lender may, at any time, collect and hold Funds ir.an sit{a) sufficient to permit Lenderto apply the
Funds at the time specified under RESPA, and (b) not tg exe maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds-ite gin asis of current data and reasonable
estimates of expenditures of future Escrow ltems or otherwd dance with Applicable Law.
TheFunds shall be held inaninstitutionwhose deposits a afederal agency, instrumentality,
or entity (including Lender, if Lender is an institution whos e 0 insured) or in any Federal
itdgter than the time specified

under RESPA. Lender shall not charge Borrower for holding a
the escrow account, or verifying the Escrow ltems. unless Lender p

any interest or earnings on the Funds. Borrower and Lender can agre’&é Wik
shall be paid on the Funds. Lender shall give to Borrower, without charge s
Funds as required by RESPA,

as defined under RESPA, Lender shall notify Borrower as required by RESPA, and,
Lender the amount necessary to make up the shortage in accordance with RES:
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined unde:
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender thg, ari
to make up the deficiency in accordance with RESPA, but in no more than 12 month]

Upon payment in full of all sums secured by this Security Instrument, Lender shailp
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, a
attributable to the Property which can attain priority over this Security Instrument, leaseh
or ground rents on the Praperty, if any, and Community Association Dues, Fees, and Asse
any. To the extent that these items are Escrow Items, Barrower shall pay them in the manner .

in Section 3.
Initials: ND_B&‘
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LOAN #: 3659007538

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
wer: {a) agrees in writing to the payment of the obligation secured by the lienin a manner acceptable
, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith
efends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to

r{c) secures from the holder ofthe lien an agreement satisfactory to Lender subordinating
ecurity Instrument. If Lender determines that any part of the Property is subject to a lien

N priority over this Security Instrument, Lender may give Borrower a notice identifying
i 187days of the date on which that notice is given, Borrower shall satisfy the lien or take

ss by fire, hazards included within the term “extended coverage,” and any
t limited to, earthquakes and floeds, for which Lender requires insurance.
ined in the amounts (including deductible levels) and for the periods that
requires pursuant to the preceding sentences can change during the
arrier providing the insurance shall be chosen by Borrower subject to
ar's choice, which right shall not be exercised unreascnably. Lender
ction with this Loan, either: (a) a one-time charge for flood zone
g services; or (b) a one-time charge for flood zone determination
ert.charges each time remappings or similar changes occur which
ination or certification. Borrower shall also be responsible for the
ifederal Emergency Management Agency in cannection with the

Lender requires. VWhat
term of the Loan. The iry

determination, certification énd tra
and certification services and subs
reascnably might affect sue
payment of any fees imposed
review of any flood zone deterr

If Borrower fails to maintain
coverage, at Lender's option and Ber
particular type or amount of coverage.
not protect Borrower, Borrower's equi
hazard or liability and might provide gré;
acknowiedges that the cost of the insura
of insurance that Borrower could have obt
5 shall become additional debt of Borrow
bear interest at the Note rate from the date of disburs
upon notice from Lender to Borrower requesting pay

ovarage 50 obtained might significantly exceed the cost
d. Any amounts disbursed by Lender under this Section

gage clause, and shall name Lender as
3 > right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly nilev.all receipts of paid premiums and
renewal notices. |f Borrower obtains any form of insurance otherwise required by Lender,
for damage to, or destruction of, the Property, such policy s standard mortgage clause and

in writing, any insurance proceeds, whether or not the underlymg in

; required by Lender, shall
be applied to restoration or repair of the Property, if the restoration pril

conomically feasible and

to hold such insurance proceeds until Lender has had an opportunity“ta :
the wark has been completed to Lender's satisfaction, provided that such i

of progress payments as the work is completed. Unless an agreement is m v
requires interest to be paid on such insurance proceeds, Lender shall not be reguijret gy gorrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third partiesIetsingd by Borrower
shali not be paid out of the insurance proceeds and shall be the sole obligationof B the-festoratlon

the insurance carrier has offered to seftle a claim, then Lender may negotiate and settley
30-day period will begin when the notice is given. In either event, or if Lender acquire
under Section 22 or otherwise, Barrower hereby assigns to Lender (a) Borrower's rights to any.
proceeds in an amourit not to exceed the amounts unpaid under the Note or this Security Ingtfur
and (b) any other of Borrower's rights (other than the right to any refund of unearned premiums

Initials:
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LOAN #: 3659007538

rrower) under all insurance policies covering the Property, insofar as such rights are applicable
caverage of the Property. Lender may use the insurance proceeds either to repair or restore the
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal

s in writing, which consent shall not be unreasonably withheld, or unless extenuating
xist which are beyond Borrower's control.

mparr the Property, allow the Property to detenorate or commit waste on the Property.
r is residing in the Property, Borrower shall maintain the Property in order to
deteriorating or decreasing in value due to its condition. Unless it is determined

the Property if dam id further detericration or damage. If insurance or condemnation proceeds
are paid in conn dth*damage to, or the taking of, the Property, Borrower shall be responsible for
repairing or rest ropesty only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the reps and restoration in a single payment or in a series of progress payments as
the work is completed. rance or condemnation proceeds are not sufficient to repair or restore the
Property, Borrower is H i

reasonable cause, Lend

the interior of the improvements on the Property. Lender shall give
Borrower notice at the time

¢=auUch an interior inspection specifying such reasonable cause.

r\nectlon with the Loan. Material representations include,

but are not limited to, representati ing Borrower’s occupancy of the Property as Borrower's

principal ressdence

If (a) Borrower fails to perform the cove d agreements contarned in this Security tnstrument (b)
there is a legal proceeding that might signi
this Security Instrument {such as a procee
enforcement of a lien which may attain priorit
or {¢) Borrower has abandoned the Property, tiien Lend
appropriate to protect Lender's interest in the Property

do and pay for whatever is reasonable or
» under this Security Instrument, including
and/or repairing the Property. Lender's

Security Instrument (b) appearing in court and {¢) payi
in the Property and/or rights under this Security Instrumer:
proceeding. Securing the Property includes, but is not hmit
change locks, replace or board up doars and windows, drai
code violations or dangerous conditions, and have utilities turr Although Lender may take action
under this Section 9, Lender does nothave to do so and is n wuty or obligation to do so. Itis
agreed that Lender incurs no liability for not taking any or all actic therized'under this Section 9.

Any amounts disbursed by Lender under this Section 8 shall beco debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the the date of disbursement
and shall be payable, with such interest, upon notice from Lender ¥

If this Security Instrument is on a leaseheld, Borrower shall comply
lease. Borrower shall not surrender the leasehold estate and interests

the Property to make repairs,
pes, eliminate building ar other

amend the ground lease. If Borrower acquires fee title to the Property,
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a co
Borrower shall pay the premiums required to maintain the Mortgage Insurance in

alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurar:
not available, Borrower shall continue to pay to Lender the amount of the separately designate
that were due when the insurance coverage ceased to be in effect. Lender will ac:cept us
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LOAN #: 3659007538

quired to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require
rve payments if Mortgage Insurance coverage (in the amount and for the period that Lender

ntain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
ment for Mortgage Insurance ends in accordance with any written agreement between
aritier providing for such termination or until termination is required by Applicable Law.
] 10 affects Borrower’s obligation to pay interest at the rate provided in the Note,

reimburses Lender (or any entity that purchases the Note) for certain losses

te their total risk on all such insurance in force from time to time, and
Nwith othet parties that share or modify their risk. or reduce losses. These

payments using any SOt ,
funds obtained from Mog nsyufance premiums),
Asa result of these ags’e fnen ender, any purchaser of the Note, another insurer, any reinsurer,
of the foregoing, may receive (directly or indirectly) amounts that
derive from (or mlght be ¢ i
in exchange for sharing orrr

premiums paid to the insurer, thj
{a} Any such agreements
Mortgage Insurance, or any otherten
Borrower will owe for Mortgage Ins
{(b) Any such agreements will
the Mortgage Insurance under the Hg
rights may include the right to receiv
of the Mortgage Insurance, to have the
receive a refund of any Mortgage Insur
cancellation or termination. ‘
11. Assignment of Miscellaneous Proceeds;
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneou
the Property, if the restoration or repair is economically-§
During such repair and restoration period, Lender shai
Proceeds until Lender has had an opportunity to inspect
completed to Lender's satisfaction, provided that such insg
may pay for the repairs and restoration in a single dishur
as the work is completed. Unless an agreement is made in"
to be paid on such Miscellaneous Proceeds, Lender shall not |
or earnings on such Miscellaneous Proceeds. If the restoration or g
Lender's security would be lessened, the Miscellaneous Proceed
by this Security Instrument, whether or not then due, with the ext
Miscellaneous Proceeds shall be appiied in the order provided for in-Gas!
In the event of a total taking, destruction, or loss in value ofthe Propert
shall be applied to the sums secured by this Security Instrument, whe
excess, if any, paid to Borrower.
in the event of a partial taking, destruction, or loss in value of the Prop!
value of the Property immediately before the partial taking, destruction, or |
greater than the amount of the sums secured by this Security Instrument imme
taking, destruction, or loss in value, unless Borrower and Lender otherwise agre
secured by this Sec:urlty Instrument shai! be reduced by the amount of the Nh

¢t the amounts that Borrower has agreed to pay for
afthe Loan. Such agreements will notincrease the amount
e, ang.they will not entitle Borrower to any refund.

affept the rights Borrower has - if any - with respect to
riers Protection Act of 1998 or any other law. These
ain disclosures, to request and obtain cancellation
rtgage Insurance terminated automatically, and/or to
premiumg that were unearned at the time of such

. All Miscellaneous Proceeds are hereby

5 ghall be applied to restoration or repair of
d Lender's security is not lessened.
the right to hold such Miscellaneous
Progetty to ensure the work has been
on shall be undertaken promptly. Lender
a series of progress payments
3 Aﬁp#,cable Law requires tnterest

fair market
equal to or
re*‘*”tli]e partial

value of the Property immediately before the partlal taking, destruction, or loss in value is
amount of the sums secured immediately before the partial taking, destruction, or loss in Vi
Borrower and Lender otherwise agree in writing, the Miscellanecus Proceeds shall be appligt
sums secured by this Security Instrument whether or not the sums are then dus.

Initials: 8
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LOAN #: 3659007538

the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Y (ag defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
pond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
fy the Miscellaneous FProceeds either to restoration or repair of the Property orto the sums

a]l be in default if any action or proceeding, whether civil or criminal, is begun that, in
1 uld result in forfeiture of the Property or other material impairment of Lender's
or rights under this Security Instrument. Borrower can cure such a default and,
rred, reinstate as provided in Section 19, by causing the action or proceeding

proceedings against any &
otherwise modify amortizatic

§ secured by this Security Instrument by reason of any demand
"Successors in Interest of Borrower, Any forbearance by Lender
Without limitation, Lender's acceptance of payments from
‘est of Borrower or in amounts less than the amount then

13. Jointand SeveralLiability; Co
and agrees that Borrower's obligationssant liakfl _y'shall be joint and several, However any Borrower
who co-signs this Security Instrument buitdoss pot execute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant,dnd convey the co-sigher’s interest in the Property under
the terms of this Security instrument: (b} | t personally obligated to pay the sums secured by this
Security Instrument; and {c) agrees that L
forbear or make any accommadations with regard to t s of this Security Instrument or the Note
without the co-signer's consent.

Subject to the provisions of Section 18, an
Borrower’s obligations under this Security Instrum
all of Borrower’s rights and benefits under this Securityinst
Borrower’s obligations and liability under this Security Tt &
in writing. The covenants and agreements of this Security t shall bind (except as provided in

Interest of Borrower who assumes
ing#and is approved by Lender, shall obtain
Borrower shall not be released from

Praperty and rights under this
Security Instrument, including, but not limited to, attorneys' fees, rgpection and valuation fees.
In regard to any other fees, the absence of express authority in t
specific fee to Borrower shall not be construed as a prohibition on t!
not charge fees that are expressly prohibited by this Security Instrimen
Ifthe Loan is subject to a law which sets maximum loan charges, &m&
that the interest or other loan charges collected or to be collected in connecti ith the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the a :
charge to the permitted limit; and (b) any sums already collected from Borro hich-eéxcegded permitted
fimits will be refunded to Borrower. Lender may choose to make this refund by Srincipal owed
under the Mote or by making a direct payment to Borrower. if a refund reduces  reduction will
be treated as a partial prepayment without any prepayment charge (whether or n: mént charge
is provided for under the Note}. Borrower's acceptance of any such refund made b
Borrower will constitute a waiver of any right of action Borrower might have ansing ot pf
15, Notices. All notices given by Borrower or Lender in connection with this Securit
be in writing. Any notice to Borrower in connection with this Security Instrument shall bedeer
been given to Borrower when mailed by first class mail or when actually delivered to Bes
address if sent by other means. Notice to any cne Borrower shall constitute notice to all B
Applicable Law expressly requires otherwise. The notice address shall be the Property Acdre:
Borrower has designated a substitute notice address by notice to Lender. Borrower shall pro
Lender of Borrower's change of address. IfLender specifies a procedure for reporting Borrower’s

Initials: &
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e only one designated notice address under this Security Instrument at any one time. Any notice
shall be given by delivering it or by mailing it by first class mail to Lender's address stated
iHess Lender has designated another address by notice to Borrower. Any notice in connection
Secunty instrument shall not be deemed to have been given to Lender until actually received
“any notice required by this Security Instrument is also required under Applicable Law, the
requirement will satisfy the corresponding requirement under this Security Instrument.
ing Law; Severability; Rules of Construction. This Security Instrument shall be
eral law and the law of the jurisdiction in which the Property is located. All rights and
ntaified in this Security Instrument are subject to any requirements and limitations of
able Law might explicitly or implicitly allow the parties to agree by contract or it
silence shall not be construed as a prohibition against agreement by contract.
sion or clause of this Security Instrument or the Note conflicts with Applicable

17. Borrower's Co
18. Transfer of t

if all or any part of the Prgy
a natural person and a benefic
consent, Lender may require img

terest in the Property is sold or transferred (or if Borrower is not
in Borrower is sold or fransferred) without Lender’s prior written
yment in fuii of all sums secured by this Securrty Instrument.

If Lender exercises this optmn
provide a period of not less than 30 d
15 within which Borrower must pay a
pay these sums prior to the expiration
Security Instrument without further notic

of Borrower’s right to reinstate; or (c) entry of a | reing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all’ ‘then would be due under this Security
Instrument and the Note as if no acceleration had occurred’ (bj curas any default of any other covenants
or agreements; (c) pays all expenses incurred in enforgir: wity Instrument, including, but not
limited to, reasonable attorneys’ fees, property inspection a fees, and other fees incurred for
rthis Security instrument; and
Lender’s interest in the Property
y the sums secured by this
jer pay suchreinstatement
der {a) cash; (b) money

Security Instrument, shall continue unchanged Lender mayrequ
sums and expenses in one or more of the following forms, as selel
order; () certified check, bank check, treasurer’s check or cashier]
drawn upon an institution whose deposits are insured by a federal

secured hereby shall remain fully effective as if no acceleration had ocgl
reinstate shall not apply in the case of acceleration under Section 18.

in the Note (together with this Security Instrument) can be sold one or morg
to Borrower. A sale might result in a change in the entity (known as the “Lo
Periodic Payments due under the Note and this Security Instrument and perfor:
servicing abligations under the Note, this Security Instrument, and Applicable Lav
one or more changes of the Loan Servicer unrelated to a sale of the Note. If th
Loan Servicer, Borrower will be given written notice of the change which will state th
of the new Loan Servicer, the address to which payments should be made and anygth
RESPA requires in connection with a notice of transfer of servicing. If the Note is sold ang
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgag
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
and are not assumed by the Note purchaser unless otherwise provided by the Note purcha‘__ .

Neither Borrower nor Lender may commence, join, or ba joined (o any judicial action (as #ith
individual litigant or the member of a class) that arises from the other party's actions pursuant to this'sec
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ent or that alleges that the other party has breached any provision of, or any duty owed by reason
Yis Security Instrument, until such Borrower or Lender has notified the other party (with such notice
compliance with the requirements of Section 15) of such alleged breach and afforded the other
a reasonable pericd after the giving of such nOtICE to take correctlve aCtIOH Iprphcable Law

ant to Section 22 and the notic:e of acceleration given to Borrower pursuant to Section 18
d to satisfy the notice and opportunity to take corrective action provisions of this Section 20.

i5 toxic or hazardous substances, pollutants, or wastes by Environmental Law and
gasoline, kerosene, other flammabie or toxic petroleum products, toxic pesticides

Substances, or threate
do, nor allow anyone
Law. (b) which creates an
Hazardous Substance, cr

?ﬂ‘tion that adversely afrects the value of the Proper‘(y. The preceding
résence, use, or storage on the Property of small quantities of

any Hazardous Substance or Envireg
Environmental Condition, including bu .
of release of any Hazardous Substance, a

u hority, or any private party, that any removal or other
ting the Property is necessary. Barrower shall promptly
nce with Environmental Law. Nothing herein shall create

remedlatlon of any Hazardous Substance q
take all necessary remedial actions i in accor

r covenant and agree as follows:

: to Borrower prior to acceleration
fol!owmg Borrower’ s breach of any covenant ora g7 t.in.this Security Instrument {but not
prior to acceleration under Section 18 unless Applicab)

shall specify: {a) the default; (b) the action required to
30 days from the date the notice is given to Borrower,
{d) that failure to cure the default on or before the d
acceleration of the sums secured by this Security Instru
auction at a date not iess than 120 days in the future. T
of the right to reinstate after acceleration, the right to brin

fault; {c) a date, not less than
e default must be cured; and
d in the notice may result in

hefore the date specified in the notice, Lender at its option, mav-«m@i i
full of all sums secured by this Security Instrument without further d
power of sale and/or any other remedies permitted by Applicable L:
to collect all expenses incurred in pursuing the remedies provided i

occurrence
'[mstee and

Trustee may postpone sale of the Property for a period or periods permitted by A
by public announcement at the time and place fixed in the notice of sale. Lender or
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property with
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be pri
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ce of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
e following order: (a) to all expenses of the sale, including, but not limited to, reasonable

‘ o reconvey the Property and shall surrender this Security Instrument and all notes
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
torthe person or persons legally entitled to it. Such person or persons shall pay any

tee. In accordance with Applicable Law, Lender may from time to time appoint
ny Trustee appointed hereunder who has ceased to act. Without conveyance

BY SIGNING BELOW, Bo accept§'and agrees to the terms and covenants contained in this
Security Instrument and in any Rider fed by Borrower and recorded with it.

WW&/& -

MICHAEL D BASTROM

4/5/17  (Seal)

REXANNE E GRAHAM DATE
in
STATE OF WASHINGTON COUNTY OF ' T $8:
On this day personally appeared before me MICH ROM AND REXANNE E

GRAHAM to me known to be the individual partylpartles ed in"and who executed the

within and foregoing instrument, and acknowledged that fthey slgned the same as his/

herftheir free and voluntary act and deed, for the uses and purposes tme‘ in mentioned.
GIVEN under my hand and official seal this_5*~ _ day : 2007 .

Washington, residi

My Appointment Expires on ]’/V]a (Y] ,'22 28 g

Notary Public
State of Washingten

TRACY LYNN FISCHLIN

My Appointment Expires Mar 22, 2018

Lender: Skagit Bank

NMLS ID: 418436

Loan Originator: Kara Gonzalez
NMLS ID: 713581
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CONSTRUCTION/PERMANENT LOAN
"RIDER TO SECURITY INSTRUMENT
k‘CLUDlNG SECURITY AGREEMENT)

THIS CONSTRUC OAN RIDER TO SECURITY INSTRUMENT (this “Rider”) is
made on  April 4 and shall be deemed to amend and supple-
t or Security Deed of the same date, to which this Rider
ment”), given by the undersigned (‘Borrower”} for the
Corporation

is attached (“this S¢
benefit of Skagit Ba

(“Lender”) to secure Borrowes
Note, both of the same date (¢
in this Security Instrument (the
in this Security Instrument shall

ender and the Construction Loan Addendum to
Y, the “Note”) and covering the property described

2. All terms defined in the Note and elsewhere
ame meaning in this Rider.

IN ADDITION TO THE COVENAN
INSTRUMENT, Borrower and Lende

ND AGREEMENTS MADE IN THIS SECURITY
her covenant and agree as follows;

1. Construction Loan Agreement. The Note-€vidences Borrower’s promise to pay
Lender the aggregate amount of all advag made and distributed by Lender under
the terms and conditions of a Construction, aan Ajreement between Lender and Bor-
rower dated the same date as the Note (the greament’). The Loan Agreement
provides for construction of certain improvements “ifhptrovements”) on the Property.
Borrower agrees to comply with the covenants a onditions of the Loan Agreement.
This Security Instrument secures to Lender (a) thé fepayniant of the debt evidenced by
the Note, including the aggregate amount of all a <
time under the terms of the Loan Agreement with mter

(c) the payment of all other sums, with interest at the Note R :
protect the security of this Security Instrument, or to perform
tions under the Loan Documents. Upon the failure of Borrower éo kee" e’nd perform all

red hereby
Borrower's

all interest and other charges provided for in the Loan Documen*te
shall, at the option of the Lender, and subject to any right of Borrowe
default, become immediately due and payable in full.

and provided Borrower has satisfied all conditions precedent required for
under the Loan Documents, Lender is legally obligated to make advances
upon application therefor by Borrower in accordance with the provisions of*
and the Loan Agreement up to a maximum principal amount (including pres¢
future obligations), which is equal to the amount of the Note as set forth in this Secu
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LOAN #: 3659007538
uch advances shall be evidenced by the Note, made under the terms of the
ent and secured by this Security Instrument and may occur for a period up

tions of the Loan Ag
Lender, at Lender's
of the rights or remedi
secured by this Secu
Security Instrument, or {

ject to any right of Borrower to cure Borrower’s default,
or without entry upon the Property (a) may invoke any
d in the Loan Agreement, (b) may accelerate the sums
2pt and invoke any of the remedies provided in this
both. Lender’s failure to exercise any of its rights and
ot capstitute a waiver by Lender of its right to exercise

Ioan evidenced by the Note will
Mortgage Date"). Beginning on t
stated in the Note and monthly p
able as set forth in the Note.

permanent mortgage loan (the ‘Permanent
nent Mortgage Date, interest shall accrue as
of principal and interest shall be due and pay-

6. Occupancy. Section 6 of this Security In
as follows: Borrower shall occupy, establish,
cipal residence within 60 days after the P¢
to occupy the Property as Borrower's princip:
date of occupancy, unless Lender otherwise ‘agree
be unreasonably withheld, or uniess extenuating
Borrower's control.

is amended and restated fo read
f » the Property as Borrower's prin-
nent Mortgage Date and shall continue
for at least one year after the
iting, which consent shall not
hees exist which are beyond

7. Security Agreement and Financing Statemet

a. The property covered by this Security Instrument in = Property previously
described or referred to in this Security Instrument, together with the following, all of
which are referred to as the “Property.” The portion of the t constitutes real
property is sometimes referred to as the "Real Property.”™¥ jon of the Property
which constitutes personal property is sometimes referred to a Pergonal Property,”

and is described as follows: (i) Borrower’s right to possession of the Prgf Tty (i} any and
all fixtures, machinery, equipment, building materials, appliance d gocds of every
nature whatsoever now or hereafter located in, or on, or used, © be usedin
connection with the Property or the Improvements, and all replace d acces-
sions to those goods; and (i) proceeds and products of the Personai
any other provision of this Rider or any other Loan Document, howey
granted, and will not have, a non-purchase money security interest in hoy
to the extent that such a security interest would be prohibited by applicabé |

b. This Security Instrument is and shall be a security agreement granting

and prior security interest in all of Borrower’s right, titte and interest in and to th
Property, under and within the meaning of applicable state laws, as well as a d
granting a lien upon and against the Real Property. In the event of any foreclos
whether made by Trustee, or under judgment of a court, or otherwise, all of thi
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: LOAN #: 3659007538
Praperty and Personal Property may, at the option of Lender, be sold as a whole or in

applicable state laws in addition to and not in limitation of the other
fforded Lender and/or Trustee under this Security Instrument. To

on of this Security Instrument; (i) the custody, preservation, use
_.collection from, or other realization upon any Property, real

any of the rights of [

this Security Instrument; or (iv) the failure by Borrower
to perform or observe

rovisions or covenants in this Security Instrument.

ny time after the delivery of this Security Instrument,
Secu,rlty Instrument in order that such copies may be
Ar plicable state laws. Lender’s signature need
ssary to the effectiveness hereof as a deed of
rwise required by applicable state laws) a

sign one or more copies
used as a financing statem.
not be acknowledged, and
trust, a security agreement, or
financing statement.

d. Borrower also authorizes Len gn and file, without Borrower’s signature, such
financing and continuation statements, amendments, and supplements thereto, and other
documents that Lender may from time.tg time d necessary to perfect, preserve and
protect Lender’s security interest in the Property? If any other documents are necessary
to protect Lender’s interest in the Property, ! . agrees to sign these documents
whenever Lender asks. Borrower also gives 2rmission to sign these documents
for Borrower. i

8. Invalid Provisions. If any one or more of the pfo
or the applicability of any such provision to a spe f ¢ situ
unenforceable, such provision shall be modified to inir
it or its application valid and enforceable, and the vaiidi
provisions of this Security Instrument and all other &
shall not be affected thereby.

-of this Security Instrument,
ton, shall be held invalid or
m extent necessary to make
nforceability of all other
‘of any such provision

9. Addresses.

The name and address of the Borrower is:
Michael D Bastrom

6450B Lindsay Ave SE

Auburn, WA 98092

The name and address of the Lender/Secured Party is:
Skagit Bank, a Corporation

301 E. Fairhaven Avenue

P.O. Box 285

Burlington, WA 98233-0285
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LLOAN #: 3659007538
BY GNIN BELOW, Borrower accepts and agrees to the terms and covenants contained

YsTc?  (sea

DATE

e H4]5/07  (seal)
DATE

strument covers goods that are or are to become fixtures
is to be filed for record in the records where Security

ed, Additionally, this instrument should be appropriately
indexed, not only as a Se&umy Ins nent but also as a financing statement covering goods
that are or are to become tixture e Property described herein. The mailing address of the
Borrower (Debtor) and Lender {Secired Party) are set forth in this Security Instrument.

tials: &m_&;ié_\i_
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