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Peoples Bank
Attn: Loan Se
P.O. Box 233
Lynden , WA 98264

Assessor's Parcel or Aco P45770 / 351106-0-005-0104

Abbreviated Legal Descri #510-80, "Enchanted Woods', Being A Ptn Of W 1/2, 6-35-11
EWM.

{Include kt, block and plat ar section, tawnship and range]
Full legal description located

Trustee: Land Title of Skagit

Title Order No.: 01-161333-OE
Escrow No.: (1-161333-0E /
LOAN #: 7010606

{Space}ﬁ e ne For Recording Data]
Land Title and Escrow DE OF TleST
|MIN 1001359-0007010606-4
MERS PHONE #: 1-888-679-6377
DEFINITIONS

and other words are defined in
& of words used in this document

Words used in multiple sections of this document are+d
Sections 3, 11, 13, 18, 20 and 21. Certain Tules regaiding
are also provided in Section 16.

(A) "Security Instrument” means this document, which is
together with all Riders to this document.

(B} "Borrower” is STEVEN M. SCHEER AND CHARISSE L.,

23, 2017,
HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

under the
's address is

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) "Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this foan, and attached a MERS Rider to this Security Instrument, to be ¢
Borrower, which further describes the relationship between Lender and MERS, and which is in
into and amends and supplements this Security Instrument. %
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LOAN #: 7010606

‘Bote” means the promissory note signed by Borrower and dated March 23, 2017.

Ngte states that Borrower owes Lender  ONE HUNDRED FORTY SIX THOUSAND AND

0 PEEEEEFEEFEFEEEEEEEFELSEIEEELELEESNERE S E RN R R B EEE R E EREEREEREJERJERERE;EXJEREJZESESE.]
~ $146,000.00 ) plus interest. Borrower has promised to pay this debt in regular
T ents and to pay the debt in full not later than May 1, 2047.

" means the property that is described below under the heading "Transfer of Rights in the

d by Borrower [check box as applicable]:

ider ] Condominium Rider [ Second Home Rider
x| Planned Unit Development Rider [ ] V.A. Rider
L] Biweekly Payment Rider

gistration Systems, Inc. Rider

() “Applicable La
ordinances and admijlig

ontrolling applicable federal, state and local statutes, regutations,
ind orders (that have the effect of law} as well as alt applicable final,

ees, and Assessments” means all dues, fees, assessments and

(K) "Community Assoc
r or the Property by a condominiurmn association, homeowners

other charges that are im
association or similar org .
{L) “ElectronicFunds Tran?»fa 1
draft, or similar paper instrumentAwhith is initiated through an electronic terminal, telephonic instrument,
+Histeuct, or autherize a financial institution to debit or credit an
\ 1 10, point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by telephense, wire fransfers, and automated ciearinghouse transfers.
{M} "Escrow Items” means those ile :
{N) "Miscellaneous Proceeds" mean
paid by any third party (other than insu
for. (i) damage to, or destruction of, the
Property; {iii) conveyance in lieu of cond
value and/or condition of the Property.
(0) “"Mortgage Insurance” means insuranc
on, the Loan. ;
(P) “Periodic Payment” means the regularly scheduled afriptint due for () principaf and interest under
: strument,
12 U.S.C. §2601 et seq.) and its imple-
1ght be amended from time to ime, or any

ds paid under the coverages described in Section 5)
(il condemnation or other taking of all or any part of the
ion; or (iv) misrepresentations of, or omissions as to, the

otecting Lender against the nonpayment of, or default

posed in regard to a "federally
d mortgage loan” under RESPA.
n title to the Property, whether
or this Security Instrument.

{R) "Successor in Interest of Borrower” means any part
or not that party has assumed Borrower's obligations under

TRANSFER OF RIGHTS IN THE PROPERTY

sors and assigns) and the successors and assigns of MERS. This S
(i) the repayment of the Loan and all renewals, extensions and

this purpose, Borrower |rrevocably grants and conveys to Trustee, in tru$k.
described property lacated in the County of Skagit
[Type of Recarding Jurisdiction) [Name of R
Tract 2 of Short Plat No. 510-80, laheled, "Enchanted Woods, Div. 17,
1980, and recorded October 20, 1980, in Volume 4 of Short Plats, pageé:
Auditor's File No. 8010200036, records of Skagit County, Washington; Beirig
West 1/2 of Section 6,
Township 35 North, Range 11 East, W.M.
TOGETHER WITH a non-exclusive easement for ingress, egress and utilities ¢
that certain strip of land delineated both as Tract A and as "Emerald Lane” on bf&
Short Plat. '
Situate in the County of Skagit, State of Washington.
Tr. 2, SP 510-80, 'Enchanted Woods’, Being A Ptn Of W 1/2, 6-35-11 E W.M.
APN #: P45770 / 351106-0-005-0104
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LOAN #: 7010606
yrrently has the address of 6621 Emerald Lane, Marblemount,
[Street] [City]
98267 ("Property Address"):
[Zip Code]

rity Instrument. but, if necessary to comply with law or custom, MERS {as nominee
s successors and assigns) has the right: to exercise any or all of those interests,
0, the right to foreclose and sell the Property; and to take any action required of
imited to, releasing and canceling this Security Instrument.

property.

UNIFORM COVENA

1. Payment of Principalsn
Barrower shall pay when due the ipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late &hsrg u¥ utder the Note. Borrower shall also pay funds for Escrow
Items pursuant to Section 3. Paymetits due jer the Note and this Security Instrument shall be made in
U.S. currency. However, if any cheg finstrument received by Lender as payment under the Note
or this Security Instrument is returned der yapaid, Lender may require that any or all subseguent
payments due under the Note and this S stpment be made in one or more of the followfng farms,

cashier's check, prowded any such chedk.
federal agency, instrumentality, or entity; Electromc Funds Transfer.

when received at the location designated in the Note or at
&ander in accerdance with the notice provisions in Section
15. Lender may return any payment or partial payment i § iyment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymg itial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or p rights to refuse such payment or partial
payments in the future, but Lender is not obligated t ayments at the time such payments are
accepted. If each Periodic Payment is applied as of i :due date, then Lender need not pay inter-
est ont unapplied funds. Lender may hold such unappliéd fun arrower makes payment to bring the
Loan current. If Borrower does not do so within a reason
funds or return them to Borrower. If not applied earlier, such f
balance under the Note immediately prior to fareclosure. No
or in the future against Lender shall relieve Borrower from ma nts due under the Note and this
Security Instrument or performing the covenants and agrcem : bythis Security Instrument.

2. Application of Payments or Proceeds. Except as oth&rwise descrbed in this Section 2, alt pay-
ments accepted and applied by Lender shall be applied in the following-order of priority: {a) interest due
under the Note; (b} principal due under the Nate; (c) amounts due updg 3. Such payments shall
be applied to each Periodic Payment in the order in which it beca . ining amounts shall
be applied first to late charges, second to any other amounts due undér thisSec
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Paymsnt Wh!Ch includes a suf-

plied to the outstanding principal
which Borrower might have now

late charge. If more than one Periodic Payment is outstanding, Lender may
from Borrower to the repayment of the Periodic Payments if, and to the exte ment can be
paid in full. To the extent that any excess exists after the payment is applied to'the fu megnt of one or

Any appllcatlon of payments, insurance proceeds, or Miscellaneous Proceeds (0
the Note shall not extend or postpone the due date, or change the amount, of the Pe i

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Pg; ‘
under the Note, until the Note is paid in full, a sum (the "Funds’ '} to provide for paymerit, of amoug

{c ) premiums for any and all insurance requwed by Lender under Section 5; and (d) Mortgag s

premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgag
ance premiums in accordance with the provisions of Section 10. These items are called “Escrow e
Al origination or at any time during the term of the Loan, {_ender may require that Community Agset

% Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01 .
Elie Mae, Inc. Page 3 of 11 WAEDEED 03

WAEDEED (CLS)

03/23/2017 03:26 PM PST




LOAN #: 7010606
ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
. "an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s
ay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to

g such payment within such time period as Lender may reqwre Borrower's obligation
ents and to provide receipts shall for all purposes be deemed to be a covenant and
this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
gated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
scrow tem, Lender may exercise its rights under Section 9 and pay such amount
obligated under Section 9 0 repay to Lender any such amount. Lender may
r all Escrow ltems at any time by a notice given in accordance with Section
. Borrower shall pay to Lender all Funds, and in such amounts, that are then

and Borrower shll
revoke the waiver g5 tg
15 and, upen su, j
required underithé

Lender may, at any4im
Funds at the time specifier

ier RESPA, and (b) not to exceed the maximum amount a lender can require
stirate the amount of Funds due an the basis of current data and reasonable

iution whose deposits are insured by a federal agency. instrumental-
is an institution whose deposits are so insured) or in any Federa
_Funds to pay the Escrow ltems no later than the time specified

ity, or entity (including L
Home Loan Bank. Lende by
under RESPA, Lender shall rio z‘hargﬁf’
the escrow account, or verifyingthe’ Estrow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permlts Lens make_such a charge. Unless an agreement is made in writing or
Applicable Law requires interesi td b paitf onthe Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Fusds. Ber 5 and Lender can agree in writing, however, that interest
shall e paid on the Funds. Lendersh o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.
If there is a surplus of Funds held ir
rower for the excess funds in accordank

shall notify Borrower as required by RESPA, " m:l Borrower ghall pay to Lender the amount necessary o
make up the deficiency in accordance with RESPA, but | ore than 12 monthly payments.

Upon payment in full of all sums secured by this rument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Barrower shall pay all tax

that these items are Escrow ltems, Borrower shall pay the

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such
by, or defends against enforcement of the lien in, legal proces
prevent the enforcement of the lien while those praoceedings are'jret
are concluded; or (c) secures from the holder of the lien an agreeme
the lien to this Security Instrument If Lender determines that any p

¥ the lien in a manner acceptable
fb) contests the lien in good faith

until such proceedings
to Lender subordinating

more of the actions set forth abave in this Section 4.
Lender may require Borrower to pay a one-time charge for a real estate %
ing service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now e
the Property insured against loss by fire, hazards included within the term “e
other hazards including, but not limited to, earthquakes and floods, for which Lerder
This msurance shall be malntarned in the amounts (including deductlble levels) anﬂ

rightto dlsapprove Borrower's choice, which right shall not be exercised unreasonably."' ;
Borrower to pay, in connection W|th this Loan, either: (a) a one-time charge for ﬂood zon

affect such determination or certification. Borrower shall also be responsible for the payme
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower.

coverage, at Lender's option and Borrower's expense, Lender is under ng cbligation to purt

. £
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LOAN #: 7010606

fiar type or amourtt of coverage. Therefore, such coverage shall cover Lender, but might or might
ratect Barrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
: iability and might provide greater or lesser coverage than was previously in effect. Borrower
know g*es that the cost of the insurance coverage so obtained might significantly exceed the cost of

licies required by Lender and renewals of such policies shall be subject to Lender's
ch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
quires, Borrower shall promptly give to Lender all receipts of paid premiums and
vier obtains any form of insurance coverage, not otherwise required by Lender,
n of, the Property, such policy shall include a standard mortgage clause and
gee and/or as an additional loss payee,

er shall give prompt notice to the insurance carrier and Lender. Lender

may make proof of lossAf ng
in writing, any |n5uranc gteeds, whether or not the underlying insurance was required by Lender,
shall be applied to restef iri
and Lender's securi
right to hold such in
ensure the work has beenjcompleted to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Leridér may digbysse proceeds for the repairs and restoration in a single payment

Applicable Law requires intefest to$e gaid on such insurance proceeds, Lender shall not be required to
[ QS on such proceeds. Fees for public adjusters, or other third parties,

Borrower. If the restoration or repairis n
the insurance proceeds shall be apgpife
then due, with the excess, if any, paid
provided for in Section 2,

If Borrower abandons the Prope

en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. Iy &jther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns te Lender (a)Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under ar this Security Instrument, and (b} any
other of Borrower‘s rights (other than the right to an unearned premiums paid by Borrower)

e

agrees in writing, which cansent shall not be unreasonably
exist which are beyond Barrower's control,

destroy, damage or impair the Property, allow the Property to detesii
Whether or not Barrower is residing in the Property, Borrower shall ma
the Property from deteriorating or decreasing in value due to its cong
ant to Section 5 that repair or restoration is not economically feasibl"'

it waste on the Property.
perty in order {0 prevent

it is determined pursu-
‘shall promptly repair the

b responsible for repairing
or restoring the Property only if Lender has released proceeds for such purp sés. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a serie 5 paymenis as the
work is completed. If the insurance or condemnation proceeds are not sufficient te'regair gr restore the
Property, Borrower is not relieved of Borrower’s obligation for the completion &f

Lender or its agent may make reasonable entries upan and inspections of & Prap
sonabie cause, Lender may inspect the interior of the improvements on the Propesty

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loa
Borrower or any persons or entities acting at the direction of Borrower or with Borroy
consent gave materially false, misleading, or inaccurate information or statements to Le
provide Lender with material information) in connection with the Loan. Matenial represent
but are not limited to, representations concerning Borrower's occupancy of the Property
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Secunty ,

this Sec:unty Instrument {such as a proceeding in bankruptcy, probate for condemnation or forfgft
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LOAN #: 7010606
&ment of a lien which may attain priority over this Security Instrument or to enforce laws orregufations),
Borrower has abandoned the Property. then Lender may do and pay for whatever is reasonable or
iate to protect Lender's interest in the Property and rights under this Security Instrument, including

rlty Instiug
Prope;-rt 'and/or rights under this Secunty Inslrument mcludlng its secured position in a bankruptcy

code wolang}ns f dangerous conditions, and have utilties turned on or of. Although Lender may take action
‘snder does not have to do so and is not under any duty or obligation to do so. It is
no liability for not taking any or all actions authorized under this Section 9.

ed by Lender under this Section 9 shall become additional debt of Borrower
trument. These amounts shall bear interest at the Note rate from the date of
jayable, with such interest, upon notice from Lender to Borrower requesting

«on a leasehold, Borrower shall comply with all the provisions of the lease.

e leasehold estate and interests herein conveyed or terminate or cancel

the ground lease. Borggwer' shatkrpt, without the express written consent of Lender, alter or amend the
wer agquires, i

"and Borrower was required to make separately designated pay-
tdage Insyrance, Borrower shall pay the premiums required to obtain

Borrower shall continue to pay to Lende
when the insurance coverage ceasedto
a non-refundable loss reserve in lieu i ge nsurance. Such loss reserve shall be non-refundable,
irfiatSly paid in full, and Lender shall not be required to pay Bor-
rower any interest or ¢arnings on such losg réserve. Lender can no longer require 10sS reserve payments
if Mortgage Insurance coverage (in the am [ [
insurer selected by Lender again becomes a
nated payments toward the premiums for Mortgage Insuragy
condition of making the Loan and Borrower was require

the premiums for Mortgage Insurance, Borrower sh

ble, is oblgined, and Lender requires separately desig-
’ Lender required Mortgage Insurance as a
separately designated payments toward
miums required to maintain Mortgage
ntil Lender’s requirement for Mortgage
een Borrower and Lender providing for

incur if Barrower does not repay the Loan as agreed. Borro > party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such ik bree from time to time, and may
enter into agreements with other parties that share or modify théi orreduse losses. These agreements
are on terms and conditions that are satisfactory 1o the maortgagé-ifisuy other party {or parties)
to these agreements. These agreements may require the mortgage ke payments using any
source of funds that the morigage insurer may have available (whith e funds obtained from
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Not
other entity, or any affiliate of any of the foregoing, may receive (directl ;
from (or might be characterized as) a portion of Borrower's payments for Mortga
for sharing or medifying the mortgage insurer’s risk, or reducing losses. If su¢
an affiliate of Lender takes a share of the insurer's risk in exchange for a
the insurer, the arrangement is often termed “"captive reinsurance.” Further: # .

{a) Any such agreements will not affect the amounts that Borrowef tias 39 eed to pay for

Borrower will owe for Mertgage Insurance, and they will not entitle Borrowé

(b) Any such agreements will not affect the rights Borrower has - if any - ;
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othet, law. ?hese rights
may include the right to receive certain disclosures, to request and obtain cangéllatiop £
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, angior 1o rec
a refund of any Mortgage Insurance premiums that were unearned at the time of suc
or termination.

11. Assignment of Miscellanecus Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or
the Property, if the restoration or repair is economically feasible and Le er's security is not
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LOAN #: 7010606
ing'such repair and restoration period, Lender shall have the right to hold such Miscellanecus Proceeds
L ehder has had an opportunity to inspect such Property (o ensure the work has been completed to
der's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
and restoration in a smgle disbursement or in a series of progress payments as the work 15
less an agreement is made in writing or Applicable Law requires interest to be pa|d on such
‘Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Proceeds. If the restoration or repair is not economically feasible or Lender's security would
iscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

ovided for in Section 2.
tal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

Inthe event of_, i
af the Property §
than the amoli

efore the partial taking, destruction, or loss in value is equal to or greater
ecured by this Security Instrument immediately before the partiaf taking,
2ss Borrower and Lender otherwise agree in writing. the sums secured by
this Security Instrument shallbe reduced by the amount of the Miscellaneous Proceeds muttiplied by the
following fraction: {a) th rt of the sums secured immediately before the partial taking, destruc-
tion, or loss in value i
taking, destruction, o

Inthe event of a part
of the Property immediatg]
of the sums secured imm
and Lender otherwise agreeia-wrilirg, #e Miscellaneous Proceeds shall be applied 10 the sums secured
At not the ums are then due.

balance shall be paid to Borrower.
ction, or loss in value of the Property in which the fair market value
rtial taking, destruction, or loss in value is less than the amount

Party (as defined in the next sent
fails to respond to Lender within 30
and apply the Miscellaneous Proceeds
by this Security Instrument, whether or,
Borrower Miscellaneous Proceeds or th
Miscellaneous Proceeds.

Borrower shall be in default if any a
Lender's judgment, could result in forfeitu
interest in the Property or rights under this S

or proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's

4 Security Instrument. The proceeds of
any award or claim for damages that are attributablé ent of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2.

12. Borrower Not Released Forbearance By Lende

Tepair of the Property shall be applied

Borrower or any Successor in Interest of Borrower shall not ¢
any Successorsin interest of Borrower. Lender shall not be req -
Successor in Interest of Borrower or Lo refuse to extend time for’ paym [ at, ise modify amaortization
of the sums secured by this Security Instrument by reason of any dei y the original Borrower

or any Successors in Interest of Borrower. Any forbearance by Lende n exergiging any right or remedy
including, without limitation, Lender's acceptance of payments from | entities or Successors
in Interest of Borrower or in amounts less than the amount then due
the exercise of any right or remedy

and agrees that Borrower's obllgatlons and |Iabl|lty shall be joint and se
who co-signs this Security Instrument but does not execute the Note (a "¢
Security Instrument only to mortgage, grant and convey the co-signer's inter
terms of this Security Instrument; (b) is not personally obligated to pay the sums-sec
Instrument; and (c) agrees that Lender and any other Borrower can agree to exterd
make any accommodations with regard to the terms of this Security Instrument {
co-signer’s consent.

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who
obllgatlons under this Security Instrument in writing, and is approved by Lender, shall g ;
rower’s rights and benefits under this Security Instrument. Borrower shall not be released.frd &or et
obligations and liability under this Security Instrument unless Lender agrees to such release |
covenants and agreements of this Security Instrument shall bind (except as provided in
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection %
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under thisSeg:
Instrument, including, but not limited to, attorneys' fees, property inspection ayd valuation fees Ainfef
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LOAN #: 7010606
“anyather fees, the absence of express authority in this Security Instrument to charge a specific fee to

i r shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

ressly prohibited by this Security instrument or by Applicable Law.

h is subject to a law which sets maximum loan charges, and that law is finally interpreted

mits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce

he permitted limit; and (b) any sums aiready collected from Borrower which exceeded
(s will be refunded to Borrower. Lender may choose to make this refund by reducing the
or the Note or by making a direct payment to Borrower. If a refund reduces principal,
ated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower’s acceptance of any such refund made by
wer will constitute a waiver of any right of action Borrower might have arising out

maited by first class mail or when actually delivered to Borrower's notice
iSNotice to any one Borrower shall constitute notice to all Borrowers unless
tiires otherwise. The notice address shall be the Property Address unless
umii{ute notice address by notice to Lender. Borrower shall promptly notify

of address, then Borréive
may be only one designat
Lender shall be given by

1 port a change of address through that specified procedure. There
ress under this Security Instrument at any one time. Any notice

Security Instrument shall not BO 'ee o have been given to Lender until actually received by Lender. If
rument is also required under Applicable Law, the Applicable Law
ingréguirement under this Security Instrument,
f Construction. This Security Instrument shall be governed
fin which the Property is located. All rights and obligations
contained in this Security Instrument ject i@, any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly;
such silence shall not be construed as £ against agreement by contract. In the event that any
provision or clause of this Security Instruinesit g the Note conflicts with Applicable Law, such conflict shalt
not affect other provisions of this Securit [
conflicting provision.
As used in this Security instrument: (a5
corresponding neuter words or words of the
include the plural and vice versa; and (c) the word "
take any action. .
17. Borrower's Copy. Borrower shall be give copy the Note and of thls Secunty instrument.

(b) words in the singular shall mean and
%:sole discretion without any obligation to

lIment sales contract or escrow
re date to a purchaser.
transferred (or if Borrower is not

ited by Applicable Law.
If Lender exercises this option, Lender shall give Borrower no ration. The notice shall
pravide a period of not less than 30 days from the date the notice i :

within which Borrower must pay all sums secured by this Security In

Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower m ertain conditions, Bor-
rower shall have the right to have enforcement of this Security Instrument 4t any time prior
to the earliest of (a) five days before sale of the Property pursuant to any pa coptained in this

Security instrument; (b} such other period as Applicable Law might specify fo
right to reinstate; or {c) entry of a judgment enforcing this Security Instrument.
Barrower: (a} pays Lender all sums which then would be due under this Security”
Note as if no acceleration had occurred; (b) cures any default of any other coven
pays all expenses incurred in enforcing this Security Instrument, including, but no
attorneys’ fees, property inspection and valuation fees, and other fees incurred for thé,p
ing Lender’s interest in the Property and rights under this Security Instrument; and (d) ta
as Lender may reasonably require to assure that Lender's interest in the Property andirights
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Ins
continue unchanged. Lender may require that Borrower pay such reinstatement sums antj exp

one or mere of the followmg forms, as selected by Lender: (a) cash; (b} money order; {c) ceitified Ch“‘ck

{ Borrower’s
ns are that

é/ﬁ/ Initials:
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LOAN #: 7010606
ily effective as if no acceleration had occurred, However, this right to reinstate shall not apply in the case
atcgitration under Section 18.

e of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interast
gether with this Security Instrument) can be sold one or more times without prior notice to
fe might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
under the Note and this Security Instrument and performs other mortgage foan servicing
er the Note, this Security Instrument, and Applicable Law. There also might be one or more
Lean Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
n written notice of the change which will state the name and address of the new Loan
which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower
ervicer or be transferred to a successor Loan Servicer and are not assumed

will remain with e Lga
; léss otherwise provided by the Note purchaser.

by the Note purch

Neither Bor
ev'0f a class) that arnses from the other party's actions pursuant to this Security
other party has breached any provision of, or any duty owed by reason
fitil such Borrower or Lender has notified the other party (with such notice
requ{rements of Section 15) of such alleged breach and afforded the other

tnstrument or that allegas
of, this Security Instrume

of this paragraph. The notice of acceleratlon and opportunity to
22 and the notice of acceleration given to Borrower pursuant
notice and opportunity to take corrective action pravisions of

> other ﬂammable or toxic petroleum products, toxic pesti-
Is containing asbestos or formaldehyde, and radioactive
Jaws and laws of the jurisdiction where the Property

wal action, as defined in Environmental Law; and (d) an
hat can cause, contribute to, or otherwise trigger an

Borrower shall not cause or permit the p
Substances, or threaten to release any Hazardous Substanges, on or in the Property. Borrower shall not
i {a) that is in violation of any Environmental
h, due o the presence, use, or release of
s the value of the Property. The preced-
e on the Praperty of small guantities of
Hazardous Substances that are generally recognized ppfopriate to normal residential uses and 1o
maintenance of the Property {including, but not limited+g, hazardstis substances in consumer products).
Borrower shall promptly give Lender written notice 3 [
or other action by any governmertal or requlatory agency o
Hazardous Substance or Environmental Law of which Borrgwi :
mental Condition, including but not limited to, any spilling, leaking, dischérge, release or threat of release
" se or release of a Hazard-

ous Substance which adversely affects the value of the Property=4
governmental or regulatory authority, or any private party, that any ré
Hazardous Substance affecting the Property is necessary, Borro
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant

22. Acceleration; Remedies. Lender shall give notice to Borrower I
ing Borrower's breach of any covenant or agreement in this Security Instrument
acceleration under Section 18 unless Applicable Law provides otherwis€), Tie nroti
(a) the default; (b) the action required to cure the default; (c) a date, notiess th
the date the notice is given to Borrower, by which the default rmust be cured; aa
cure the default on or before the date specified in the notice may result in accel
secured by this Security Instrument and sale of the Property at public auction
than 120 days in the future. The notice shall further inform Borrower of the right
acceleration, the right to bring a court action to assert the non-existence of a defay
defense of Borrower to acceleration and sale, and any other matters required to b
notice by Applicable Law. if the default is not cured on or before the date specifie
Lender at its option, may require immediate payment in full of all sums secured by this Sec
Instrument without further demand and may invoke the power of sale and/or any ot mi}d es
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i .
the remedies provided in this Section 22, including, but not limited to, reasonable at7ys ces

and costs of title evidence. _ ;
%‘ Thitials: /714
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nder invokes the power of sale, Lender shall give written notice to Trustee of the occur-
an event of default and of Lender’s election to cause the Property to be sold. Trustee and
all take such action regarding notice of sale and shall give such notices to Borrower and

tion of the notice of sale, Trustee, wuthout demand on Borrower, shall sell the Property
on to the highest bidder at the time and place and under the terms designated in the

iver to the purchaser Trustee's deed conveying the Property without any
xpressed or implied. The recitals in the Trustee’s deed shall be prima facie
e statements made therein. Trustee shall apply the proceeds of the sale in
| expenses of the sale, including, but hot limited to, reasonable Trustee's
and attorneys 1
person or pers ! ntitled to it or to the clerk of the superior court of the county in which
the sale took place. ="
¢in payment of all sums secured by this Security Instrument, Lender shail
operty and shall surrender this Security instrument and all notes evi-
Instrument to Trustee. Trustee shall reconvey the Property without
ly entitled to it. Such person or persons shall pay any recordation
g the reconveyance.

ice with Applicable Law, Lender may from time to time appoint

dencing debt secured b
warranty to the person or
costs and the Trustee’s f

the Property, the successor g =il succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.

25. Use of Property. The

26. Attorneys’ Fees. Lende
any action or proceeding {0 constrie
fees,” whenever used in this Security 1
by Lender in any bankrupicy proceedin

led to recover its reasonable attorneys’ fees and costs in
te any term of this Security Instrument. The term "attorneys’
fhall include without limitation attorneys’ fees incurred

e terms and covenants contained in this
ecorded with it.

b — Y O5A7 _ (Seal)

STEVEN M. SCHEER

DATE
( /WJW C{‘ 77—/(7 (Seal)
CHARISSE L. SCHEER DATE
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COUNTY OFd@P.i'— ss:

iersonally appeared before me STEVEN M. SCHEER AND CHARISSE L.
acwn to be the individual party/parties described in and who executed the
instrument, and acknowledged that he/she/they signed the same as his/
r.fréee an' vdiuntary act and deed, for the uses and purpoges therein menTn?ed

and and official seal this 5 day of

T v .
Notary Public in and for the State of AT
Washington, residing at _{YOLLINY a
2020 \Veeno

My Appointment Expife

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Jennifer T
NMLS ID: 487362

WASHINGTON--Single Family--Fannie Mae/freddie Mac UNIFORM INSTRUMENT Form 3048 1/01 £
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*PLANNED UNIT DEVELOPMENT RIDER

THI% = UNIT DEVELOPMENT RIDER is made this 23rd day of
March, 2017 = and is incorporated into and shall be deemed to amend and
e, Deed of Trust or Security Deed (the "Security Instrument”)
by the undersigned (the "Borrower") to secure Borrower's Note
Shartered Bank

(the "Lender")
.the Property described in the Security Instrument and

The Property includes, bt is+
together with other such p;
in COVENANTS, CONDITIOF

{ limited to, a parcel of land improved with a dwelling,
1S and sertain comimon areas and facilities, as described

(the "Declaration”).
The Property is a part of a plan evelopment known as Enchanted Woods
(the"PUD").The Propertyalsoinclud
or equivalent entity ownmg or managirig the com
(the "Owners Association”) and the uses, benefi

orrower's interestin the homeowners association
on areas and facilities of the PUD
d proceeds of Borrower's interest.

PUD COVENANTS. In addition to thg
Security Instrument, Borrower and Lende

A. PUD Obligations. Borrower shall pe
PUD's Constituent Documents. The "Constittiert oG
(ii) articles of incorporation, trust instrument or any eguiv
the Owners Association; and (jii) any by-laws or other rule
Association. Borrower shall promptly pay, wh
imposed pursuant to the Constituent Document

B. Property Insurance. So long as the Owners
generally accepted insurance carrier, a "master” or "blank
which is satisfactory to Lender and which provides insurz
(including deductible levels), for the penods and against
within the term “extended coverage,” and any other haza
to, earthquakes and floods, forwhich Lender requires insurarice the
the provision in Section 3 for the Periodic Payment to Lendef of the yﬁarly premium
installments for property insurance on the Property; and (ii) Borrcwer ation under
Section 5 to maintain property insurance coverage on the Property e satisfied
to the extent that the required coverage is provided by the Owners- kation policy.

What Lender requires as a condition of this waiver can change during th

Borrower shall give Lender prompt notice of any lapse in%
insurance coverage provided by the master or blanket policy.

in the event of a distribution of property insurance proceeds in lieus
repair following a loss to the Property, or to common areas and facilities ofl
proceeds payable to Borrower are hereby assigned and shall be paid to Lend
shall apply the proceeds to the sums secured by the Security Instrument
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions a
reasonable to ensure that the Owners Association maintains a public liability i
policy acceptable in form, amount, and extent of coverage to Lender.

Initials:
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Secunty Instreime:
E. Lender’s
with Lender’s+;
to: (i) the abando
required by law in t
of a taking by condery
“Constituent Docugier

of professionalmarsgemetita

LOAN #: 7010606

- Condemnation. The proceeds of any award or claim for damages, direct or
itiaf, "payable to Borrower in connection with any condemnation or other
‘any part of the Property or the common areas and facilities of the PUD,
eyance in lieu of condemnation, are hereby assigned and shall be paid
roceeds shall be applied by Lender to the sums secured by the
S provided in Section 11.
ior, Consent. Borrower shall not, except after notice to Lender and
tteén consent, either partition or subdivide the Property or consent
ermination of the PUD, except for abandonment or termination
substantial destruction by fire or other casualty or in the case
or eminent domain; (i) any amendment to any provision of the
nrovision is for the express benefit of Lender; (i) termination
ssumptionof self-managementof the Owners Association;

or (iv) any action which’ would have the effect of rendering the public liability insurance

coverage maintained b

N
F. Remedies. If Em'rawer

then Lender may pay the
F shall become additional
Borrower and Lender agi

 the Owners Association unacceptable to Lender.

¢s not pay PUD dues and assessments when due,

y‘amounts disbursed by Lender under this paragraph
t'of Borrower secured by the Security Instrument. Unless

sthersterms of payment, these amounts shall bear

t at the Note rate and shall be payable, with

rrower requesting payment.

4" and agrees to the terms and covenants

~03 (7 (Seal)

STEVEN M. SCHEER

CHARISSE L. SCHEER

DATE
4
{ Qi éifﬂ Zj.fg' C/'—’ 3 "‘/7 (Seal)
DATE
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= ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

£ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

("MERS Rider de this 23rd day of March, 2017 and is
incorporated _iito,andvamends and supplements the Deed of Trust {the "Security
Instrument”) of the'sams

ate given by the undersigned (the "Borrower,” whether there
s undersigned) to secure Borrower's Note to

ered Bank

are one or more per.
Peoples Bank, a Stat

("Lender”) of the saing
instrument, which is log

6621 Emerald Lane, _ iount, WA 98267.

In addition to the covenants ahd
and Lender further covenant an
follows:

A. DEFINITIONS

aments made in the Security Instrument, Borrower
1at the Security Instrument is amended as

1. The Definitions section of Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 93226

organized and existing
Lender’s address is

L.ender is the beneficiary under this Security Instrum
any successors and assigns of Lender,

"MERS" is Mortgage Electronic Registration Syst
corporation that is the Nominee for Lender and is acting-
organized and existing under the laws of Delaware, and has an #
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888} 679-M
appointed as the Nominee for Lender to exercise the rights, duii
Lender as Lender may from time to time direct, including but not |
successor trustee, assigning, or releasing, in whole or in part ihis-&
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary o
this Security Instrument. The term "MERS" includes any successorsqsa:
MERS. This appointment shall inure to and bind MERS, its successa
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amepd
the following definition:

~ "Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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LOAN #: 7010606
FER OF RIGHTS IN THE PROPERTY

r of Rights in the Property section of the Security Instrument is
adg gs follows:

d agreements under this Security Instrument and the Note.
er irrevocably grants and conveys to Trustee, in trust, with
g described pro*_)erty located in the

{ I\Plpe of Recording Jurisdiction] of

For this purpg:
power of sale, th
County

Skagit ame of Recording Jurisdiction]:

Tract 2 of Short -ia' No510.80, labeled, "Enchanted Woods, Div. 1", approved

pages 190 and 191, under Anditor's File No. 8010200036, records of Skagit
County, Washingtor:; being

Township 35 North, R ast, W.M.

TOGETHER WITH a no ive-easement for ingress, egress and utilities
over and across that cert t land delineated both as Tract A and as

te of Washington.
Tr. 2, SP 510-80, 'Enchanted Wo¢ 3éing A Ptn Of W 1/2, 6-35-11 E W.M.

APN #: P45770 / 351106-0-005,010

which currently has the address of 1 Emerald Lane, Marblemount,

[Street][City]
WA 98267 ("Property A
[State] [Zip Code]

: rihereafter erected on the
ixtures how or hereafter a part of
also bg covered by this Security
his” Security Instrument as the

TOGETHER WITH all the improvements
property, and all easements, appurtenances, and
the property. All replacements and additions shal
Instrument.” All of the foregoing is referred to
"Property.”

{

Lender, as the beneficiary under this Security Ins
as the Nominee for Lender. Any notice required by Appli
Instrument to be served on Lender must be served an
Nominee for _ender. Borrower understands and agrees th
Nominee for Lender, has the right to exercise any or all intere fanted by Borrower
to Lender, including, but not limited to, the right to foreclose and seli the Property;
and to take any action required of Lender including, but not lifrijted.t0,-assigning and
releasing this Security Instrument, and substituting a successor ,

C. NOTICES

able kaw or this Security
ERS a5, the designated
ERS 4s the designated

Section 15 of the Security Instrument is amended to read as follo

15.Notices. All notices given by Borrower or Lender in connegtio
Security Instrument must be in writing. Any notice to Borrower in connegtio
Security Instrument shall be deemed to have been given to Borrower wl
by first class mail or when actually delivered to Borrower’s notice address ir,se
by other means. Notice to any one Borrower shall constitute notice to all Botrowe
unless Applicable Law expressly requires otherwise. The notice address shall b
the Property Address unless Borrower has designated a substitute notice adg

MERS RIDER - Single Family - Fannie MaefFreddie Mac UNIFORM INSTRUMENT . /
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“t Lender. Borrower shall promptly notify Lender of Borrower's change of
nder specifies a procedure for reporting Borrower’s change of address,
“shall only report a change of address through that specified procedure.
ndy:be oniy one designated notice address under this Security Instrument at
any ong timé, Any*hotice to Lender shall be given by delivering it or by mailing it by first
class mail to Lenders address stated herein unless Lender has designated another
address by not Borrower. Borrower acknowledges that any notice Borrower
rovides to Lend st also be provided to MERS as Nominee for Lender until
ERS' Nontinee imterest js terminated. Any notice provided by Borrower in connection
with this Security kstrefmient will not be deemed to have been given to MERS until
actually received b RS. Any notice in connection with this Security Instrument
Fe-been given to Lender until actualgf received by Lender. If

urity Instrument is also required under Applicable Law,

it will satisfy the corresponding requirement under this

OF LOAN SERVICER; NOTICE OF GRIEVANCE
iment is amended to read as follows:

ange loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note: (together with this Security Instrument} can be sold
one or more times without prior notice tg'Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Momineé interest in this Security Instrument, MERS
remains the Nominee for Lender; e authority to exercise the rights of Lender. A
sale might result in a change in thé efitity (known as the "Loan Servicer") that collects
Periodic Payments due under the*Note and this Security Instrument and performs
other mortgatl_:;e loan servicing obliggtions under.the Note, this Security Instrument,
and Applicable Law. There also might'be one re changes of the Loan Servicer
unrelated to a sale of the Note. If there is a, e of the Loan Servicer, Borrower
will be given written notice of the change. state the name and address of
the new Loan Servicer, the address to #which ents should be made and any
other information RESPA requires in connectio a notice of transfer of servicing.
If the Note is sold and thereafter the Loat icéd, by a Loan Servicer other
than the purchaser of the Note, the mortgage loan sérvicing obligations to Borrower
will remain with the Loan Servicer or be transferred to aisuccessor Loan Servicer
and are not assumed by the Note purchaser unless othgrwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, J
action (as either an individual litigant or the member of.
other %arty's actions pursuant to this Security Instrumerit br thatialleges that the other
arty has breached any provision of, or any duty owed by i-0f, this Security
nstrument, until such Borrower or Lender has notitied the:ather pafty{with such notice
given in compliance with the reguirements of Section 15) of su¢h.dlleged breach and
afforded the other party hereto a reasonable period after th ch notice to
take corrective action. If Applicable Law provides a time petiad wt must elapse
before certain action can be taken, that time period will be deemed to be‘reasonable
for purposes of this paragraph. The notice of acceleration and oppostunity 16 cure given
to Borrower pursuant to Section 22 and the notice of acceleration giv Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and 4 ityto take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

> joined to any judicial
class? that arises from the

Section 24 of the Security Instrument is amended to read as follow

24. Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed herel
who has ceased to act. Without conveyance of the Property, the successor{
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1all suggeed to all the title, power and duties conferred upon Trustee herein and by

ING BELOW, Borrower accepts and agrees to the terms and covenants
is MIERS Rider.

ey 037 (Seal)
STEVEN M. SCHEER DATE

G=2-/7  (eal)
DATE

‘é‘?Ac RISSE L SCHEER
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