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ANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
nd for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
real property, togsther with all existing or subsequently erected or affixed buildings,
all sasements, rights of way, and appurtenances; all water, watar rights and ditch rights
ities#with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
thoutfimitation ali minerals, oil, gas, geothermal and similar matters, &he "Real Property")

State of Washington:
UNTY SHORT PLAT NO, 11-0109, APPROVED JULY 9, 2012,

PORTION OF THE EAS

OF SECTION 13, TOWNSHIP 34 NORTH, RANGE 3 EAST, W.M.
SITUATE IN THE GOUNT

F SKAGIT, STATE OF WASHINGTON.

VERNON, WA 98273.
P21671.

REVOLVING LINE OF CREDIT. T :
ling of credit, with a variable rate of It

8¢ long as Grantor complies with al
suspended or cancelled; the Credit

including finance charges on such balante
temporary overages, other charges, and any ended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed iit as provided in the Credit Agreement. It ls the intentlon of
Grantor and Lender that this Deed of Trust sec alance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as providéd i thed Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repald, and subsequenily feagvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount sho zero, A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds to ' tor. Therefore, the llen of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance.

profits of the Property. This assignment is recorded In ags
assignment is intended to be specific, perfected and choalg"updn the cording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which fcense

automatically revoked upon acceleration of all or part of

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AR
PERSOMAL PROPERTY, IS GIVEN TQ SECURE (A) PAYMENT OF TH
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UND

ESEG
INDEBTEDNESS AND (B) PERFORMANCE OF
FEDIT AGREEMENT, THE RELATED

TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in thig.Dex :
amounts secured by this Deed of Trust as they become dug, and shall strichly
Girantor's obligations under the Credit Agreement, this Deed of Trust, and theRes

imely mannar perform all of
ments.

possession and use of the
Praperty shall be gaverned by the following provisions:

emain in possession and
e Rents from the Property
fault), Thaollowing provisions

Possession and Use, Until the occurrence of an Event of Default, Grantar may
control of the Property, (2) use, operate or manage the Property; and (3) colf
{this privilege is a license from Lender to Grantor automatically revoked upon
relate to the use of the Property or to other limitations on the Property. The R
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition ar
replacements, and maintenance necessary to preserve its value.

rm all repairs,

Compliance With Environmental Laws. Grantor represents and warrants to Lender that:
Grantor's ownershig of the Property, thers has been no use, generation, manufacture, St
release or threatenaed release of any Hazardous Substance by any person on, under, aboit o
{2) Grantor has no knowledge of, or reason to believe that there has been, except as préyist
acknowledged by Lender in writing, (a) any brsach or viclation of any Environmental Lav
generation, manufacture, storage, treatment, disposal, release or threatened release of any %
on, under, about or from the Property by any prior owners or oscupants of the Property, of (e¥
threatened litigation or claims of any kind by any person relating fo such matters; and (3} Exg
disclosed to and acknowledged by Lendar in writing, (a) neither Grantor nor any tenant, contract
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or raleas
Substance on, under, about or from the Property; and (b) any such activity shall be conducted in c
all applicable federal, state, and local laws, regulations and ordinances, including  without ™
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliangs

Property with this ssction of the Deed of Trust. Any inspections or tests made by Lender shall be for Le
purposes only and shall not be construed to create any respansibility or liability on the parn of Lender to Granio
to any other persan. The representations and warrantias contained herein are based on Grantor's due diligen
invastigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future ctaims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under

&hg period of
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1o indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest

in tha Property,’
Muisance, Wast

: 1o the Property or any portion of the Property.  Without limiting the generality of the
ove, or grant to any other parly the right to remove, any timber, minerals {including

aqual value.

Lender's Right to Enter, nder's agents and representatives may enter upon the Real Property at all
interests and to inspect the Real Property for purposes of Grantor's

this Deed of Trust.

Compliance with Governméntal” Reduiréments.  Grantor shall promplly comply, and shall promptly cause
ther persons or entities of every nature whatsoever who rent, lease or
otherwise use or ococupy the P in any,m@anner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authioritigs- bie to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordirghce, gulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Graritk,hasnatified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Pippiry are nat jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfagtory 1 der, 1o protect Lendear's interest.

Duty to Protect. Grantor agrees neithet, 1 abghdeh or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth abow s section, which from the character and use of the Property are

DUE ON SALE - CONSENT BY LENDER. Lender may: at Lender's option, (A) declare immediately due and payable all
te provided for in the Credit Agreement or other
ins as Lendar deems appropriale, upen the sale or
the Real Property, or any interest in the Heal
any right, title or Interest in the Real Property;
hether by outright sale, deed, installment sale
m greater than three (3} years, lsase-option
or 10 any land trust holding title to the Real
ai"Property. However, this option shall not be
ingtdn law.

e Property are pari of this Deed of

Property. A “sala or transter’ means the conveyance of R
whether legal, beneficial or equitable; whether voluntary
contract, land contract, contract for deed, leasehold inte
contract, or by sale, assignment, or transier of any bene
Property, or by any other method of conveyance of an interes
exercised by Lender if such exercise is prohibiled by federal law &b

TAXES AND LIENS. The following provisions relating to the taxes,
Trust:

taxes, special taxes, assessments,
agcount of the Property, and shall
| fyrriished tG the Property. Grantor
‘25t of Lender under this Deed of

Payment. Grantor shall pay when due (and in all events prior tc
charges (including water and sewer), fines and impositions leviex
pay when due all claims for work done on or for services rendersthe:
shall maintain the Property free of all liens having priority over or egual t
Trust, except for the lien of taxes and assessments not due and ex
Trust.

inquesicys all

Right to Contest. Grantor may withhold payment of any tax, assessmer
dispute over the obligation to pay, so long as Lender's interest in the Profey
is filad as a result of nonpayment, Grantar shall within fifteen (15) days
within fifteen (15) days after Grantor has notice of the filing, secure the discharg
Lender, deposit with Lender cash or a sufficient corporate surety bond or other sequrity sa
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges,
result of a foreclasure or sale under the lien. In any conlest, Grantor shall dafene
satisfy any adverse judgment before enforcement against the Property. Grantor stall naine |,
obligee under any surety band furnished in the contest proceedings. )

im ih cettnection with a good faith
i . If a lien arises or
»" arises or, if a lien is filed,
f the lign, or if requested by
igtactory to Lender in an

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evide
or assessments and shall authorize the appropriate governmental official to deliver to Led
staterment of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any wirk I8 cemmesic
services are fumnished, or any materials are supplied to the Property, if any mechanic's lien, 4 ¢
other lien could be assserted on account of the work, services, or materials and the cost axcoe .
will upon request of Lender furnish to Lender advance assurances satisfactory ta Lender that Grantgs sal
pay the cost of such improvements. §

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a pa
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard &
coverage endorsements on a replacement basis for the fult insurable value covering all Improvements ;
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard fiortgggs
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably regula.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued ]
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lander
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30} days prior written notice to Lender. Each
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cy also shall include an endorsement praviding that coverage in favor of Lender will not be impaired
Wy any act, omission or default of Grantor or any other person. The Real Property is or will be located

fgnated by the Administrator of the Federal Emergency Management Agency as a special flood
ter agrees to obtain and maintain Federal Flood Insurance, if available, for the maximum amount
and the full unpaid principal balance of any prior liens on the property securing the loan, up
limits set under the National Flood Insurance Program, or as otherwise required by Lender,
rance for the term of the loan.

Grantor shalt promptly notity Lender of any loss or damage to the Property if the
placement exceeds $500.00. Lender may make proof of loss if Grantor fails 10 do so
. the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
¥ ¥ the proceeds of any insurance and apply the proceeds to the reduction of the
indebtedness, paymers.sf apy fien affecting the Property, or the restoration and repair of the Property. If Lender
elects to apply the proceeds 34 restoration and repair, Granter shall repair or replace the damaged or destroyed
Improvements in & man, atisfactory to Lender. Lender shall, upon satisfactory praof of such expenditure, pay
afiroteads for the reasonable cost of repair or restoration if Grantor is not in default
~proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not corfimitted t repair or restoration of the Property shall be used first to pay any amount
owing to Lender under this Deed of Frast, then to pay accrued interest, and the remainder, if any, shall be applied
: : If Lender holds any proceeds after payment in full of the
without intergst to Grantor as Grantor's interests may appear.

estimated cost
within fifteen

Indebtedness, such proceags:

LENDER'S EXPENDITURES, |f @rantor fa {A) 1o keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (Bj 10 provide any required insurance on the Property, or (G} to make repairs to the
Propetty then Lender may do so. Jf afy action.stiproceeding is commenced that would materially affect Lender's
intgrests in the Property, then Lendé [ ars Behalf may, but is not required 1o, take any action that Lender
ots. All expenses incurred or paid by Lender for such purposes will
it Agreemant from the date incurred or paid by Lender to the date
part of the Indebtedness and, at Lendar's option, will (A)
the Credit Agreement and be apportioned among and be
sfing either (1} the term of any applicable insurance policy; or
Y be treated as a balloon payment which wilt be due and payable
also will secure payment of these amounts. The rights provided
rights or any remedies to which Lendar may be entitled on account
.be construed as curing the default so as to bar Lender from any

of repayment by Grantor. All such expenses

be payable on demand; (B) be added 1ot
payable with any installment payments to beg
{2) the remaining term of the Credit Agreemenit;
at the Credit Agreement's maturity. The Deed of
for in this paragraph shall be in addition to any othe
of any default. Any such action by Lender shall ¥
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions rel
of Trust;

wnaership of the Property are a part of this Deed

Title. Grantor warrants that: (a) Grantor holds go i

free and clear of all liens and encumbrances other th hose sgt forth in the Real Property description or in any
title insurance policy, title report, or final title opinion‘iséyed i fgvor of, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full right, tharity to execute and deliver this Deed of
Trust to Lender.

e title of record to the Property in fee simple,

Defense of Title. Subject 1o the exception in the paragraph al
title 1o the Property against the lawful claims of all persons. 18
that questions Grantor's titte or the interest of Trustee or Lende
action at Grantor's expense. Granter may be the nominal part ¢
participate in the proceeding and 10 be reprasented in the proce iy s6lingg] of Lender's own cheice, and
Grantor will deliver, or cause to be delivered, to Lender such instruménts ds Lawdgr may regusst from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Gra
existing applicable laws, ordinances, and regulations of governmental a

Survival of Promises. All promises, agreements, and statements Grantuy hag, ma : nthis Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuin afuire .gnd shall remain in tull force
and effect until such time as Grantor's Indebtedness is paid in full,

CONDEMNATION. The following provisicns relating to condemnation procesdings arg 4 part ofthisg'Deed of Trust:

in writing, and
ward. Grantor
‘eeding and to be
witl deliver or

Proceedings. If any proceeding in condemnation is filed, Grantor shall prom
Grantor shall promptly take such steps as may be necessary 1o delend the actio :
may be the nominal party in such proceeding, but Lender shall be entitled to participate i
represented in the proceeding by counsel of its own choice all at Grantor's expenseg,«4n
cause to be deliverad to Lender such instruments and documentation as may be requesist
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent dag
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all
net proceeds of the award be applied to the Indebtedness or the repair or restoration of thy
proceeds of the award shall mean the award after payment of all reasonable costs, expenses,

incurred by Truslee or Lender in connection with the condemnation.

to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents
this Deed of Trust and take whatever othar action is requested by Lender to perfect and continue Lends
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, togethsr with alt.
incurred in recording, perfecting or continuing this Deed of Trust, including without (imitation all taxes,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1} a specific tax upon this typs
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness securad by this type
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st: {3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
nd 4) a specific tax on all or any portion of the Indebtedness or on payments of principal and

If any tax to which this section applies is enacted subsequent to the date of this Deed of
have the same effect as an Event of Default, and Lender may exercise any or alt of its
an Event of Default as provided below unless Grantor sither (1) pays the tax before it
2) contests the tax as provided above in the Taxes and Liens section and deposits with
corporate surety bond or other security satisfactory to Lender,

Trust, tt
avallabi;
becomeéd delingusnt,
Lender cash or & ‘

SECURITY AGREE
security agreem

Security Agreement. i irument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lghdet shall have all of the rights of a secured party under the Uniform Commercial Code

and continue Lender's secdri]
real property records, L
counterparts, copies or
Lender for all expenses i
remove, sever or detach

in the Personal Property. In addition to recording this Desd of Trust in the
any time and without further authorization from Grantor, file executed
f this Deed of Trust as a financing statement. Grantor shall reimburse

perty from the Property. Upon default, Grantor shall assemble any
cherty in & manner and at a place reasonably convenient to Grantor and

of (debtor) and Lender (secured party) from which information
thig' Deed of Trust may be obtained (each as required by the Urniform
paje of this Deed of Trust.

concerning the security interest grar
Commercial Code) are as stated on the #

FURTHER ASSURANCES; ATTORNEY-IN-F
attorney-in-fact are a part of this Deed of Tru

Further Assurances. At any time, and frd
deliver, or will causs to be made, executed elivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, erecorded, as the case may beg, at such times and in such offices
and places as Lender may deem appropriate, ‘any, and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation.statement; truments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be fecgssary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligation r'the, Credit Agreement, this Deed of Trust, and the
Related Documents, and (2} the liens and security inferedts creatid by this Deed of Trust as first and prior liens
on the Property, whether now owned or hereafter actiu or. Unless prohibited by law or Lender agrees
to the contrary in writing, Grantor shall reimburse Lent and expenses incurrad in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things reléfre
for and in the name of Grantor and at Grantor's expense. For
Lender as Grantor's attorney-in-fact for thé purpose of makin
cther things as may be necessary or desirable, in Lender's so
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due,
performs all the obligations imposed upan Grantor under this Deed of T Shal
a request for full reconveyance and shall execute and deiiver to Grantor § e statements of termination of any
financing statement on file evidencing Lender's security interest in the Ra @ Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. n gny reconveyance may be
described as the "person or persons legally entitled therelo”, and the recital ; nce of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts

&g, Grantor hereby irrevocably appoints
detivering, filing, recording, and doing all

reerment. This can
#spects of Grantor's
Grantor's action or

commits fraud or makes a material misrepresentation at any time in connection w
include, for example, a false statement about Grantor's income, assets, liabilities
financiat condition. (B} Grantor does not meet the repayment terms of the Credit A
inaction adversely affects the collateral or Lender's rights in the collateral. This canh incly, 2
maintain required insurance, waste or dastructive use of the dwelling, failure to pay taxes;
the account, transfer of title or sale of the dwelling, creation of a senior lien on the g
permission, foreclosure by the holder of anather lien, or tha use of funds or the dwelling for

RIGHTS AND REMEDIES ON DEFAULT. [f an Event of Default occurs under this Deed of Tru
Trustee or Lender may exercise any ¢he ar more of the following rights and remedies: :

Election of Remedies. All of Lenders rights and remedies will be cumulative and may hbe
together. An election by Lender to choose any one remedy will not bar Lender from using “apy
Lander decides to spend money or 1o perform any of Grantor's obligations under this Deed of Tru
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in defa
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declara the entire Indebted
dus and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right 10 gRergd
power of sale and to forecloss by notice and sale, and Lender shall have the right to foreclose Hy [u
foraclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any pant of the Personal Property, Lender shall have ali the rig zs
remedies of a secured party undsr the Uniform Commercial Code. ;

Collect Rents. Lender shall have the right, without notice to Grantor 1o take possession of and manage the




A

DEED OF TRUST
(Continued) Page 6

collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
psts, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
r_operty to make payments of rent or use fees directly to Lender. If the Renis are collected by

i« irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
i2 name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants

er in response 1o Lender's demand shall satisty the obligations for which the payments are
ny proper grounds for the demand existed. Lender may exercise its rights under this
on, by agent, or through a receiver.

all have the right to have a receiver appointed to take possession of afl or any part of
. to protect and preserve the Property, 1o operate the Property preceding ar pending
| the Rents from the Property and apply the proceeds, over and above the cost of
ebtedness. The receiver may serve without bond if permitted by law. Lender's
eiver shall exist whether or not the apparent value of the Property exceeds the
amount. Employment by Lender shall not disqualify a person from serving as a

the receivership, agai
right to the appointment g
indebtedress by a subgat;
receivar.

Tenancy at Sufferanés.
above or Lender otherwi
becorne a tenant at suffe
pay a reasonable rental f
Lender.

mains in possession of the Property after the Property is sold as provided
itled to possession of the Property upon defauit of Grantor, Grantor shall
r or the purchaser of the Property and shall, at Lender's option, either (1)
roperty, or (2] vacate the Property immediately upon the demand of

Other Remedies. Trustee or have any other right or remedy provided in this Deed of Trust or the
Credit Agreement or available at faw.sr in equify,

Notice of Sale, Lender shall give
Property or of the time after which
made. Reasonable notice shall me

Sale of the Property. To the extent perp ppﬁ‘cable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising ifs sights and remedies, the Trustee or Lender shall be tree to sell all or any
pan of the Property logether or separately, i opd sale or by separate sales. Lender shall be entitied to bid at any
public zale on all or any pertion of the Property

Attorneys' Fees; Expenses. If Lender instituted any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitied to recover such suin as the coup may adjudge reasonable as attormneys' lees at trial
and upon any appeal. Whether or not any colif action is irivolyed, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opiniéh drg ‘pecessary at any lime for the protection of its
interest or the enforcement of its rights shall become dsbtedness payable on demand and shall bear
Intersst at the Credit Agreement rate from the datesof4he expgnditure until repaid. Expensaes covered by this
paragraph include, without limitation, however subjec! any limitsfunder applicable law, Lender's attormeys' fees
and Lender's legal expenses, whether or not there ‘g including attorneys’ fees and expenses for
bankruptcy proceedings {including efforts to maodify or v Fratic stay or injunction), appeals, and any
anticipatad post-judgment collection services, the cost ¢ ords, obtaining title reports (including
foreclosure reports), surveyors' reports, and appraisal fees, title md fees for the Trustes, to the extent
parmitted by applicable law. Grantor also will pay any court cost o} to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisio
{(pursuant to Lender's instructions) are part of this Deed of Trust:

Lendaras sel forth in this section.
£l e-powers and obligations of Trustee

Powers of Trustee. In addition to all powers of Trustee arising as a mat} aw, Trustee shall have the power to
take the following actions with respect to the Property upon the writter; request o Lender angd Grantor: (&) join in
preparing and filing a map or plat of the Real Property, including the dedlication treets or other rights to the
public; (b) join in granting any easement or creating any restriction op eal rty; and  (c) join in any
subordination ar other agreement affecting this Deed of Trust or the interet nder this Deed of Trust.
Obligations to Netify. Trustee shall not be obligated to notify any other pary o8

trust deed or lien, or of any action or proceeding in which Grantor, Lender, G
required by applicable law, or unless the action or proceeding is brought by Trusies

Trustee. Trustee shall meet all qualifications required for Trustee under applical
and remedies set forth above, with respect to all or any part of the Property, the !
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foregi
accordance with and to the full extent provided by appiicable law.

Successor Trustee, Lender, at Lender's option, may from time to time appoint a successor Tt
appointed under this Daed of Trust by an instrument executed and acknowledged by Letider al
office of the recorder of SKAGIT County, State of Washington. The instrument shall ci
other matters required by state law, the names of the original Lender, Trustee, and Grantor, tH
the Auditors File Number where this Deed of Trust is recorded, and the name and addreg
trustee, and the instrumant shall be executed and acknowledged by Lender or Its successors
successar trustee, withoul conveyance of the Property, shall succeed to all the title, power, a
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitutiol
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in an
any notice required to be given under this Deed of Trust, including without limitation any notice of defa
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually réce :
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight coufier, @
mailed, when depositad In the United States mail, as first class, certified or registered mail postage prepaid, direc

the addresses shown near the beginning of this Deed of Trust. All capies of notices of foreclosure from the holde
any lisn which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning” of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purposa of the notice is to change the person'
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ce purposes, Grantor agrees 1o keep Lender informed at all times of Grantor's current address.
licgble law, and except for notice required or allowed by law to be given in another manner, if there is
; raptor:. any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. 1t will

amendment.

Caption Headingg. C
used to interprét or deti

visions of this Deed of Trust.

Merger. There shall be ns'mafger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at apy ti Id by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Degd 9 ' | be governed by federal law applicable to Lender and, to the extent not
he State of Washington without regard to its conflicts of law provisions.
v Lender in the State of Washington.

stands Lender will not give up any of Lender's rights under this Deed of Trust
+that Lender delays or omits to exercise any right will not mean that
i ‘ gree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to coraply,with ther provisions of this Deed of Trust. Grantor also understands

s ¥ does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantpr furisgh Understands that just because Lender consents to one or
more of Grantor's raquests, that does | i fdor will be required to consent to any of Grantor's future
requests. Grantor waives presentment, tg yment, protest, and natice of dishonor.

Severabllity. If a court finds that any prow
fact by itself will not mean that the rest of
enforce the rest of the provisions of this De
invalid or unenforceable.

Deed of Trust will not be valid or enforced. Therefore, a court will
Trust even if a provision of this Deed of Trust may be found to be

Successors and Assigns. Subject to any limitations state % Deed of Trust on transfar of Grantor's interest,
this Deed of Trust shall be binding upen and inure to t esiafy the parties, their successors and assigns, If
ownership of the Property becornes vested in a person0thst than Grantar, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this®

Time is of the Essence. Time is of the essence in the pe

Waiver of Homestead Exemption. Grantor hereby releaseé an
exemplion laws of the State of Washington as to all Indebtedne;

DEFINITIONS. The following words shall have the following meaning
Beneficiary. The word "Beneficiary” means Heritage Bank, and

Borrower. The word "Borrowetr" means YOLANDA M. SMITH a
the Credit Agreament and all their successors and assigns.

Credit Agreement. The words "Credit Agreement" mean the credit agraefnent da
limit of $172,000.00 from Grantor to Lender, together with all reheivals of,
refinancings of, consolidations of, and substitutions for the promissory ri greemght, NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE, '

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among
includes without limitation all assignment and security interest provisions relg
Rents.

Environmental Laws. The words 'Environmental Laws" mean any and all
regulations and ordinances relating to the protection of human health or the
limitation the Comprehensive Environmental Response, Compensation, and Liability Act
U.S.C. Sectign 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorizatic
No. 99-409 ("SARA"), the Hazardous Matetials Transportation Act, 49 U.S.C. Section 201
Conservation and Recovery Act, 42 U.8.C. Section 8901, et seq., or other applicable
or rogulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set fort
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means YOLANDA M. SMITH.

Hazardous Substances. The words "Hazardous Substances' mean materials that, because
concentration or physical, chemical or infectious characteristics, may cause Or pose & present or g
to human health or the environment whan improperly used, treated, stered, disposed of, generated, ‘menut
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadesi se
include without limitation any and all hazardous or toxic substances, materials or waste as defined by
under the Ervironmental Laws. The term "Hazardous Substances” also includes, without limitation, petralisu
petroleumn by-products or any fraction thereof and ashestos.

\mprovements. The word “Improvements’ means all existing and future improvements, buildings, strugtures,
mabile homes affixed on the Real Property, tacilities, additions, replacements and other construction on the, Feal
Property.

s, rules,
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property now,
toge:her with %

Real Property. The
Deed of Trust.

Related Documents. T
agreements, environment
mortgages, and all other insf
connection with the indebted
this Deed of Trust,

slated Documents' mean all promissory notes, credit agreements,

Trustee. The word "Trustee" means
BURLINGTON, WA 98233 and any su

AGREES TO ITS TERMS.

GRANTOR:

The word "indebtedness” means all principal, interest, and other amaunts, costs and axpenses
der the Credit Agreement or Related Documents, together with all renswals of, extensions of,
onsolidations of and substitutions for the Credit Agreement or Related Documents and any
pr advanced by Lender to discharge Granlor's obligations or expenses incurred by Trustes or

ned by Grantor, and now or hereafter attached or affixed to the Real Property;
parts, and additions 1o, all replacements of, and all substitutions for, any of such

ents, &azurty agreemants, mortgages, deeds of trust, security deeds, collateral
ts,sdgreements and documents, whether now or hereafter existing, exacuted in
royided, that guarantles are not "Related Documents” and are not secured by

TAMMY BELISLE

STATE OF [ NOTARY PUBLIC

% STATE OF WASHINGTON

COUNTY OF ( \’/‘1 (aYe W COMMISSION EXPIRES
' J MAY 1, 2018

e R N by

On this day before me, the undersigned Notary Public, personally appeared ¥;
me or proved 1o me on the basis of satisfactory evidence to bs the individuzd
of Trust, and acknowledged that he or she signed the Deed of Trust as his @r
the uses and purposes therein mentioned.

MITH, personalty know to
‘and who executed the Deed

--Glven under my hand and official seal this T" )“ day of

ﬁwr@&,uh

Notary Public in and for the State} of 5\ 5 Q

REQUEST FOR FULL RECONVEYANCE

To. , Trustee

The undersigned is the legal owner and halder of all indebledness secured by this Deed of Trusts,
requested, upon payment of all sums owing to you, to reconvey without warranty, t¢ the persons ent
right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:

By:

Its:
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