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Land Title and Escrow DEED OF TRUST

| MIN 1001359-0007010722-9
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document are-dg
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding
are also provided in Section 16.

(A) "Security Instrument” means this document, which is
together with all Riders to this document.

(B) “Borrower” is ROBERT L FERARI AND ANNE M FERA,

and other words are defined in
i, of words used in this document

LISBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Peoples Bank .

lLenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(D) “Trustee” is Land Title of Skagit County.

(E)} "MERS" is the Mortgage Electronic Registration Systerns, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security instrument, tobe e
Borrower, which further describes the relationship between Lender and MERS, and which is inc J? at
into and amends and supplements this Security Instrument.
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LOAN #: 7010722
“Mote” means the promissory note signed by Borrower and dated April 3, 2017.

#'Note states that Borrower owes Lender ONE HUNDRED NINETY FIVE THOUSAND AND
o*************t*tt******************t*t*****i!******************
:5. $195,000.00 } plus interest. Borrower has promised to pay this debt in regular
i Payments and to pay the debt in full not later than May 1, 2039.

Propeity” means the property that is described below under the heading "Transfer of Rights in the

"

‘rieans the debt evidenced by the Note, plusinterest, any prepayment charges and late charges
Motg, and all sums due under this Security Instrument, plus interest.
‘ans all Riders to this Security Instrument that are executed by Borrower, The following
xecyted by Borrower [check box as applicable]:
i Condominium Rider | Second Home Rider
\x Planned Unit Development Rider  _| V.A. Rider
|} Biweekly Payment Rider
egistration Systems, Inc. Rider

J 1-4 Famliy
J Mortgag

_controlling applicable federal, state and local statutes, regulations,
and orders {that have the effect of law) as well as all applicable final,
non-appealable Jud}CI?ﬂ op
(K) “Community Associat
other charges that are impdsed on
association or simitar organizmron

Fees, and Assessments” means all dues, fees, assessments and
r or the Property by a condominium association, homeowners

¥s any transfer of funds, otherthana transactionoriginated by check,
h is initiated through an electronic terminal, telephonic instrument,
computer or magnetic tape so 4 steuct, or authorize a financial institution to debit or credit an
account. Such term includes, bulf 0, point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by telephengwire transfers, and automated clearinghouse transfers.

{M) “"Escrow items"” means those ite are described in Section 3.
{N) “Miscellaneous Proceeds” mean
paid by any third party (other than insu

ééds paid ‘under the coverages described in Section 5)
(i} condemnation or other taking of all or any part of the
ion; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. .
{O) "Mortgage Insurance” means insuranég’
on, the Loan.
{P) "Periodic Payment” means the regularly schedul
the Note, plus (i) any amounts under Section 3 of thi

menting regulation, Regulation X (12 C.F.R. Part 1024}, :
additional or successor legislation or regulation that gover
Instrument, "RESPA" refers to all requirements and rest

ight be amended from time to time, or any

T Q]e(:t matter. As used in this Security
mposed in regard to a federally

The beneﬂmary of this Security Instrument is MERS {solely as nomtnﬁ for Lender and Lender’s succes-
nent secures to Lender:

{i) the repayment of the Lean, and all renewals, extensions and m

performance of Borrower’s covenants and agreements under this S

this purpose, Borrower irrevocably grants and conveys to Trustee, in trusk, agith po

described property located in the County of Skagit :
[Type of Recording Jurisdiction]

LANDS OF SWINOMISH INDIAN RESERVATION,” AS RECORDED IN VO
RECORDS, PAGE 833, RECORDS OF SKAGIT COUNTY WASHINGTON.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.
Lot 111 Shelter Bay Div 2
APN #: P128830 / 5100-002-111-0000
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LOAN #: 7010722
rrently has the address of 111 Lummi Drive, La Conner,
[Streetj [Cry}

("Property Address"):
iZip Codel

OGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenanges, and fixtures now or hereafter a part of the property. All replacements and additions shall
afsgbe covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
th perty.” Borrower understands and agrees that MERS holds only legal title to the interests granted
thi%Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
“apgdle s successors and assigns) has the right: to exercise any or all of those interests,
mited to, the right to foreclose and sell the Property; and to take any action required of
Lender mcludmg u mited to, releasing and canceling this Security Instrument.

TS that Borrower is lawfully seised of the estate hereby conveyed and has
nve the Property and that the Property is unencumbered, except for encum-
brances of recatd. Bofygiy ants and will defend generally the title to the Property against all claims
and demands, subject to i umbrances of record.

THIS SECURIT:
covenants with limited
property.

1. Payment of Pnnci;% Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the“principal of, and interest on, the debt evidenced by the Note and any

nder the Note and this Security Instrument shall be made in
strumenit received by Lender as payment under the Note

.S, currency. However, if any cheg;k ;
der unpaid, Lender may require that any or all subsequent

or this Security Instrument is returne
payments due under the Note and this
as selected by Lender: (a) cash; (b) m (c) certified check, bank check, treasurer's check or
cashier's check, provided any such ch drawn upon an institution whose depos:ts are insured by a
federal agency. instrumentality, or entity, dt (d Electronic Funds Transfer.
when received at the location designated in the Note or at
such other location as may be designated by:Lender in acg dance with the notice provisions in Section
15. Lender may return any payment or partial ffayment if ¢ yment ar partial payments are insufficient
to bring the Loan current. Lender may accept any pay j ial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or pre rights to refuse such payment or partial
payments in the future, but Lender is not obligated & ayments at the time such payments are
accepted. If each Periodic Payment is applied as of its: duleg ue date, then Lender need not pay inter-
est on unappiied funds. Lender may hold such unappli g berrower makes payment {o bring the
ithi ! "tifitirge, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fugids will be liedto the outstanding principal
balance under the Note immediately prior to foreclosure. No dffs which Borrower might have now

2. Appiication of Payments or Proceeds. Except as otﬁ'ér-
ments accepted and applied by Lender shall be applied in the follo riority: (a) interest due
under the Note; (b) principal due under the Note; {c) amounts due u . Such payments shall
be applied to each Periodic Payment in the order in which it became due. Any.femaining amounts shall
be applied first to late charges, second to any other amounts due undéy thisSecu
to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic P ]
ficient amount to pay any late charge due, the payment may be applied to thée ellnqu mi:

in this Section 2, ali pay-

paid in ful. To the extent that any excess exists after the paymem is apphied to e’
more Periodic Payments, such excess may he applied to any late charges due. Vgl
shall he applied first to any prepayment charges and then as described in the Not
Any application of paymenits, insurance proceeds, or Miscellaneous Proceeds
the Note shall not extend or postpone the due date, or change the amount, of the Pexj

under the Note, until the Note is pald in full, a sum {the "Funds”} 10 provide for pa_vrneni
for: (a) taxes and assessments and other iterns which can atiain priority over this Security Iy

premzums if any, or any sums payable hy Borrower to Lender in lieu of the payment of Mortg‘
ance premiums in accordance with the provisions of Section 10. These items are called "Escroy
Al origination or at any ime during the term of the Loan, Lender may require that Community
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LOAN #: 7010722
ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
'heran Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ection. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s
H0iT1q pay the Funds for any or all Escrow items. Lender may waive Borrower's obligation to pay to
Fuds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow items
nent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
neing such payment within such time period as Lender may require. Borrower's obligation
h pdyments and to provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covenant and agreement" is used in Sec-
ligated to pay Escrow tems directly, pursuant to a waiver, and Borrower fails to pay

“due Tor ai Escrow Itemm, Lender may exercise its rights under Section 9 and pay such amount
and Borrower shgil o obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver ar all Escrow ltems at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

il
ohilg

Hect and hold Funds in an amount (a) sufficient to permit Lender to apply the
der RESPA, and (b) not to exceed the maximum amount a lender can reguire
irmate the amount of Funds due on the basis of current data and reasonable
scrow ltems or otherwise in accordance with Applicable Law.
an institution whose deposits are insured by a federal agency, instrumental-
r, if Lerder is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lende ythe Funds to pay the Escrow Items na later than the time specified
under RESPA. Lender shal netcharge By
the escrow account, or verifyingth row ftems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Len make such a charge. Unless an agreement is made in writing or
Applicable Law requires intere id*Grithe Funds, Lender shail not be required to pay Borrower
any interest or earnings on the Funds” Bomiwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendeg give! to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. ;
If there is a surplus of Funds held i

The Funds shall be¢
ity, or entity {including Le

RESPA. 1f there is a shortage of Funds heid in escrow, as
orfower as required by RESPA, and Borrower shall pay to

shail notify Borrower as required by RESPA, “aryl Borrower
make up the deficiency in accordance with RESPA, but in
Upon payment in full of all sums secured by this Secup
Borrower any Funds hetd by Lender.
4. Charges; Liens. Borrower shall pay all ta
utable to the Property which can attain priority over this
rents on the Property, if any, and Community Associatio

ore than 12 monthly payments.
trument, Lender shall promptly refund to

ssessments, charges, fines, and impositions attrib-

ecusity hstrument, leasehold payments or ground
: Assessments, if any, To the extent

26k provided in Section 3.

Borrower shall promptly discharge any lien which has prigrity overithis Security Instrument uniess

to Lender, but only so long as Borrower is performing such ag ‘ ) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedifigs il ender's opinion operate to
prevent the enforcement of the lien while those proceedings arc™periding, hi.¢
are concluded; of (c) secures from the holder of the lien an agreemen (
the lien to this Security Instrument, (f Lender determines that any p
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrow
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now

o Lender subordinating
erty is subject to a lien
tice identifying the
lien or take one or

and/or report-

fier erected on

the Property insured against loss by fire, hazards included within the term “ex . and any
other hazards including, but not limited to, earthquakes and floods, for which Lender réquires insurance.
This insurance shall be maintained in the amounts {including deductible ievels) and fpi thé periads that

of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower:
right to disapprove Borrower's choice, which right shal! not be exercised unreasonably
Borrower to pay, in connection with this Loan, either. (a) a one-time charge for flood zong
certification and tracking services; or (b) a one-time charge for flood zone determinatiort
services and subsequent charges each time remappings or similar changes occur which rea
affect such determination or certification. Borrower shall alse be respansible far the paym, )
imposed by the Federal Emergency Management Agency in connection with the review of arf
determination resulting from an objection by Borrower.
If Borrower fails to maimntain any of the coverages described above, Lender may obtain in
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purc
Initials:
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LOAN #: 7010722
icular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
lprotect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
izard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
n(}wi%%‘es that the cost of the insurance coverage so obtained might significantly exceed the cost of

centhat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
me additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
e Note yafe from the date of disbursement and shall be payable, with such interest, upon notice from
Frower requesting payment.
"ange policies required by Lender and renewals of such policies shall be subject to Lender’s
pprove such policies, shall include a standard mortgage clause, and shall name Lender as
an additional loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptiy give to Lender all receipts of paid premiums and
ver obtains any form of insurance coverage, not otherwise required by Lender,
on of, the Property, such policy shall include a standard mortgage clause and
Oilgagee and/or as an additional loss payee.
, Burfower shall give prompt notice to the insurance carrier and Lender. Lender
no¥made promptly by Borrower. Unless Lender and Borrower atherwise agree
ceeds, whether or not the underlying insurance was required by Lender,
prespair of the Praperty, if the restoration or repair is economically feasible
serad. During such repair and restoration period, Lender shall have the

for damage to, or ¢

shall name Len :
in the evesit of &

may make prodf of lo

it to Lender's satisfaction, provided that such inspection shall be
urse proceeds for the repairs and restoration in a single payment
& work is completed. Unless an agreement is made in writing or
b paid on such insurance proceeds, Lender shall not be required to
G4 on such proceeds. Fees for public adjusters, or other third parties,
+iff the insurance proceeds and shall be the sole obligation of
oromically feasible or Lender’s security would be lessened,
£ sums secured by this Security instrument, whether or not
Such insurance proceeds shall be applied in the order

the insurance proceeds shall be applie
then due, with the excess, if any, paid
provided for in Section 2.

claim and refated matters. If Borrower
insurance carrier has ¢ffered to settle a cl en Lender may negotiate and settle the claim. The 30-day
ther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns tg Lender {a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts UnpPaid under the e or this Security Instrument, and (b) any
other of Borrower's rights {other than the right to an 3 unearned premiums paid by Borrower)

under all insurance policies covering the Property, h rights are applicable to the coverage

amounts unpaid under the: Note or this Security [nstry
6. Occupancy. Borrower shall cccupy, establish,

within 60 days after the execution of this Security Instru

Borrower's principal residence for at least one year after th

agrees in writing, which consent shall not be unteasonably

exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of th

it waste on the Property.
perty in order to prevent
% it is determined pursu-
promiptly repair the
Property if damaged to avoid further deterioration or damage. If insurante-ar congéntnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrowérshill b responsible for repairing
or restoring the Property only if Lender has released proceeds for such purgoses. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series | S R
wark is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completio
Lender or its agent may make reasonable entries upon and inspections of the Py
scnable cause, Lender may inspect the interior of the improvements on the Propest
Borrower notice at the time of or prior to such an interior inspection specifying su
8. Borrower's Loan Application. Borrower shall be in defaultif, during the Loan;
Borrower or any persons of entities acting at the direction of Borrower or with Borrower's
consent gave materially false, misleading, or inaccurate information or statements to Leptier
provide Lender with material information) in cannection with the Loan. Material represer
but are not limited to, representations concerning Borrower's occupancy of the Property as
principal residence. EE Y
9. Protection of Lender's Interest in the Property and Rights Under this Security instrurment.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instiurgent, g
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights urid
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LOAN #: 7010722
forgement of a lien which may attain priority over this Security instrument or to enforce laws or regulations),

or {£) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
priate to protect Lender's interest in the Property and rights under this Security Instrument, including

ptifigrand/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
Onsan include, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ity Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
eding. Secyring the Property includes, but is not limited to, entering the Property to make repairs,

¢ ce or board up doors and windows, drain water from pipes, eliminate building or other

codeviotd gerous conditions, and have utilities tWwned on or off. Athough Lender may take action

i ender does not have to do so and is not under any duty or obligation to do so. Itis

ifurs no liability for not taking any or all actions authorized under this Section 9.

Any amountg-disblfsed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Segtiritg listrument. These amounts shall bear interest at the Note rate from the date of
disbursement a 5l be payable, with such interest, upon netice from Lender to Borrower reguesting
payment.

If this Sec 4 ‘
Borrower shall not surren e leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. Borrgim all.pot, without the express written consent of Lender, alter or amend the

Yuires fee title to the Property, the leasehold and the fee title shall not merge
; @ wiiting.
10. Mortgage Insurante. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prémiums réggired to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance cg firéd by Lender ceases to be available from the mortgage insurer
that previously provided sutth, nd Borrower was required to make separately designated pay-
ments toward the premiums for ge insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivald the Muftgage Insurance previously in effect, at a cost substantially
equivaient to the cost to Borrower oftfic Maitadge Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. Ifisuhstantially equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lend mount of the separately designated payments that were due
when the insurance coverage ceased 1o.bedin eff ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of Mortgage-fnsurance. Such less reserve shall be non-refundable,
notwithstanding the fact that the Loan is Eltimately paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss réserve, Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the arfgugt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayailabie, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insur. Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requireg ‘& separately designated payments toward
il pa emiums required to maintain Mongage
until Lender’s requirement for Mortgage
ween Borrower and Lender providing for
athing in this Section 10 affects Bor-

such termination or until termination is required by Appi
rower's obligation to pay interest at the rate provided in

Mortgage insurance reimburses Lender (or any entity thaf i
incur if Borrower does not repay the Loan as agreed. Borrower is not & party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such instrance h force from time to time, and may
se losses. These agreements
] tae other party (or parties)
er tomake payments using any
inglude funds obtained from

are on terms and conditions that are satisfactory to the mortgatye-is
to these agreements. These agreements may require the mortgage i
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note 1 &, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly-eriidisgctly) amounts that derive
from {or might be characterized as) a portion of Borrower's payments for Mortgage Insuragce, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If ' hekt provides that
an affiliate of Lender takes a share of the insurer's risk in exchange for a s remiums paid to
the insurer, the arrangement is often termed “captive reinsurance.” Further: :

{a) Any such agreements will not affect the amounts that Borrower4ias
Mortgage insurance, or any other terms of the Lean. Such agreements will not |
Borrower will owe for Mortgage Insurance, and they will not entitie Borrowet 16

(b) Any such agreements will not affect the rights Borrower has - if any - wit¥
Mortgage Insurance under the Homeowners Protection Act of 7998 or any other |z
may include the right to receive certain disclosures, to request and obtain cangéll
Mortgage insurance, to have the Mortgage Insurance terminated automatically, andlor o r
a refund of any Mortgage Insurance premiums that were unearned at the time of such £
orF termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.

if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration ofi#e
the Property, if the restoration or repair is economically feasible and Lender's security is not
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LOAN #: 7010722
uring suchrepair and restoration period, Lender shall have the right to hoid such Miscelfaneous Proceeds
ntit'Lehder has had an opportunity to inspect such Property to ensuire the work has been completed 1o
s satlsfactmn provided that such inspection shall be undertaken promptly. Lender may pay for
dirs-and restoration in a single disbursement or in a series of progress payments as the work is
‘ nless an agreement is made in writing or Applicable Law requires interest to be paid on such
llanedus Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
llaneaus Proceeds. If the restoration or repair is not economically feasible or Lender’s security wouid
d, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
due. with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2,
ytal taklng destruction, or foss in value of the Property, the MlscellaneOUS Proceeds

king, destruction, orfoss in value of the Property in which the fair market value
before the partial taking, destruction, or loss in value is equal 10 or greater
Atk 35 secured by this Security Instrument immediately before the partial taking,
destruction, or 18ss in Galu £ss Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument ! e reduced by the amount of the Miscellaneous Proceeds multiplied by the
followmg fraction: {a) the total amount of the sums secured immediately before the partial taking, destruc-

of the Property j
than the amo

t@iy b
and Lender otherwise agree-imariti

if, after notice by Lender to Borrower that the Opposing
make an award to settle a claim for damages, Borrower

and apply the Misceltaneous Proceed
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or the,
Miscellaneous Proceeds.

Borrower shall be in default if any a

. ‘Opposmg Party” means the third party that owes
inst whom Borrower has a right of action in regard to

or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture ol the Property or other material impairment of Lender's
interest in the Property or rights under this urity Instrumant. Borrower can cure such a default and, i
acceleration has occurred, reinstate as provided in Secti by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pre# arfeiture of the Property or other material
impatrment of Lender’s interest in the Property or rigits is Security Instrument. The proceeds of
any award or claim for damages that are attributabile
are hereby assigned and shall be paid to Lender.

Ali Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured by :
Borrower or any Successer in Interest of Borrower shall not pperate release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be req e
Successor in Interest of Borrower or to refuse 1o extend time for fragy
of the sums secured by this Security Instrument by reason of any dega
or any Successors in Interest of Borrower. Any forbearance by Len
including, without limitation, Lender's acceptance of payments from thicd persg
in Interest of Borrower or in amounts less than the amount then dug,
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assign

ise modify amorization
by the original Borrower
ing any right or remedy
tities or Successors
ver of or preclude

terms of this Security Instrument; (b) i is not persanally obllgated to pay the sums=tcu
Instrument; and (¢} agrees that Lender and any other Borrower can agree to exte
make any accommodations with regard to the terms of this Security Instrument ar
CO-signer’s consent.

Subjecttothe provisions of Section 18, any Successor in Interest of Borrower who ¢
obhgatlons under this Security Instrument in writing, and is approved by Lender, shall Sl

obligations and liability under this Security Instrument unless Lender agreesto such reiease i
covenants and agreements of this Security Instrument shall bind {except as provided in S¢€
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti

Initiais: ¢
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anypther fees, the absence of express authority in this Security Instrument to charge a specific fee to
rower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
expressty prohibited by this Security Instrument or by Applicable Law.

18 lpan is subject to a law which sets maximum loan charges, and that law is finally interpreted
irterest or other loan charges collected or to be collected in connection with the Loan exceed
mits, then: (a} any such loan charge shall be reduced by the amount necessary to reduce
he permitted limit; and (b) any sums already coliected from Borrower which exceeded
dll be refunded to Borrower. Lender may choose to make this refund by reducing the
der the Note or by making a direct payment to Borrower. If a refund reduces principal,

reated as a partial prepayment without any prepayment charge (whether or not a
provided for under the Note}. Borrower's acceptance of any such refund made by
drfower will constitute a waiver of any right of action Borrower might have arising out

5 given by Borrower or Lender in connection with this Security Instrument must
Borrower in connection with this Security Instrument shall be deemed to have
en mailed by first class mail or when actually delivered to Borrower's notice

wS%Notice 1o any one Borrower shall constitute notice to all Borrowers unless
tires otherwise. The notice address shall be the Property Address unless
-itute notice address by notice to Lender. Borrower shall promptly hotify

been given to. Bo
address if sent By other,
Applicable Law expres
Borrower has design

may be only ane desugnaﬁe notice ddress under this Security instrument at any one time. Any notlce to
Lender shall be given by d@hvenng

any notice required by this Sec
requirement will satisfy the corrgy tirement under this Security Instrurment.

16, GoverningLaw; Severahilit§: Rutas of Construction. This Security Instrument shalibe governed
by federal law and the faw of the’juwisdict] which the Property is located. All rights and obligations

contained in this Security Instrument ject to any requirements and limitations of Applicable Law.

provision of clause of this Security Instruimerit gi'the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security, inStrument or the Note which can be given effect without the
conflicting provision.
As used in this Security instrument:
corresponding neuter words or words of the féminine
include the plural and vice versa; and (c} the word "
take any action.
17. Borrower's Copy. Borrower shail be giv

(b} words in the singular shall mean and
& sole discretion without any obligation to

he Note and of this Security Instrument.
grrower, As used in this Section 18, "Inter-
estin the Property means any Iegal or beneficial interest in tw éﬁ.y‘ including, but not fimited to, those
' IIment sales contract or escrow

&) without Lender’s prior written
eeekby this Security Instrument.

a natural person and a beneficial interest in Borrower is sol
consent, Lender may require immediate payment in full of

provide a period of not less than 30 days from the date the notice i
within which Borrower must pay all sums secured hy this Security In

Instrument without further notice or demand on Borrower.
19. Borrower's Right to Reinstate After Acceleration. If Borrower mg

right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. ‘
Borrower: {a) pays Lender all sums which then would be due under this Securj

attorneys’ fees, property inspection and valuation fees, and other fees incurred for thep
ing Lender’s interest in the Property and rights under this Security Instrument; and (d} take
as Lender may reasonably require to assure that Lender’s interest in the Property andiig
Security Instrument, and Borrower’s obligation to pay the sums secured Dy this Security ins
continue unchanged. Lender may require that Borrower pay such reinstatement sums angl ,
one or more of the foilowmg forms, as selected by Lender: (a) cash; (b) money order: {c) ceitifiad check
bank check, treasurer's check of cashier's check, provided any such check is drawn upon an, i
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds:Fransfe
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby s

Initials:*
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LOAN #: 7010722
y effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
f afceteration under Section 18.

) Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
vihe.Note. (together with this Security Instrument) can be sold cne or more times without prior notice to
fowei 4 dale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
Payshents due under the Note and this Security Instrument and performs other mortgage [oan servicing
abligations knder the Note, this Security Instrument, and Appiicable Law. There also might be one or more

' n Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

en written notice of the change which will state the name and address of the new Loan
s L0 which payments should be made and any other information RESPA requires in
ice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
nthe purchaser of the Note, the mongage loan servicing obligations to Borrower
wSetvicer or be transferred to a successor Loan Servicer and are not assumed

der may commence, join, of be joined to any judicial action (as either anindi-
1iemberof a class) that arises from the other party’s actions pursuant to this Security
5 that the other party has breached any provision of, or any duty owed by reason
of, this Security Instrumenf, until such Borrower or Lender has notified the other party {with such nctice
given in compliance wit reguirements of Section 15) of such alleged breach and afforded the other

deemed to be reasona
cure given ta Barrawer
ta Section 18 shal! be da
this Section 20.

purpgses of this paragraph. The notice of acceleratlon and opportunity to
suant to- S}Ectmn 22 and the notice of acceleration given to Borrower pursuant

stances, poliutants, or wastes by Environmental Law and
e sother flammable or toxic petroleum products, toxic pesti-
rlals containing asbestos or formaldehyde, and radioactive
deraldaws and Iaws of the _;UI'I&dICtIOH where the Property

materials; (b) “Environmental Law” m
is located that relate to health, safety or
any response action, remedial actio &l action, as defined in Environmental Law, and (d) an
“Environmental Condition" means a cangdifior” that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shalt not cause or permit the i

ence, use, disposal, storage, or retease of any Hazardous
Substances, or threaten to release any Hazardus Substanees, on or in the Property. Borrawer shall not
do, nor allow anyone else to do, anything affecfing the Pr (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, o h, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adwérsely affecis the value of the Property. The preced-
ing two sentences shall not apply to the presence, or st e on the Property of small guantities of
Hazardous Substances that are generally recognized, ippfopriate to normal residential uses and to
maintenance of the Property (including, but not limite ubstances in consumer products).
Borrower shail promptly give Lender written notice ) igation, ctaim, demand, lawsuit
or other action by any governmental or reguiatory agency o involving the Property and any
Hazardous Substance or Environmental Law of which Borr er has a ua! knowledge {h) any Environ-
mental Condition, mcludlng but nat limited to, any spilling, |

rns, or is notified by any
ther remediation of any
npily iake ail necessary
te any obligation on

Hazardous Substance afiecting the Propeny is necessary, Borrow
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup.

(a) the default; {b) the action required to cure the defauit; (c) a date, not“i%s‘
the date the notice is given to Borrower, by WhECh the default must be cured; ;

days from
) that fallure to

than 120 days in the future. The notice shall further inform Borrower of the rlgh
acceleration, the right to bring a court action to assert the non-existence of a defax
defense of Borrower to acceleration and sale, and any other matters required to b
notice by Applicable Law. If the default is not cured on or before the date specified
Lender at its option, may require immediate payment in full of all sums secured byh Séy
Instrument without further demand and may invoke the power of sale and/or any ot ’ﬁem&ﬁres

and costs of title evidence.

. X
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If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
nee.of an event of default and of Lender’s election to cause the Property to be soid. Trustee and
nder shall take such action regarding notice of sale and shall give such notices to Borrower and
thet"persons as Applicable Law may require. After the time required by Applicable Law and
pa%catton of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
iblic atjction to the highest bidder at the time and place and under the terms designated in the
n one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a period or periods permitted by Applicable Law by public announcement
e fixed in the notice of sale. Lender or its designee may purchase the Property

e shall ‘déliver to the purchaser Trustee's deed conveying the Property without any
expressed or implied. The recitals in the Trustee’s deed shall be prima facie
he statements made therein. Trustee shall apply the proceeds of the sale in
#all expenses of the sale, including, but not limited to, reasonable Trustee's
I sums secured by this Security Instrument; and {(c) any excess to the
ntitled to it or to the clerk of the superior court of the county in which

evidencg ; fthé.i
the following ord
and attorneys’

the sale took |3 ce,

23. Reconveyance
reguest Trustee to rec
dencing debt secureg
warranty to the persot
costs and the Trustee's

i1 payment of ail sums secured by this Security Instrument, Lender shall
perty and shall surrender this Security Instrument and all notes evi-
y Instrument to Trustee. Trustee shall reconvey the Property without
g’xaily entitted to it. Such person or persons shall pay any recordation

herein and by Applicable Law
25. Use of Property. The dt ysed principally for agricultural purposes.

htitled to recover its reasonable attomeys’ fees and costs in
any term of this Security Instrument. The term "attorneys'
nt, shall include without limitation attorneys’ fees incurred

ol

any actnon or proceedlng to constrie
fees,” whenever used in this Security f
by Lender in any bankruptcy proceedin

D
ROBERT L FERARI

,/'; Y ok ,_‘j%/vum

ANNE M FERARI

Initials: !
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i COUNTY oa&ﬂg& SS:

“personally appeared me ROBERT L FERARI AND ANNE M FERARI to
escribed in and who executed the within and

eit, and acknowledged that he/sh signed the same as his/hgritheirtree
id deed, for the uses and purpeses therein mentiengd.
nd and official seal thi day of 2D 2

e Iy,

Notary Public’in and fo Waﬁ\ef’ :
Washington, residing at I l,;Z/) Mﬂ()

My Appointment Exg

Lender: Peoples Bank
NMLS ID: 405872
Loan Qriginator: Jennifer Thapip
NMLS ID: 487362
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PLANNED UNIT DEVELOPMENT RIDER

INED UNIT DEVELOPMENT RIDER is made this 3rd day of

. and is incorporated into and shall be deemed to amend and
e, Deed of Trust or Securlty Deed (the "Security Instrument”)
y the undersigned (the "Borrower”) to secure Borrower's Note

April, 2017
supplement ther
of the same date

{the "Lender")
he Propenty described in the Security Instrument and

The Property includes, ot limited to, a parcel of land improved with a dwelling,
together with other such pa els and.certain common areas and facilities, as described

(the "Declaration”).
The Property is a part of a plann U development known as Shelter Bay

{the"PUD"). The Proper{yalsomcludé 3orrower’s interestinthe homeowners association
or equivalent entity owning or managing the commmon areas and facilities of the PUD
(the “Owners Association”) and the usés, bene d proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the ¢
Security Instrument, Borrower and Lender Lt

A. PUDObligations. Borrower shall perfory
PUD's Constituent Documents. The "ConstitUer [
(ii) articles of incorporation, trust instrument or any
the Owners Association; and (iii) any by-laws or otk
Association. Borrower shall promptly pay, wh
imposed pursuant to the Constituent Documents, -

B. Property Insurance. So long as the Ow
generally accepted insurance carrier, a "master” or "blank

venant and agree as follows:

f Barrower's obligations under the
wments” are the (i) Declaration;
=it document which creates
orregulations of the Owners
dues and assessments

ce coy age in the amounts
by fire,/nazards included
, but not limited
it the yéé;rly premium
Bligation under
satisfied

the provision in Section 3 for the Periodic Payment to Lendef
instaliments for property insurance on the Property; and (i) Bortower!
Section 5 to maintain property insurance coverage on the Proper
to the extent that the required coverage is provided by the Ownerss

What Lender requires as a condition of this waiver can change durin 1

Borrower shall give Lender prompt notice of any lapse in tgquirod
fnsurance coverage provided by the master or blanket policy. )

In the event of a distribution of property insurance proceeds in lieu'ef
repair following a loss to the Property, or to common areas and facilities ofthe
proceeds pa%/able to Borrower are hereby assigned and shall be paid to Len
shall apply the proceeds to the sums secured by the Security Instrument,
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as
reasonable to ensure that the Owners Association maintains a public liability
policy acceptable in form, amount, and extent of coverage to Lender. ‘/LJ

Initials:(**
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emnation. The proceeds of any award or claim for damages, direct or
‘f"'*f’-payabte to Borrower in connection with any condemnation or other

part of the Property or the common areas and facilities of the PUD,
conveyance in lieu of condemnation, are hereby assigned and shall be paid

?:a:, {:h pceeds shall be applied by Lender to the sums secured by the
s provided in Section 11.
i Prioe, Consent. Borrower shall not, except after notice to Lender and
with Lender's<prar-written consent, either partition or subdivide the Property or consent
to: (i) the abandonmment drtermination of the PUD, except for abandonment or termination
required by law in thé case-of substantial destruction by fire or other casualty or in the case
of a taking by condegrnation or eminent domain; (ii) any amendment to any provision of the
*Constituent Documents™if thésprovision is for the express benefit of Lender; (iii) termination
of professional manggermerit andassumption of self-management ofthe OwnersAssociation;
or (iv) any action whick’ would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender,

F. Remedies. If Borrewe s not pay PUD dues and assessments when due,
then Lender may pay thesi. Anyamounts disbursed by Lender under this paragraph
F shall become additional f Borrower secured by the Security Instrument. Unless
Borrower and Lender agreé to.eifieriterms of payment, these amounts shall bear
interest from the date of dist it at the Note rate and shall be payable, with
interest, upon notice from Ler Borrower requesting payment.

and agrees to the terms and covenants

4 =\ 7 (Seal)

ROBERT L FERARI DATE
ey
ANNE M FERARI DATE

als: t‘ﬁ&_
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

: ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

made this 3rd day of April, 2017 and is
incorporated it d=amends and supplements the Deed of Trust (the "Security
Instrument”) of thessame date given by the undersigned (the "Borrower,” whether there
are one or more personsg undersigned) to secure Borrower's Note to

Peoples Bank, a artered Bank

("Lender”) of the sarie date~and covering the Property described in the Security
Instrument, which is lecated at:

111 Lummi Drive, La C

Inn addition to the covenants atid
and Lender further covenant a
follows:

A. DEFINITIONS

ments made in the Security instrument, Borrower
ree<hat the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lender is a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 93226.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instru “‘Lender” includes

any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Syst Inc:MERS is a separate
corporation that is the Nominee for Lender and is acting:solel RS is
organized and existing under the laws of Delaware, and has an addfess and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888} 879-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duii
Lender as Lender may from time to time direct, including but not.li
successor trustee, assigning, or releasing, in whole or in part thi%-Se
foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary 0
this Security Instrument. The term "MERS" includes any successo
MERS. This appointment shall inure to and bind MERS, its succes
as welf as Lender, untit MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amend
the following definition:

“Nominee” means one designated to act for another as its representa
a limited purpose.

"
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NSFER OF RIGHTS IN THE PROPERTY

isfer of Rights in the Property section of the Security Instrument is
1as follows:

nstrument secures to Lender: (i) the repayment of the Loan, and
ns and modifications of the Note; and (ii) the performance of
ants and agreements under this Security Instrument and the Note.
Borrgwer irrevocably grants and conveys to Trustee, in trust, with
following described pro{:)erty located in the

[ (\P/pe of Recording Jurisdiction] of
Skagit . [Name of Recording Jurisdiction]:
LOT 111, "REVISED MAP-OF SURVEY OF SHELTER BAY DIV. 2, TRIBAL AND
ALLOTTED LANDS/OF SWINOMISH INDIAN RESERVATION," AS RECORDED
IN VOLUME 43 OF OFFICIAL RECORDS, PAGE 833, RECORDS OF SKAGIT
COUNTY, WASHINGTON :

power of salé
County

SITUATE IN THE COQU F‘S GIT, STATE OF WASHINGTON.
Lot 111 Shelter Bay Div:

APN #: P128830/5100-0€

which currently has the address of 44 Lummi Drive, La Conner,

[Street][City]
WA 98257 ("Property A
[State] [Zip Code]

TOGETHER WITH all the improvements hew "arshereafter erected on the
property, and ali easements, appurtenances, and fixtureé how or hereafter a part of
the property. All replacements and additions shali also be covered by this Security
igstrument. All of the foregoing is referred to ‘i this” Security Instrument as the
“Property.”

Lender, as the beneficiary under this Security lrstrume esignates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served an.MERS a% the designated
Nominee for Lender. Borrower understands and agrees that MERS, a5 the designated
Nominee for Lender, has the right to exercise any or all interest nted by Borrower
to Lender, including, but not limited to, the right to foreclose” and selfthe Property;
and to take any action required of Lender including, but not | ) signing and
releasing this Security Instrument, and substituting a success

C. NOTICES

15. Notices. All notices given by Borrower or Lender in conn
Security Instrument must be in writing. Any notice to Borrower in connech
Security Instrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower’s notice addre
by other means. Notice to any one Borrower shall constitute notice to all Borrowers.
unless Applicable Law expressly requires otherwise. The notice address shall bt

the Property Address unless Borrower has designated a substitute notice &
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e'to Lender. Borrower shall promptly notify Lender of Borrower's change of
. i Letider specifies a procedure for reporting Borrower’s change of address,
«shall only report a change of address through that specified procedure.
ity one designated notice address under this Security Instrument at
fiotice to Lender shall be given by delivering it or by mailing it by first
ender's address stated herein unless Lender has designated another
address by noti¢ Borrower. Borrower acknowledges that any notice Borrower
rovides to L ust also be provided to MERS as Nominee for Lender until
ERS' Nomine st is terminated. Any notice provided by Borrower in connection
with this Security ids nt wilt not be deemed to have been given to MERS until
actually received b RS. Any notice in connection with this Security Instrument
shall not be deem been given to Lender until actually received by Lender. If
any notice requir his-fecurity Instrument is also required under Applicable Law,
the Applicable Law re¢qeirement will satisfy the corresponding requirement under this
Security Instrumen .

OF LOAN SERVICER; NOTICE OF GRIEVANCE
iment is amended to read as follows:

oan Servicer; Notice of Grievance. The Note
or a partial interest in the Note, (together, with this Security Instrument) can be sold
one or more times without prior hotice te"Borrower. Lender acknowledges that until it
directs MERS to assign MERS'g Momineé interest in this Security Instrument, MERS
remains the Nominee for Lend ith the authority to exercise the rights of Lender. A
sale might result in a change in the entity (known as the “Loan Servicer”) that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgaPe loan servicing obligations undef.the Note, this Security Instrument,
and Applicable Law. There also might‘be one sf more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a e of the Loan Servicer, Borrower
will be given written notice of the change. i state the name and address of
the new Loan Servicer, the address to which ents should be made and any
other information RESPA requires in conneg notice of transfer of servicing.
If the Note is sold and thereafter the Loai d by a Loan Servicer other
than the purchaser of the Note, the mortgage lo g obligations to Borrower
will remain with the Loan Servicer or be transf successor Loan Servicer
and are not assumed by the Note purchaser uniess othgrwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, | > fined to any judicial
action {as either an individual litigant or the member of a‘class} that arises from the
other ﬂarty's actions pursuant to this Security Instrume al

arty has breached any provision of, or any duty owed hy.reas
nstrument, until such Borrower or Lender has notified the athé
given in compliance with the requirements of Section 15) of s
afforded the other party hereto a reasonable period after the
take corrective action. If Applicable Law provides a time pet
before certain action can be taken, that time period will be dee

of, this Security
with such notice

for purposes of this paragraph. The notice of acceleration and oﬁu ity 10 gure given
to Borrower pursuant to Section 22 and the notice of acceleration giv _Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and appe J ta take

corrective action provisions of this Section 20.
E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follow

24. Substitute Trustee. In accordance with Applicable Law, Lender Or

may from time to time appoint a successor trustee to any Trustee appointed hereun
who has ceased to act. Without conveyance of the Property, the successor {r
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z@a}ll suce :Ld to all the title, power and duties conferred upon Trustee herein and by

NG BELOW, Borrower accepts and agrees to the terms and covenants
is MERS Rider.

4/=h7 (Seal)

DATE

t:} "" P
ROBERT L FERARI

B

( {;CQ;M / U) £

7 -
/-3 / (Seal)
ANNE M FERARI

DATE
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