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ASSIGNMENT OF RENTS ;/3"}3?

Reference # (it‘applicable
Grantor(s):
1. Schwartz

Additional on page

Grantee(s)
1. Kitsap Bank

Legal Description: Trac 'Binding Site Plan

Additional on page 2

Assessor's Tax Parcel |ID#: 7-000-001-0000

THIS ASSIGNMENT OF RENTS dated April 2; 2017, is made and executed between Douglas E.
Schwartz, Trustee of the Schwartz’} 1o Trust, vested as: Douglas E. Schwartz, Trustee
of the Schwartz Revocable Trust, Dated Décember 23, 1998, and as amended and restated on
March 17, 2005 (referred to below as. "Grantor") and Kitsap Bank, whose mailing address is
11711 SE 8th Street, Gateway 405 - Suite 110, Bellevue, WA 98005 (referred to below as

"Lender").
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ang 23, 2005 and recorded May 26, 2005, as Skagit County Auditor's File No.
200505260114 Situate in the State of Washington, County of Skagit.

Burlington,
8057-000-0

The Property tax identification number is P122959,

plus interest thereon, of Gra
or any one or more of the
the Note, whether volunts

‘Lender, or any one or more of them, as well as all claims by Lender against Grantor
ather now existing or hereafter arising, whether related or unrelated to the purpose of
oi€rrise, whethar due or not due, direct or indirect, determined or undetermined,
o} uri?iqmdated whether Grantor may be liable individually or jointty with others,
mmodation party or otherwise, and whether recovery upon such amounts
ny statute of limitations, and whether the obligation to repay such amounts
nenforceabie.

ECURE {1}, PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANT; R WHIDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AN :

PAYMENT AND PERFORMANCE. =
shall pay to Lender all amounts se |
Grantor's obligations under this Assignyi it

Right to Assign. Grantor has the full right,
convey the Rents to Lender.

Mo Prior Assignment. Grantor has not previously assignegt nveyed the Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assign, €
Rents except as provided in this Assignment.

given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and aj
Assignment and directing all Rents to be paid directly to Lender br

P
the tenants or from any other persons liable therefor, all of the Re ingtitutpramd carry on all legal proceedings
necessary for the protection of the Property, including such precewting
possession of the Praperty; coltect the Rents and remove any tenant or t

Maintain the Property. Lender may enter upon the Property to malntam hef F'ropert d keep the same in repair;
and of all continuing costs
and expenses of maintaining the Property in proper repair and condition, a: i ‘Eaxes assessments and

water utilities, and the premiums on fire and other insurance effected by L

Compliance with Laws. Lender may do any and all things to execute and comply
Washingtan and alsa all other laws, rules, orders, ordinances and reguirements
affecting the Property.

| the Iaws of the State of
her popérnmental agencies

Lease the Property. Lender may rent or lease the whole or any part of the Properly ¥
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem approprid
name or in Granter's name, to rent and manage the Property, including the collection am

appropriate and may act exclusively and solely in the place and stead of Grantor and to ha
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or thingg, as

specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Prop
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole d
determine the application of any and all Rents received by it; however, any such Rents received by Lendér which
not applied 1o such costs and expenses shall be applied to the indebtadness, Al expendilures made by Lenge
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured }
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligati
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and delive
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing staterne
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shall E
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& by.Seantor, if permitted by applicable law.

LENDEF S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
if Grantor falls to comply with any provision of this Assignment or any Related Documents including but

s and other clalms at any time levied or placed on the Rents or the Property and paymg all costs
and preserving the Property. All such expenditures incurred or pald by Lender for such
arast at the rate charged under the Note from the daie incurred or paid by Lender to the date
+ All such expenses will become a part of the indebtedness and, at Lender's option, will (A)
B}, be added to the balance of the Note and be apportioned among and be payable with any
etpme due during either (1) the term of any applicable insurance policy; or (2) the
& Gr (C)} be treated as a balloon paymant which will be due and payable at the Note's
ill secure payment of these amounts. Such right shall be in addition to all other rights
and remedies o

DEFAULT. Each &f ; ing 4 Lender's eption, shall constitute an Event of Default under this Assignment:

Other Defaults. somply with or to perform any other term, obligation, covenant or condition
contained in this L -inany of the Related Documents or to comply with or to perform any term,
obligation, covenanl*or cgndji 4 ed in any other agreement between Lender and Grantor.,

t necessary to prevent filing of or to effect discharge of any lien,

iantor or Grantor defaults under any loan, extension of credit, security
agreement, purchase or salés.agie i i
matetfally affect any of any gua

Environmental Default. Failure ¢

) ) cm‘nply with or perform when due any term, cbligation, covenant ar
cendition contained in any enviro

rgenient executed in connection with the Property.

False Statements. Any warranty, repi
Grantor's behalf under this Assignment
either now or at the time made or fumis|

Defective Collateralization. This Assign
(including failure of any collateral dacume
for any reason.

iy of the Related Documents ceases to be in full force and effect
sfeate a valid and perfected security interest or lien) at any time and

/ forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any othar method, by any credifor of Grantor or by any governmental agency
against the Rents aor any property securing the Indebtetiness. includes a garnishment of any of Grantor's
accounts, including deposit acceunts, with Lender. Haows i
good faith dispute by Grantor as to the validity or reasonab!
forfeiture proceeding and if Grantor gives Lender written nétiee
with Lender monies or a surety bond for the creditor or forfeiture
in its sole discretion, as being an adequate reserve or bond for th

or forfeiture proceeding and deposits
an amount determined by Lender,

Property Damage or Loss. The Property is lost, stolen, substan old, or borrowed against.

Events Affecting Guarantor. Any of tha preceding events occ
Indebtedness or any Guarantor dies or becomes incompetent, of
under, any Guaranty of the Indebledness.

any Guarantor of any of the
ispites the validity of, or liabitity

Adverse Change. A material adverse change occurs in Grantor's fingngial con n, or Lender believes the

prospect of payment or performance of the Indebtedness is impaired.
Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment, is curabit 4ar has not been given a
notice of a breach of the same provision of this Assignment within the precedin e (12) months, it may be
cured if Grantor, after Lender sends written notice to Grantor demanding cure Of 8 feditt: (1) cures the
default within ten (10) days; or {2) if the cure requires more than ten (10} days, i itz i
Lender deems in Lender's sole discretion to be sufficient to cure the default’
compleles all reascnable and necessary steps sufficient to produce compliance as

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and &
may exercise any one or more of the following rights and remedies, in addition to any other rig
by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor
Indebtedness immediately due and payable, including any prepayment penalty that Granto
pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession Gf tie
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and abiove,
costs, against the Indebtedness. In furtherance of thig right, Lender shall have all the rights pravidest f@ in t
Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by Lendel
irrevocably designates Lender as Grantor's attorney-in—fact to endorse instruments received in paym:
the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or o
Lender in response to Lender's demand shall satisfy the obligations for which the payments are made,
not any proper grounds for the demand existed. Lender may exercise its rights under this subparagra
person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part 3
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pendir
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cos
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender
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ight<te, the appecintment of a receiver shall exist whether ar not the apparent value of the Proparty exceeds the
ss by a substantial amount. Employment by Lender shall not disqualify 2 person from serving as a

Lender shall have all cther rights and remedies provided in this Assignment or the Note or by

ies. Election by Lender to pursue any remedy shall not exclude pursuit of any olher remedy, and
expenditures or to take action to perform an obligation of Grantor under this Assignment, after
arform, shall not affect Lender's right to dectare a default and exercise its remedies.

upon any appﬁal
reasonable expense rider incurs that in Lender's opinion are necessary at any time for the protection of its
1@ntof its rights shall become a part of the Indebtedness payable on demand and shall bear
1 the date of the expenditure until repaid. Expenses covered by this paragraph include,

hject to any limits under applicable law, Lender's attorneys' fees and Lender's legal

‘vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
f searching records, obtaining title reports (including foreclosure reports), surveyors'
iy rance, and fees for the Trustee, to the extent permitted by applicable law.
in addition to all other sums provided by law.

) 256-4160.
wing miscellaneous provisions are a part of this Assignment'

This Assignment has been accepted by

Choice of Venue. If there is a lawsuit,

Aran r g#greas upon Lender's request to submit to the jurisdiction of the
courts of King County, State of Washingtor

Merger. There shall be no merger of the i
estate in the Property at any time held by or
of Lender.

t or estate created by this Assignment with any other interest or
r'the benefit of Lender in any capacity, without the written consent

Interpretation. (1) In all cases where there is more th rower or Grantor, then all words used in this
Assignment in the singular shall be deemed o have beepfUsed in'thg, plural where the context and construction so
require. (2) If more than one person signs this Assiggimesit as "Grantor," the obligations of each Grantor are joint
and saveral. This means that if Lender brings a la “mAay sue any one or more of the Grantors. If
Borrower and Grantor are not the same person, Lendergeizd n " Borrower first, and that Borrower need not be
joined in any lawsuit. (3} The names given to paragf’ap =ms.n this Assignment are for convenience
purposes only. They are nat to be used to interpret or defini i i

No Waiver by Lender. Lender shall not be deemed to have wai
waliver is given in writing and signed by Lender. No delay or o
shall operate as a waiver of such right or any other right. ;i
shall not prejudice or constitute a waiver of Lender's right &
provision or any other provision of this Assignment. No prior wa
Lender and Grantor, shall constitute a waiver of any of Lender's rtg fe oy
future transactions. Whenever the consent of Lender is required und

2 under this Assignment unless such
rt of Lender in exerc:lsmg any right

consent is required and in all cases such consent may be granted or with

be given in another
nd shall be effective
i , when

Notices. Subject to applicable law, and except for notice required oriakowed by*laws

when actually delivered, when actually received by telefacsimile {unless™u
deposited with a nationally recognized overnight courier or, if mailed, when depos

to the other parties, specifying that the purpose of the notice is to change t
purposes, Grantor agrees to keep Lender informed at aff times of Grantor's curren
law, and except for notice required or allowed by law to be given in ancther manni
Grantor, any notice given by Lender to any Grantor is deemed to be notice given lo all Gral

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender
granted for purposes of security and may not be revoked by Grantar untit such time as the sg
Lender.

Severability.  a court of competent jurisdiction finds any provision of this Assignment to b
unenforceable as to any cther circumstance. If feasible, the offending provision shall be considereg
that it becomes legal, valid and enforceable. #f the offending provision cannot be so modi§e
considered deleted from this Assignment. Unless otherwise required by law, the ||Iegallty
unenforceability of any provision of this Assignment shall not affect the legality, validity or enforc:
other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's intar
Assignment shall be binding upon and inure to the banefit of the parties, their successors and assi
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grant
deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbearance ;
extension without releasing Grantor from the obligations of this Assignment or liability under the indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Assignment.
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Waives.of Homestead Exemption, Grantor hereby releases and waives all rights and benefits of the homastead
& ol laws of the State of Washinglon as to all Indebtedness secured by this Assignment.

Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FRCM
R ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR

pwing capitalized words and terms shall have the following meanings when used in this
ss spegifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
s of America. Words and terms used in the singular shall include the plural, and the plural
2 e context may require. Words and terms not otherwise defined in this Agsignment shall
such terms in the Uniform Commercial Code:

Assignment. Tle signment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended.s _’ rora time fo time, together with all exhibits and schedules attached to this ASSIGNMENT

have the meanings' attri

Grantor. The word "Gra s Schwartz Revocable Trust.

Guarantor. The word
Indebtedness.

asts any guarantor, surety, or accommodation party of any or all of the

guaranty of all or part of the Nots!

Indebtedness. The word "Indek ““maansg; all principal, interest, and other amounts, costs and expenses
i together with all renewals of, extensions of, modifications of,
btefor Related Documents and any amounts expended or advanced by
incurred by Lender to enforce Grantor's obligations under
nts as provided in this Assignment. Specifically, without

consolidations of and substitutionsfe®
Lender to discharge Grantor's obligati
this Assignment, together with interest
limitation, Indebtedness includes all amo
of this Assignment. k

Lender. The word "Lender” means Kitsap B S successors and assigns.

Note. The ward "Note" means the promissoly Fiote dated April 3, 2017, in the original principal amount of
$1,795,000.00 from Grantor to Lender’ together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutisns for the propfissory note or agreement.

Property. The word "Property" means all of Granlor's
deseribed in the "Assignment” section of this Assignme

e and interest in and to all the Properly as

Related Documents. The words "Related Documehts” promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, ity agresments, martgages, deeds of trust, security
deeds, collateral mortgages, and all other instrumentss, agresthents documents, whether now or hereafter
axisting, executed in connection with the Wndebtedness. f :

Rents. The word "Rents" means all of Grantor's present and fi
and all present and future leases, including, without limitatig
bonuses, accounts receivable, cash or security deposits, advan ntats, profits and proceeds from the Property,
and other payments and benefits derived or to be derived from : #avery kind and nature, whether due
now or later, including without limitation Grantor's right to enforce s 3 to receive and collect payment
and proceeds thereunder. '

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PRO IS1E
DOCUMENT IS EXECUTED ON APRIL 3, 2017.

3 and interest in, to and under any
all rents, fevenue, income, issues, royalties,

IS ASSIGNMENT. THIS

GRANTOR:

SCHWARTZ REVOCABLE TRUST

By:
ouglas E. Schwartz, Trustee of &c

riz Revocable Trust
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TRUST ACKNOWLEDGME
Notary Public

aﬁh\ n C-ITU N\ ) State of Washington
-

JULIE L OTNES

My Appointment Expires Jun 1, 2019

On this TAN
Notary Public, persgnally
to me or proved to rEg

day of AQI’H , 20 iq . before me, the undersigned
peared Douglas E. Schwartz, Trustee of Schwartz Revocable Trust, and personally known
hasis of satisfactory evidence to be an authorized trustee or agent of the trust that
NTS and acknowledged the Assignment to be the free and voluntary act and deed of
the trust documents or, by authority of statute, for the uses and purposes therein
t he or she is authorized to execute this Assignment and in fact executed the

Residing at [l VK.]L'U’](;{} WA
My commission expires <, ii} [q E ] lU-i C]
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