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finclude fot, block and plat or section, township and range]
Full fegal description located

Trustee: Land Title of Skagit

Title Order No.: 01-161600-OE
Escrow No.: 01-161600-OE
LOAN #: 7010787

{Spaceh W ne For Recording Data)

OF TRUST

Land Title and Escrow

| MIN 1001359-0007010787-2
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document gre
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding
are also provided in Section 16.

(A) "Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower” is  JOHN R. CLOSE, JR., AN UNMARRIED. ERS‘N

and other words are defined in
f words used in this document

:h 28, 2017,

Borrower is the trustor under this Security Instrument.
(C} "Lender” is Peoples Bank .

under the
s pddress is

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) “Trustee" is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS a$ the”
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be executec
Borrawer, which further describes the relationship between Lender and MERS, and which is incorpgsats
into and amends and supplements this Security Instrument.
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LOAN #. 7010787

“ppte” means the promissaory note signed by Borrower and dated March 28, 2017,
pte states that Borrower owes Lender  TWO HUNDRED TWENTY THOUSAND AND NO/100*
LA R EEEREREEEEREENE ERE R R R R R R I I I I I A N R TR R R g R R R R R R R ey
$220,000.00 ) plus interest. Borrower has promised to pay this debt in regular
o ,yments and to pay the debt in full not later than  April 1, 2047,

Prope‘ " means the property that is described below under the heading "Transfer of Rights in the

e

te, and all sums due under this Security Instrument, plus interest.
all Riders to this Security Instrument that are executed by Borrower. The foliowing
ed by Borrawer [check box as applicable]:

djuStable Raté Rider | | Condominium Rider .| Second Home Rider
1 Bélloon Rider J& Planned Unit Development Rider .| V.A. Rider
| 1-4 Family | || Biweekly Payment Rider
__l Mortgagetle egistration Systemns, Inc. Rider

Ll Other(s] [s

{J} "Applicable La
ordinances and admiiis
non-appealable judicial o
(K) "Community Associat
other charges that are im" :

All, controlling applicable federal, state and local statutes, regulations,
uleswand orders {that have the effect of Jaw} as well as all applicable final,

Fees, and Assessments” means all dues, fees, assessments and
r or the Property by a condominium association, homeowners

struct, or authorize a financial mstltutlon to debit or credit an
account. Such term includes, bu 1%l 8 10, pomt -of-sale transfers, automated teller machine trans-

M) “Escrow Items” means those iter
{N) “"Miscellaneous Proceeds' mea
paid by any third party (other than insu
for: (i) damage to, or destruction of, the
Property; (iif} conveyance in lieu of condey
value and/or condition of the Property.

(0) "Mortgage Insurance” means insura
on, the Loan.

(P) "Periodic Payment” means the regularly sched Ain nt due far (i} principal and nterest under
the Note, pius (i) any amounts under Section 3 oft ‘

p'é . (u} condemnation or ather taking of all or any part of the
ion; or (iv) misrepresentations of, or omissions as to, the

2US.C. §2601 et seq.} and its imple-
menting reguiation, Regulation X (12 C.F.R. Part 1024}, ght be amended from time to time, or any
additional or successor legislation or regulation that gove:
Instrument, "RESPA” refers to alf requirements and restri¢tiol e
related mortgage loan” evenifthe Loan does not qualify as a "fedefally rek
(R) "Successor in Interest of Borrower” means any party that has t

or not that party has assumed Borrower's obligations under

en title to the Property, whether
for this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

ici i ; r and Lender’s succes-
ent secures to Lender:
f the Note; and (i) the

sors and assigns) and the successors and assigns of MERS. This Secuyrity ins
(i) the repayment of the Loan, and all renewals, extensions and midifications
performance of Borrower's covenants and agreements under this S
this purpose, Borrower lrrevocably grants and conveys to Trustee, in trusty JM{h
described property located in the County of Skagit
[Type of Recording Jurisdiction]

RECORDED JULY 27, 2006 UNDER AUDITOR' S FILE NO 20060727014’»5
THE LOTS D-20 THROUGH D-25 (INCLUSIVE), "MADDOX CREEK P.U.D: "PHASE
PLAT RECORDELD ON AUGUST 14, 2000, UNDER AUDITOR'S FILE NO. 200
RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF-QF
WASHINGTON.

Lot D-20-A, LU 06-030, Ptn Maddox Creek PUD, Phase 3
APN #: P124800 / 4900-004-020-0100
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LOAN #: 7010787
rrently has the address of 1311 Digby Place, Mount Vernon,
[Street] [City]
("Property Address™):

. and fixtures now or hereafter a part of the property. All replacements and additions shall
this Security Instrument. Al of the foregoing is referred to in this Security Instrument as
wer understands and agrees that MERS holds only legal title to the interests granted
curity instrument, but, if necessary to comply withiaw or custom, MERS (as nomince
successors and assigns) has the right: to exercise any or all of those interests,
to, the right to foreclose and sell the Property; and to take any action required of
mited to, releasing and canceling this Security instrument,

nvgy the Property and that the Property is unencumbered, except for encum-
brances of record. Bor‘mwe &rrants and will defend generally the title to the Property against all claims

THIS SECURITY IM: I combines uniform covenants for national use and non-uniform
covenants with limited '

property.

UNIFORM COVENAN]
1. Payment of Principak
Borrower shall pay when due th
prepayment charges and late |
ltems pursuant to Section 3. Pa
U.S. currency, However, if any chegle

gnd Lender covenant and agree as follows:
Escrow Items, Prepayment Charges, and Late Charges.
f, and interest on, the debt evidenced by the Note and any

nstrument received by Lender as payment under the Note
or this Security Instrument is returned apaid, Lender may require that any or all subsequent
payments due under the Note and this meni be made in one or more of the foilowing forms,
as selected by Lender: (a) cash; {b) miorey ¢ da {c) cemfled check bank check, treasurers check or
cashier's check, provided any such che
federat agency, instrumentality, or entity;

Payments are deemed received by Lenger, when received at the Iocation designated in the Note or at
such other location as may be designated ender in accerdance with the notice provisions in Section
15. Lender may return any payment or partial fiayment if e i ici
to bring the Loan current, Lender may accept any pay j
current, without waiver of any rights hereunder or p
payments in the future, but Lender is not obligated
accepted. If each Periodic Payment is applied as of its's¢hed

ial payment insufficient to bring the Loan
rights to refuse such payment or partial
ayments at the time such payments are
‘due date, then Lender need not pay inter-

Brrower makes payment to bring the
e, Lender shall either apply such
led to the outstanding principal
which Borrower might have now

Loan current. If Borrower does not do so within a reasonable e
funds or return them to Borrower. If not applied eartier, such fu
balance under the Note immediately prior to foreclosure. No

Security instrument or performing the covenants and agreeme :

2. Application of Payments or Proceeds. Except as othé
ments accepted and applied by Lender shall be applied in the follo
under the Note; {b) principal due under the Note, (c) amounts due uE

inthis Secticn 2, all pay-
riority: (a) interest due
- Such payments shall

to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Pertodic Pz

under the Note, until the Note is pald in full, a sum (the "Funds”) to provide for payment
for: (a) taxes and assessments and other items which can attain priority over this Security
a Iien or encumbrance on the Property; (b) leasehold payments or grt_)und rents on the P

premsums if any. or any sums payable by Borrower to Lender in lieu of Ihe payment of Mort@,g-e Ins
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow It
At origination or at any time during the term of the Loan, Lender may require that Communipg Ass
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LOAN #: 7010787
es4ees, and Assessments, if any, be escrowed by Borower, and such dues, fees and assessments
be'an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
clion Borrower sha!l pay Lender the Funds for Escrow ltems unless Lender waives Borrower's

; for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
such payment within such time period as Lender may require. Borrower’s obiigation
lents and te provide receipts shall for all purposes be deemed to be a covenant and
inthis Security Instrument, as the phrase "covenant and agreement” is used in Sec-
igated to pay Escrow items directly, pursuant to a waiver, and Borrower fails to pay
scrow ltem, Lender may exercise its rights under Section 9 and pay such amount
e abligated under Section 9 to repay to Lender any such amount. Lender may
 or all Escrow ltems at any time by a notice given in accordance with Section
51, Borrower shall pay to Lender alt Funds, and in such amounts, that are then

and Borrower skiail the
revoke the waiver =4

ect and hold Funds in an amount (a) sufficient to permit Lenderto apply the
dier RESPA, and (b} not to exceed the maximum amount a lender ¢an require
ate the amount of Funds due on the basis of current data and reasonable
crow ftems or otherwise in accordance with Applicable Law.

fution whose deposits are insured by a federal agency, instrumental-
is an institution whose deposits are so insured) or in any Federal
e Funds to pay the Escrow ltems no later than the time specified
ae"Barrower for holding and applying the Funds, annually analyzing
ow Items, unless Lender pays Borrower interest on the Funds

the Funds, Lender shall not be required to pay Borrower
ir and Lender can agree in wiriting, however, that interest
shall be paid on the Funds. Lender 2 to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held i
rower for the excess funds in accordant

defined under RESPA, Lender shall no

7 efined under RESPA, Lender shall account to Bor-
RESPA. If there is a shortage of Funds held in escrow, as
wer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make u hortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficienéy of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, “arid Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but | ore than 12 monthly paymenis.

Upon payment in full of all sums secured by this Seéuritydnstrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Llens Borrower shaii pay all taxé

rents on the Property, if any, and Community Associatio
that these items are Escrow ltems, Borrower shall pay the t

Borrower shall promptly discharge any lien which has @ ::nty ovér this Securily Instrument unless
Borrower: {a) agrees in writing to the payment of the obligati ‘the lien in a manner acceptable
1o Lender, but only so long as Borrower is performing such ag cemept; fb) contests the lien in good faith
by, or defends against enforcement af the lien in, legal proceeamgb kich.e-).ender’s opinion operate to
prevent the enforcement of the lien while those proceedings ard™peridind until such proceedings
are concluded; or (¢) secures from the halder of the lien an agreeme =to Lender subordinating
the lien to this Security Instrument. If Lender determines that any p '
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrowe
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a ane-time charge for a real estate &
ing service used by Lender in connection with this Loan.

other hazards lncludmg but not limited to earthquakes and floods, for which Cender
This insurance shall be maintained in the amounts (including deduct;b!e levels) anﬁ

certification and tracklng services; or (b) a one-time charge for flood zone determinatiorsa
services and subsequent charges each time remappings or similar changes occur which reass
affect such determination or certification. Borrower shall also be responsible for the payme:
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower.

coverage, at Lender's option and Borrower's expense. Lender is under no obligation to
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LOAN #: 7010787
drticedar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
otect Borrower, Borrower's equity in the Property, or the contents of the Property against any risk,
d or liability and might provide greater or lesser coverage than was previously in effect. Borrower
wigdges that the cost of the insurance coverage so obtained might significantly exceed the cost of
¢ Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
fonal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from
requesting payment.

plicies required by Lender and renewals of such policies shall be subject to Lender’s
@ Such policies, shall include a standard mortgage clause, and shall name Lender as

ver obtains any form of insurance coverage, not otherwise required by Lender,
n of, the Property, such paolicy shall inciude a standard mortgage clause and
oitgagee and/or as an additional loss payee.

. Borfower shall give prompt notice to the insurance carrier and Lender. Lender

for damage to, or de
shall name Len ;

eds, whether or not the underlyrng insurance was reqguired by Lender,
graepair of the Propenty, if the restoration or repair is economically feasible
sened, During such repair and restoration periad, Lender shall have the

right to hold such instfa proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has be¢nicompleted to Lender’s satisfaction, provided that such inspection shall be
undertaken promptly. Lerdir may dr%burse proceeds for the repairs and restoration in a single payment
or in a seties of progress ents asthéwork is completed. Unless an agreement is made in writing or
Applicable Law reguires intésgst  paid on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or eargihgs on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not fejaid out-ui the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repaje. chnomically feasible or Lender's security would be lessened,
the insurance proceeds shall be applied tothe sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid ta,Borrower. Such insurance proceeds shall be applied in the order
provided for in Section 2. i '
if Borrower abandons the Property, ay file, negotiate and settle any available insurance
claim and related matters. If Borrower dbesngtrespond within 30 days to a notice from Lender that the
insurance catrier has offered to settle a cla en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In jther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower herebyy assigns ta Lender (a) Borrower's rights to any insuirance proceeds
in an amount not to exceed the amoLints unpaidl under t e or this Security instrument, and (b) any
other of Borrower's rights (other than the right to an £ unearned premiums paid by Borrower)
under all insurance policies covering the Property, fdf as sugh rights are applicable to the coverage
of the Property. Lender may use the insurance proé: repair of restore the: Property or o pay
amaounts unpaid under the Note or this Security Ins her or not then due.
6. Occupancy. Borrower shalloccupy, establish, any
within 60 days after the execution of this Security instru
Borrower’s principal residence for at least ane year after the

—

exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the
destroy, damage or impair the Property. allow the Property to deteriols
Whether ar not Borrower is residing in the Property, Borrower shali mai
the Property from deteriorating or decreasing in value due to its con
ant to Section 5 that repair or restoration is not economicaliy feasible

or restoring the Property only if Lender has released proceeds for such pur '
proceeds for the reparrs and restoration in a single payment or in a series ¢

Lender or its agent may make reasonable entries upon and inspections ofthe/Pr
sonable cause, Lender may inspect the interior of the improvemenits on the Prope

provide Lender with material mformatron) in connection with the Loan. Material represm
but are not limited to, representations concerning Borrower's occupancy of the Praperty ag
ptincipal residence. E

9. Protection of Lender's Interest in the Property and Rights Under this Security
If (a) Borrower fails to perform the covenants and agreements contained in this Security Ins
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or fprfeityi
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LOAN #: 7010787
forcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),

or (ef Borrower has abandoned the Property then Lender may do and pay for whatever is reasonable or
rspriate to protect Lender's interest in the Property and rights under this Security Instrument, including
GtectiriFand/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
actionscan ifclude, but are not limited to: (a) paying any sumns secured by a lien which has priofity over this
Sécufity Instriment; (b) appearing in court; and (¢} paying reasonable atiomeys' fees to protect its interest
Pro andfor rights under this Security Instrument, including its secured position in a bankruptcy
securing the Property includes, but is not limited to, entering the Property to make repairs,

rEplace or board up doors and windows, drain water from pipes, eliminate building or other
hgerous conditions, and have utilities turned on or off, Although Lender may take action
wender does not have to do so and is not under any duty or obligation to do so. It is
rs no liability for not taking any or all actions authorized under this Section 9.

secured by this S 'ﬂ i
disbursement a
payment,

If this Sec ‘
Borrower shall not surr
the ground lease. Borrg

10. Mortgage Insurans:e If Lender requnred Mortgage Insurance as a condmon of making the Loan
Borrower shall pay the p : ‘
4] ed by Lender ceases to be available from the mongage insurer
that previously provided such. nd Borrower was required 1o make separately designated pay-
ments toward the premiums for M rtg ge lnsurance Borrower shall pay the premlums required to obtain
coverage substantially equivale

Borrower shall continue to pay to Lendek
when the insurance coverage ceased to
a non-refundable loss reserve in lieu
notwithstanding the fact that the Loan is tit]
rower any interest or earnings on such los

rtgagesinsurance. Such loss reserve shall be non-refundabie,
t&ly paid in full, and Lender shall not be required to pay Bor-
rve. Lender can no longer require 10ss reserve payments
if Mortgage Insurance coverage {in the amiguiat and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayatable, is oblained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insu Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requir B separately designated payments toward
the premiums for Maortgage Insurance, Bormower shail emiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable ntil Lender’s requirement for Mortgage
Insurance ends in accordance with any written agree sreen Borrower and Lender providing for
stich termination or until termination is required by Ap g thing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in T,

Mortgage Insurance reimburses Lender (or any entity th he Note) for certain losses itmay
incur if Borrower does not repay the Loan as agreed. Borrower i

Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or madify th
are on terms and conditions that are satisfactory to the mortgadesiis
to these agreements. These agreements may require the mortgage
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note,
other entity, or any affiliate of any of the foregoing, may receive (directly"osindi
fram (or might be characterized as) a portion of Borrower's payments for Mortgage lnsura ce, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If siich agreesfict provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a s of J emiums paid to
the insurer, the arrangement is often termed "captive reinsurance.” Further: ;

(a) Any such agreements will not affect the amounts that Borrower-ias
Mortgage Insurance, or any other terms of the Loan. Such agreements will not
Borrower wiil owe for Mortgage Insurance, and they will not entitle Borrowe te

pay th

rce from time to time, and may
wEs |055es. These agreements
the other party (or parties)
Ke payments using any

Mortgage nsurance, to have the Mortgage Insurance terminated automatically, anﬁ
a refund of any Mortgage Insurance premiums that were unearned at the time of suc/
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. Al Miscellaneous Proceeds:
assigned to and shall be paid to Lender.
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LOAN #: 7010787
uring.such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
enider has had an opportunity to inspect such Property to ensure the work has been completed to
s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
diis-and restoration in a single disbursement or in a series of progress payments as the work is
i nless an agreement is made in writing or Applicable Law requires interest to be paid on such
llaneoys; Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
llaneais Proceeds. If the restoration or repair is not economically feasible or Lender's security would
d, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be
rovided for in Section 2.

al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
ums secured by this Security Instrument, whether or not then due, with the excess,

In the event of fj : king, destruction, or loss in value of the Property in which the fair market value
of the Property | before the partial taking, destruction, or loss in value is equal to or greater
than the armouiit ef the: secured by this Security Instrument immediately before the partial taking,
destruction, or léiss in vak) #s5 Borrower and Lender otherwise agree in writing, the sums secured by
e reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amaunt of the sums secured immediately before the partial taking, destruc-
tion, or loss in valuesdiyides he fair market value of the Property immediately before the partial
taking, destruction, or LAy balance shall be paid to Borrower.

uction, or loss in value of the Propeny in which the fair market value
artial taking, destruction, or loss in value is less than the amount
the partial taking, destruction, or loss in value, unless Borrower
g, e Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whethér of not the sums are then due.

or if, after notice by Lender to Borrower that the Opposing
i make an award to settle a claim for damages, Borrower
he date the notice is given, Lender is authorized to collect
are: taration or repair of the Property or to the sums secured
"Opposing Party” means the third party that owes
inst whom Borrower has a right of action in regard to

and apply the Miscellaneous Proceeds
by this Security Instrument, whether or
Barrower Miscellaneous Proceeds or
Miscellaneous Proceeds.

Borrower shall be in default if any a
Lender's judgment, could result in forfeitu
interest in the Property or r:ghts under this Sec

r proceeding, whether civil or criminal, is begun that, in
of the Property or other material impairment of Lender's
ty Instrument. Borrower can cure such a default and, if
i by causing the action or proceeding to be
eiture of the Property or other material
impairment of Lender’s interest in the Property or righits.d s Security Instrument. The proceeds of
any award or claim for damages that are attributabié tcthe impaigment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to ig
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lende r. Extension of the time for pay-
ment or modification of amortization of the sums secured by this Securify Instrument granted by Lender to
r@tease the liability of Borrower or

spce proceedings against any
ise modify amortization
y the original Borrower
ing any right or remedy
tities or SUCCessors

or any Successors in Interest of Borrower. Any forbearance by Len
including, without limitation, Lender's acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy.

13. Jointand Several Lsab:ltty, Co-signers; Successors andA55|gns

Securlty Instrument only to mortgage, grant and convey the co-signer’s inter
terms of this Security Instrument; (b) is not personally obligated to pay the sums sécugs
Instrument; and (c) agrees that Lender and any other Borrower can agree to extes
make any accommodations with regard to the terms of this Security Instrument 6r 4
CO-Signer’s consent.

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who &
obhgations under this Security Instrument in writing, and is approved by Lender, shall
rower's rights and benefits under this Security Instrument. Borrower shall not be release

benefit the successors and assigns of Lender.
14. Loan Charges. Lender may charge Borrower fees for services performed in connecti

rower's default, for the purpose of protecting Lender's interest in the Property and rights under this: Se

Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation feeg/ |
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LOAN #: 7010787
'anyipther fees, the absence of express authority in this Security Instrument to charge a specific fee to
Bogrowser shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
Ak expressly prohibited by this Security Instrument or by Applicable Law.

the"tpan is subject to a law which sets maximum loan charges, and that law is finally interpreted
erest or other loan charges collected or to be collected in connection with the 1.oan exceed
ermitted fimits, then: (a) any such oan charge shall be reduced by the amount necessary to reduce
harg hie permitted limit; and (b) any sums already coflected from Borrower which exceeded
All be refunded to Borrower., Lender may choose to make this refund by reducing the
r the Note or by making a direct payment to Borrower. If a refund reduces principal,
eated as a partial prepayment without any prepayment charge {whether or not a
rovided for under the Note). Borrower’s acceptance of any such refund made by
wer will constitute a waiver of any right of action Borrower might have arising out

15. Notlces
be in writing. An
been given to o

s given by Borrower or Lender in connection with this Security Instrument must
rrower in connection with this Security Instrument shalt be deemed to have
mailed by first class mail or when actuaily delivered to Borrower's notice
address if sent by oth amsNotice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expresslyfeguires otherwise. The notice address shall be the Property Address unless
Borrower has designated a-Substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower ddi’ess If Lender specifies a procedure for reporting Borrower’s change
of address, then Borrawe 4l onf‘y teport a change of address through that specified procedure. There
ress under this Security Instrument at any one time. Any notice to
by mailing it by first class mail to Lender’s address stated herein

Security Instrument shall not %3@ seeriedto have been given to Lender until actually received by Lender. If
any notice required by this Securiy Isstrument is also required under Applicable Law, the Applicabie Law
requirement will satisfy the corrgspondi tirement under this Security thstrument.

16. Governing Law; Severability .of Construction. This Security Instrument shall be governed
by federal law and the law of thejusisd which the Property is focated. All rights and obligations
contained in this Security Instrument are'st ny requirements and limitations of Applicable Law,

such sitence shall not be construed as 4 proh against agreement by contract. In the event that any
provision or clause of this Security instru of the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security]niStrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument:
corresponding neuter words or words of the féminine
include the plural and vice versa; and (c) the word "
take any action.

17. Borrower's Copy. Borrower shall be givery

18. Transfer of the Property or a Beneficial Inte
est in the Property” means any legal or beneficial inten
beneficial interests transferred in a2 bond for deed, contr, ed,instaliment sales contract or escrow
agreement, the intent of which is the transfer of title by Borr re date to a purchaser.

If ali or any part of the Property or any Interestin the Propgrty is sol ansferred (or if Borrower is not

i i ferrdd) without Lender's prior written
this Security Instrument.

asculine gender shall mean and include
(b} words in the singular shall mean and
ole discretion without any obligation to

copy f the Note and of this Security Instrument.
esrrower As used in this Section 18, "Inter-

However, this option shall not be exercised by Lender if such exgeis
If Lender exercises this option, Lender shall give Borrower notig
provide a period of not tess than 30 days from the date the notice is

5e é any time prior
¢ comtained in this

Security instru ment; (b} such other period as Applicable Law might specify for t
right to reinstate; or {c} entry of a judgment enforcing this Security Instrument. “Fridse
Borrower: (a) pays Lender all sums which then would be due under this Securit;

Note as if no acceleration had occurred; (b) cures any defauit of any other coven
pays all expenses incurred in enforcing this Security Instrument, including, but not Ti
attorneys' fees, property inspection and valuation fees, and other fees incurred for the p;
ing Lender’s interest in the Property and rights under this Security instrument; and (d) ta¥
as Lender may reasonably require to assure that Lender's interest in the Property andigh
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Insfri

one or more of the foilowmg forms, as selected by Lender: (a) cash; (b) money order, (c)
bank check, treasurer's check or cashier's check, provided any such check is drawn upon a
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Funds¥ra
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby

Initials:
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LOAN #: 7010787
ty effpctive as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
At {together with this Security Instrument) can be sold one ar more times without prior notice to
el A sale might resultin a change in the entity (known as the "Loan Servicer”) that collects Periodic
ents dye under the Note and this Security Instrument and performs other martgage loan servicing
er the Note, this Security Instrument, and Applicable Law. There also might be one or more
n Servicer unrelated to a safe of the Note. If there is a change of the Loan Servicer,

 to which payments should be made and any other information RESPA requires in
e of transfer of servicing. if the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower
.Servicer or be transferred to a successor Loan Servicer and are not assumed

der may commence, join, or be joined to any judicial action (as either an indi-
of a class) that arises from the other party's actions pursuant to this Security
he other party has breached any provision of, or any duty owed by reason
titil such Borrower or Lender has notified the other party (with such notice
sigernents of Section 15) of such alleged breach and afforded the other
er the giving of such notice to take corrective action. If Applicable

Instrument or thit alteges
of, this Security Instrum
given in compiiance Wl

to Section 18 shall be dee
this Section 20.

21. Hazardous Substances
substances defined as toxic orha
the following substances: gasoling.4&r seﬁé other flammab[e or toxic petroleum products, toxic pesti-
cides and herbicides, volatile sol 5, is containing ashestos or formaldehyde, and radicactive
materials; {b) "Environmentat Law’ m deraldaws and laws of the jurisdiction where the Property
is located that relate to heaith, safety or
any response action, remedial action
"Environmental Condition” means a condition’ that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the
Substances, of threaten to release any Haz
do, nor allow anyone else to do, anything affectifig the Propé
Law, (b} which creates an Environmental Condition, o

a) that is in violation of any Environmental
due o the presence, use, or release of

ing two sentences shall not apply to the presence, %
Hazardous Substances that are generally recognized
maintenance of the Property (inciuding, but not limite

Borrower shall promptly give Lender written notice
or other action by any governmentat or regulatory agency o

n.ﬁrge release or threat of release
se or release of a Hazard-
ns, or is notified by any
ther remediation of any
pily take all necessary
remedial actions in accordance with Environmental Law. Nothing [
Lender for an Environmental Cleanup.

ing Borrowet's breach of any covenant or agreement in this Security
acceleration under Section 18 unless Applicable Law provides otherwis

the date the notice is given to Borrower, by which the default must be cured; a ’
cure the default on or before the date specified in the notice may result in acc’f;gl&

permitted by Applicable Law. Lender shall be entitied to collect all expenses incurred irt.pursui
the remedies pravided in this Section 22, including, but not limited to, reascnable attornéys
and costs of title evidence.

Initi
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LOAN #: 7010787
If. L ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
ge of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
neier shall take such action regarding notice of sale and shall give such notices to Borrower and
o'otheipersons as Applicable Law may require. After the time required by Applicable Law and

gt pubitication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
iblic auiction to the highest bidder at the time and place and under the terms desighated in the
nptice of sal n one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a period or periods permitted by Applicable Law by public announcement
andplace fixed in the notice of sale. Lender or its designee may purchase the Property

iver to the purchaser Trustee's deed conveying the Property without any
rariyy, expressed or implied. The recitals in the Trustee's deed shall be prima facie
th. e statements made therein. Trustee shall apply the proceeds of the sale in
‘taalt expenses of the sale, including, but not limited to, reasonable Trustee's
sums secured by this Security Instrument; and (c) any excess to the
titled to it or to the clerk of the superior court of the county in which

person or pers
the sale took piace. ™
23. Reconveyance. | payment of all sums secured by this Security Instrurnent, Lender shall
perty and shall surrender this Security Instrument and all notes evi-
5 iy Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the perscr féngaily entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's fge for pre ring the reconveyance.
24. Substitute Trustee. In accgrdance with Applicable Law, Lender may from time to time appoint
a successor trustee to any, Trustee apgﬁbf ed hereunder who has ceased to act. Without conveyance of
the Property, the successor trust succeed to alf the title, power and duties conferred upon Trustee
herein and by Applicable Law, :
25. Use of Property. The Eroperty |
26. Attorneys’ Fees. Lender shall
any action or proceeding to constrig-ar enfor
fees,” whenever used in this Security fi
by Lender in any bankruptcy proceedin

""t tised principaily for agricuitural purposes.

itied to recover its reasonable attorneys’ fees and costs in
any term of this Security Instrument. The term “attorneys’
nt, shall include without limitation attorneys’ fees incurred

ORAL AGREEMENTS OR ORAL COMMSTMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING.REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

the terms and covenants contained in this
-recorded with it.

BY SIGNING BELOW, Borrower accepts'and agre
Security Instrument and in any Rider executed by Borrp

ATE

STATE OF . /;/zﬂ" & SS:

and acknowledged th elthey signed the same ag;ﬁi_gherlthwﬂ fr
deed, for the uses and purposes therein mentione Y m d
GIVEN under my hand and official seal thi * day of (é&f L

=
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PLANNED UNIT DEVELOPMENT RIDER

\MNED UNIT DEVELOPMENT RIDER is made this 28th day of
and is incorporated into and shall be deemed to amend and
rigage, Deed of Trust or Security Deed (the "Security Instrument”)
ivendy the undersigned (the "Borrower”) to secure Borrower’s Note
rtered Bank

(the "Lender")
he Property described in the Security Instrument and
t Vernon, WA 98274,

of the same datéi*a
located at: 1311 Dig

The Property include

otlimited to, a parcel of land improved with a dwelling,
together with other such p =

&S and rtain common areas and facilities, as described
RICTIONS

(the "Declaration”).
The Property is a part of a plann ?development known as Maddox Creek

(the "PUD"). The Property also includes Borrower's interest in the homeowners association
or equivalent entity ownlng or managiryg the corpmon areas and facilities of the PUD
(the "Owners Association”) and the uses, bene d proceeds of Borrower’s interest.

PUD COVENANTS. In addition to th
Securitg Instrument, Borrower and Lender:
uD 0b||gat|ons Borrower shall perfg orrower’s obligations under the
PUD's Constituent Documents. The “Constitlient T uménts are the (i} Declaration;
(ii) articles of incorporation, trust instrument or any'egjuivaiel
the Owners Association; and (iii} any by-laws or ot :
Association. Borrower shall promptly pay, wh
imposed pursuant to the Constituent Document
B. Property Insurance. So long as the Owne atian maintains, with a
generally accepted insurance carrier, a "master” or "blankgt; fisuring the Property
which is satisfactory to Lender and which provides insurarnce covefage in the amounts
(including deductible levels}, for the periods, and againstjéss by fire,
within the term “extended coverage,” and any other hazar :
to, earthquakes and floods, for which Lender requires insurance Ahefi: (|) Lenderwaives
the provision in Section 3 for the Periodic Payment to Lendef af the véarly premium
instaliments for property insurance on the Property; and (ii) Bo wer',,
Section 5 to maintain property insurance coverage on the Prop iy
to the extent that the required coverage is provided by the Ownérss
What Lender requires as a condition of this waiver can change durin
Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or bianket policy.
In the event of a distribution of property insurance proceeds in lieu'ef
repair following a loss to the Property, or to common areas and facilities ofth
proceeds payable to Borrower are hereby assigned and shall be paid to Lende.
shall apply the proceeds to the sums secured by the Security Instrument, sk
not then due, with the excess, if any, paid to Borrower.
C. Public Liability Insurance. Borrower shall take such actions as:]
reasonable to ensure that the Owners Association maintains a public liability jnsn
policy acceptable in form, amount, and extent of coverage to Lender.

Initials:
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emnation. The proceeds of any award or claim for damages, direct or
.:payable to Borrower in connection with any condemnation or other
ny part of the Property or the common areas and facilities of the PUD,
eyance in lieu of condemnation, are hereby assigned and shall be paid
ch*proceeds shall be applied by Lender to the sums secured by the
1it'as provided in Section 11.
fior, Consent. Borrower shall not, except after notice to Lender and
< n consent, either partition or subdivide the Property or consent
to: (i) the abag ntf) ermination of the PUD, except for abandonment or termination
required by law in t of substantial destruction by fire or other casualty or in the case
of a taking by condems ai’ ion or eminent domain; (ii) any amendment to any provision of the
“Constituent Docurrients’if thé-provision is for the express benefit of Lender; (i) termination
of professional mansgemeiit andassumption of seli-management of the OwnersAssccnat:on
or {iv) any action whictf would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Bo @s not pay PUD dues and assessments when due,
then Lender may pay theni, Any‘amounts disbursed by Lender under this paragraph
F shall become additional geht'of Borrower secured by the Security Instrument. Unless
Borrower and Lender agieé tg.etiigriterms of payment, these amounts shall bear
interest from the date of di t at the Note rate and shall be payable, with
i ‘ Borrower requesting payment.

with Lender's

kY
CLOSEJR.™
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MO

(GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Ride

( made this 28th day of March, 2017 and is
incorporated ir mends and supplements the Deed of Trust (the “Security
Instrument”) 1 nE date given by the undersilgned (the "Borrower,"” whether there
are one or more persons undersigned) to secure Borrower's Note to

("Lender) of the s
Instrument, which is g

In addition to the covenants afid
and Lender further covenant a
follows:

A. DEFINITIONS

¢ments made inthe Security Instrument, Borrower
at the Security Instrument is amended as

1. The Definitions section o nstrument is amended as follows:

 Security

“"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 93226.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instru ‘Lender” includes

any successors and assigns of Lender.

ns, Inc/MERS is a separate

"MERS”" is Mort?\lage Electronic Registration Syst
Yender. MERS is

corporation that is the Nominee for Lender and is acting:
organized and existing under the laws of Delaware, and has an ress gnd telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888} 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and-obligations of
Lender as Lender may from time to time direct, including but not imit ‘

successor trustee, assigning, or releasing, in whole or in part thi%-5&
foreclosing or directing Trustee to institute foreclosure of this Sec
or taking such other actions as Lender may deem necessary or«
this Security Instrument. The term "MERS" Includes any successor
MERS. This appointment shall inure to and bind MERS, its successél
as well as Lender, until MERS' Nominee interest is terminated.

istrument,
under

2. The Definitions section of the Security Instrument is further amend
the following definition: ;

"Nominee"” means one designated to act for another as its represeh
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddia Mac UNIFORM INSTRUMENT L
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NSFER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security Instrument is
:as follows:

nstrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extépsions and modifications of the Note; and {ii) the performance of
Borrower’s codgriants ‘and agreements under this Security Instrument and the Note,
For this purpose;, Bortewer irrevocably grants and conveys to Trustee, in trust, with
he'{ellowing described property located in the

[ Nype of Recording Jurisdiction] of
_ [Name of Recording Jurisdiction]:
LOT D-20-A, "MOLINT VERNON LAND USE NO. LU-06-030," APPROVED JULY
26, 2006, RECORDED"JULY. 27, 2006 UNDER AUDITOR'S FILE NO.
200607270145, BEING A PORTION OF THE LOTS D-20 THROUGH D-25
(INCLUSIVE), "MADDOX CREEK P.U.D. PHASE 3," AS PER PLAT RECORDED

OF WASHINGTON.
Lot D-20-A, LU 06-030, Ptn Ma

which currently has the address of 11 Digby Place, Mount Vernon,

| [Street][City]

WA 98274 ("Property A
[State] [Zip Code]

TOGETHER WITH all the improvement ]
property, and all easements, appurtenances, and fixtureg
the property. All replacements and additions shal} also b
instrument. All of the foregoing is referred to . thi
“Property.”

W arshereafter erected on the
now or hereafter a part of
- covered by this Security
curity Instrument as the

Lender, as the beneficiary under this Security lds; esignates MERS
as the Nominee for Lender. Any notice required by Appii w or this Security
Instrument to be served on Lender must be served en-MERS as. the designated
Nominee for Lender. Borrower understands and agrees that MERS, a5 the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose’ and sell“the Property;
and to take any action required of Lender including, but not lirited t igning and
releasing this Security Instrument, and substituting a successey

C. NOTICES

Section 15 of the Security Instrument is amended to read as

15.Notices. All notices given by Borrower or Lender in connec ,
Security Instrument must be in writing. Any notice to Borrower in CONNEEHON.M
Security Instrument shall be deemed to have been given to Borrower whe legt
by first class mail or when actually delivered to Borrower’s notice address if;sent
by other means. Notice to any one Borrower shall constitute notice to all Botrowers
uniess Applicable Law expressly requires otherwise. The notice address shall b
the Property Address unless Borrower has designated a substitute notice adds

-
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3 Lender. Borrower shall promptly notify Lender of Borrower's change of
gtider specifies a procedure for reporting Borrower’s change of address,
all only report a change of address through that specified procedure.
arly one designated natice address under this Security Instrument at
2 1 nynotice to Lender shall be given by delivering it or by mailing it by first
class mail toliendeér's address stated herein unless Lender has designated another
address by not Borrower. Borrower acknowledges that any notice Borrower
Rﬂrovides to Len, st also be provided to MERS as Nominee for Lender until
ERS’ Noming st is terminated. Any notice provided by Borrower in connection
with this Security inent will not be deemed to have been given to MERS until
actually received b RS. Any notice in connection with this Security Instrument
shall not be deemed ¢ hawe been given to Lender until actually received by Lender. If
[ [ thi urity Instrument is also required under Applicable Law,
ent will satisfy the corresponding requirement under this

OF LOAN SERVICER; NOTICE OF GRIEVANCE
iment is amended to read as follows:

20.Sale of Note; Change
or a partial interest in the Ndté.

one or more times without prio
directs MERS to assign MERS's
remains the Nominee for Lender: wi
sale might resultin a change in the

Periodic Payments due under the
other mortgage loan servicing obliga

ether with this Security Instrument) can be sold
tice te"Borrower. Lender acknowledges that until it
med interest in this Security Instrument, MERS
He authority to exercise the rights of Lender. A
ity (known as the "Loan Servicer”) that collects
te and this Security instrument and performs
tions under.the Note, this Security Instrument,
and Applicable Law. There also might'be one re changes of the Loan Servicer
unrelated to a sale of the Note. If there is a 2 of the Loan Servicer, Borrower
will be given written notice of the change.avhi i state the name and address of
the new Loan Servicer, the address to fyhich ments should be made and any
other information RESPA requires in conneg 1 a notice of transfer of servicing.
If the Note is sold and thereafter the Loal d by a Loan Servicer other
than the purchaser of the Note, the mortgage lo
will remain with the Loan Servicer or be transfer ,
and are not assumed by the Note purchaser un rwise provided by the Note
purchaser.

e Jjpined to any judicial
‘classt that arises from the
leges that the other
i=of, this Security
rty{with such notice

Neither Borrower nor Lender may commence,
action (as either an individual litigant or the member
other party’s actions pursuant to this Security instrume
Farty has breached any provision of, or any duty owe
nstrument, until such Borrower or Lender has notified the'g
given in compliance with the requirements of Section 15) of s
afforded the other party hereto a reasonable period after the gk
take corrective action. If Applicable Law provides a time period w)
before certain action can be taken, that time period will be deérhed 1o
for purposes of this paragraph. The notice of acceleration and opper
to Borrower pursuant to Section 22 and the notice of acceleration ¢
pursuant to Section 18 shall be deemed to satisfy the notice and gpp
corrective action provisions of this Section 20. ‘

E. SUBSTITUTE TRUSTEE

must elapse
g'reasonable
y 16 eure given
Borrower
ity'to take

Section 24 of the Security Instrument is amended to read as follow

24.Substitute Trustee. In accordance with Applicable Law, Lender pr ME
may from time to time appoint a successor trustee to any Trustee appointed hereunder
who has ceased to act. Without conveyance of the Property, the successor fr '
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de to all the title, power and duties conferred upon Trustee herein and by

IRG BELOW, Borrower accepts and agrees to the terms and covenants
ERS Rider.

/7/ L‘f”/ /7 (seal)

/ DATE
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