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Peoples Bank
Attn: Loan Service
P.O. Box 233
Lynden , WA 98264

48830001600000 ; P[ Z_l—l—o b9

60, EAGLEMONT, PH. 1B, DIV5 & 6

Assessor's Parcel or
Abbreviated Legal Descrigtién: LOT

[Include lot, block and plat or section, township and range}
Full legal description located on

Trustee: Land Title of Skagit Cgun

Escrow No.: 01-161481-0FE v

LOAN #: 7010777 _
i e [SPACE “Line For Recording Data]
DEER OF TRUST
Land Tit'e and Escrow
| MIN  1001359-0007010777-3
MERS PHONE #: 1-888-679-6377
DEFINITIONS

Words used in multiple sections of this document
Sections 3, 11, 13, 18, 20 and 21. Certain rules regartiirig
are also provided in Section 16.

{A} "Security Instrument” means this document, which is
together with ali Riders to this document.

{B) "Borrower” is DONALD J KELTZ AND KRISTEN KE

below and other words are defined in
sage of words used in this document

Borrower is the trustor under this Security Instrument.
{C) "Lender”is Peoples Bank.

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimiand Dr., Ste. 401, Bellingham , WA 98226.

ddress is
(D) "Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS
nominee for Lender for this loan, and attached a MERS Rider to this Security instrument, to be exé
Borrower, which further describes the relationship between Lender and MERS, and which is incorg
into and amends and supplements this Security [nstrument. C i

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 1 of 11 WAEDEED 0315
WAEDEED (CLS

03/29/2017 03:40 PM PST




LOAN #: 7010777

Note” means the promissory note signed by Borrower and dated March 31, 2017.

ote states that Borrower owes Lender FOUR HUNDRED SEVENTY SIX THOUSAND AND
AR AR R R AR EEEREERE LR EREEEE R R EREE BN E R RN YL E L L E S EE R EER ]
1U.S. $476,000.00 ) plus interest. Borrower has promised to pay this debt in regular
Payments and to pay the debt in full not later than April 1, 2047.

ansthe debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
U Rlﬂ@ 5 ris all Riders to this Security Instrument that are executed by Borrower. The following
‘ _\Cuted by Borrower [check box as applicahle]:

b Rat Rider L] Condominium Rider [] Second Home Rider

: ’7 Planned Unit Development Rider ] V.A. Rider

_! Biweekly Payment Rider

Registratlon Systemns, Inc. Rider

alt controlling applicable federal, state and local statutes, regulations,
sutee.and crders (that have the effect of law) as well as all applicable final,

other charges that are imp;
association or similar orgal
(L) "Electronic Funds Tra
draft, or similar paper instrument,
computer, or magnetic tape so 2 struct, or authorize a financial institution to debit or credit an
account. Such term includes, burs 1o, puint-of-sale transfers, automated teller machine trans-
actions, transfers initiated by telep ansfers, and automated clearinghouse transfers.
(M) “Escrow Items” means those ite " are described in Section 3.

: rpansation, settlement, award of damages, or proceeds
s paid under the coverages described in Section 5)
¥, (i) condemnation or other taking of all or any part of the
iort; or {iv) misrepresentations of. or omissions as to, the
value and/or condition of the Property.
(0) "Mortgage Insurance” means insura
on, the Loan. :
(P) "Periodic Payment” means the regularly sched
the Note, plus (i) any amounts under Section 3 of (
(Q) "RESPA" means the Real Estate Settlement Prg
menting regulation, Regulation X (12 C.F.R. Part 1(}24}, &
additional or successor legislation or reguiation that goveims,the sam sw:yect matter. As used in this Secunt_y
Instrument, "RESPA" refers to all requirements and restricti
related mortgage loan” even if the Loan does not qualify as a ™f

otecting Lender against the nonpayment of, or default

or not that party has assumed Borrower’s obligations under 1 ]

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomife er and Lender's succes-
sors and assigns) and the successors and a35|gns of MERS. This Sf urity Inst ment secures to Lender:

described property located in the County
[Type of Re-(:ordlng Jurisdiction]

COUNTY, WASHINGTON

SITUATE IN THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF
LOT 160, EAGLEMONT, PH. 1B, DIV5 & 6 ‘
APN #: 48830001600000
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LOAN #: 7010777
currently has the address of 4605 Beaver Pond Drive S, Mount Vernon,
_ [Street] [City]
on 98274 ("Property Address™):
{Zip Codel

R WITH all the improvements now or hereafter erected on the property, and all easements,
and fixtures now or hereafter a part of the property. All replacements and additions shall
y this Security Instrument. All of the foregoing is referred to in this Security Instrument as

orrower understands and agrees that MERS holds only legal title to the interests granted

the Property and that the Property is unencumbered, except for encum-
rants and will defend generally the title to the Property against all claims

fipal of, and interest on, the debt evidenced by the Note and any
due.under the Note, Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Payi j
U.5. currency. However, if any chei
or this Security Instrument is returned b
payments due under the Note and this
as selected by Lender: (a) cash; (b) m :
Awn upon an mstltutlon whose deposns are insured by a
Electronic Funds Transfer.

such other location as may be desrgnated
15. Lender may return any payment or partiai £ yment or partial payments are insufficient
to bring the Loan current. Lender may accept any pay ‘partial payment insufficient to bring the Loan
current, without watver of any rights hereunder or p juy ights to refuse such payment or partial
payments in the future, but Lender is not obligated t" ayments at the time such payments are

sChed date, then Lender need not pay inter-
eston unapplied funds. Lender may hold such unapptiés Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonable i
Iied to the outstanding principal

his Security Instrument.
hed in this Section 2, all pay-
ments accepted and applied by Lender shail be applied in the foll priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due ler Se 3. Such payments shall
be applied to each Periodic Payment in the order in which it becarm ¥ refiaining amounts shall
be applied first to late charges, second to any other amounts due und
lo reduce the principal balance of the Note.

If Lender receives a payment from Baorrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied to t
late charge. If more than one Periodic Payment is outstanding, Lender ma
from Borrower to the repayment of the Periodic Payments if, and to the extent:
paid in full. To the extent that any excess exists after the payment is applied to th
more Periodic Payments, such excess may be applied to any late charges due.
shall be applied first o any prepayment charges and then as described in the N

Any application of payments, insurance proceeds, or Miscellaneous Proceeds o g
the Note shall not extend or postpone the due date, or change the amount, of the Penm‘i i

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic P#
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment
for: (a) taxes and assessments and other items which can attain priority aver this Securi
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the

premiums, if any, or any sums payable by Borrower to |ender in lieu of the payment of Mort ag {
ance premiums in accordance with the provisions of Section 10. These items are called "Escrowy
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LOAN #: 7010777
) 5, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
sftafl be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
on. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
ligfatidn to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay 10
wrds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event
rh awerBorrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ient of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
recgipts evideneing such payment within such time period as Lender may require. Borrower’'s obligation
to ake sugh yments and to provide receipts shall for ali purposes be deemed to be a covenant and

Saligated to pay Escrow Etems directly pursuant to a waiver, and Borrower fails to pay
Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount
be obligated under Section 9 to repay to Lender any such amount. Lender may

Funds at the time specified
under RESPA. Lender sha

f Lenﬂer is an institution whose deposits are so insured) or in any Federal
2he Funds to pay the Escrow Items no later than the time specmed

Applicable Law reguires intere:
any interest or earnings on the

Funds as required by RESPA.

If there is a surplus of Funds held i
rower for the excess funds in accordan
defined under RESPA, Lender shall notify Borréwer as required by RESPA, and Bomrrower shall pay to
Lender the amount necessary to make upithg shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficie Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, ‘arvd Borrower ghall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but ip ore than 12 monthly payments.

Upon payment in full of all sums secured by this Sg Jristrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borower shall pay all taxés, &sses penhts, charges, fines, and impositions attrib-
utable to the Property which can attain priority over this, Securitydnstrument, leasehold payments or ground
rents on the Property, if any, and Community Associatiort{iyes:Fe 1d Assessments, if any. To the extent
that these items are Escrow ltems, Borrower shall pay them i ‘ rovided in Section 3.
Borrower shall promptly discharge any lien which has; his Security Instrument unless

ing service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now e)ﬂ_

Lender requires. What Lender requires pursuant to the preceding sentences can |
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowag.sd
rightto dlsapprove Borrower S chou:e wh|ch r:ght shall not be exercnsed unreasonably .

certification and tracking services; or (b} a one—time charge for flood zone determmatlon a
services and subsequent charges each time remappings or similar changes occur which reas
affect such determination or certification. Borrower shall also be responsible for the payment f alfy fe
imposed by the Federal Emergency Management Agency in connection with the review of any f"rood_
determination resulting from an objection by Borrower. ,

If Borrower fails to maintain any of the coverages described above, L.ender may obtain |
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LOAN #: 7010777

ular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
rotect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,

- liability and might provide greater or lesser coverage than was previously in effect. Borrower
riowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
ce-that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
: inal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at thﬁe Jate rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lers to Bol ower requesting payment.

n additional loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give to Lender all receipts of paid premiums and
wer obtains any form of insurance coverage, not otherwise required by Lender,
n of, the Property, such policy shall include a standard mortgage clause and
shall name Lender agee and/or as an additional loss payee.

In the event ¢

in writing, any |nsuranc
shall be applied to restora
and Lender's security i

right to hold such insty,
ensure the work has beeg

repa:r of the Property, if the restoration or repair is economacany feasnbie
sengd. During such repair and restoration period, Lender shall have the

eeds until Lender has had an opportunity to inspect such Property to
to Lender’s satisfaction, provided that such inspection shall be

or in a series of progress p
Applicable Law requires in

the i :nsurance proceeds shall be a
then due, with the excess, if any, paid 1B
provided for in Section 2.

If Borrower abandons the Property ay file, negotiate and seftle any available insurance
claim and related matters. If Borrower délessnorrespond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cla en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. I either event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns te Lender (alBorrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpait under the Nate or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any«e unearned premiums paid by Borrower)
under all insurance policies covering the Property, h rights are applicable to the coverage
of the Property. Lender may use the insurance proc O rapair or restore the Property or to pay
amounts unpaid under the Note or this Security Instrég ether or not then due,

6. Occupancy. Borrower shalloccupy, establish, and ysethe ety as Borrower's principalresidence
within 60 days after the execution of this Security Instrument gnd$hat continue to occupy the Property as
Borrower's principal residence for at least one year after the;‘d_ﬁte of occtipancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably nless extenuating circumstances
exist which are beyond Borrower’s control,

7. Preservation, Maintenance and Protection of the Property:dfspactions. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate g7 Chnimit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall mzingain th perty inorder to prevent
the Property from deteriorating or decreasmg in value due to its cordition. Urless it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasible, ‘Borrower Hall promptly repair the
Property if damaged to avoid further deterioration or damage. If insuran pridefmnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower shalthe’ ‘responsible for repairing
or restoring the Property only if Lender has released proceeds for such purpd:
proceeds for the repairs and restoration in a single payment or in a serie
work is completed If the msurance or condemnatlon proceeds are not sufﬁ,_

sums secured by this Security Instrument, whether or not
wer. Such insurance proceeds shall be applied in the order

8. Borrower's Loan Application. Borrower shall be in default if, during the Loar"{,a
Borrower or any persons or entities acting at the direction of Borrower or with Borrowg

provide Lender with material mformatlon} in connection with the Loan. Material represen i
but are not limited 10, representations concerning Borrower's occupancy of the Prope
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security instrumen:
If {a) Borrower fails to perform the covenants and agreements contained in this Security Instrdm
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rigiits:
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation%{ i
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‘ LOAN #: 7010777
cementof a lien which may attain priority over this Security instrument or to enforce laws or regulations),
Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
gr ate to protect Lender’s interest in the Property and rights under this Security Instrument, including
scting andfor assessing the value of the Property, and securing and/or repairing the Property. Lender's
ens candnclude, but are not limited to: (a) paying any sums secured by a lien which has priority over this
ity Iastiiment; (b) appearing in court; and (c) paying reasonable attomeys’ fees to protect its interest
{ nd/or rights under this Security Instrument, including its secured position in a bankruptcy
. uring the Property includes, but is not limited to, entering the Property to make repairs,
, replace or board up doors and windows, drain water from pipes, eliminate building or other

trument. These amounts shall bear interest at the Note rate from the date of
ayable, with such interest, upon notice from Lender to Borrower requesting

secured by this Secu "y
disbursement and
payment.

’ é leasehold estate and interests herein conveyed or terminate or cancel
EI not without the express written consent of Lender, alter or amend the

required Mortgage Insurance as a condition of making the Loan,
ed to maintain the Mortgage Insurance in effect. If, for any reason,

notwithstanding the fact that the Loanis
rower any interest or earnings on such losé re

paid in full, and Lender shall not be required to pay Bor-
rve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amaukt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes avatiable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insuraricef Lender required Mortgage Insurance as a
condition of making the Loan and Borrawer was requires't separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall gay the gremiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable & e until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agregrient’between Borrower and Lender providing for
such termination or until termination is required by Applicable Lat hing in this Section 10 affects Bor-
rower's obligation to pay interest at the rate provided in the Mo

Mortgage Insurance reimburses Lender (or any entity that gurcha
incur if Borrower does not repay the Loan as agreed. Borroiver i

Mortgage insurers evaluate their total risk on all such ing
enter into agreements with other parties that share or modify th
are on terms and conditions that are satisfactory to the mortgage |
to these agreements. These agreements may require the mortgag
source of funds that the mortgage insurer may have available (whi
Mortgage Insurance premiums). E

As aresult of these agreements, Lender, any purchaser of the Not

the Notej for certain losses it may
rarty to the Morngage Insurance.
orce from time to time, and may
 [osses, These agreements

¢ arid the other party (or partles)

an affiliate of Lender takes a share of the insurer's nsk in exchange for a
the insurer, the arrangement is often termed “captive reinsurance.” Further:

Borrower will owe for Mortgage Insurance, and they will not entitie Borrower

(b} Any such agreements will not affect the rights Borrower has - if any Syyiti
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other
may include the right to receive certain disclosures, to request and obtain canells
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, ang/

or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration o
the Property, if the restoration or repair is ecaonomically feasible and Lender’s security t
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LOAN #: 7010777
g such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
Lender has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
pdirs and restoration in a single disbursement or in a series of progress payments as the work is
ted-Unless an agreement s made in writing or Applicable Law requires interest 1o be paid on such
)& Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
aneouis Proceeds. If the restoration of repair is not economically feasible or Lender's security would
ened, the: Miscelia neous Proceeds shaii be appiled tothe sums secured by this Security Instrument,

,rowded for in Section 2.
tal taking, destruction, or foss in value of the Property, the Miscellaneous Proceeds

efore the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,
inless Borrower and Lender otherwise agree in writing, the sums secured by
duced by the amount of the Miscellaneous Proceeds multiplied by the
ount of the sums secured immediately before the partial taking, destruc-
“{i9-the fair market value of the Property immediately before the partial

this Security Instrument'sh
following fraction: {a) the 1sta
tion, or loss in value dixided
taking, destruction, o

In the event of a partial
of the Property immediat
of the sums secured imm

ction, or ioss in value of the Property in which the fair market value
artial taking, destruction, or 10ss% in value is less than the amount
. the partial taking, destruction, or loss in value, unless Borrower

If the Property is abandoned
Party (as defined in the next sen
fails to respond to Lender within 3
and appiy the Miscellaneous Proceeds
by this Security instrument, whether or
Borrower Miscellaneous Proceeds or th
Miscellaneous Proceeds.
r proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's
writy Instrument. Borrower can cure such a default and, if
acceleration has cccurred, reinstate as provided in Secti by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, prgd rfeiture of the Property or other material
impairment of Lender's interest in the Property or rig is Security Instrument, The proceeds of
any award or ciaim for damages that are attributablé,
are hereby assigned and shalt be paid to Lender.

ment or madification of amortization of the sums secured by ' Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not & elease the liability of Borrower or
any Successors in Interest of Borrower. Lender shall nat be reqtired i ce proceedings against any
Successor in Interest of Borrower or to refuse to extend time for pay therwise modify amortization
of the sums secured by this Security Instument by reason of any demand matié by the original Borrower
or any Successors in Interest of Borrower Any forbearance by Lentle:ﬁr in ex@mlsmg any right or remedy

/entities or Successors

in interest of Borrower or m amounts less than the amount then due, 3
the exercise of any right or remedy.

and agrees that Borrower's obligations and liability shall be joint and se
wha co-signs this Security instrument but does not execute the Note (a “co

make any accommodatlons with regard o the terms of this Security Instrument br
CO- Signer 's consent.

obligations under this Secur;ty Instrument in writing, and is approved by Lender, Shai‘%a‘,ﬁbt_ [
rower’s rights and benefits under this Security Instrument. Borrower shall not be released fro
obligations and liability under this Security Instrument unless Lender agrees to such releas:
covenants and agreements of this Security Instrument shali bind {except as provided in S
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower’s default, far the purpose of protecting Lender’s interest in the Property and rights under thi
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation .
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LOAN #: 7010777

0 any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

: treated as a pantial prepayment without any prepayment charge (whether or not a
prepayrastit provided for under the Note). Borrower's acceptance of any such refund made by

direct payms#

be in writing. Any n _
been given to B - when mailed by first class mail or when actually delivered to Borrower's notice

|4 substitute notice actdress by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of urj@!ress If Lender specifies a procedure for reportlng Borrower’s change
of address, then Borrdwe shall

g ress under this Security Instrument at any one time. Any notice to
Lender shall be given by c{ vering i or by mailing it by first class mail to Lender's address stated herein

fConstruction. This Security Instrument shall be governed
which the Property is located. Ali rights and obligations
contained in this Security Instrumem a [
Applicable Law might explicitly or imphcnﬂy :
such silence shall not be construed as
provision or clause of this Security Instrui
not affect other provisions of this Securit
conflicting provision.

As used in this Security tnstrument; (a

{ orthe Note conflicts with Applicable Law, such conflict shall
ument or the Note which can be given effect without the

kords of thesmasculine gender shall mean and include
i {b) words in the singular shail mean and
sole discretion withott any obligation to

ed) without Lender’s prior written
ret-hy this Security Instrument.

within which Borrower must pay all sums secured by this Security Inskcument.
sums prior to the expiration of this period, Lender may invoke any reémes itted by this Security
Instrument without further notice or demand on Borrower,
19. Borrower’s Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument
to the earliest of. (a) five days before sale of the Property pursuant to any paw
Security Instrument; (b) such other period as Applicabie Law might specify for thetermir
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Thos
Baorrower: {a) pays Lender all sums WhICh then would be due under this Secu

onditions, Bor-

pays all expenses incurred in enforcing thzs Security Instrument, including, but not fimite
attorneys’ fees property inspection and valuation fees, and other fees mcurred for the

as Lender may reasonably require to assure that Lender’s interest in the Property and i
Securlty Instrument, and Borrower's obligation to pay the sums secured by this Security Irrsti

whose deposits are insured by a federal agency, instrumentality or entity; or (d)
Upon reinstatement by Borrower, this Security Instrument and obligations secured here

tnitials: *
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LOAN #: 7010777
ffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
eleration under Section 18.

vale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
ote (together with this Security Instrument) can be sold one or more times without prior notice to
wer-Asale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
4y 5-aue, under the Note and this Security Instrument and performs other mortgage loan servicing
obigations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
oan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
iven written notice of the change which will state the name and address of the new Loan

2ss otherwise provided by the Note purchaser.

er may commence, join, or be joined to any judicial action {as either an indi-
f a class) that arises from the other party's actions pursuant to this Security
| the other party has breached any provision of, or any duty owed by reason
of, this Security Instrurmigh '
given in compliance with §

deemed to be reasonable fop'purposes of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower pug Hection 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deer i
this Section 20.

21. Hazardous Substanc
substances defined as toxic or i

sed in this Section 21: (a) "Hazardous Substances” are those
ous sehstances, pollutants, or wastes by Environmental Law and
the following substances: gasol pe, pther flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvi ‘ [s containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law" méang féderal laws and laws of the jurisdiction where the Property
is located that relate to health, safety or enyironmeérital protection; (c) "Environmental Cleanup” includes
any response action, remedial action, | irak-action, as defined in Environmental Law; and (d) an
*Environmental Condition’ means a ¢ di hat can cause, contribute 1o, of otherwise trigger an
Environmental Cleanup.
Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten (o release any Hazakdous Substanges, on or in the Property. Borrower shall not
do. nor allow anyone else to do, anything affecting the Progerty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, LAvRICh, due o the presence, use, or release of
a Hazardous Substance, creates a condition that advérsely aff ts the value of the Property. The preced-

Borrower shall promptly give Lender written notice of

or other action by any governmental or requlatory agency
Hazardous Substance or Environmental Law of which Bor ual knowledge, (b) any Environ-
, release or threat of release
se or release of a Hazard-
rns, or is notified by any
other remediation of any

of any Hazardous Substance, and (¢} any condition caused b
ous Substance which adversely affects the value of the Property.
governmental or regulatory authority, or any private party, that an
Hazardous Substance affecting the Property is necessary, Borra
remedial actions in accordance with Enviconmental Law. Nothing
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covena
22. Acceleration; Remedies. Lender shall give notice to Borrowe
ing Borrower's breach of any covenant or agreement in this Security instr m
acceleration under Section 18 unless Applicable Law provides otherwisej. The
(a) the default; (b) the action required to cure the default; (c) a date, not less

acceleration, the right to brmg a court action to assert the non-existence of a de au
defense of Borrower to acceleration and sale, and any other matters required to be i
notice by Applicable Law. If the default is not cured on or before the date specified
Lender at its option may require immediate payment in full of all sums secured by

permitted by Appllcable Law. Lender shall be entitled to collect all expenses incurred ipU
the remedies provided in this Section 22, including, but not limited to, reasonable attornéys,
and costs of title evidence. )
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LOAN #: 7010777
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occusr-
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
1dei Shall take such action regarding notice of sale and shall give such notices to Borrower and
persons as Applicable Law may require. After the time required by Applicable Law and
tblication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
ubilic-auciion to the highest bidder at the time and place and under the terms designated in the

covenant
evidence h'at the statements made therein. Trustee shall apply the proceeds of the sale in
the following ord#i: (a¥c.all expenses of the sale, including, but not hmited to, reasonable Trustee's
and attorneys’ feesy (v

request Trustee to reconyey 1A Property and shall surrender this Securlty Instrument and all notes evi-

dencing debt secured b' b @Laﬁ;y Instrument to Trustee, Trustee shall reconvey the Property without
<legally entitled to it. Such person or persons shall pay any recordation

g the reconveyance.

] brdance with Applicable Law, Lender may from time to time appoint

¥ i’ustee aﬁapmﬂted hereunder who has ceased to act. Without conveyance of

herein and by Applicable Law.
25. Use of Property. The

perty is notysed principally for agricultural purposes.
26. Atiorneys’ Fees. Len ‘

hak tled to recover its reasonable attormeys’ fees and costs in
any action or proceeding to constri ‘ any term of this Security Instrument. The term “attorneys’
fees,” whenever used in this Security | ient, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceedingioron ap

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MCNEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCIN AYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAVV.

he terms and covenants contained in this

ecorded with it.
S/ o

BY SIGNING BELOW, Borrower accepts @nd agre
Security instrument and in any Rider executed by Borrgwer

/ DATE
A .
v’ J Dl \?/O 7 (seal
DATE
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COUNTY OF &%’i :ﬂ SS:

red before me DONALD J KELTZ AND KRISTEN KELTZ to me

personally appea
yitigdividual part ¢@ @ escribed in and who executed the within and
dged that he/shefthey)signed the same as his/hefftheir¥ree

at, and acknowde
a eed, for the uses and purpgses therein mentioned.
day of M_scgﬁl_?

d Jn;lgsf and and official seal this
Notary Public in and for the S of
Washington, residing at Q_@Lﬁﬁ)&%

-A0IY

My Appointment Ex
\\\““““m"”"’”h,
-.\\ TN ‘-?.‘ST:"‘),
Lender: Peoples Bank _._E"-'E‘ % 423‘ Yipd
NMLS 1D: 405872 foid S \% Die:
Loan Originator: Brett Lioyd - iy ' % S
NMLS ID: 493147 2P, © OFDF
""'«@’(};';'??18 . o f
“J,,’/VG rana “*“s

4 N
T
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PLANNED UNIT DEVELOPMENT RIDER

NEB UNIT DEVELOPMENT RIDER is made this 31st day of

and is incorporated into and shall be deemed to amend and
1ge, Deed of Trust or Security Deed (the "Security Instrument”)
rby the undersigned (the "Borrower”) to secure Borrower's Note
te.Chartered Bank

t0 Peoples Ba

(the "Lender”)
 the Property described in the Security Instrument and
ond Crive S, Mount Vernon, WA 98274.

of the same date
located at: 4605 Beav

mited to, a parcel of land improved with a dwelling,

The Property includes, ‘
% and certaln common areas and faciiities, as described

together with other such pa
iN COVENANTS, CONDITIONS.A

_ {the "Declaration").
The Property is a part of a planned rhirdevelopment known as Eaglemont

(the"PUD"}. The Property alsoincludés Borrower’s interestin the homeowners association
or equivalent entity owning or managing the copamon areas and facilities of the PUD
(the “Owners Association”) and the uses, benefit d proceeds of Borrower’s interest.

PUD COVENANTS. In addition to thg'
Securitg Instrument, Borrower and Lenderifurther:
UD Obligations. Borrower shall perforr
PUD's Constituent Documents. The “ConstltUéﬂtl
(ii) articles of incorporation, trust instrument or any eq
the Owners Association; and (iii) any by-laws or other rul
Association. Borrower shall promptly pay, when:.due
imposed pursuant to the Constituent Documents .

B. Property Insurance. So long as the Owners
generally accepted insurance carrier, a "master” or "blank
which is satisfactory to Lender and which provides ins
(including deductible levels), for the penods and againstlgss.
within the term “extended coverage,” and any other hazards:in u,zi'mg but not limited
to, earthquakes and floods, for which Lender requires insuranc
the provision in Section 3 ‘for the Periodic Payment to Lender of th féarly premium
installments for property insurance on the Property; and (i) Borrowei ¢
Section 5 to maintain property insurance coverage on the Propésty.is de
to the extent that the required coverage is provided by the Owners,

What Lender requires as a condition of this waiver can change dunng

Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu ¢
repair following a loss to the Property, or to common areas and facilities of th
proceeds payable to Borrower are hereby assigned and shall be paidto L
shall apply the proceeds to the sums secured by the Security Instrumen
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as’
reasonable to ensure that the Owners Association maintains a public liabili
policy acceptable in form, amount, and extent of coverage to Lender.

Initials:
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LOAN #: 7010777

Condemnation. The proceeds of any award or claim for damages, direct or
: payable to Borrower in connection with any condemnation or other
ny part of the Property or the common areas and facilities of the PUD,
rance in lieu of condemnation, are hereby assigned and shall be paid
chgroceeds shall be applied by Lender to the sums secured by the
Imerit as provided in Section 11.
Consent. Borrower shall not, except after notice to Lender and
N consent, either partition or subdivide the Property or consent
nt ok termination of the PUD, except for abandonment or termination
as of substantial destruction by fire or other casualty or in the case
ation or eminent domain; (i) any amendment to any provision of the
@ provision is for the express benefit of Lender, (iii) termination
ssumption of self-management ofthe OwnersAssociation;
or (iv) any action A would: have the effect of rendering the public liability insurance
coverage maintained hy.the Oy fers Association unacceptable to Lender.
F. Remedies. If B |
then Lender may pay th,
F shall become additional d.
Borrower and Lender ag
interest from the date of dish
interest, upon notice from Lend

of a taking by conde
“Constituent Docum
of professional maragemen

s AR a’mounts disbursed by Lender under this paragraph
o1 Borrower secured by the Security Instrument. Unless
otherterms of payment, these amounts shall bear
it at the Note rate and shall be payable, with
Borrower requesting payment.

agrees to the terms and covenants

/s///V (seal

¥ DATE

NALD J KELTZ

2217 (sea

T DATE

MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUM
Ellie Mae, Inc. Page 2o0f2 F3150RDU ONM5
F3150RLU (CLS)
7 03:40 PM PST



LOAN #: 7010777
MIN: 1001359-0007010777-3

= ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

“MOR,
("MERS Rider”
incorporated
Instrument”) gfthes
are one or more persop

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
made this 31st day of March, 2017 and is
nd, amends and supplements the Deed of Trust (the "Security
date given by the undersigned (the "Borrower,” whether there
tindersigned) to secure Borrower's Note to

hartered Bank

> covering the Property described in the Security
Instrument, which is lacated a

4605 Beaver Pond Drive S, NMolnt Vernon, WA 98274,

In addition to the covenants amd®
and Lender further covenant a
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
eedhat the Security Instrument is amended as

1. The Definitions section of Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226

organized and existing
Lender’'s address is

Lender is the beneficiary under this Security Instrument im “Lender” includes

any successors and assigns of Lender.

RS is a separate
f Lender. MERS is

AERS. MERS is
inligations of
ppointing a
nstrument,

"MERS" is Mortgage Electronic Registration Sys -
corporation that is the Nominee for Lender and is acting su
organized and existing under the laws of Delaware, and has a
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (88
appointed as the Nominee for Lender to exercise the rights, duties and
Lender as Lender may from time to time direct, including but notlimite
successor trustee, assigning, or releasing, in whole or in partthis S

foreclosing or directing Trustee to institute foreclosure of this St astrument,
or taking such other actions as Lender may deem necessary or ‘a| Ete' under
this Security Instrument. The term "MERS" includes any successors.arig assigns of

MERS. This appointment shall inure to and bind MERS, its success
as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ame
the following definition:

_ "Nominee” means one designated to act for another as its represe
a limited purpose.
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LOAN #: 7010777
. TRANSFER OF RIGHTS IN THE PROPERTY

nisfer of Rights in the Property section of the Security Instrument is
s follows:

rty Instrument secures to Lender: (i) the repayment of the Loan, and

ons and modifications of the Note; and (ii) the performance of

nd agreements under this Security Instrument and the Note,

er irrevocably grants and conveys to Trustee, in trust, with
ng described proPerty located in the

- [ Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

LOT 160, "PLAT GF.EA MONT, PHASE 1B, DIVISION 5 AND 6," AS PER

PLAT RECORDEDB ON JANUARY 10, 2006, UNDER AUDITOR'S FILE NO.

200601100170, RECORDS GF SKAGIT COUNTY, WASHINGTON,

all renewals, axt
Borrower’'s cov
For this purpos
power of salg,
County

SITUATE IN THE CI MOUNT VERNON, COUNTY OF SKAGIT, STATE OF
WASHINGTON.
LOT 160, EAGLEMONT, £H, 1

APN #: 48830001600000

which currently has the address of . 5 Beaver.Pond Drive S, Mount Vernon,

[Street][City]
WA 98274 (‘Property A
[State] [Zip Code]

ereafter erected on the
ow or hereafter a part of
covered by this Security
curity Instrument as the

TOGETHER WITH all the improvemen
property, and all easements, appurtenances, a
the property. All replacements and additions s
Instrument.” All of the foregoing is referred to i
"Property.”

Lender, as the beneficiary under this Security Ing
as the Nominee for Lender. Any notice required by Applicabl
Instrument to be served on Lender must be served ¢ E
Nominee for Lender. Borrower understands and agrees thét
Nominee for Lender, has the right to exercise any or all inter
to Lender, including, but not limited to, the right to foreclos “the Property;
and to take any action required of Lender including, but not limited 16, a$signing and
releasing this Security Instrument, and substituting a successos st

C. NOTICES

designates MERS
w or this Security
the designated
, as the designated
géan é;;l by Borrower
n

Section 15 of the Security Instrument is amended to read as f

15.Notices. All notices given by Borrower or Lender in conne
Security Instrument must be in writing. Any notice to Borrower in connec]
Security Instrument shall be deemed to have been given to Borrower wil
by first class mail or when actually delivered to Borrower’s notice addre
by other means. Notice to any one Borrower shall constitute notice to all By
unless Applicable Law expressly requires otherwise. The notice address
the Property Address unless Borrower has designated a substitute notice
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tice to Lender. Borrower shall J)romptiy notify Lender of Borrower's change of
ender specifies a procedure for reporting Borrower’s change of address,
wer.shall only report a change of address through that specified procedure.
je.arly one designated notice address under this Security Instrument at

, ny notice to Lender shall be given by delivering it or by mailing it by first
dilto-Lender’s address stated herein unless Lender has designated another
address by notice-t, Borrower. Borrower acknowledges that any notice Borrower
yst also be provided to MERS as Nominee for Lender until

st is terminated. Any notice provided by Borrower in connection
trifment will not be deemed to have been given to MERS until

actually received by MERS. Any notice in connection with this Security Instrument

shall not be deemed,
any notice require¢-d
the Applicable Law.reg;
Security Instrument.

D. SALE OF NOTE -(H
Section 20 of the Se

20. Sale of Note; Chaiige of'Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Net&. (tpgether with this Security Instrument) can be sold
one or more times without prior Rotice to-Borrower. Lender acknowledges that until it
directs MERS to assign MERS's, “interest in this Security Instrument, MERS
remains the Nominee for Lendef e authority to exercise the rights of Lender. A
sale might result in a change in the egitity (known as the "Loan Servicer”) that collects
Periodic Payments due under the ™Ngte and this Security Instrument and performs
other mortgage loan servicing obligations undeg, the Note, this Security Instrument,
and Applicable Law. There also mightbe one ore changes of the Loan Servicer
unrelated to a sale of the Note. If there is e of the Loan Servicer, Borrower
will be given written notice of the change il state the name and address of
the new Loan Servicer, the address to v nents should be made and any
other information RESPA requires in conneér otice of transfer of servicing.
If the Note is sold and thereafter the Loar | by a Loan Servicer other
than the purchaser of the Note, the mortgage loan. g obligations to Borrower
will remain with the Loan Servicer or be transferfed t successor Loan Servicer
and are not assumed by the Note purchaser uniess ot ise provided by the Note
purchaser.

ave been given to Lender until actually received by Lender. If
“Security Instrument is also required under Applicable Law,
will satisfy the corresponding requirement under this

«OF LOAN SERVICER; NOTICE OF GRIEVANCE

Instrument is amended to read as follows:

Neither Borrower nor Lender may commence, jo
action (as either an individual litigant or the member of A clas:
other ﬂarty‘s actions pursuant to this Security Instrumer:

arty has breached any provision of, or any duty owed
nstrument, untif such Borrower or Lender has notified the
given in compliance with the requirements of Section 15) of sugh alleged breach and
afforded the other party hereto a reasonable period after the giving-0f-5uch notice to
take corrective action. If Applicable Law provides a time pesiedavh ust elapse
before certain action can be taken, that time period will be deémed toee reasonable
for purposes of this paragraph. The notice of acceleration and oppor! cure given
to Borrower pursuant to Section 22 and the notice of acceleration o-Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opp iy £0 take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

or be joined to any judicial
‘that arises from the
alleges that the other
reasory of, this Security
asty (with such notice

Section 24 of the Security Instrument is amended to read as follov

24, Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed her.
who has ceased to act. Without conveyance of the Property, the successor
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uglc to all the title, power and duties conferred upon Trustee herein and by
cablesLaw

G BELOW, Borrower accepts and agrees to the terms and covenants

RS Rider.
5/3/ / 4 7 (Seal)

’ DATE

DONALD J KELTZ

/
Uk

5/57 13— (sea
KIF@E N KELTZ

"~ DATE
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