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. ASSIGNMENT OF RENTS

Reference # (if applica Additional on page
Grantor(s):

1. FOLEY BRO

ble}

Grantee(s)
1. Skagit Bank

Legal Description: Lots 4, 5 & n Hill Business Park, BSP.

Additional on page

Assessor's Tax Parcel ID#: 8002-¢ 03 (P105939); 8002-000-005-0004 (P105940);

8002-000-006-0005 (P105941)

THIS ASSIGNMENT OF RENTS dated M 30, 20 is made and executed between FOLEY
BROTHERS, LLC, a Washington Limited Liability Cempéiny: whose address is 14074 GIBRALTER
RD, ANACORTES, WA 98221 (referred to bel 34 tor”) and Skagit Bank, whose mailing
address is 301 E. Fairhaven Ave, P O Box 2§ urlington, WA 98233 (referred to below as
"Lender").
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address is commonly known as 1525, 1535, 1623 Walton Drive,
The Property tax identification number is 8002-000-004-0003
{P105939); 8002 -0004 (P105940); 8002-000-006-0005 (P105941).

THIS ASSIGNMENT IS OSECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIGNS @F“ﬂOR WER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNME T GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

Burlington, WA'»

law, or any other law whith sha

deficiency to the extent k;'ér_gde’ thqnﬁ&g entitled to a claim for_ deficiency, before or afier Lender's commencement

. orrower assumes the responsibility for being and keeping informed about
sthat may arise because of any action or inaction of Lender, including
without limitation any failure cf LBA %zte upon the Property, or any delay by Lender in realizing upon the
Property. Bomrower agrees to rermieh i i

take under this Assignment.

PAYMENT AND PERFORMANCE. Ex: i:if as fwise:provided in this Assignment or any Related Documents, Grantor
ﬁs_ﬁgnment as they become due, and shall strictly perform all of
dnd until Lender exercises its right to collect the Rents as provided
signment, Grantor may remain in possession and control of and

ravided that the granting of the right to collect the Rents shall
a bankruptcy proceeding.

TIES. fGrantor warrants that:

nts free and clear of all rights, loans, liens, encumbrances, and
nder in writing.

below and so long as there is no default'u
aperate and manage the Property and collect t
not constitute Lender's consent 1o the use of ¢

GRANTOR'S REPRESENTATIONS AND WARR

Qwnership. Grantor is entitled to receive
claims except as disclosed to and accepted b

Right to Assign. Grantor has the full right, po
convey the Rents to Lender.

and authority to enter into this Assignment and to assign and

No Prior Assignment. Grantor has not previously assign
instrument now in force.

eyed the Rents to any other person by any

Ne Further Transfer. Grantor will not sell, assign, enc
Rents except as provided in this Assignment,

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lend s
default shall have occurred under this Assignment, to collect and™rees
given and granted the following rights, powers and authority:

Notice to Tenantg. Lender may send notices to any and ants

By 'ght at any time, and even though ho
Pg For this purpose, Lender is hereby

Property advising them of this

Enter the Property. Lender may enter upon and take possession -EH0) r'ty and, collect and receive from
the tenants or from any other persons liable therefor, all of the Rerdg ,sr{ﬁu " al d' arry on all legal proceedings
noecessary for the protection of the Property, including such proceedin

keep the same in repair;
f al continuing costs
water utilities, and the premiums on fire and other insurance effected by Lend&r\@n‘

of the State of
mental agencies

Compliance with Laws. Lender may do any and all things to execute and comply
Washington and also all other laws, rules, orders, ordinances and requirements o
affecting the Property.

Lease the Property. Lender may rant or lease the whoie or any part of the Property%‘ B rms and on
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appro
name or in Grantot's name, to rent and manage the Property, including the collection and

Other Acts. Lender may do all such other things and acts with respect to the Property a8 enderiingy” deem
appropriate and may act exclusively and solely in the place and stead of Grantor and to havé ie
Grantor for the purposes stated above.

No Requiremeant to Act. Lender shall not be required to do any of the foregoing acts or thing
Lender shall have performed one or more of the foregoing acts or things shall not require Lender t
specific act or thing.

not apphed to such costs and expenses shall be applied to the Indebtedness All expenditures made by Lender ui
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligation
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver o
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: ri"Buitable satisfaction of this Assignment and suitable statements of termination of any financing statement on
le guideneing:Lender's security interest in the Rents and the Property. Any termination fee required by law shall be
paid oty if permitted by applicable law.

DITURES. If any action or proceedmg Is commenced that would materially affect Lender's interest in
M Grantor fails to comply with any provision of this Assignment or any Related Documents, including but
Ehranfﬂrs failure to discharge or pay when due any amounts Grantor is required to dlscharge or pay under
ly Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any
desms appropriate, including but not limited to discharging or paying all taxes, liens, security
nd other claims, at any time levied or placed on the Rents or the Property and paying all costs
nd preserving the Property, All such expenditures mcurred or paad by Lender for such

added to the balance of the Note and be appartionad among and be payable with any
due during either (1} the term of any applicable insurance policy; or (2) the
C) be treated as a balloon payment which will be due and payable at the Note's
| secure payment of these amounts. Such right shall be in addition to all cther rights

Default on Other Paymaeiits:. Fallure o rantor within the time regquired by this Assignment to make any payment
for taxes or insurance, or ny other p4 mént necessary to prevent filing of or to effect discharge of any lien.

arty to comply with or perform when due any term, obligation, covenant or
tal agreeiinent executed in connection with the Property.

signment or the Related Documents is false or misleading in any
material respect either now or ai ¥ made or furnished or becomes false or misleading at any time

thereafter.

Defective Collateralization. This Assign
{including failure of any collaterat documiznt
for any reason.

Death or Insolvency. The dissolution or te tion of Borrower's or Grantor's existence as a going business, the
insolvency of Borrower or Grantor. the appointm nt of a receiver for any part of Borrower's or Grantor's property,
i arkout, or the commencement of any proceeding
7 Grantor.

he Related Documents ceases to be in full force and effect
ite a valid and perfected security interest or kien) at any time and

r forfeiture proceedings, whether by judicial
creditor of Borrower or Grantor or by any
ndebtedness. This includes a garnishment of
, with Lender. However, this Event of Default
to the validity or reasonableness of the

any of Borrower's or Grantor’s accounts, including depos!t ac
shall not apply if there is & good faith dispute by Borrgwer
claim which is the basis of the creditor or forfeiture prots
notice of the craditor or forfeiture proceeding and deposits
forfeiture proceeding, in an amount determined by Lender, in i
bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substa

Events Affecting Guarantor. Any of the preceding events oce ';'sJ
Indebtedness or any Guarantor dies or becomes incompetent, or feve
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change cccurs in Grantor's fi
prospect of payment or performance of the Indebtedness is impaired.

gm 4o any Guarantor of any of the
s the validity of, or liability

n, or Lender believes the

Insecurity. Lender in good faith believas itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upcn the occurrence of any Event of De "y time thereafter, Lender
may exercise any one or more of the following rights and remedies, in addition to any githet rights op remedies provided
by law: :

Accelerate Indebtedness. Lender shall have the right at its option without notice
the entire Indebtedness immediately due and payable, including any prepayment
required to pay.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor,
Property and collect the Rents, including amounts past due and unpaid, and apply t
above Lender's costs, against the Indebtedness. In furtherance of this right, Lende g
provided for in the Lenders Right to Receive and Collect Rents Section, above. If the R
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse e 1
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Pz sihts
ot other users to Lender in response to Lender's demand shall satisfy the obligations for which e pay
made, whether or not any proper grounds for the demand existed. Lender may exercise its ghits.
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lander shall have the right to have a receiver appointed to take possession of ali.ory
the Property, with the power to protect and pressrve the Property, to operate the Property preceding
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abov
the receivership, against the Indebtedness. The receiver may serve without bond Iif parmitted by law>
right to the appointment of a receiver shall exist whether or not the apparent value of the Property ex
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a persen from serving a
recaiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note
law.
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of Remedles. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and

torneys" Foes; Expenses. I Lender institutas any suit or action to enforce any of the terms of this Assignment,
e entilled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
Whether or not any court action is involved, and to the extent not prohibited by law, all
lpfexpinges Lender incurs that in Lender's opinion are necessary at any time for the protection of its
13 hé cement of its rights shall become a part of the Indebtedness payable on demand and shall hear

ever subject to any limlts under applicable Iaw Lender's attorneys' fees and Lender's Iegal
not there is a lawsuit, mcludlng attomeys fees and expenses for bankruptcy proceedings

foh'owmg miscellaneous provisions are a part of this Assignment:

Amendments. This Assi 1, together with any Related Documents, constitutes the entire understanding and
agreement of the parti {o the matters set forth in this Assignment. No alteration of or amendment to this
Assignment shall be effective Jsiess given in wiiting and signed by the party or parties sought to be charged or

is Assignment are for convenience purposes only and are not to be used
Assignment.

wgoverned by foderal law applicable to Lender and, to the extent not
%tate of Washington without regard to its conflicts of law provisions.

Caption Headings. Capti
to interprat or define the

each and every Borrower.
Assignment. Where any ane or mé:
entity, it is not necessary for Lende
or other agents acting or purporting to
Jpon the professed exercise of such pow

Merger. There shall be no merger of t i
estate in the Property at any time hald by &
of Lender.

s is a corporation, partnership, limited liability company or similar
o the powers of any of the oﬁ' icers, directors, partners, members

& benefit of Lender in any capacity, without the written consent

Interpretatlon (1} In all cases where there®ig more than one Borrower or Grantor, then all words used In this
Assignment in the singular shall be deemed to fiavie been used inithe pIuraI where the context and construction so
require. (2) If more than one person signs this Adsignment ag Gtantor," the obligations of each Grantor are joint
and several. This means that if Lender brings a lawsuit, L:&nd&‘r naay sue any one or more of the Grantors, If
Borrower and Granter arg not the same person, Lender ne Borrower first, and that Borrower need not be
joined in any lawsuit. (3) The namas given to paragrapt ns in this Assignment are for convenience
purposes only. They are not to be used to interpret or d i

]

No Waiver by Lender. Lender shall not be deamed o
waiver is given in writing and signed by Lender. No dalay™
shall operate as a waiver of such right or any other right.
shall not prejudice or canstitute a waiver of Lender's right of ymand strict compliance with that
provision ar any other provision of this Assignment. No prior waiire; or any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender's y of Grantor's obligations as to any
future transactions. Whenever the consent of Lender is requir nderfnig’ Assignment, the granting of such

consent is required and in all cases such consent may be granted or #ithheid | solie, discretion of Lender.

to be given in another
g, and shall be effective
required by law), when

Notices. Subject to applicable law, and except for notice required or gilow
manner, any notice required to be given under this Assignment shall b
when actually delivered, when actually received by telefacsimile (unl
deposited with a naticnally recognized overnight courier, or, if mailed, wher,
first class, certified or registered mail posiage prepaid, directed to the addr : 4
Assignment. Any party may change its address for notices under this Assignits "y glv g formal written notice
to the other parties, specifying that the purpose of the notice is to change th pafftys address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's curre
law, and except for notice required or allowad by law to be given in another manr
Grantor, any notice given by Lender to any Grantor is deemed to be naotice given 1o

granted for purposes of security and may not be revoked by Grantor until such time as ;iﬁlﬁé
Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignment™0 bé Hlegal
unenforceable as to any circumstance, that finding shall not make the offending provisic caat
unenforceable as to any other circumstance. |f feasible, the offending provision shall be congidéred
that it becomes legal, valid and enforceable. If the offending provisicn cannot be so modified
considered deleted from this Assignment. Unless otherwise required by law, the illegsiite i
unanforceability of any provision of this Assignment shall not affect the legality, validity or enfdrce:
other pravision of this Assignment.

ownership of the Property becomes vested in a person other than Grantor, Lender without notice to Grants)r m
deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbe&fanq&
extension without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness

Time is of the Essence, Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homesteai
axemption laws of the State of Washington as to all Indebtedness secured by this Assignment.
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nited States of America, Words and terms used in the singular shall include the plural, and the plural
singular, as the context may require. Words and terms not otherwise defined in this Assignment shall
s attributed to such terms in the Uniform Commercial Code:

word "Assignment”’ means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
odified frorn time to time, together with all exhibits and schedules attached to this ASSIGNMENT

Grantor.

Guarantor. .
Indebtedness.

Guaranty. The wo F maans the guaranty from éuarantor to Lender, including without limitation a
guaranty of all or

pss" means all principal, interest, and other amounts, cosls and expenses
I Qocuments, together with-all renewals of, extensions of, modifications of,
consolidations of and sg i ior the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Gr igatiops.or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together w?’th i ter 5 uch amounts as provided in this Assignment.

Lender. The word “Lende ;
Note. The word "Note” meansth

of $1,700,000.00 from B

refinancings of, consolidations of;; ns for the promissory note or agreement

Property. The word "Property”
described in the "Assignment" section

; Bank, its successors and assigns.
omissery“hote dated March 30, 2017, in the original prlnctpal amount
ndei

Grantors right, title and interest in and to all the Property as

Related Documents. The words “Re ts" mean all promissory notes, credit agreements, loan

s, secunty agreements, mortgages deeds of trust, security

and all present and future leases, including
bonuses, accounts receivable, cash or securi
and other payments and benefits derived or to be derived
now or later, including without limitation Grantor's righ
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ

, al rerlts revenue, income, issues, royalties,
entals, profits and proceeds from the Property,
leases of every kind and nature, whether dus
ch ieases and to recelve and collect payment

ON BEHALF OF GRANTOR ON MARCH 30, 2017.

GRANTOR:

FOLEY BROTHERS, LLC
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

} §8

On this ) day of mb’( ke }7 , 20 ! 7 , before me, the undersigned
Natary Public, persaplly appeared RONALD J. FOLEY, Manager of FOLEY BROTHERS, LLC and MARGARET T. FOLEY,
Manager of FOLEY BROTHERS;.LLC, and personally known to me or proved to me on the basis of satisfactory evidence

signg| ahts of the limited liability company that executed the ASSIGNMENT OF RENTS and
‘pe the free and voluntary d deed of the limited liability company, by autherity of

acknowledged th
statute, its articl Nk
stated that they are” authorized cuted the Assignment on behalf of the limited

liability company. )

/Ci b ey o i : ' N .
By ’k’?? fﬂf’{:@ Rekliding at D¢ d;/c EL‘(_?L://L%/
Notary Public in and for thé S it My|commission expires /() - /-7 5
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hedule “A-1* 01-161889.0

and 6, "BURLINGTON HILL BUSINESS FARK, BINDING SITE PLAN,"

as per plat recorded in
of Plats, pages 109 through 112, inclusive, records of Skagit County,



