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DEFINITIONS
Words used in multiple sections of this document are-de
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding’the
are also provided in Section 16.

{A) "Security Instrument” means this document, which is
together with all Riders to this document.

(B) "Borrower” is MICHAEL J.P. HUGHES AND SUZAKNE

and other words are defined in
& of words used in this document

28, 2017,
S, A MARRIED COUPLE.

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Peoples Bank .

under the

Lender is a State Chartered Bank, !
's pedress is

laws of Washington.
2218 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) “Trustee” is Land Title of Skagit County.

(E} "MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be e
Borrower, which further describes the relationship between Lender and MERS, and which is inc
into and amends and supplements this Security Instrument.
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LOAN #: 7010618
“Mote" means the promissory note signed by Borrower and dated March 28, 2017.

gte states that Borrower owes Lender  TWO HUNDRED THOUSAND AND NO/QQ* * * = * * » *
LA RS E RS S EEEEE R EE E R E R EEE R SRR EREEEEEENEEEREENEEEENEREEEEREE E BN NN
5. $200,600.00 ) plus interest. Borrower has promised to pay this debt in regular
riodic Payments and to pay the debt in full not later than  April 1, 2047.

(G) "Propeity” means the property that is described below under the heading "Transfer of Rights in the

1% all Riders to this Security Instrument that are executed by Borrower. The following
uted by Borrower [check box as applicable]:

djustat |} Condominium Rider .| Second Home Rider
_] Balloon Ri x| Planned Unit Development Rider || V.A. Rider
L] 1-4 Family __ Biweekly Payment Rider

Kl Mortgag egistration Systems, Inc. Rider

non-appealable judicial o
(K) “CommunityAsso
other charges that are sm;a

R5any transfer offunds, otherthan a transaction originated by check,
h is initiated through an electronic terminal, telephonic instrument,
‘ s’f{uct ar authorize a financial institution to debit or credit an
C point-of-sale ransfers, automated teller machine trans-
Aransfers, and automated clearinghouse transfers.

t are described in Section 3.

ehsation, settlement, award of damages, or proceeds
‘ogéeds paid under the coverages described in Section 5)
(i} condemnation or other taking of all or any part of the
ion; or (iv) misrepresentations of, or omissions as to, the

(M) “Escrow ftems” means those |te
(N) "Miscelianeous Proceeds” mean
paid by any third party (other than insu
for: (i} damage to, or destruction of, the B
Property; (i) conveyance in lieu of cond
value and/or condition of the Property.

(O) “Mortgage Insurance” means insurancg®
on, the Loan.
(P) “Periodic Payment” means the reguiarly schedule
the Note, plus (i} any amounts under Section 3 of the"

nt due for (i) principal and interest under
strument.

12 U.S.C. §2601 et seq) and its imple-
|ght be amended from time to time, or any

additional oF successor legislation or regulation that gov"
Instrument, “RESPA” refers to all requirements and rest
related mongage loan” evenif the Loan does not qualify as a *f
(R) "Successor in Interest of Borrower” means any party {
or not that party has assumed Borrower’s obiigations under

TRANSFER OF RIGHTS IN THE PROPERTY
The benefi C|ary of this Security Instrument is MERS (solely as nom:

performance of Barrower's covenants and agreements under this Secutisg
this purpose, Borrower irrevocably grants and conveys to Trustee, in trustvit
described property located in the County of Skagit

[Type of Recoarding Jurisdiction] {Name of R
LOT 111, "PLAT OF WCOODSIDE PUD DIVISIONS 1 AND 2", RECORD
SKAGIT COUNTY AUDITOR'S FILE NO. 201607270025.

SITUATE IN THE CITY OF MOUNT VERNON, COUNTY OS SKAGIT, STATE QF WASHINGTON.
Lot 111, Plat of Woodside PUD Divisions 1 and 2
APN #: P133304

APN #: 6038-000-111-0000

Itl/i/
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LOAN #: 7010618
4728 Sierra Street, Mount Vernon,
[Street] [City}
{("Property Address™):

OGETHER WITH all the improvements now or hereafter erected on the property, and all easements,

5, and fixtures now or hereafter a part of the property. All replacements and additions shall

: vered by this Security Instrument. Ali of the foregoing is referred to in this Security Instrument as

th Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted

this, Pcunty Instrument, but, if necessary to comply with law or custom. MERS (as nominee
s

mitéd to, the right to forectose and sell the Propeny and to take any action required of
Lender mcludmg ut siotfimited to, releasing and canceling this Security Instrument.

nvgy the Property and that the Property is unencumbered, except for encum-
brances of recotd, Bofigwe

covenants with limite
property.

and Lender covenant and agree as follows:
. Escrow Items, Prepayment Charges, and Late Charges.

ler the Note and this Security Instrument shall be made in
Finstrument received by Lender as payment under the Note
apaid, Lender may require that any or ail subsequent
payments due under the Note and this ment be made in cne or more of the following forms,
as selected by Lender: (a) cash; (b} 3 ] (c) certified check, bank check, treasurer's check or
cashier’s check, provided any such ch drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; ér {4) Electronic Funds Transfer.

Payments are deemed received by Lerigder, when received at the location designated in the Note or at
such ather location as may be designated by, Lender in accardance with the notice provisions in Section
15. Lender may return any payment or partial yment or partial payments are insufficient
ial payment insufficient to bring the Loan
rights to refuse such payment or partial
ayments at the time such payments are

U.S. currency. However, if any chégk
or this Security Instrument is returne

current, without waiver of any rights hereunder or p
payments in the future, but Lender is not obligated
accepted. If each Periodic Payment is applied as of its: ue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplié irBarrower makes payiment o bring the
Loan current. If Borrower does not do so within a reasonafiie peri doftime, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fupds applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No [

Security Instrument or performing the covenants and agreements sé y1his Security Instrument,

2. Application of Payments or Proceeds. Except as othirsis in this Section 2, all pay-
ments accepted and applied by Lender shall he applied in the folio riority: {a) interest due
under the Note; (b) principal due under the Note; (c) amounts due u . Such payments shall
be applied to each Periodic Payment in the order in which it beca aining amounts shall
be applied first to late charges, second to any ather amounts due un strument, and then
to reduce the principal balance of the Note.

late charge. If more than one Periodic Payment is outstanding, Lender maf
from Borrower to the repayment of the Periodic Payments if, and ta the exteri,
paid in full. To the extent that any excess exists after the payment is applied totre
more Periodic Payments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the Noti
Any application of payments, insurance proceeds, or Miscellaneous Proceeds to pris
the Note shall not extend or postpene the due date, or change the amount, of the Periggi
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Pay
under the Note, until the Note is paid in full, a sum {the "Funds") to provide for paymeni
for: (a) taxes and assessments and other items which can attain priority over this Security
a lien or encumbrance on the Property; (b) leasehold payments or ground rents an the P ;
(c) premiums for any and all insurance required by Lender under Section §; and {d} Mortgage lnsurance
premiums, if any. or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Ins
ance premiums in accordance with the provisions of Section 10. These items are called “Escrow lter
At origination or at any time during the: term of the Loan, ELender may require that Communly
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LOAN #: 7010618

-ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ction. Botrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
$i0F'te, pay the Funds for any or all Escrow ftems, Lender may waive Borrower’s obligation to pay to
Fiinds for any or all Escrow ltems at any time. Any such waiver may only be inwriting. In the event
hwaiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow items
hich pagyment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
céipts eyidgncing such payment within such time period as Lender may require. Borrower's obligation
to make sy 1ents and to provide receipts shall for all purposes be deemed to be a covenant and

. in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-

igated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
far arEscrow tem, Lender may exercise its rights under Section 9 and pay suich amount
and Borréwer shall then he obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as r ail Escrow ltems at any time by a notice given in accordance with Section
15 and, upon sy . Borrower shall pay to Lender all Funds, and in such amounts, that are then

Lendermay, at an  £ollect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specifiedUnger RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender & imate the amount of Funds due on the basis of current data and reasonable
estimates of expenditires

. is an instittion whose deposits are so insured) or m any Federal
all appi¥'the Funds to pay the Escrow ltems no later than the time specified
under RESPA. Lender shall figte rower for holding and applying the Funds, annually analyzing
the escrow account, or verifyingthe'Escrow ltems, uriless Lender pays Borrower interest on the Funds
and Applicable Law permits Lengér & make such a charge. Unless an agreement is made in writing or
Applicable Law requires interes
any interest or earnings on the Fung
shall be paid on the Funds. Lender.
Funds as required by RESPA.

If there is a surplus of Funds heid i
rower for the excess funds in accordang

r and Lender can agree in writing, however, that interest
o Borrower, without charge, an annual accounting of the

ith"RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall no rower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up:fhe shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deflciency f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, “artd Borrower ghall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but i re than 12 monthly payments.

Upon payment in full of all sums secured by this rument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxé
utable to the Property which can attain priority over thi
rents on the Property, if any, and Community Associatio
that these items are Escrow Items, Borrower shali pay the

Borrower shall promptly discharge any lien which has »
Borrower: {a) agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such ar
by, or defends against entorcement of the lien in, legal proce
prevent the enforcement of the lien while those proceedings are et
are concluded; or (¢} secures from the holder of the lien an agreeme
the lien to this Security Instrument, If Lender determines that any p

s, charges, fines, and impositions attrib-
ty Istrument, leasehold payments or ground
w3, g Assessments, if any. To the extent

'the lien in @ manner acceptable
) contests the lien in good faith
ncier s opinion operate to
untl such proceedings
to Lender subordinating

lien. Within 10 days of the date on which that notice is given, Borrowe
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate §
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now e
the Property insured against loss by fire, hazards included within the term “ex
other hazards including, but not limited to, earthquakes and floods, for which Lé&fider
This insurance shall be maintained in the amounts (including deductible levels) ary
Lender requires. What Lender requires pursuant to the preceding sentences can )@

right to dlsapprove Borrower's choice, which right shall not be exercised unreasonably. | g
Borrower tg pay, in connection with this Loan, either: (a} a one-time charge far flood zone
certification and tracking services; or (b} a one—tlme charge for flood zone determination:atid certifica
services and subsequent charges each time remappings or similar changes cccur which reasdnat
affect such determination or certification. Borrower shall also be respcnsable for the paymem t?;a ¢t

coverage, at Lender's option and Borrower's expense. Lender is under no obligation to p
Initials;
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LOAN #: 7010618
ricklar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
otect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
aid or liability and might provide greater or lesser coverage than was previously in effect. Borrower
pwigtges that the cost of the insurance coverage so obtained might significantly exceed the cost of
irareesthat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
beceme additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest

uch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
quires, Borrower shall promptly give to Lender all receipts of paid premiums and
Bosfower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or cies action of, the Property, such policy shall include a standard mongage clause and

of 1653, Barfower shall give prompt notice to the i insurance carrier and Lender. Lender
may make proof of losg 4 n
in writing, any insuranc ceeds, whether or not the underfying insurance was required by Lender,
arrepair of the Property, if the restoration or repair is economically feasible
d. During such repair and restoration period, Lender shall have the
untit Lender has had an opportunity to inspect such Property to
to Lender's satisfaction, provided that such inspection shall be
urse proceeds for the repairs and restoration in a single payment
& work is completed. Unless an agreement is made in writing or
Applicable Law requires intérastto, e led on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or ea
retained by Borrower shall not?
Borrower. If the restoration or rep
the insurance proceeds shali be ‘
then due, with the excess, if any, paid
provided for in Section 2.

If Borrower abandons the Properts
claim and related matters. If Borrower
insurance carrier has offered to settle a cl

sums secured by this Security Instrument, whether or not
wer, puch insurance proceeds shall be applied in the arder

ger shay file, negotiate and settle any available insurance
gs’hot'respond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. I gjther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns tg Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under t e or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any #&fuid, 6 unearned premiums paid by Barrower)
under all insurance policies covering the Property, fdr as $ugh rights are applicable ta the coverage
of the Property. Lender may use the insurance prod repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instry ' ether or not then due
6. Occupancy. Borrower shall occupy, establish, ‘
within 60 days after the execution of this Security Instru

destroy, damage or impair the Property, allow the Property to defieriefa
Whether or not Borrower is residing in the Property, Borrower shall maj
ingi 5 it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasible, Borrowe promptly repair the
Property if damaged to avoid further deterioration or damage. If insura: Ga-ar nation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrowérshdll i iri

or restoring the Property only if Lender has released proceeds for such purg
proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completion

sonable cause, Lender may inspect the interior of the impraovements on the Propes
Borrower notice at the time of or prior to such an interior inspeetion specifying such

Borrower or any persons or entities actmg at the direction of Borfower or with Borroys
consent gave materially false, misleading, or inaccurate information or staternents to Leg
provide Lender with materiat information) in connection with the Loan. Material represéy
but are not limited to, representations concerning Borrower's occupancy of the Property :
prrncrpaf residence.

there is a legal proceeding that might s:gmflcantly affect Lencler s interest in the Property and/or rrgms
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or fg
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LOAN #: 7010618
aforcement of a lien which may attain priority over this Security instrument or to enforce laws or regulations),
dr (¢f Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonatle or
opriate to protect Lender's interest in the Property and rights under this Security Instrument, incfuding
and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
i ifclude, bt are nat limited to: (@) paying any sums secured by a lien which has priority over this
ity instrument; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest
! and/or rights under this Security Instrument, including its secured position in a bankruptcy
securing the Property includes, but is not limited to, entering the Property to make repairs,
ks, replace or board up doors and windows, drain water from pipes, eliminate building or other

n nder daes not have to do so and is not under any duty or obligation to do so. Itis
der ifturs no liability for not taking any or all actions algthorized under this Section 9.
Any amounig’di
secured by this S ument. These amounts shall bear interest at the Note rate from the date of
disbursement a yable, with such interest, upon notice from Lender to Borrower requesting

.If Lej cier required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the pr@n ms requ ed to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insurance cavesage requirad by Lender ceases to be available from the mortgage insurer
that prewousry provrded such..rm‘urem nd Borrower was required to make separately designated pay-

fie Mﬁ gﬁge Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. Ifsuhstantially equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lendé ti Mount of the separately designated payments that were due
when the insurance coverage ceasedto
a non-refundable loss reserve in fieu , hsurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimiately paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss réserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage {in the amaunt and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayailable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insura Lender required Mortgage Insurance as a
i i separately designated payments toward
emiums required to maintain Mortgage

such termination or until termination is required by Ap
rower’s obligation to pay interest at the rate provided in

Mortgage Insurance reimburses Lender (or any entity thag pu ]
incur if Borrower does nol repay the Loan as agreed. Borroder is not & party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such irsu 4n force from time to time, and may
enter into agreements with other parties that share or modify th :2 losses. These agreements
other party {or parties)
ke payments using any
source of funds that the martgage insurer may have available (wh ‘
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Noté
other entity, or any affiliate of any of the foregoing, may receive (directly-er
from {or might be characterized as) a portion of Borrower’s payments for Mortg

an affiliate of Lender takes a share of the insurer's risk in exchange fora s
the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements wilt not affect the amounts that Borrowet-has
Mortgage Insurance, or any other terms of the Loan. Such agreements will nat |

Mortgage Insurance under the Homeowners Protection Act of 1998 or any other Jz
may include the right to receive certain disclosures, to request and obtain cang
Mgortgage Insurance, to have the Mortgage Insurance terminated automatically, aiy
a refund of any Mortgage Insurance premiums that were unearned at the time of such &
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration orsg
the Property, if the restoration or repair is economically feasible and Lender's security is le

Initials:

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mae, Inc. Page 6 of 11

EDEED 03
WAEDEED (CLS)
03/27/2017 12:19 PM PST




LOAN #: 7010618
uring suich repair and restoration period, Lender shall have the right to hold such Miscelianeous Proceeds
i#Lehder has had an opportunity to inspect such Property to ensure the work has been completed to
gbr's satisfaction, prowded that such inspection shall be undertaken promptly. Lender may pay for
& repdirs.and restoration in a single disbursement or in a series of progress payments as the work is
ipleted, Unless an agreement is made in writing or Appiicable Law requires interest to be paid on such
llanedus Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
llanea s Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
the Wiscellaneous Proceeds shall be applied to the sums secured by this Security Instrumennt,
f  due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2.

lied fg thésums secured by this Security tnstrument, whether or not then due, with the excess,
if any, paid to Bémower’

Inthe event of &
of the Property |

king, destruction, or loss in value of the Property in which the fair market value
before the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,
= ess Borrower and Lender otherwise agree in writing, the sums secured hy
this Secunty Instrument sgallbe reduced by the amount of the Miscellaneous Proceeds multiplied by the
followmg fraction: (a) tqtél unt of the sums secured immediately before the partial taking, destruc-

wAny balance shall be paid to Borrower.
ing, destruction, or foss in value of the Property inwhich the fair market value
cfore %hse p;—:rtsal taking, destruction, or loss in value is less than the amount

r,or if, after notice by Lender to Borrower that the Opposing
5 make an award to settle a claim for damages Borrower

and apply the Miscellaneous Proceeds
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or t}
Miscellaneous Proceeds.

Borrower shall be in default if any a
Lender's judgment, could result in forfeitu

or proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender’s
interest in the Property or rights under this tirity Instrument, Borrower can cure such a default and, if
acceleration has occurred, reinstate as providéd in Secti by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, p arfeiture of the Property or other material
impairment of Lender's interest in the Property ar riglits
any award or claim for damages that are attributablé
are hereby assigned and shall be paid 1o Lender.
All Miscellaneous Proceeds that are not applied to '
in the order provided for in Section 2. 4
12. Borrower Not Released; Forbearance By Lender;

nce proceedings against any
ise modify amortization
of the sums secured by this Security Instrument by reason of any dem 6 ma by the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Len ing any right or remedy
including, without limitation, Lender's acceptance of payments from thig tities or Successors
in Interest of Borrower or in amounts less than the amount then due,’ :aiver of or preclude
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assign
and agrees that Borrower's obligations and liability shall be joint and sev
who co-signs this Security Instrument but does not execute the Note (a Co-3

make any accommodations with regard to the terms of this Security Instrument
co-signer's consent. ,
Subjectto the provisions of Section 18, any Successor in Interest of Borrower who &
btigations under this Security Instrument in writing, and is approved by Lender, shall obtak
rower's rights and benefits under this Security Instrument. Borrower shall not be released;
obligations and liability under this Security Instrument unless Lender agrees to such release in
covenants and agreements of this Security Instrument shall bind (except as provided in S&,
benefit the successors and assigns of Lender.
14. Loan Charges. Lender may charge Borrower fees for services performed in conhecti
rower’s default, for the purpose of protecting Lender's interest in the Property and rights under thisBe
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fee
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LOAN #: 7010618
any:pther fees, the absence of express authority in this Security Instrument to charge a specific fee to
er shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
Lare expressly prohibited by this Security instrument or by Applicable Law.

If & koan is subject to a law which sets maximum loan charges, and that law is finally interpreted
iEejriterest or other loan charges collected or to be collected in connection with the Loan exceed

1 germitted timits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
~charge he permitted limit; and (b) any sums already colfected from Borrower which exceeded

s will be refunded to Borrower. Lender may choose to make this refund by reducing the

gr the Note or by making a direct payment to Borrower. If a refund reduces principal,
treated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note}. Borrower's acceptance of any such refund made by
wer will constitute a waiver of any right of action Borrower might have arising out

prepaymeri
direct payp«
of such o\;erch ; ;

s given by Borrower or Lender in connection with this Security Instrument must
te, Borrower in connection with this Security Instrument shall be deemed to have
¢ wheh mailed by first class mail or when actually delivered to Borrower's notice
address if sent by othér : ' '

Applicable Law expresslg
Borrower has design

tires otherwise. The notice address shall be the Property Address unless
ifjute notice address by natice to Lender. Borrower shall promptly notify

of address, then Bormﬁwe : i feport a change of address through that specified procedure. There
address under this Security Instrument at any one time. Any notice to

Securlty Instrument shall not: baﬁ
any notice required by this Secud
pond g-réquirement under this Security Enstrument

16. Governing Law; Severability; Ruie ‘fConstructlon Tha:-,Securltyinstrumentsha!! be governed
by federal law and the law of the'j
contained in this Security Instrument

parties 1o agree by contract or it might be silent, but
_ against agreement by contract. In the event that any

 of the Note conflicts with Applicable Law, such conflict shall
Strument of the Note which can be given effect without the

such silence shall not be construed ass
provision or clause of this Security Instr
not affect other provisions of this Securit
conflicting provision.

As used in this Security Instrument: tords of the.masculine gender shall mean and include
corresponding neuter words or words of the féminine (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word " ole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be giver

18. Transfer of the Property or a Beneficial Int
estin the Praoperty” means any legal or beneficial inter
beneficial interests transferred in a bond for deed, contr

T,

he Note and aof this Security Instrument.

liment sales contract or escrow
: re date to a purchaser.

ifali or any part of the Property or any Interest in the Property is soldop transferred {or if Borrower is not
a natural person and a beneficial interest in Borrower is sol d) without Lender’s prior written
consent, Lender may require immediate payment in full of a ed.hy this Security Instrument.
However, this option shall not be exercised by Lender if such exesef ited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notj rration. The notice shall
provide a period of not less than 30 days from the date the natice i ;

rrwer fails to pay these
niited by this Security

Instrument without further notice or demand on Borrower,
19. Borrower's Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument
to the earliest of: (a) five days before sale of the Property pursuant to any p
Security Instrument; (b) such other period as Applicable Law might specify for
right to reinstate; or (c} entry of a judgment enforcing this Security Instrument.* %t
Borrower: (a) pays Lender all sums which then would be due under this Securit
Note as if no au:eleranon had occurred (b} cures any default of any other covenans

attorneys’ fees property inspection and valuation fees, and other fees :ncurred for the,p
ing Lender’s interest in the Property and rights under this Security Instrument; and (d) ta
as Lender may reasonably require 1o assure that Lender's interest in the Property and ngﬁts ;
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Ins
continue unchanged. Lender may require that Borrower pay such reinstatement sums an
one or more of the following forms, as selected by Lender: (a) cash; (b) money order, (c) ¢
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon a

Upon reinstatement by Borrower, this Security Instrument and obligations secured heretyp
(4

Initials:
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LOAN #: 7010618
dly effective as if no acceleration had occurred. However, this right to reinstate shail not apply in the case
adceleration under Section 18.
70. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
ldtetogether with this Security Instrument) can be sold one or more times without prior notice to
_  Sale might resultin a change in the entity (known as the *.oan Servicer”) that collects Periodic
ents due under the Note and this Security Instrument and performs other martgage loan servicing
er the Note, this Security instrument, and Applicable Law. There also might be one or more
i{e Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
wall b
' to which payments should be made and any other informaticn RESPA requires in
nigtice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower
soervicer or be transferred to a successor Loan Servicer and are not assumed
atherwise provided by the Note purchaser.
der may commence, join, or be joined to any judicial action {(as either an indi-
#0f a class) that arises from the other party's actions pursuant to this Security
that'the other party has breached any provision of, or any duty owed by reason
. witil such Borrower or Lender has notified the other party (with such notice
requirements of Section 15) of such alleged breach and afforded the other

by the Note purch !
Neither Bor
vidual fitigant of th

of, this Security Instrum
given in compliance wit
party hereto a reasotapie p
Law provides a time périog elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to

taon 22 and the notice of acceleration given to Borrower pursuan

to Section 18 shall be dee
this Section 20,
21. Hazardous Substances:

cides and herbicides, volatlle 50l

slatis is containing asbestos or formaldehyde, and radioactive
materials; {b) "Environmental Law’ m

deraldaws and laws of the jurisdiction where the Property
is located that relate to heaith, safety or al protection; {c} "Environmentat Cleanup” includes
any response action, remedial action, action, as defined in Environmental Law, and {d) an
"Environmental Condition” means a céng hat can cause, contribute to, or otherwise trigger an

do, nor allow anyone else to do, anything affecting the P
Law, (b} which creates an Environmental Condition, ] due to the presence, use, or release of
a Hazardous Substance, creates a condition that adwersély affects the value of the Property. The preced-
e on the Property of smalt quantities of
Ppropriate to normal residential uses and to
ﬂu ‘substances in consumer progucts).

Hazardous Substances that are generally recognized,
mairntenance of the Property (including, but not limite

Borrower shall prompily give Lender written notice igation, claim, demand, lawsuit
or other action by any governmental or regulatory agency o rty involving the Property and any
Hazardous Substance or Environmental Law of which Borrgwer has af gal know!edge {b) any Environ-
mental Condition, including but net limited to, any spilling, leg|
of any Hazardous Substance, and (¢} any condition caused b /
ous Substance which adversely affects the value of the Properti-if
governmenital or regulatory authority, or any private party, that any 1
Hazardous Substance affecting the Property is necessary, Borro
remedial actions in accordance with Environmentat Law. Nothing b
Lender for an Environmental Cleanup.

se or release of a Hazard-
Zarns, or is notified by any
other remediation of any
ptly take all necessary
reate any obligation on

22. Acceleration; Remedies. Lender shall give notice to Borrower pri )
ing Borrower’s breach of any covenant or agreement in this Security fnstrun

{(a) the default; (b) the action required to cure the default; (c) a date, not"
the date the notice is given to Borrower, by which the default must be cured; afi
cure the default on or before the date specified in the notice may result in ac%le

acceleration, the right to brlng a court action to assert the non-existence of a defa
defense of Borrower to acceleration and sale, and any other matters required to be.jsiclu
notice by Applicable Law. If the default is not cured on or before the date specified i'th
Lender at its option, may require immediate payment in full of all sums secured by this Sécu
Instrument without further demand and may invoke the power of sale andfor any othesr remeﬁ es

and costs of title evidence.
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LOAN #: 7010618
It 4 ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
nder shall take such action regarding natice of sale and shali give such notices to Borrower and
her"persons as Applicable Law may require. After the time required by Applicable Law and

ststication of the notice of sale, Trustee, without demand on Borrower, shall sefl the Property
blic auctmn to the highest bidder at the time and place and under the terms designated in the
tice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone
of the' Property for a period or periods permitted by Applicable Law by public announcement

statements made therein. Trustee shali apply the proceeds of the sale in
Il expenses of the sale, including, but not limited to, reasonable Trustee’s
all sums secured by this Security Instrument; and (c) any excess to the
person or perﬁoﬁ i
the sale took place. ™. ;

23. Reconveyance
request Trustee to rec
dencing debt secur
warranty to the pers
costs and the Trustee's

24. Substitute Tru
a successor trustee to any, Trust
the Property, the successor st
herein and by Applicable Law.
25. Use of Property. The

it payment of all sums secured by this Security Instrument, Lender shall
perty and shall surrender this Security Instrument and all notes evi-
y Instrument to Trustee. Trustee shall reconvey the Property without
iegally entitled to it. Such person or persons shafl pay any recordation
‘ng the reconveyance.

ied to recover its reasonable attorneys’ fees and costs in
any term of this Security Instrument. The term “attorneys’

e terms and covenants contained in this
L recorded with it.

%‘7/ / (Seal)

DATE

t,:;J; | whUA S /GLL(( [/J»

__ g / 24 / (7 (Seal)

SUZANI’E M HUGHES ' J DATE
Initials:
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LOAN #: 7010618

COUNTY 0!6%;}_1 SS:

wh to be the individual partyf Hescribed.in and who executed the
'ig_:.instrument, and acknowledged that hefshg Eigned the same as his/
o aﬁ"ljntary act and deed, for the uses and pur,

p therein mentioned.
myhand and official seal this day of [(HZ 24, ébj_lb
& oo (1,0 0ol

Notary Public in and for the Staté of
Washington, residing a
My Appointment Expj

Lender: Peoples Bank No 5‘4 .,:2 (‘_-“ %
NMLS ID: 405872 2 S »‘P}_ 71 <3
Loan Originator: Brett Lloy 6’6'[ y “f 3
NMLS ID: 493147 ¢ F§
&
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PLANNED UNIT DEVELOPMENT RIDER

NED UNIT DEVELOPMENT RIDER is made this 28th day of
' and is incorporated into and shall be deemed to amend and
e, Deed of Trust or Secunty Deed (the "Security Instrument”)
y the undersigned (the "Borrower”) to secure Borrower's Note

March, 2017

{the "Lender”)
of the same date and , the Property described in the Security Instrument and

located at:

_ {the "Declaration”).
The Property is a part of a plann i*development known as WOODSIDE

(the"PUD"). The Property also includés Borrower s interestin the homeowners association
or equivalent entity owmng or managing the common areas and facilities of the PUD
{the "Owners Association”} and the uses, bene d proceeds of Borrower's interest.

PUD COVENANTS. In addition to t
Security Instrument, Borrower and Lender:
A. PUDObligations. Borrower shall perfg
PUD's Constituent Documents. The “Constittrent’ [
(ii) articles of incorporation, trustinstrument or any e
the Owners Assaciation; and (jii) any by-laws or ot
Association. Borrower shall promptly pay, wh
imposed pursuant to the Constituent Documents:
B. Property Insurance. 5o long as the Owners ! |
generaily accepted insurance carrier, a "master” or "blankét; 0|IC}{
which is satisfactory to Lender and which provides insuranice coye
{including deductible levels), for the periods, and against, azards included
within the term “extended coverage,” and any other hazar , but not limited
to, earthquakes and floods, for which Lender requires insurance thei: (|) Lenderwaives
the provision in Section 3 for the Periodic Payment to Lendef of the yéarly premium
instaliments for property insurance on the Property; and (ii) Borrower's ol gation under
Section 5 to maintain property insurance coverage on the Propefiy§ gées ed satisfied
to the extent that the required coverage is provided by the OwnérsA
What Lender requires as a condition of this waiver can change durin
Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy. ;
In the event of a distribution of property insurance proceeds in lieu'offestorati
repair following a loss to the Property, or to common areas and facilities ofthe PLJi
proceeds payable to Borrower are hereby assigned and shall be paid to Lénde
shall apply the proceeds to the sums secured by the Security Instrument,
not then due, with the excess, if any, paid to Borrower.
C. Public Liability Insurance. Borrower shall take such actions as:
reasonable to ensure that the Owners Association maintains a public liability ipse
policy acceptable in form, amount, and extent of coverage to Lender.
Initials:
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LOAN #: 7010618
emnation. The proceeds of any award or claim for damages, direct or
i payable to Borrower in connection with any condemnation or other
part of the Property or the common areas and facilities of the PUD,

veyance in lieu of condemnation, are hereby assigned and shall be paid
atch groceeds shall be applied by Lender to the sums secured by the

s provided in Section 11.
ior. Consent. Borrower shall not, except after notice to Lender and
iten consent, either partition or subdivide the Property or consent
ermination of the PUD, except for abandonment or termination

substantial destruction by fire or other casualty or in the case
n or eminent domain; (i) any amendment to any provision of the
] the-provision is for the express benefit of Lender, (ili) termination
of professional managems dassumption of self-managementof the Owners Association;
or (iv) any action whickl would have the effect of rendering the public liability insurance
coverage maintained by the Gwners Association unacceptable to Lender.

F. Remedies. If Brrower g0es not pay PUD dues and assessments when due,
then Lender may pay them. Ahy"amounts disbursed by Lender under this paragraph
F shall become additional gebtof Borrower secured by the Security Instrument. Unless
Borrower and Lender ag; stheriterms of payment, these amounts shall bear
2Nt at the Note rate and shall be payable, with
Borrower requesting payment.

required by law in t
of a taking by condesyih
“Constituent Docupient

interest, upon notice from Leftic

BY SIGNING BELOW, Borrow

confaiped Wis PUD Rider.
Pl

ICHAEL J.P. HUGHES

SUZAN’IE M HUGHES J

t$ and agrees to the terms and covenants

u?é?/ 7 (Seal)

DATE

3/24// 7  (Seal}
DATE

MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM IN
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

3E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

{("MERS Rid made this 28th day of March, 2017 andis
incorporated it d~amends and supplements the Deed of Trust (the "Security
Instrument”) 0f the'same date given by the undersigned (the "Borrower,” whether there

are one or more perﬁé ndersigned) to secure Borrower's Note to
Peoples Bank, a State Chartered Bank

("Lender"} of the s
Instrument, which is

4738 Sierra Street, Mbunﬁ /

In addition to the covenants arid
and lLender further covenant a
follows:

‘ments made inthe Security Instrument, Borrower
[ at the Security Instrument is amended as

A. DEFINITIONS

1. The Definitions section of tie Security Instrument is amended as follows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 9@3@26.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instru
any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Sys
corporation that is the Nominee for Lender and is acting : RS is
organized and existing under the laws of Delaware, and has an #sddfess and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888} §79-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and-0bligations of
Lender as Lender may from time to time direct, including but not limited to.appointing a
successor trustee, assigning, or releasing, in whole or in part this-Sécugityns
foreclosing or directing Trustee to institute foreclosure of this Secd
or taking such other actions as Lender may deem necessary or«
this Security Instrument. The term "MERS" includes any successors,
MERS. This appointment shall inure to and bind MERS, its successé
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amend
the following definition:

"Nominee” means one designated to act for another as its represen
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . M
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LOAN #: 7010618
SFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
s follows:

Instrument secures to Lender: (i) the repayment of the Loan, and
ens and modifications of the Note; and (ii) the performance of
nts ‘and agreements under this Security Instrument and the Note.

all renewals, e
Borrower's ¢

For this purg ower irrevocably grants and conveys to Trustee, in trust, with
power of sale, ng described pro_Perty located in the

County [ I\P{pe of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

LOT 111, "PLAT.CF WO@DSIDE PUD DIVISIONS 1 AND 2", RECORDED JULY
27, 2016, UNDER SKAGIT COUNTY AUDITOR'S FILE NO. 201607270025,

SITUATE IN THE CITY:
WASHINGTON.
Lot 111, Plat of Woodsid
APN #: P133304
APN #: 6038-000-111-00€0

MOUYNT VERNON, COUNTY OS SKAGIT, STATE OF

D Divisions 1 and 2

which currently has the address of 4738 Sierra Street, Mount Vernon,

[Street][City]

WA 98274 ("Property Address
[State] [Zip Code]

TOGETHER WITH all the improvements neW
property, and all easements, appurtenances, and fixtures
the property. All replacements and additions shali also
Instrument. All of the foregoing is referred t
"Property.”

hereafter erected on the
ow or hereafter a part of
covered by this Security
curity Instrument as the

Lender, as the beneficiary under this Security Inst
as the Nominee for Lender. Any notice required by Appiicable
Instrument to be served on Lender must be served ERS a5, the designated
Nominee for Lender. Borrower understands and agrees ERS, &5 the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreciose' and seli'the Property;
and to take any action required of Lender including, but not limj igning and
releasing this Security Instrument, and substituting a success

C. NOTICES

Section 15 of the Security Instrument is amended to read as fqlle

15.Notices. All notices given by Borrower or Lender in connec
Security Instrument must be in writing. Any notice to Borrower in conne:
Security Instrument shall be deemed to have been given to Borrower wi Tailes
by first class mail or when actually delivered to Borrower’s notice address it.sen
by other means. Notice to any one Borrower shall constitute notice to all Borrovt
unless Applicable Law expressly requires otherwise. The notice address ‘shall |y

the Property Address unless Borrower has designated a substitute notice addr
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Lender. Borrower shall cFromptly notify Lender of Borrower's change of
der specifies a procedure for reporting Borrower's change of address,
~shall only report a change of address t%rough that specified procedure.
Hy one designated notice address under this Security Instrument at
any ong time “Anynotice to Lender shall be given by delivering it or by mailing it by first
class mail toydender's address stated herein unless Lender has designated another
address by no G, Borrower. Borrower acknowledges that any notice Borrower
movides o L ust also be provided to MERS as Nominee for Lender until
ERS’' Noming 25t is terminated. Any notice provided by Borrower in connection
with this Security igstnsment will not be deemed to have been given to MERS until
actually received b 'RS. Any notice in connection with this Security Instrument
shall not be deemed 1o have been given to Lender until actually received by Lender. If
i i is-ecurity Instrument is also required under Applicable Law,

will satisfy the corresponding requirement under this

20.Sale of Note; Clange of l:oan Servicer; Notice of Grievance. The Note
or a partial interest in the Note, fipgother, with this Security Instrument) can be sold
one or more times without prior potice te"Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nomineé interest in this Security Instrument, MERS
remains the Nominee for Lenderwith the authority to exercise the rights of Lender. A
sale might resuit in a change in th¢ gritity (known as the “Loan Servicer”) that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgaPe loan servicing obligations under.the Note, this Security Instrument,
and Applicable Law. There also might'be one re changes of the Loan Servicer
unrelated to a sale of the Note. If there is a e of the Loan Servicer, Borrower
will be given written notice of the change, i state the name and address of
the new Loan Servicer, the address to which ments should be made and any
other information RESPA reguires in connéctip h a notice of transfer of servicing.
If the Note is sold and thereafter the Loai viced by a Loan Servicer other
than the purchaser of the Note, the mortgage {o ‘fvicing obligations to Borrower
will remain with the Loan Servicer or be transf successor Loan Servicer
and are not assumed by the Note purchaser un ise provided by the Note
purchaser.

e joined to any judicial
lass) that arises from the
:alleges that the other
soriof, this Security
with such notice

Neither Borrower nor Lender may commence, }
action (as either an individual litigant or the member
other party's actions pursuant to this Security Instrume
Farty has breached any provision of, or any duty owe
nstrument, until such Borrower or Lender has notified the'athe:
given in compliance with the requirements of Section 15) of s
afforded the other party hereto a reasonable period after the;
take corrective action. If Applicable Law provides a time pet

before certain action can be taken, that time period will be dee|
for purposes of this paragraph. The notice of acceleration and oppest
to Borrower pursuant to Section 22 and the notice of acceleration gi © Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and @
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

o

Section 24 of the Security Instrument is amended to read as follow

24, Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed herel
who has ceased to act. Without conveyance of the Property, the successor™

MERS RIDER - Single Family - Fannie Ma¢/Freddie Mac UNIFORM INSTRUMENT "
Form 3158 04/2014 Initials: AL
Ellie Mae, tnc. Page 3 of 4 FE158RDU 10
F3158RLU (CLS)
03/27/2017 1215 PM PST




LOAN #: 7010618
d to all the title, power and duties conferred upon Trustee herein and by

NING BELOW, Borrower accepts and agrees to the terms and covenants

AERS Rider.
‘?%7?/ 7 (Seal)
DATE

3/? ?// 7 (Seal)

DATE
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