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DEFINITIONS
Words used in multiple sections of this document are-dsfi
Sections 3, 11, 13, 18, 20 and 21, Certain rules regaiding
are also provided in Section 16.

(A) "Security Instrument” means this document, which is
together with all Riders to this document,

(B) "Borrower” is JORGEN E OTTERHOLT, AN UNMA Rl_

and other words are defined in
. of words used in this document

28, 2017,

Borrower is the trustor under this Security Instrument.
{C) "Lender” is Peoples Bank .

Stitg under the
s address is

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

(D) "Trustee” is Land Title of Skagit County.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as thg
nominee for LLender for this loan, and attached a MERS Rider to this Security Instrument, to be executed.
Borrower, which further describes the relationship between Lender and MERS, and which is inc
into and amends and supplements this Security instrument.
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LOAN #: 7010931
“Mote” means the pramissory note signed by Borrower and dated March 28, 2017,
te states that Borrower owes Lender  ONE HUNDRED SEVENTY FIVE THOUSAND AND
!__ﬁ'not*************************t*******t!*****************kt*****t*t
. $175,000.00 ) plus interest. Borrower has promised to pay this debt in regular
,_"ments and to pay the debt i in full not later than April 1, 2047,

all Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrgwer [check box as applicablel:

[} Condominium Rider L. Second Home Rider

L Planned Unit Development Rider ] VLA, Rider

| Biweekly Payment Rider

Mortgage egistration Systems, Inc. Rider
J Other(s;

Fees, and Assessments” means all dues, fees, assessments and
er or the Praperty by a condominium association, homeowners

(K) “Community Associjat
other charges that are impos
association or similar org
(L) “Electronic FundsTraﬁﬁfs m nytransfer of funds, other than a transaction originated by check,
is initiated through an electronic terminal, telephonic instrument,
steuct, or authorize a financial institution to debit or credit an
account. Such term includes, bu d to, point-of-sale transfers, autornated telfer machine trans-
actions, transfers initiated by telephangswiFe transfers, and automated clearinghouse transfers.

{M) “"Escrow ltems” means those iterhis'that are da?scnbed in Section 2,

(N) "Miscellaneous Proceeds” meansiar T

paid by any third party (other than insu piogéeds paid under the coverages described in Section 5)
for: (i} damage to, or destruction of, the Froperty: (i) condemnation or other taking of all or any part of the
Property, (i) conveyance in fieu of condeinsation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(0) "Mortgage Insurance” means insura
on, the Loan.

(F) “Periodic Paymem" means the reguiarly sched

computer, or magnetic tape so

due for (i} principat and interest under
trument.

(12 U.5.C. §2601 et seq.) and its imple-
menting reguiation, Regulation X (12 C.F.R. Part 1024} ight be amended from time to time, or any
additional or successor legistation or regulation that gov esamriSubject matter. As used in this Security

Instrument, "RESPA” refers to all requirements and restrictio taigimposed in regard toa federa\iy

r and Lender's succes-
ent secures to Lender:

sors and assngns) and the successors and assigns of MERS. This Securi
f the Note; and (i) the

(i) the repayment of the Loan, and all renewals, extensions and modifications
performance of Borrower's covenants and agreements under this S ‘
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust: wﬂh
described property focated in the County of Skagit
{Type of Recording Jurisdiction] [Name of Re

LOT 2 OF MOUNT VERNON SHORT PLAT NO. 1-00, RECORDED JUNE

BEING A PORTICN OF THE NGRTHWEST 1/4 OF THE NORTHEAST 114 ﬁF S
TOWNSHIP 34 NORTH, RANGE 4 EAST, W.M.

SITUATE IN THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF
Lot 2 SP 1-00, being a ptn of NW 1/4 of NE 1/4, 30-34-4 E.W.M.
APN #: P28969/340430-0-148-0003
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LOAN #: 7010931
rrently has the address of 1509 Douglas Street, Mount Vernon,
[Street] [City]
("Property Address™:
[Zip Code]

R WITH all the improvements now ar hereafter erected on the property, and all easements,
, and fixtures now or hereafter a part of the property. All replacements and additions shall
d by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
oripwer understands and agrees that MERS holds only legal title to the interests granted
3 1 S\?curlty instrument, but, if necessaryto comply with law or custom, MERS (as nominee

for Lendepand™ e

mitad to, the right to foreclose and sell the Property and to take any action required of
Lender mcludmg ut imited 10, releasing and cancefing this Security Instrument,

nwy the Property and that the Property |s unencumbered, except for encum-
brances of record. Borsgwe
and demands, subject to @ ncumbrances of record.

THIS SECURIT.
covenants with iimited’

property.

! #@nd Lender covenant and agree as follows:
1. Payment of Principa t, Escrow ftems, Prepayment Charges, and Late Charges.
Borrower shall pay when due th
prepayment charges and late ¢hafges duelinder the Note, Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Payments dye-inder the Note and this Security Instrument shall be made in

th strument received by Lender as payment under the Note

der uppaid, Lender may require that any or all subsequent
payments due under the Note and this

as selected by Lender: (a) cash; (b) mb der’ (c) certified check, bank check, treasurer's check or
cashier’s check, provided any such chetk is dréiwn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; dt {¢) Electronic Funds Transfer.

Payments are deemed received by E_en 5. when received at the focation designated in the Note or at
ender in accerdance with the notice provisions in Sectlon
15, Lender may return any payment or pamal ayment if £
to bring the Loan current. Lender may accept any paym i

or this Security Instrument is returned

ial payment insufficient to bring the Loan
rights to refuse such payment or partial
ayments at the time such payments are
accepted. If each Perlodlc Paymerntis applied as of ite: Hue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapph ] tirBerrower makes payment to bring the
Loan current. If Borrower does not do so within a reasonabie per ftirae, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fu lied to the outstanding principal
balance under the Note immediately prior to foreclosure. No difset or claimiwhich Borrower might have now

2.~ Application of Payments or Proceeds. Except as othéswise géscribetd in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the follo rfority: {a) interest due
under the Nate; (b) principal due under the Note; {c} amounts due ur Such payments shalf

be applied first to late charges, second to any other amounts due un
to reduce the piincipal balance of the Note,
if Lender receives a payment from Borrower for a delinguent Periadic P

shail be applied first to any prepayment charges and then as described in the Noti
Any application of payments, insurance proceeds, or Miscellaneous Proceeds
the Note shall not extend or postpone the due date, or change the amount, of the Peﬂ();;!r{:
3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Pay
under the Note, until the Note is patd in full, a sum {the “Funds") to provide for paymen?
for: {a) taxes and assessments and other items which can attain priority over this Security
a lien or encumbrance on the Property; {b) leasehold payments or ground rents on the P
{c) premiums for any and ail insurance required by Lender under Section 5; and (d) Montgage '%nsunczﬂce
premiums, if any, ar any sums payable by Borrawer to Lender in lieu of the payment of Mortgage ins
ance premiums in accordance with the provisions of Section 10, These items are called "Escrow
At arigination or at any time during the term of the Loan, Lender may require that Community Ass
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LOAN #: 7010931
ues.+ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
i beran Escrow ftem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ction. Borrower shalt pay Lender the Funds for Escrow ftems unless Lender waives Borrower's
GG pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to
er-Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
hwaiver: Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
hich payment of Funds has been waived by Lender and, if Lender requires, shalf furnish to Lender
i such payment within such time period as Lender may reguire. Borrower's obligation
jents and {0 provide receipts shall for all purposes be deemed to be a covenant and
in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-

igated to pay Escrow items directly, pursuant to a waiver, and Borrower fails to pay
scrow itern, Lender may exercise its rights under Section 9 and pay such amount
e obligated under Section 9 to repay to Lender any such amount. Lender may
or all Escrow ltems at any time by a notice given in accordance W|th Section

2

ect and hold Funds in an amount (a) sufficient to permit Lender to apply the
dier RESPA, and (b) not to exceed the maximum amount a lender can require
lirnale the amount of Funds due on the basis of current data and reasonable

Y,
Funds at the time specif
under RESPA. Lender g

The Funds shall be hefd i an instiution whose deposits are insured by a federal agency, mstru mental-
ity, ar entity {including Lendgr, if Lender is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lend
prrower for hotding and applying the Funds, annually analyzing
the escrow account, or venfyin ow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lengir make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest 1o , the Funds, Lender shall not be required to pay Borrower
ir and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender.sha g-% # to Borrower, without charge, an annual accounting of the
Funds as required by RESPA, :

if there is a surplus of Funds held i
rower for the excess funds in accordany
defined under RESPA, Lender shall no
Lender the amount necessary to make upsthé
12 monthiy payments. if there is a deficiendy af Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, “arid Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but i ore than 12 monthly payments.

Upon payment in full of all sums secured by this S strument, Lender shalf promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxés, 4
utable to the Property which can attain priority over thig %
rents on the Property, if any, and Community Associatio
that these items are Escrow Items, Borrower shall pay the

Borrower shall promptly discharge any lien which has rity ovérthis Security Instrument unless
Borrower: {a) agrees inwriting to the payment of the obligat: ] ‘the lien it a manner acceptable
) contests the fien in good faith
b Lender s opinion operate to
until such proceedings
to Lender subordinating

prevent the enforcement of the lien while those proceedings aré“‘p@f‘td
are concluded; or (c) secures from the holder of the lien an agreement,
the lien to this Security Instrurnent. If Lender determines that any p
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that natice is given, Borrowe
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connecticn with this Loan.

5. Property Insurance. Borrower shall keep the improvements now e
the Property insured against loss by fire, hazards included within the term “e
other hazards including, but not limited to, earthquakes and floods, for which Léwder
This insurance shall be maintained in the amounts (including deductible levels) ansf

affect such determination or certification. Borrower shall alse be responslbie for the payme
imposed by the Federal Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above. Lender may obtain st
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchagi
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LOAN #: 7010931
rlicidar type or amoumt of coverage. Therefore, such coverage shall cover Lender, but might or might
ect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
or liability and rmight provide greater or lesser coverage than was previously in effect. Borrower
witgdges that the cost of the insurance coverage so obtained might significantly exceed the cost of
irgeeesthat Borrower could have obtained, Any amounts disbursed by Lender under this Section 5 shall
bgceme addjtional debt of Borrower secured by this Security Instrument. These amounts shall hear interest
Note rate from the date of disbursement and shali be payable, with such interest, upon notice from
requesting payment.

plicies required by Lender and renewals of such policies shall be subject to Lender's
f uch policies, shall include a standard mortgage clause. and shall name Lender as
additional loss payee. Lender shall have the right to hold the palicies and renewal
wWeguires, Borrower shall promptly give to Lender all receipts of paid premiums and
wer obtains any form of insurance coverage, not otherwise reguired by Lender,
on of, the Property, such policy shall include a standard mortgage clause and
oigagee and/or as an additional loss payee.
., Barfower shall give prompt notice to the insurance carrier and Lender. Lender
ade promptly by Borrower. Unless Lender and Borrower otherwise agree
ceeds, whether or not the underlying insurance was required by Lender,
arzepair of the Property, if the restoration or repair is economically feasible
sened. During such repair and restoration period, Lender shall have the
procegds untit Lender has had an opportunity to inspect such Property to
ensure the work has bee"nl omplelr i to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Leridé

for damage to, or d&5
shall name Lend ‘

Applicable Law requires inté
pay Borrower any interest or ea
retained by Borrower shaii not

 paid on such insurance praceeds, Lender shall not be required to
08 on such procecds. Fees for public adjusters, or other third parties,
nid ot of’ the insurance proceeds and shall be the sole obhgatlon of

then due, with the excess, if any, péi'd
provided for in Section 2.
i Borrower abandons the Property

en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In &ither event, or if Lender acquires the Property under Sec-

tion 22 or otherwise, Borrower hereby assig

other of Bormower's rights (other than the right to any séfusid,o
under all insurance policies covering the Property, IG%D” r as

unearned premiums paid by Borrower)
h rights are applicable to the coverage

within 60 days after the execution of this Security Instrument a
Borrower's principal residence for at least one year after the 4 pancy unless Lender otherwise
agrees in writing, which consent shall not be unreasonably with less extenuating circumstances
exist which are beyond Borrower's control,

It twaste on the Property.
perty in order to prevent

Lender or its agent may make reasonable entries upon and inspections ofthied Pr
sonable cause, Lender may inspect the interior of the improvements on the Prope

Borrower or any persons or entities actlng at the direction of Borrawer or with Borroys
consent gave materially false, misleading, or inaccurate information or statements to Len
provide Lender with material information} in connection with the Loan. Material represénk
but are not limited to, representations concerning Borrower's occupancy of the Property
principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instry
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfei
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LOAN #: 7010931
nforeement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
rdpriate o protect Lender's interest in the Property and rights under this Security instrument, including
rﬁr’tg‘oand/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
‘ clude, but are not limited to: (a) paying any sums secured by a fien which has priority over this
ity Insrument; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest
Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
i fecyring the Property includes, but is not limited 10, entering the Property to make repairs,
#place or board up doors and windows, drain water from pipes, eliminate building or other
v dangerous conditions, and have utilities turned on or off. Although Lender may take action
n 9, kender does not have to do so and is not under any duty or abligation to do so. It is
d‘er ircurs no liability for not taking any or ail actions authorized under this Section 9.

der.the leasehold estate and interests herein conveyed or terminate or cancel
¥ shat-not, without the express written consent of Lender, alter or amend the

e title to the Property, the leasehold and the fee title shall not merge

i writing.

r required Mortgage Insurance as a condition of making the Loan,

ed to maintain the Mortgage Insurance in effect. If, for any reason,

nd Borrower was required to make separately designated pay-
ge insyrance, Borrower shall pay the premiums required to obtain
Mdrigage Insurance previcusly in effect, at a cost substantially
duftgage Insurance previously in effect, from an alternate mort-
n&ia}y equivalent Mortgage Insurance coverage is not available,

Borrower shafl continue 10 pay 10 Lende .0f the separately designated payments that were due
when the insurance coverage ceasedto ender will accept, use and retain these paymenits as
a non-refundable loss reserve in lieu rtgage nsurance. Such loss reserve shalf he non-refundable,

notwithstanding the fact that the Loan is Gitjsiatefly paid in full, and Lender shall not be required to pay Bor-
FOWer any interest or earnings on such los rve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amiuit and for the period that Lender requires) provided by an
insurer selected by Lender again becomes available, is obtained, and Lender requires separately desig-

nated payments toward the premiums for Mortgage Insura  Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requireg {game 5eparate|y designated payments 1oward
the premiums for Mortgage Insurance, Borrower sha‘: emlums requn'ed to maintain Montgage

gage insurer selected by Lender. If: ﬁu’os

rower's obligation to pay interest at the rate provided int .
Mortgage Insurance reimburses Lender (or any entity that
incur if Borrower does not repay the Loan as agreed. Borrower is not
Mortgage ihsurers evaluate their total risk on all such ln%;uraﬂce;
enter into agreements with other parties that share or madify th K, o
are on terms and conditions that are satisfactory to the mortgagesi
to these agreements. These agreements may require the mortgage i
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums}.
As aresult of these agreements, Lender, any purchaser of the Note,

arty to the Mortgage Insurance.
rce from time to time, and may

other party (or parties)
ke payments using any

provides that
emiums paid to

(a) Any such agreements will not affect the amounts that Borrowe i
Mortgage Insurance, or any other terms of the Loan. Such agreements will not j
Barrower will owe for Mortgage Insurance, and they will not entitle Borrowet, 3¢

(b) Any such agreements will not affect the rights Borrower has - if any

or termination,
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceed
assigned to and shall be paid to Lender,
If the Property is damaged. such Miscellaneous Proceeds shall be applied to restoration orwe
the Property, if the restoration or repair is economically feasible and Lender’s security is not le
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LOAN #: 7010931
slich repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
ti¥Lender has had an opportunity to inspect such Property to ensure the work has been completed to

dtr's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for

nd restoration in a smg!e dishursement or in a series of progress payments as the work is
Unless an agreement is made in writing or Applicable Law reguires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on stich
Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
e Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shatlt be
rovided for in Section 2.
elal taking, destruction, or loss in value of the Property, the Miscellaneous Proceads
s secured by this Security Instrument, whether or not then due, with the excess,

inthe event of P
of the Property | ;
than the amow ‘
destruction, or 55 in vz
this Security Instrument
following fraction: (a) the'toy
tion, or foss in vaiy

king, destruction, or loss in value of the Property in which the fair market value
efore the partial taking, destruction, or loss in value is equal to or greater
uries secured by this Security Instrument immediately before the partial taking,
ess Borrower and Lender otherwise agree in writing, the sums secured by
reduced by the amount of the Miscellaneous Proceads multiplied by the
amaunt of the sums secured immediately before the partial taking, destruc-
witler e fair market value of the Property immediately before the partial
taking, destruction, or{oss/in “Any balance shail be paid to Borrower,

Inthe event of a partig] taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately.before’ the partial taking, destruction, or [oss in value s less than the amount
of the sums secured imm toly befc}r e partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree-nawiiting, Hie Miscellaneous Proceeds shall be appiied to the sums secured
by this Security instrument whether of not the sums are then due.

If the Property is abandaonet] By owtlh,"or if, after notice by Lender to Borrower that the Oppaosing

i : 9 make an award to settle a claim for damages, Borrower
Fthe date the notice is given, Lender is autharized to collect
0 restaratlon or repair ofthe Property or to the sums secured

and apply the Miscellaneous Proceeds% 4
by this Security Instrument. whether or
Borrower Miscellaneous Proceeds or th
Miscellaneous Proceeds.

Borrower shall be in default if any atm
Lender's judgment, could result in forfeitul
interest in the Property or rights under this
acceleration has occurred, reinstate as provid
dismissed with a ruling that, in Lender's judgment, pi
impairment of Lender’s interest in the Property or righ i

r proceeding. whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender's

by causing the action or proceeding to be
frfeiture of the Property or other material
s Security lnstrument The proceeds of

are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to s spair of the Property shall be applied
in the order provided for in Section 2. )

12. Borrower Not Released; Forbearance By Lender;
ment or modification of amortization of the sums secured by thi {nstrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall nat '
any Successors ininterest of Borrower. Lender shall not bereq e proceedings against any
rwise modify amortization

or any Successors in Interest of Borrower. Any forbearance by Lend
including, without limitation, Lender's acceptance of payments from
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy.

13. Jeintand Several Llablllty, Co-signers; Successors and A55|gn

g any right or remedy
EIIFE‘S or Successors

who co-signs this Security Instrument but does not execute the MNote (a 'co
Security Instrument only to mortgage, grant and convey the co-signer’s inte ¥
terms of this Security Instrument; (b) is not personally obligated to pay the sumssecu
Instrument; and {c) agrees that Lender and any cther Borrower can agree to exte
make any accommodations with regard to the terms of this Security Instrument
co-signer’s consent.

r@perty under the
y $his Security
ﬁy forbear or

rower’s nghts and benefits under this Security Instrument Rorrower shall not be release
obligations and liability under this Security Instrument untess Lender agrees to such releasel
covenants and agreements of this Security Instrument shall bind (except as provided in 5S¢
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower's default, for the purpose of protecting Lender's interest in the Property and rights under thi%,#
instrument, including, but not fimited to, attorneys’ fees, property inspection and valuation fees. In
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LOAN #: 7010931
any:pther fees, the absence of express authority in this Security Instrument to charge a specific fee to
Boprowser shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
dre expressly prohibited by this Security Instrument or by Applicable Law.

It gan is subject to a law which sets maximum loan charges, and that law is finally interpreted
So ihaftiedrtierest or other loan charges collected or to be collected in connection with the Loan exceed
rmitteid limits, then: (a) any such ioan charge shall be reduced by the amount hecessary to reduce
harge o the permitted limit; and (b) any sums aiready collected from Borrower which exceeded
i il be refunded to Borrower. Lender may choose to make this refund by reducing the
er the Note or by making a direct payment to Borrower. If a refund reduces principal,

treated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by
wower will constitute a waiver of any right of action Borrower might have arising out

s given by Borrower or Lender in connection with this Security Instrument must
rrower in connection with this Security Instrument shall be deemed to have
mailed by first class mail or when actually delivered to Borrower's notice
eaﬂ WMNotice to any one Borrower shall constitute notice to all Borrowers unless

been given to £q
address if sent By oth

itute notice address by notice to Lender, Borrower shall promptly notify
zess. If Lender specifies a procedure for reporting Borrower's change
'eport a change of address through that specified procedure. There
ress under this Security Instrument at any one time. Any notice to
by mailing it by first class mail to Lender’s address stated herein

may be only one designaed notice
Lender shall be given by deliverin
unless Lender has designated-anot
Security Instrument shall nothe geey
any notice required by this Securi#y sStrument is also required under Appllcable Law, the Applicable Law
requirement will satisfy the corréspbndingréfjtirement under this Security Instrument,

16. Governing Law; Severability’ of Construction, This Security Instrument shall be governed
by federal law and the law of theisg #in which the Property is located. All rights and obligations
contained in this Security Instrument jject tp,any requirements and limitations of Applicable Law,
Applicable Law might explicitly or implic :
such silence shall not be construed as a g
provision or clause of this Security Instruth
not affect other provisions of this Securit
canflicting provision. ‘

As used in this Security Instrument: (a}, Words of the masculine gender shall mean and include
corresponding neuter words or words of the inine g (b) words in the singular shall mean and
include the plural and vice versa; and (c} the word "m »50le discretion without any obligation to
take any action, )

17. Borrower’s Copy. Borrower shall be give copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial In ‘Borrower. As used in this Section 18, "Inter-
estin the Propetty” means any legal or beneficial inter rafEty, including, but not limited to, those
beneficial interests transferred in a bond for deed, contr i liment sales contract or escrow
re date to a purchaser,
transferred (or if Borrower is not
d} without Lender’s prior written
@d- hy this Security Instrument.

ited by Applicable Law.

o he Note conflicts with Applicable Law such conflict shall
strument or the Note which can be given effect without the

if Lender exercises this option, Lender shal give Borrower no
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay all sums secured by this Security Instiuir
sums prior to the expiration of this period, Lender may invoke any rer
Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. if Borrower mg in,conditions, Bor-
rower shall have the right to have enforcement of this Security Instrument fa
to the earliest of: (a) five days before sale of the Property pursuant to any p
Security Instrument {b) such other period as Applicable Law might specify for

dance with Section 15
er fails to pay these
ed by this Security

Borrower’s
. ins are that
Borrawer: (a) pays Lender all sums which then would be due under this Secunt
Note as if no acceleration had occurred; (b) cures any default of any other covendnis
pays all expenses incurred in enforcing this Security Instrument, including, but not Ti
attorneys' fees, property inspection and valuation fees, and other fees incurred for the:purpd
ing Lender’s interest in the Property and rights under this Security Instrument; and (d) take
as Lender may reasonably require to assure that Lender's interest in the Property andights
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instye

one or mare of the foilow:ng forms, as selected by Lender: (a) cash; (b} money order; (c) ¢
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon a

Initials:
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LOAN #: 7010931
ily effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
] gleration under Section 18.
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
Noie-{together with this Security instrument) can be sold one ar more times without prior notice to
‘BopfowerA Sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
Pay ents d e under the Note and this Security Instrument and performs other mortgage toan Senvicing
er the Note, this Security Instrument, and Applicable Law. There also might be one or more
n Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
en written notice of the change which will state the name and address of the new Loan
"ess to which payments should be made and any other information RESPA requires in
e of transfer of servicing. i the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower
: .Servicer or be transferred to a successor Laan Servicer and are not assumed

f mberdf a class) that arises from the other party’s actions pursuant to this Secunty
Instrument or that alleges that tae other party has breached any provision of, or any duty owed by reason
of, this Security Instrum ritil such Borrower or Lender has notified the other party {with such notice
given in compliance & requlirements of Section 15} of such alleged breach and afforded the ather
party hercto a reasofiable pe d_after the giving of such notice to take comrective action. If Applicable
Law provides a time st elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to
tmn 22 and the notice of acceleration given to Borrower pursuant

to Section 18 shall be dee
this Section 20.

used in this Section 21: (a) "Hazardous Substances” are those
doys-siibstances, pollutants, or wastes by Environmental Law and
i bther flammable or toxic petroleum products, toxic pesti-
Is containing ashestos or fermaldehyde, and radicactive

materials; (b) “Enwronmental Law' m
is located that relate to health, safety or

action, as defned in Environmental Law; and (d) an
hat can cause, contribute to, or otherwise trigger an

esence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardbus Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting a) that is in viglation of any Environmental
Law, {b) which creates an Environmental Condition, or{€) swhiich, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adyérsely affects the value of the Property. The preced-

Hazardous Substances that are generafly recogmzed
maintenance of the Property (including, but not limite
Borrower shall promptly give Lender written notice
or other action by any governmental or regulatory agency o /
Hazardous Substance or Environmental Law of which Borr rat knowiledge, (b) any Environ-
mental Condition, lncludlng bit not limited to, any spilling, leaking, diséharge, release or threat of release
ftestncas.. se of release of a Hazard-
arms, or is notified by any
ther remediation of any
ptly take all necessary
- £reaie any obligation on

opriate to normal residential uses and to
substances in consumer products),

NON-UNIFORM COVENANTS. Borrower and Lender further covenant
22, Acceleratnon Remedies. Lender shail give notice to Borrower g

acceleration under Section 18 unless Applicable Law provides otherwnséi.‘__“i"h ” ot
(a) the default; {b) the action required to cure_the default; (c) a date, not"'-‘-iegs t

defense of Barrower to acceleration and sale, and any other matters required to b
notice by Applicable Law. If the defauit is not cured on or before the date specifie
Lender at its option, may require immediate payment in full of all sums secured by’
Instrument without further demand and may invoke the power of sale and!or any othe

and costs of title evidence.

Initials:
WASHINGTON--Single Family--Fannie MaefFreddie Mac UNIFORM INSTRUMENT Form 30648 1/

Eltie Mae, Inc. Page 9 of 11
WAEDEED (CLS)

03/27/2017 10:16 AM PST




LOAN #: 7010931

L.ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
#f an event of default and of Lender’s election to cause the Property to be sold. Trustee and
r shall take such action regarding notice of sale and shall give such notices to Borrower and
herparsons as Applicable Law may require. After the time required by Applicable Law and
er pubitical tion of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
iblic atiction to the highest hidder at the time and place and under the terms designated in the
notice of sgle in one or more parcels and in any order Trustee determines. Trustee may postpone
salé, of the'Property for a period or periods permitted by Applicable Law by public announcement
andplace fixed in the notice of sale. Lender or its designee may purchase the Property

all ‘geliver to the purchaser Trustee's deed conveying the Property without any
anty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of thetruth, e statements made therein. Trustee shall apply the proceeds of the sale in
the following ord ‘ioralt expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fees; 4b) in-all sums secured by this Security Instrument; and (c) any excess to the
pPerson or pers ' inti
the sale took place. .,
23. Reconveyance. ! payment of all sums secured by this Security [nstrument, Lender shall
request Trustee to recorvey
dencing debt secureg'by Ity Instrument to Trustee. Trustee shalt reconvey the Property without
warranty to the persor r5ons fegally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee s f ,-e £ f

a successor trustee to any T‘r slee apgml ed hereunder who has ceased to act. Withous conveyance of
the Property, the successor st
herein and by Applicable Law.

25. Use of Property. The |

26. Attorneys’ Fees. Lender skl {ed to recover its reasonable attorneys' fees and costs in
any action or proceeding to constriy any term of this Security Instrument. The term “attorneys’
fees,” whenever used in this Security nt, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceedin

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING:REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts énd agreesto the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrpives"and recorded with it.

J%% E OTTE§RHOLT
STATE OF MLAMM
[N

e

)20 /)7 (seal)

’ "DATE

o J ;i SS:

On this day personally appeared before me JORGEN E OTT! RHOL%to.me known to be

the individuatparty/parties described in and who executed the

instrument, and acknowledged thagtielsheithey signed the same s

voluntary act and deed, for the uses and purposes, rem menti
GIVEN under my hand and official seal this 7"/ day of m

My Appointment Expires on 7 "AST-/K/
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MIN: 1001359-0007010931-6

: ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MO £ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rid de this 28th day of March, 2017 and is
incorporated iAté, and~amends and supplements the Deed of Trust {the “Security
Instrument”) of the'same date given by the undersi{gned {the "Borrower,” whether there
are one or more persons undersigned) to secure Borrower's Note to

Peoples Bank, a 51 hartered Bank

("Lender”} of the s
Instrument, which is I&

1509 Douglas Street,

] covering the Property described in the Security

v rnon, WA 98273.

in addition to the covenants afi
and Lender further covenant an
follows:

A. DEFINITIONS

ments made in the Security Instrument, Borrower
hat the Security Instrument is amended as

1. The Definitions section of the Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington. Iy
2219 Rimland Dr., Ste. 401, Bellingham, WA 93226.

organized and existing
lLender’s address is

Lender is the beneficiary under this Security Instrur ‘Lender” includes

any successors and assigns of Lender.

"MERS” is Mortgage Electronic Registration Syst :MERS is a separate
corporation that is the Nominee for Lender and is actin ly for Fender. MERS is
organized and existing under the laws of Delaware, and has an gdgiess and telephone
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) &79-M . MERS is
appointed as the Nominee for Lender to exercise the rights, duties an
Lender as Lender may from time to time direct, including but not mited
successor trustee, assigning, or releasing, in whole or in part this-Secy
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term "MERS" Includes any successors:al
MERS. This appointment shall inure to and bind MERS, its successars
as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ameps
the following definition:

“Nominee” means one designated to act for another as its representative
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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LOAN #: 7010931
. TRANSFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
s follows:

Instrument secures to Lender: (i) the repayment of the Loan, and
ens and modifications of the Note; and (ii) the performance of
s and agreements under this Security Instrument and the Note.

pwer jrrevocably grants and conveys to Trustee, in trust, with

power of sal

described property located in the
County [1EJ pe of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:
LOT 2 OF MOUNT. MON:SHORT PLAT NO. 1-00, RECORDED JUNE 5, 2000,
UNDER AUDITOR'S , 200006050043, RECORDS OF SKAGIT COUNTY,
WASHINGTON. ANDBEING A PORTION OF THE NORTHWEST 1/4 OF THE

NORTHEAST 1/4 OF SE , TOWNSHIP 34 NORTH, RANGE 4 EAST, W.M.

SITUATE IN THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF
WASHINGTON.

Lot 2 SP 1-00, being a pt W 1/4 of NE 1/4, 30-34-4 EW.M.

APN #: P28969/340430-0-148-050.

which currently has the address of 5""@_‘_:_9 Douglas Street, Mount Vernon,

| " [Street][City]

WA 98273 ("Property AddreSs
[State] [Zip Code]

TOGETHER WITH all the improvements fg#W "ar,hereafter erected on the
property, and ail easements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions shalf aiso be covered by this Security
Instrument. All of the foregoing is referred t curity instrument as the
"Property.”

Lender, as the beneficiary under this Security Irs! esignates MERS
as the Nominee for Lender. Any notice required by Appiicable Law or this Security
Instrument to be served on Lender must be served ERS a4 the designated
Nominee for Lender. Borrower understands and agrees £RS, a5 the designated
Nominee for Lender, has the right to exercise any or all interes}s granted by Borrower
to Lender, including, but not limited to, the right to foreclose’ and seli'the Property;
and to take any action required of Lender including, but not limited 13, assigning and
releasing this Security Instrument, and substituting a successers /

C. NOTICES

[

Section 15 of the Security Instrument is amended to read as fg

15, Notices. All notices given by Borrower or Lender in connechor’ wik
Security Instrument must be in writing. Any notice to Borrower in conneeton s
Security Instrument shall be deemed to have been given to Borrower w|
by first class mail or when actually delivered to Borrower’s notice addre S
by other means. Notice to any one Borrower shall constitute notice to all Bor
unless Applicable Law expressly requires otherwise. The notice address ‘shall b
the Property Address unless Borrower has designated a substitute notice addr
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3 Lender. Borrower shall Jaromptly notify Lender of Borrower’s change of

tider specifies a procedure for reporting Borrower’s change of address,
all only report a change of address through that specified procedure.
arly one designated notice address under this Security Instrument at
ny-notice to Lender shall be given by delivering it or by mailing it by first
s address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
wst also be provided to MERS as Nominee for Lender until
terest is terminated. Any notice provided by Borrower in connection
uiment will not be deemed to have been given to MERS unti}
'RS. Any notice in connection with this Security Instrument
1 hawe.been given to Lender until actualg received by Lender. If

thi urity Instrument is also required under Applicable Law,
: ent will satisfy the corresponding requirement under this

address by noti¢
roviges to L,
ERS' Nominge
with this Security
actually received b
shall not be deem

OF LOAN SERVICER; NOTICE OF GRIEVANCE

iment is amended to read as follows:

or a partial interest in the N pgether, with this Security instrument) can be sold
ohe or more times without prior hotice te'Borrower. Lender acknowledges that until it
directs MERS to assign MERS ineé interest in this Security Instrument, MERS
remains the Nominee for Lender e authority to exercise the rights of Lender. A
sale might result in a change in thé eiitity (known as the "Loan Servicer”) that collects
Periodic Payments due under the*Ngte and this Security Instrument and performs
other mortgage loan servicing obligations under.the Note, this Security Instrument,
and Applicable Law. There also might'be one re changes of the Loan Servicer
unrelated to a sale of the Note. If there is a, e of the Loan Servicer, Borrower
will be given written notice of the change, state the name and address of
the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connectip 1 a notice of transfer of servicing.
If the Note is sold and thereafter the Loal e, by a Loan Servicer other
than the purchaser of the Note, the mortgage loasi s&iVicing obligations to Borrower
will remain with the Loan Servicer or be transferrad to @ 'successor Loan Servicer
and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

.Tj@ined to any judicial

Neither Borrower nor Lender may commen
class; that arises from the

action {as either an individual litigant or the rruerm:ne:rJ f
other party’'s actions pursuant to this Security Instrumer
Farty has breached any provision of, or any duty owed b
nstrument, until such Borrower or Lender has notified the'ath
given in compliance with the requirements of Section 15) of s
afforded the other party hereto a reasonable period after th
take corrective action. if Applicable Law provides a time pet
before certain action can be taken, that time period will be deamed
for purposes of this paragraph. The notice of acceleration and oppertu
to Borrower pursuant to Section 22 and the notice of acceleration gf
pursuant to Section 18 shall be deemed to satisfy the notice and §pp
corrective action provisions of this Section 20. i

E. SUBSTITUTE TRUSTEE

of, this Security
with such notice

) gure given
Borrower
‘E iake

Section 24 of the Security Instrument is amended 1o read as follow

24. Substitute Trustee. In accordance with Applicable Law, Lender

may from time to time appoint a successor trustee to any Trustee appointed herepn
who has ceased to act. Without conveyance of the Property, the successor iy

MERS RIDER - Single Family - Fannie MaefFreddie Mac UNIFORM INSTRUMENT L
Form 3158 04/2014 Initials:

Ellie Mag, Inc. Page 3of 4 FH58RDU 106
F3158RLU (CLS}

03/27/2017 10:16 AM PST



LOAN #: 7010931

shall suceeed to all the title, power and duties conferred upon Trustee herein and by
Appticable’L

G BELOW, Borrower accepts and agrees to the terms and covenants
RS Rider.

2 jgo f 7 _(seal)

'DATE
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