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DATE: March 27, 201

DEED OF TRUST

Reference # (if applicab
Grantor(s):
1. Gerrits, LyleW
2. Clough, Deborah L

Additional on page

Grantee(s)
1. Heritage Bank
2. LAND TITLE COMPANYA 'ESGROW, Trustee

Legal Description: LOTS 1,2 & 3, BL =RNON HEIGHTS 2ND ADD

Additional on page 2
Assessor's Tax Parcel ID# 3764-007-003xC NG P54607

THIS DEED OF TRUST is dated March 27, 201
Lyle Gerrits and Dehorah L Clough, each as th 1d]
7TH, Mount Vernon, WA 98273 ("Grantor"); Herl%ﬂg,a: 'ﬁose malling address is Mount
Vernon Branch, PO Box 1578, Olympia, WA 98507 (refs elow sometimes as "Lender”
and sometimes as "Beneficiary"); and LAND TITLE COMPANY AND ESCROW, whose mailing
address is 111 E GEORGE HOPPER RD, BURLINGTON |, WA 95233 (referred to below as
"Trustee").

le W Gerrits, who acquired title as
erty, whose address is 328 N
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GRANT. For valuable consideration, Grantor conveys to Trustes In trust with power of sale, right
d for the beneflt of Lender as Beneflciary, all of Grantor's right, titte, and interest in and to

gal property, together with all existing or subsequently erected or affixed buildings,
Il easements, rights of way, and appurtenances; ali water, water rights and ditch rights
ith ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
imitation all minerals, oil, gas, geothermal and simitar matters, (the "Real Property")

“PL ECORDED IN VOLUME 3 OF PLATS, PAGE 62, RECORDS OF
SKAGIT COUNTY, YWASHINGTON.

WASHINGTON.

The Real Property or its:address is commonly known as 328 N 7th Street, Mount Vernon, WA
98273. Tha Real Propert ificetion number is 3764-007-003-0002 PID NO.: P54607.

REVOLVING LINE QF CREDIT. fhis rust secures the Indebtedness including, without imitation, a revolving
line of credit, with a variable rate of in which obligates Lender to make advances to Grantor up to the credit limit
0 long as Grantor complies with all the térms of the*Gradit Agreement and tha line of credit has not been terminated,
suspended or cancelled; the Credit Agrdement:sii nagative amortization. Such advances may be made, repald, and
remade from time to time, subject to.thi lim hat the total outstanding balance owing at any one time, not
including finance charges on such balanze-2t 4 fired or variable rate or sum as provided In the Credit Agreement, any
temporary overages, other charges, and a founts expsnded or advanced as provided in either the Indsbtedness
paragraph or this paragraph, shall not exceed Gredit Lishit.as provided in the Credit Agroement. It is the intention of
Grantor and Lender that this Deed of Trust seturis fance outstanding under the Credit Agreement from time to
time from zero up to the Cradit Limit as providsc In t5%e Cradit Agreement and any Intermediate halance. Funds may be
advanced by Lender, repaid, and subssquently ‘replivericed. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount showsi or'zero. A zero balance does not terminate the line of credit or
terminate Londer's obfigation to advance funds t ntor. Therefore, the lien of this Deed of Trust will remain In full
force and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Gréntors righ
profits of the Property. This assignment is recorded in accordsh
assignment is intended to be specific, perfected and choate ups
Grantor a license to collect the Rents and profits, which _kfense ma
automalically revoked upon acceleration of all or part of #
Uniform Commercial Code security interest in the Personal Propérty an

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF REH : SEEURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF-THE EBTEGNESS AND ({B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER' THE CREQIT AGREEMENT, THE RELATED

DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AKD ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANGCE. Except as otherwise provided in thiz Deed pf
amounts secured by this Deed of Trust as they become due, and shalt stiietly snd
Grantor's obligations under thae Credit Agreament, this Deed of Trust, and theaRé

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantpr
control of the Property, (2) use, operale or manage the Property; and (%) “eoligct th
(this privilege Is a license from Lender to Grantor automatically revoked upc
relate to the use of the Property or to other limitations on the Property. The R
for agricultural purposes.

Duty t¢ Maintain. Grantor shall maintain the Property in good condition an !
replacements, and maintenance necessary to preserve its value.

#w, and interest in and to all leases, Rents, and
th RCW 65.08.070; the lien created by this
ing of this Deed of Trust. Lender grants to

st, Grantor shall pay to Lender all
timely manner perform all of

Grantor's ownership of the Property, there has been no use, generation, manufacture, storag
release or threatened release of any Hazardous Substance by any person on, under, abo
(2) Grantor has no knowledge of, or reason to believe that there has been, except as pre
acknowledged by Lender In writing, (a} any breach or violation of any Environment ‘
generation, manufacture, storage, treatment, disposal, release or threatened release of any K

on, under, about or from the Property by any prior owners or occupants of the Property, o
threatened litigation or claims of any kind by any person relating to such matters; and (3) Exceg oL

disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractir, sagentor gth
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release
Substance on, under, about or from the Property; and {b) any such activity shall be conducted in cog
all applicable federal, state, and local laws, regulations and ordinances, including without
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compli
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for'i ghder
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grarj g
to any other person. The representations and warranties contained herein are based on Grantor's due diligefc
investigating the Property for Hazardous Substances. Grantor hereby (1) refeases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes kable for cleanup or other costs und
any such laws, and {2) agrees to indemnify, defend, and hold hammless Lender against any and all claims, losse



L RO R

DEED OF TRUST
(Continued) Page 3

#ing bligatih
and régbnveyance of thé lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
h

to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
in the Property,

r by foreclosure or otherwise.

the Property or any portion of the Property. Without limiting the generality of the
pve, or grant to any other party the right to remove, any timber, minerals (including
il, gravel or rock products without Lender's prior written consent.

rantor shall not demolish or remove any improvements from the Real Property
nsent. As a condition to the remaval of any improvements, Lander may require

Grantor to make arrgiigesients satiifaphory to Lender to replace such Improvements with Improvements of at least

equal value.

Lender's Right to Enter. {edder and iénders agents and representatives may enter upon the Real Property at all
reasonable times to atténd to Lenderds interests and to inspect the Real Property for purposes of Grantor's
compliance with the tamms énd conditising &£ this Deed of Trust.

Compliance with Governragntal’ Requirerients, Grantor shall promptly comply, and shall promptly cause
compliance by all agents, te s _8f pther persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the P:"pxﬁe ¥<in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all govemmental authorities apgticlibli to the use or occupancy of the Property. Grantor may contest
in good falth any such lew, orditanee;or regiilation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grintor ha# netiffed Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in tha"Froperdy dre not jeopardized. Lender may require Granter to post adequate
security or a surety bond, reasonably satisf to Lefder, to protect Lender's interest.

Duty to Protect. Grantor agrees neither ave unatiended the Property, Grantor shall do all cther
tion, which from the character and use of the Property are

DUE ON SALE - CONSENT BY LENDER. Lender rihay, at Lender's option, (A) declare immediately due and payabla all
sums secured by this Deed of Trust or (B) incréasi the interest rate provided for In the Credit Agreement or other
document evidencing the Indebtedness and impose su itions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of ‘g% or any pa e Real Property, or any interest in the Real
Property. A “"sale or transfer" means the conveyance of Real Propé ny right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or invok 1t wﬁgmar by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a terrmi greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer of any benefid i to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest” roperty. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law o+ n

TAXES AND LIENS. The following provisions ralating to the takeo-uid 4 : e Property are part of this Dead of
Trust:

Payment. Grantor shall pay when due {and in all events pricr to da xes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied. ag ccount of the Property, and shall
pay when due all claims for work done on or for services rendered Br matedialfumished to the Property. Grantor
shall maintain the Property free of all iens having priority over or etuai-s” raat. Of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and éxnopt: rwige provided in this Deed of
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, r #aim in connection with a good faith
dispute over the cbligation to pay, so long as Lender's interest in the Property is not jedpardized. 1f a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days aftér the lien“arisas or, If a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the dischiifis of the' ligd, or if requested by
Lender, deposit with Lender cash or & sufficient corporate surety bond or othel*sectirity-Satiefactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other gfiargeés that coukl accrue as a
result of a foreclosure or sale under the lien, In any contest, Grantor shall defend:

satisfy any adverse judgment befare enforcement against the Property. Granfor shail hame L
obllgee under any surety bond furnished in the contest proceedings. ;

Evidence of Payment Grantor shall upon demand fumnish to Lender satisfactory evidénce of payofent
or assessments and shall authorize the appropriate governmental official to deliver to
staternent of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any wg
services are furnished, or any materials are supplied to the Property, if any mechanic's lien,
other lien could be asserted on account of the work, services, or materals and the cost exceeds g0
willl upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Giantgi o
pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a parf o
Trust.

Maintenance of Insurance. Grantor shall procure and maintain poficies of fire insurance with standard “sxterided
coverage endorsements on a repiacement basis for the full insurable value covering all Improvements ¢y e Real
Property in an amount sufficient to avoid application of any colnsurance clause, and with a standard morigagee:
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably‘séquis
Policies shall be written in form, amounts, coverages and basis reascnably acceptable to Lender and Issued,
company or companies reasenably acceptable to Lender. Grantor, upon request of Lender, will deliver to Legder
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
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ay by zay act, omission or default of Grantor or any other person. Should the Real Property be located in

desigriated by the Administrator of the Federal Emergency Management Agency as g special flood hazard

&s to obtain and maintain Federal Flood Insurance, if available, within 45 days after notlce is

atithe Property s located in & special flood hazard area, for the maximum amount of Grantor's

heful unpaid principal balance of any prior liens on the property securing the loan, up to the

its g2t under the National Flood Insurance Program, or as otherwise required by Lender, and to
for the term of the loan.

,, (Grantor shall promptly notify Lender of any loss or damage to the Property if the
air ok réplacement exceeds $500.00. Lender may make proof of loss if Grantor fails o do so
#fie casualty. Whether or not Lender's security Is impaired, Lender may, at Lender's
ain iz proceeds of any Insurance and apply the proceeds to the reduction of the
indebtedness, payment of any Yien affecting the Property, or the restoration and repair of the Property. If Lender
elects to apply the procsed restoration and repair, Grantor shall repair or replace the damaged or destroyed
improvements in a marines"satisfarctory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantey freh thS procedds for the reasonable cost of repalr or restoration if Geantor is not in default
under this Deed of Tslst. /Any protegds which have not been disbursed within 180 days after their receipt and
which Lender has not cofnmitted to the repair or restoration of the Property shall ba used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance the Indﬁb{e,&gess. If Lender holds any proceeds after payment in full of the
indebtedness, such proceesis‘zhall be p Jthout interest to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES, If Granilor, (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) privide any required insurance on the Property, or (G} to make repairs to the
Property then Lender may do so. ¥ amy action.oi”proceeding is commenced that would materially affect Lender's
interests in the Property, then Lender”on Griihtor's: behalf may, but is not required to, take any action that Lender
belleves to be appropriate to protect Le{ﬁef inténdstd, All expenses incumed or paid by Lender for such purposes will
then bear interest at the rate charged uridsi'the, Credit Agreement from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses’wili bacome z.part of the Indebtedness and, at Lender's option, will (A}
be payable on demand; (B) be added to the balance.5f the Credit Agreement and be apportioned among and be
payable with any instaliment payments to becg g either (T} the term of any appilicable insuranca poiicy; or
(2) the remaining term of the Credit Agreemeiy;’o e treated as a balloon payment which will be due and payable
at the Credit Agreement's maturity. The Deed of Frusf also will secure payment of these amounts. The rights provided
for in this paragraph shall be In addition to any otherifights or any remedies to which Lender may be entitied on account
of any default. Any such action by Lender shall be construed as curing the default so as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provi
of Trust:

Title. Grantor warrants that: (a) Grantor holds good ans™my;
free and clear cf all liens and encumbrances other thafi thise set
title insurance policy, title report, or final title oplnion s f
with this Deed of Trust, and (b) Grantor has the full righ
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph abovg! G arrants and will forever defend the
title to the Property against the lawful claims of all persons. In tife gvent any drtion or proceeding is commenced
that questions Grantor's title or the Interest of Trustee or Lender anger this Déed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party if} such prog2eding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by’ coinse! of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruriwe ALendé hay request from time to time
to permit such participation. 3

Compliance With Laws. Grantor warrants that the Property and Granto
existing applicable laws, ordinances, and regulations of governmental auth

Survival of Promises. All promises, agreements, and statements Grant
survive the execution and delivery of this Deed of Trust, shall be continuin
and effect until such time as Grantor's Indebtedness is paid in full.

Application of
estimated cos}:

nership of the Property ara a part of this Deed

title of record to the Propery in fee simple,
rth in the Real Property description or in any

of, and accepted by, Lender in connection
i a rity to execute and deliver this Deed of

Procesdings. If any proceeding in condemnation is filed, Grantor shall promptly rotify Lerdersm writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtaiii thd award. Grantor
may be the nomina! party in such proceeding, but Lender shall be entitled to particip: ; eedirg and to be
represented in the proceeding by counsel of its own chaoice all at Grantor's expense or il deliver or
causg to be delivered to Lender such instruments and documentation as may be requested
time to permit such participation.

AppHication of Net Proceeds. If all or any part of the Property is condemned by eminent dogsiai
any proceeding or purchase in lleu of condemnation, Lender may at its election require that al
net proceeds of the award be applied to the Indebtedness or the repair or rastoration of the
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, an
incurred by Trustee or Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOYERNMENTAL AUTHORITIES. The following p
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents i
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Len
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all
incurred in recording, perfecting or continuing this Deed of Trust, Including without limitation all taxes
documentary stamps, and other charges for recording or registering this Deed of Trust,

Taxes. The following shall constitute taxes to which this section applies: (1) a spacific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific _tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type

. ot
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ofTrusz (3) & tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit

t; and “(4) a specific tax on all or any portion of the Indebtedness or on payments of principal and
by Grantor.

any tax to which this section applies is enacted subsequent to the date of this Deed of

have the same effact as an Event of Default, and Lender may exerclse any or all of its

‘&) Event of Default as provided below unless Grantor either (1) pays the tax before it

or. (2) contests the tax as provided above in the Taxes and Liens section and deposils with
Borporate surety bond or other security satisfactory to Lender.

ANGING STATEMENTS. The following provisions refating to this Deed of Trust &s a
of this, Deed of Trust:

Becurlity Agreement. “Thi
constitutes fixtures, an

ffument shall constitule a Security Agreement to the extent any of the Property
; ngder shall have all of the rights of a secured party under the Uniform Commercial Code

nder, Grantor shall take whatever action is requested by Lender to perfect

the Personat Property. In addition t0 recording this Deed of Trust in the
any time and without further authorization from Grantor, file executed
this Deed of Trust as a financing statement.  Grantor shall reimburse
fig or continuing this security interest. Upon default, Grantor shall nat
gperty from the Property. Upon default, Grantor shall assemble any
reperty in a manner and at 2 place reasonably convenient to Grantor and
dat within three (3) days after receipt of written demand from Lender to the

Personal Property not affixed™
Lender and make it available to
extent permitted by applicable |

Addresses. The mailing addre

SRS (debtor) and Lender (secured party) from which information
concerning the security interest granted By this Deed of Trust may be obtained (each as required by the Uniform
Commerclal Code) are as stated on the figstigags of this Desd of Trust.

FURTHER ASSURANGCES; ATTORNEY-IN-FAGT. Howing provisions relating to further assurances and

Further Assurances. At any time, and froth tirte 5 time, upon request of Lender, Grantor will make, execute and
dellver, or will cause to be made, executed ar dgiivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refited, ¢/ rgrecorded, as the case may ba, at such times and in such offices
and places as Lender may deem appropriate, any:and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuatio atements, ingituments of further assurance, certificates, and
other documents as may, in the sole opinion of Leénder, be necgésdy or desirable in order to effectuata, complete,
perfect, continue, or preserve (1) Grantor's obligations ungér s Gredit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and security intersé af y this Deed of Trust as first and prior liens
on the Property, whether now owned or hereafter acquifed by Gran Unlesz prohibited by law or Lender agrees

to the contrary in writing, Grantor shall reimburse Lendér for all costs and expenses incumred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor falls to do any of the things fie fireceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. Foi'Such-purpesas, Grantor hereby irrevecably appoints
Lender as Grantor's attomey-in-fact for the purpose of making, exdculing, devering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole bpinion, to azcomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminatss tHe credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trt dar skl &xecute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantoi™slitabie statements of termination of any
financing statement on file evidencing Lenders security Interest in the Rerlts .dnd tha Dersonal Property. Any
reconveyance fee shall be paid by Grantor, If parmitted by applicable law. Tha grantee iry any reconveyance may be
described as the "person or persons legally entitied thereto”, and the recital gyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts. ;

pemission, foreclosure by the hokler of another lien, or the use of funds or the dwelling for prati

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trus
Trustea or Lender may exercise any one ar more of the following rights and remedies:

Election of Remadies. All of Lender's rights and remedies will be cumulative and may be
together. An election by Lender to choose any one remedy will not bar Lender from using a
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust
fallure to do so, that decision by Lender will not affect Lender's right to declare Grantor in defaui}
Lender's remedies. :

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedn:
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to v ]
power of sale and to foreclose by notfice and sale, and Lender shall have the right to foreclose by jadici
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedles. With respect to 2ll or any part of the Perscnal Property, Lender shall have all the righ
remedies of a secured party under the Uniform Commergial Code.

Collect Rents. Lender shall have the right, without notice to Grantor tO take possession of and manage th
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whiiect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
ndet’s casts, against the Indebtedness. in furtherance of this right, Lender may require any tenant or
er‘of the Pioperty to make payments of rent or use fees directly to Lender. If the Rents are collected by
ran’fz;r‘*%{revocably designates Lender as Grantor's attarney-in-fact to endorse instruments recelved in
in i@ name of Grantor and 10 negotiate the same and collect the proceeds. Payments by tenants
- Len in regponsa to Lender's demand shall satisfy the abligations for which the payments are
t aky proper grounds for the demand existed, Lender may exercise its rights under this

e , by agent, or through a receiver.

Il have the right to have a receiver appointed to take possession of all or any part of
power Ip protact and preserve the Property, to operate the Property preceding or pending

¢ cefiect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the |ridebtedness. The receiver may serve without bond if permitted by law. Lender's
i receiver shall exist whether or not the apparent value of the Properly exceeds the
i’Bmount. Employment by Lender shafl not disqualify a person from serving as a

ins in possession of the Property after the Property is sold as provided
tled t0 possession of the Property upon default of Grantor, Grantor shait
of the purchaser of the Praperty and shall, at Lender's option, either (1)

Froperty, or (2) vacate the Property immeadiately upon the demand of

become a tenant at sufferarice of Lerider
pay & reasonable rental fér the, use of
Lender. )

L 1all have any other right or remedy provided in this Deed of Trust or the
Credit Agreement or available atfa in equi

Notice of Sale. Lender shall give ‘Graniui reasafiakie notice of the time and place of any public sale of the Personal
Property or of the time after whichi.any piivat2 sile or other intended disposition of the Personal Property is to be
made. Reasonable notice shall me n at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may b in conkimction with any sale of the Real Property.

Sale of the Property. To the extent permittel by zpplichble law, Grantor hereby waives any and all rights to have
the Property marshalled. in exercising h difemedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, | “gale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Proj

Attorneoys’ Foes; Expenses. If Lender insfitu ny suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such s the court may adjudge reasonable as attormeys' fees at trial
and upon any appeal. Whether or not any coust-acticn Is invgivégd, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opiniol ressary at any time for the protection of its
interest or the enforcement of its rights shall become a part nGebtedness paysble on demand and shall bear
interest at the Credit Agreement rate from the date g expenditire until repaid. Expenses coverad by this
paragraph include, without limitation, however subjectto dny limi er applicable law, Lender's attomeys' fees
and Lender's legal expenses, whether or not there i aws fncluding attorneys' fees and expenses for
bankruptcy proceedings (including efforts to modify or veic: ymatic stay or Injunction), appeals, and any
anticipated post-judgment collection services, the cost Gf.sear s, obtaining title reports (including
foreclosure reports), surveyors' reports, and appraisal fees, ti fees for the Trustee, to the extent
permitted by applicable law. Grantor atso will pay any court cos : all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties ¢f forth in this section.

POWERS AND OBLIGATIONE OF TRUSTEE. The following provisions
{pursuant to Lender's instructions} are part of this Deed of Trust:

Powers of Trustes. In addition to all powers of Trustee arising as a matter of la 1stge shall have the power to
take the following actions with respect to the Property upon the writien reguest of Lehder and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streats or other rights to the
foperty, and  {c) join in any
is Deed of Trust.
iding’ sale under any other
ee shall be a party, unless

powers and cobligations of Trustee

trust deed or lien, or of any action or proceeding in which Grantor, Lander, or T
required by applicable law, or unless the action or proceeding is brought by Trustee

Trustee. Trustee shall meet all qualifications required for Trustee under applicable
and remedies set forth above, with respect to all or any part of the Property, the %
foreclose by notice and sale, and Lender will have the right to foreclose by judicia
accordance with and to the full extent provided by applicable 1aw.

Successor Trustee. Lender, at Lender's cption, may from time to time appoint a successo
appointed under this Deed of Trust by an instrument executed and acknowledged by Lertd

Auditor's File Number where this Deed of Trust is recorded, and the nama and address of thé.
and the instrument shall be executed and acknowiedged by Lender or its successors in intere
truatee, without conveyance of the Property, shall succeed to all the title, power, and duties confsmed.ap
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall gsi
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law 1o ba given in anoibs
any nctice required to be given under this Deed of Trust, including without limitation any notice of dafac
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually re: £ ved by
telefacsimile (unless otherwise reguired by law), when deposited with a nationally recognized avemight courief,
mailed, when deposited In the United States mail, as first class, certified or registered mall postage prepaid, direcid
the addresses shown near the beginning of this Deed of Trust. All coples of notices of foreclosure from the holdst of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of;
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formay
written notice to the other person or persons, specifying that the purpose of the nofice is to change the persol
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Amendments.
with Lender con
this Deed of
amendme

Caption lHeacf?ngs. Capt ings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define,the provisions of this Deed of Trust.

Merger. There shall raer.of the interest or estate created by this Deed of Trust with any other interast or

e?tfte(;n the Property ﬁ?‘%"‘m by or for the benefit of Lender in any capacity, without the written consent
of Lender.

fitten in this Deed of Trust and in the Related Documents Is Grantor's entire agreement
ha matters covered by this Deed of Trust To be effective, any change or amendment to
writing and must be signed by whoever will be bound or obligated by the change or

be governed by federal law applicable to Lendor and, to the extent not
o State of Washington without regard to its conflicts of law provisions.
Lander In the State of Washington.

preempted by federal law, of
This Deed of Trust has beer:, accepted:by

Choice of Venue. IF there™s a |aws Cg;’é'htor agrees upen Lender's request to submit to the jurisdiction of the
courts of Thurston County, S shington.

Joint and Several Liability. All gbligétions of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall meas each. gvery Grantor. This means that each Grantor signing below is
responsible for all obligations in thig.

No Walver by Lender. Grantor undeitands e vier will not give up any of Lender's rights under this Deed of Trust
uniess Lender does so in writing. The fact that Lendér delays or omits to exercise any right will not mean that
Lender has given up that right. 1f Lender'dgss agrse I writing to give up one of Lenders rights, that does not
mean Granlor will not have to comply with the othecprovisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request,:that.doas’ not mean that Grantor will not have 1o get Lender's consent
again if the situation happens again. Grartdr her understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required 1o consent to any of Grantor's future
requests. Grantor waives presentment, demafigd for payment, protest, and notice of dishonor.

Severability, If a court finds that any provision®s is Deed of Fyust is not valid or should not be enforced, that
fact by ltself will not mean that the rest of this Déad of Trust w t be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust eve i ion of this Deed of Trust may be found to be
invalid or unenforceable.

Successors and Assigns. Subject to any limitations st
this Deed of Trust shall be binding upon and inure to tie
ownership of the Property becomes vested in a person o
deal with Grantor's successors with reference to this Deed™

of Trust on transfer of Grantor's interest,
the parties, their successors and assigns. If
santor, Lender, without notice to Grantor, may
b:f‘ i the indebtedness by way of forbearance or

-]

Waiver of Homestead Exernption. Grantor hereby releases an
exemption laws of the State of Washington as to all Indebtedness

Borrawer. The word "Borrower” means Lyle W Gerrits and Deborah LiCl
co-makers signing the Credit Agreement and all thelr successors and assig

Credit Agreement. The words "Credit Agreement’ mean the credit agréemant. dated Mdargh 27, 2017, with
credit limit of $181,600.00 from Grantor to Lender, together with ali repswalé of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for thé prosiisgdry note or agreement.
NOTICE TO GRANTCOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE, .-

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among G
includes without limitation all assignment and security interest provisions retating
Rents.

Environmenta! Laws. The words "Environmental Laws" mean any and all state,
regulations and ordinances relating to the protection of human health or the anvironmeh
limitation the Comprehensive Environmental Response, Compensation, and Liabllity Act o
U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorizatior:
No. 89-499 ("SARA"), the Hazardous Materials Transportation Act, 42 U.S.C. Section 1801, ¢t seq,
Conservation and Recovery Act, 42 U.S.C. Section 6301, et seq., or other applicable state orffed rat
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the evants of default set forth in th
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means Lyle W Gerrits and Deborah L Clough.

Hazardous Substances. The words "Hazardous Substances™ mean materials that, because of their
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential
to human healih or the environment wher improperly used, freated, stored, disposed of, generated, manutattuy
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sensg’
include without limitation any and all hazardous or toxic substances, matedals or waste as defined by or listed
under the Environmental Laws, The term "Hazardous Substances” also includes, without limitation, petroleum and
petroleum by-products or any fraction thereof and asbestos,

Trustee, and
|-Property and
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payable: un

he word "Improvements” means all existing and future improvements, buildings, structures,
#ed on the Real Property, facllities, additions, replacements and other construction on the Real

ord “Indebtedness™ means alt principal, interest, and other amounts, costs and expenses
redit Agreement or Related Documents, together with all renewals of extensions of,

modifications ‘of, copsolidations of and substitutions for the Credit Agreement or Related Documents and any

Lender to enforga
provided in thig Dex

at acquires any interest in the Credit Agreement.

together with all adgessio

afvanced by Lender 10 discharge Grantor's obligations or expenses incurred by Trustee or
4 obligations under this Deed of Trust, together with interest on such amounts as

er' maans Heritage Bank, its successors and assigns. The words “successors or assigns"

"Personal Property” mean all equipment, fixtures, and other articles of personal
gdty Grantor, and now or hereafter attached or affixed to the Real Property:
. parts, and additions to, all replacements of, and all substitutions for, any of such

property; and togeth&r with sif issuég and profits thereon and proceeds {Including without limitation all insurance

proceeds and refunds of SreMiums) from any sale or other disposition of the Property.
Property. The word "Pr

Real Property. The word
Deed of Trust.,

Related Documents. b F
agreements, environmental agreeméénts
mortgages, and all other instrumeintg,-agifee
connection with the Indebtednes:
this Deed of Trust.

Rents. The word "Rents" means all p
other benefits derived from the Property

Trustee. The word "Trustee” means LA
GEORGE HOPPER RD, BURLINGTON , WA

sits,

ively the Real Property and the Personal Property.
ean the real property, interests and rights, as further described in this

lated Documents” mean all promissory notes, credit agreements, loan
secuiily bgreements, mortgages, deeds of trust, security deeds, collateral
#ts:and documents, whether now or hereafter existing, executed in
guaranties are not "Related Documents” and are not secured by

rents, revenues, income, issues, royalties, profits, and

OMPANY AND ESCROW, whose mailing address is 111 E
#3 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ-ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

GRANTOR AGREES TQ ITS TERMS.

GRANTOR:

STATE OF iL_ Qs\nhy QQSYG O
COUNTY OF gb\L ‘QO(:;\'*

On this day before me, the undersigned Notary Public, personally appeared Lyle W 5e

and péborah L Clough,

personally known to me or proved to me on the basis of satisfactory evidence to be the individudls «escribed in and

who execuled the Deed of Trust, and acknowledged that they signed the Deed of Trust

and deed, for the uses and purposes thereln mentioned. m
Given under my hand and official seal this 2 T dayof LY
By \\ O YN Residing at

Notary Public in an@ State of J.LI_P\

RN AR R e e b PR S R R R e e T

TAMMY BELISL

NOTARY PUBLIC
STATE OF WASHINGTON
COMMISSION EXPIRES
M
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REQUEST FOR FULL RECONVEYANCE

, Trustee

Sifg s the Tégal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, lUpon payment.stall sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest held by you under the Deed of Trust.

Data:

Beneflciary:
8y:
Its;
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