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L AND TITLE OF SKAGIT GOUNTY
559 -0t
Dged of Trust

Union
Trustee: Land Title & Escrow
Company
Lender: Navy Federal Credit U

Definitions. Words used in multiple sections of this
defined in Sections 3, 11, 13, 18, 20 and 21. Certair
document ate also prowded in Section 16,

e defined below and other words are
g the usage of words used in this

(A) “Security Instrument " means this document,
all Riders to this document.

vember 18, 2016, together with
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(B] ‘Borrower” is AARON M HENDRICKSON and HEIDI N HENDRICKSON, HUSBAND
. WIFE. Borrower is the trustor under this Security Instrumeng,

) “Lender” is Navy Federal Credit Union. Lender is a corporation organized and existing under
of United States of America. Lender's address is 820 Follin Lane, Vienna, VA 22180,

e" is Land Title & Escrow Company.

m’eans the promissory note signed by Borrower and dated November 18, 2016. The
Borrower owes Lender four hundred suxty five thousand mghty and 00/ 100 Dollars

(F) “Properiy” m
the Property.” .

t evidenced by the Note, plus interest, any prepayment charges and late
No#é, and all sums due under this Secunty Instrument, plus interest.

rs ta this Security Instrument that are executed by Borrower. The
exX€tuted by Borrower [check box as applicable]:

O Condominium Rider C Second Home Rider
O Plannccl Unit Development Rider [ 1-4 Family Rider
“Biweekly Payment Rider O Other(s) [specify]

[l Adjustablé
O Balloon Rider |
% VA Rider
(I) “dpplicable Law " meafis fitrolling applicable federal, state and local statutes, regulations,

ordinances and administra and prders (that have the effect of law) as well as all applicable
final, non-appealable judic i

and other charges that are imposed &
homeowners association or similar

‘transfer of funds, other than a transaction originated
by check, draft, or similar paper instrufpet, which is initiated through an electromc terminal,

transfers, automated teller machine transact’ibns, tran.
automated clearinghouse transfers.

(L) “Escrow Items” means those items that are

(M) “Miscellaneous Proceeds ” means any compén
proceeds paid by any third party (other than insuranee preé

aid under the coverages described
in Section 5) for: (i) damage to, or destruction of, the Props

demnation or other taking of

8026700859
WASHINGTON-Single Family-Fannie Mae/Fraddie Mac UNIFORM FORM 3048 1/01
INSTRUMENT
VMPE

Wolters Kluwer Financial Services 2016111816.1,3.3621-J20160825Y

062016
Page 2 of 18



all or any part of the. Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations
Or omissions as 1o, the value and/or condition of the Property

) “Mortguge Insurance " means insurance protecting Lender against the nonpayment of, or
fanlt on, the Loan,

'E”bodlc Payment” means the regularly scheduled amount due for (i) principal and interest
Note, plus (i) any amounts under Section 3 of this Security Instrument.

e to time, or any additional or successor legislation or regulation that governs
atter. As used in this Security Instrument, RESPA refers to all requirements and

t of Borrower " means any party that has taken title to the Property,
as assumed Borrower's obligations under the Note and/or this Security

& Property. This Security Instrument secures to Lender: (i) the repayment
é’ﬂgions and modifications of the Note; and (ii) the performance of

eys to Trustee, in trust, with power of sale, the following
ty [Type of Recording Jurisdiction] of Skagit [Name of

Recording Jurisdiction] S
HEREOF

Parcel ID Number: E
of 12464 PARKSIDE LN [Streez
Address ™).

TOGETHER WITH all the improvemeénts néw or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hersafiér 51 the property. All replacements and additions
shall also be covered by this Security 1L of the foregoing is referred to in this Security
Instrument as the "Property.

BORROWER COVENANTS that Borrowtr is lawfully seised of the estate hereby conveyed and

has the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record, Borrower warrants aiwd will defent] generally the title to the Property against
all claims and demands, subject to any encumbrances

THIS SECURITY INSTRUMENT combines unifor
covenants with limited variations by jurisdiction to
real property.

Uniform Covenants. Borrower and Lender covenant

ount-Vernon [City], Washington 98273 [le Code] (“Property

r national use and non-uniform
niform security instrument covering
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. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late
hatges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the

‘and any prepayment charges and late charges due under the Note, Borrower shall also pay funds

Eserow Items pursuant to Section 3. Payments due under the Note and this Security Instrument

bemade in U.S. currency. However, if any check or other instrument received by Lender as

the Note or this Security Instrument is returned to Lender unpaid, Lender may require

subsequent payments due under the Note and this Security Instrument be made in one

following forms, as selected by Lender; (a) cash; (b) money order; (c) certified check,

may be designated by Lender in accordance with the notice provisions in
Section 15, Lendét mi y ratirn any paymem or partial payment if the payment or partial payments are
1nsuﬂ' cient to:brirg the

such payment or pamal paym%nts in the future, but Lender is not obligated to apply such payments at

the time such paymenis'are acespted. If each Periodic Payment is applied as of its scheduled due date,
-ot.unapplied funds. Lender may hold such unapplied funds until

Borrower makes paymen Loan current. If Borrower does not do so within a reasonable

period of time, Lender shalf either 2pgly such funds or return them to Borrower. If not applied earlier,

such funds will be applied & the outsftaml_mg prm-:lpal balance under the Note lmmedtately prior

1o foreclosure. No offset ich B

shall relieve Borrower from firking ymcnts due under the Note and this Secunty Instrument or

performing the covenants and agregrhents

?’iarges, second to any other amounts due under this
pal balance of the Note.

r a delinquent Periodic Payment which includes a

t¢ payment may be applied to the delinquent payment
and the late charge. If mor¢ than one Periodic Faymentn outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodi¢ Psyimeénts if, and to the extent that, each
payment can be paid in full, To the extent that any ¢ sfter the payment is applied to the

full payment of one or more Periodic Payments, such #xcess miay be applied to any late charges due.
Voluntary prepayments shall be applied first to any pr : s and then as described in the
Note.

Any application of payments, insurance proceeds, or Miscelldngous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,
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. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are

-Gtder the Note, uatil the Note is paid in full, a sam (the “Funds ') to provide for paymem of
unts due for: (a) taxes and assessments and other items which can attain priority over this Security

Ipstrement as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on

hePropesty, if any; (¢) premiums for any and all insurance required by Lender under Section 5,

d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu

retit of Mortgage Insurance premiums in accordance with the provisions of Section 10.

s are called “Escrow ftems”, At origination or at any time during the term of the Loan,

g that Community Association Dues, Fees, and Assessments, if any, be escrowed

h dues, fees and assessments shall be an Escrow Item, Borrower shall promptly

tices of anounts to be paid under this Section. Borrower shell pay Lender the

uniess Lender waives Borrower's obligation to pay the Funds for any ot ail

ay waive Borrower's obligation to pay to Lender Funds for any or all Escrow

Items at any time. ]
shall pay directly, when and:where payable, the amounts due for any Escrow Items for which
payment of Fands has been"waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such paymeht within such time period as Lender may require. Borrower's obligation to
make such payments angd ide receipts shall for all purposes be deemed to be a covenant and

ity Instrument, ag the phrase "covenant and agreement” is used in
¢.pay Escrow ltems directly, pursuant to a waiver, and Borrower

et shall then be obligated under Section 9 to repay 10 Lender any such
1veral. to any or all Escrow Items at any time by a notice given in
h revocation, Borrower shall pay to Lender all Funds, and in
er this Section 3.

can require under RESPA. Lender shai] estirniate the amount of Funds due on the basis of current data
and reasonable estimates of expendit crow Items or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institutio ose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, i Lender is an institution whose deposits are so insured)
ar in any Federal Home Loan Bank. Lende tl apply the Funds to pay the Escrow Items no later
than the time specified under RESPA. Lender:shall not charge, Borrower for holding and applying the
Funds, annually analyzing the escrow account, or verify scrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permi der to make such a charge, Unless an
agreement is made in writing or Applicable Law reglirgs inte o be paid on the Funds, Lender shall
not be required to pay Borrower any interest or earm ¢ Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Fy hall give to Borrower, without
charge, an annual accounting of the Funds as required b

If there is a surplus of Funds held in escrow, as defined undef

+ RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. It :

ere s ashibrtage of Funds held in
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row, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
hallpay to Lender the amount necessary to make up the shortage in accordance with RESPA but
ore than 12 monthly payments. If there is a deficiency of Funds held in escrow, as def ned
r RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender

ecessary to make up the deficiency in accordance with RESPA, but in no more than 12
ents.

t in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Funds held by Lender.

is. Borrower shall pay all taxes, assessments, charges, fines, and impositions

Pr@perty which can attain priority over this Security Instrument, leasehold payments

n the' Property, if any, and Community Association Dues, Fees, and Assessments, if
tha

e items are Escrow Items, Borrower shall pay them in the manner provided
in Section 3.

Borrower shal ly disgharge any lien which has priority over this Security Instrument unless
Borrower: ()3 i
acceptable to Lender, but osily,so long as Borrower is performing such agreement; (b) contests the lien
in good faith by, or def: i st enforcement of the lien in, legal proceedings which in Lender's

only uniil such proce@ss’imgs
satisfactory to Lender suksordmau
j which cam attain priority over this Seeurity Instrument, Lender
'thc lien. Within 10 days of the date on which that notice is

4,

Lender may require Borrower to

iz charge for a real estate tax verification and/or
reporting setvice used by Lender:

i with this Loan.

5. Property Insurance. Bomrower s ; p the<dmprovements now existing or hereafter erected
on the Property insured against loss by fire; hazatds-included within the term “extended coverage,’

and any other hazards including, but né1 }imitéd 46, earthquakes and floods, for which Lender requires
insurance. This insurance shall be maintaiw the arnounts (including deductlble levels) and for

the periods that Lender requires. What Le requires pursuant to the preceding sentences can
change during the term of the Loan. The insurince carrier provu;lmg the insurance shall be chosen by
Borrower subject to Lender's right to dlsapprczm Borrower!s‘thoice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in ¢ tipn with this Loan, either: (a) a ong-
time charge for flood zone determination, certificatior g Services; o1 (b) a one-time charge
for flood zone determination and ccrtlﬁcatlon serviges:and subjequent charges each time remappings
or similar changes occur which reasonably might af‘f; such determination or certification. Borrower
shall also be responsible for the payment of any fees im the.Federal Emergency Management
Agency in connection with the review of any flood zone<deti ton'zesulting from an objection by
Borrower.
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orrower fails to maintain any of the coverages described above, Lender may cbtain insurance
overage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
fickiar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or

t not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against
- zard or liability and might provide greater or lesser coverage than was previousty in effect.
knowledges that the cost of the insurance coverage so obtained might significantly exceed
surance that Borrower could have obtained. Any amounts disbursed by Lender under
shall become additional debt of Borrower secured by this Security Instrument. These

1] bear interest at the Note rate from the date of disbursement and shall be payable, with

equired by Lender and renewals of such policies shall be subject to Lender's
policies, shall include a standard mortgage clause, and shall name Lender

er requires, Borrower shall promptly give to Lender all receipts of paid
s. If Borrower obtains any form of insurance coverage, not otherwise

Lender as mortgagee and/or as an additional loss payee.

Il give prompt notice to the insurance carrier and Lender. Lender

aprec in wntmg, any s
by Lender, shall be appli

ds, whether or not the underlying insurance was required
tion or repair of the Property, if the restoratlon or repair is

rk has been completed to Lender's satisfaction, prowded that
such mspecuon shall be underta,k promptly. Lender may disburse proceeds for the repairs and
restorafion in a single payment _ &s pi'progress payments as the work is completed Unless

an agreement is made in writing « Law requires interest to be paid on such insurance
proceeds, Lender shall not be requité OrTOWer any interest Or earnings on such proeeeds Fees
for public adjusters, or other third part 2ty Borrower shall not be paid out of the insurance
proceeds and shall be the sole obligatio. rrower. If the restoration or repair is not economically
feasible or Lender's security would be lessensd,he insurance proceeds shall be applied to the sums
secured by this Security Instrument, wheth not then due, with the excess, if any, paid to Borrower,
Such insurance proceeds shall be applied i order provided for in Section 2.

1 Borrower abandons the Property, Lender mgy:file, negotizte and settle any available insurance
claim and related matters. If Borrower does not respond 0 days to a notice from Lender that
the insurance carrier has offered to settle a claim, the; iay negotiate and settle the claim.
The 30-day period will begin when the notice is gi ‘vent, or if Lender acquires the
Property under Section 22 or otherwise, Borrower ing to Lender (a) Borrower's rights to

i i id under the Note or this Security
ight'to any refund of unearned
Pioperty, insofar as such nghts
rance proceeds either to repair

premiums paid by Borrower) under all insurance policies co
are applicable to the coverage of the Property. Lender may u
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¢ restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether

cupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
dmw:thm 60 days after the exccution of this Security Instrument and shall continue to occupy
s Borrower's principal residence for at least one year after the date of occupancy, uniess
is¢ agrees in writing, which consent shall not be unreasonably withheld, or unless
ircumstances exist which are beyond Borrower’s control.

ion, Maintenance and Protection of the Property; Inspactions. Borrower
damage or impair the Property, allow the Property to deteriorate or commit waste
tther o1 not Borrower s residing in the Property, Botrower shall maintain the
prevent the Property from deteriorating or decreasing in vaiuve due to its condition.
inedpursuant to Section 5 that repair of restoration is not economically feasible,

pily tepair the Property if damaged to avoid further deterioration or damage.

responsible for repairing or restoring the Property only if Lender has

tposes. Lender may disburse proceeds for the repairs and restoration

&'series of progress payments as the work is completed. If the insurance or

cundemnation proceeds’are fficient to repair or restore the Property, Bomower is not relieved of
sietion of such repair or restoration.

Lender or its agent may make reas le eniries upon and inspections of the Property, If it has
reasonable cause, Lender rzhay ing the interior of the improvements on the Property. Lender shall
give Borrower notice at i i
cause.

r shall be in default if, during the Loan application
pmcess Borrower or any persons of qn ting at the direction of Borrower or with Borrower's
knowledge or consent gave mater: i '

Lender (or falleq to provide Lendér’

Property andr’or nghts under this Security In ument (such g5 2 pmceedmg n bankruptcy, probate,
for condemnation or forfeiture, for enforcement of a liepvhi
Instrument or to ¢nforce laws or regulations), or (c) B

Lender may do and pay for whatever is reasonable i
Property and rights under this Security Instrument, includi ctecting and/or assessing the value

limited to: (a) paying any sums secured by a lien whicli-hasri
appedring in court; and {c} paying reasonable attorneys' fees
or rights under this Security Instrument, including its securexd

this Security Instrument; (b)
interest in the Property and/
osition nja bankruptcy proceeding.
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uring the Property includes, but is not limited to, entering the Property to make repairs, change

ks, replace or board up doors and windows, drain water from pipes, eliminate building or other
olations or dangerous conditions, and have utilities turned on or off, Although Lender may take

igh under this Section 9, Lender does not have to do so and is not under any duty or obligation to

Sagreed that Lender incurs no liability for not taking any or all actions anthorized under this

strigmient is on a leasehold, Borrower shall comply with all the provisions of the
cquites fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agree % merger in writing.

10. Mortgage )¢
Loan, Borrowér yay ¢
for any reason, the Mokiga

f Lender required Mortgage Insurance as a condition of making the
miums required to maintain the Mortgage Insurance in effect. If,
nsurance coverage required by Lender ceases to be available from

the mortgage insurer that.firgviously provided such insurance and Borrower was required to make
scparately designated » s toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required té.obtaisl coverage substantially equivalent to the Mortgage Insurance previously in
effect, at a cost substantiaily‘equivaient to the cost to Borrower of the Mortgage Insurance previously
in effect, from an alternate tmortgag insurer selected by Lender. If substantjally equivalent Mortgage
Insurance coverage is notavailable, Bopitiwer shall continue to pay to Lender the amount of the
separately designated paymiznts fhat wWerg due when the insurance coverage ceased to be in effect.
Lender will accept, use and retainthes¢ payments as a non-refundable loss reserve in licu of Mortgage
Insurance. Such loss reserve shgi fifidable, notwithstanding the fact that the Loan is
ultimately paid in full, and Lend equired to pay Borrower any interest or earnings on
such Joss reserve. Lender can no lenger Teqgiré loss reserve payments if Morigage Insurance coverage
(in the amount and for the period that Cerider' requirgs) provided by an insurer selected by Lender
again becomes available, is obtained, and Lénderfeguires separately designated payments toward the
premiums for Mortgage Insurance. If Lénger requifed Mortgage Insurance as a condition of making
the Loan and Borrower was required to rhalé separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall piy the premiums required to maintain Mortgage Insurance in
effect, or to provide a non-refundable loss régezve, until Lender's requirement for Mortgage Insurance
ends in accordance with any written agreement between Borzower and Lender providing for such
termination or until termination is required by Applicab othing in this Section 10 affects
Borrower's obligation to pay intergst at the rate provided
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eements are on terms and conditions that are satisfactory to the morigage insurer and the other

for pames) to these agreements. These agreements may require the mortgage insurer to make
ts using any source of funds that the mortgage insurer may have available {(which may include
obtained from Mortgage Insurance premiums).

result 6f these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
oﬂmﬂ‘ enti any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

r might be characterized as) a portion of Borrower's payments for Mortgage Insurance,

r sharing or modifying the mortgage insuret's risk, or reducmg losses. If such agreement
filiate of Lender takes a share of the insurer's risk in exchange for a share of the
insurer, the arrangement is often termed "captive reinsurance.” Further:

peents will not affect the amounts that Borrower has agreed to pay for

Mortgagé Ins renc 41 any other terms of the Loan. Such agreements will not increase the
amouut Borrower
refund.

{B) Any such’ ]
Mortgage Insurance whdew the Homeowners Protection Act of 1998 or any other law. These
rights may include the ght to receive certain disclosures, to request and obtain cancellation of

2 to-lifive-the Mortgage Insurance terminated automaticaliy, and/or to

ellaneous Proceeds shall be applied to restoration or repair of

is esohiomically feasible and Lender's security is not lessened.
:ngler shall have the right to hold such Miscellaneous

o mspect such Property to ensure the work has been
lhat sugh inspection shall be undertaken promptly. Lender
isbursement or in a series of progress payments as
'de in writing or Appllcable Law requires mterest 10

Proceeds until Lender has had an appy
completed to Lender's satisfaction, pro
may pay for the repairs and restoration
the work is completed. Unless an agre
be paid on such Miscellaneous Procee
earnings on such Miscellaneous Proceeds.
Lender's security would be lessened, the M
by this Security Instrument, whether or not t

e restoration or repair is not economically feasible or
llaneous Proceeds shall be applied to the sums secured

In the event of a total taking, destruction, or loss in { the: Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Secu hether or not then due, with the
excess, if any, paid to Borrower. ;

In the event of a partial taking, destruction, or loss in thie Property in which the fair market
vaiue of the Property immediately before the partial taking, destruction, ar loss in value is equal to
or greater than the amount of the sums secured by this Secu y ienit immediately before the
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ial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
e sims secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
aﬂs multiplicd by the following fraction: (a) the total amount of the sums secured immediately
the partial taking, destruction, or loss in value divided by (b) the fair market value of the

a partial taking, destruction, or loss in value of the Property in which the fair market
e of the operty immediately before the partial taking, destruction, or loss in value is less than the

otherwise agree in writing, the Miscellanecus Proceeds shall be applied to the
curity Instrument whether or not the sums are then due.

Gpery 13 bal oaed by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined’in ext sentence) offers to make an award to settle a claim for damages, Borrower
fails to respond tod ender vithin 30 days after the date the notice is given, Lender is authorized to
15 eous Proceeds either to restoration or repair of the Propeny or to the
strument, whether or not then due. "Opposing Party” means the third
llaneous Proceeds or the party against whom Borrower has a right of
action in regard to Misgéllzsiequs. Proceeds.

Borrower shall be in dpia
Lender's judgment, could
interest in the Property
if acceleration has occurr
to be disrnissed with a rul

on or proceeding, whether civil or criminal, is begun that, in
It in forfeiture of the Property or other material impairment of Lender’s
this Secunty Instrument. Borrower can cure such a default and,
Provided in Section 19, by causing the action or proceeding
emfer s judgment, preciudes forfeiture of the Property or other

All Miscellaneous Proceeds that aﬁ;* h
in the order provided for in Section 2.

12. Borrower Not Released; Forb
time for payment or modification of amo
granted by Lender to Borrower or any Su
the liability of Borrower or any Successors iy
commence proceedings against any Successo
for payment or otherwise modify amortization of the su
reason of any demand made by the original Borrower of
Any forbearance by Lender in exercising any right ¢
acceptarce of payments from third persons, entities o Successors in Interest of Borrower or in

amounts less than the amount then due, shall not be a § g nmreclude the exercise of any right or
remedy.

r in Interest of Borrower shall not operate to release
terest of Borrower. Lender shall not be required to
rrower of to refuse to extend time

d by this Security Instrument by

13. Joint and Several Liability; Co-signers; Succes slgns Bound. Borrower

8026700859
WASHINGTON-Singte Family-Fannie Mag/Freddie Mac UNIFORM FORM 3048 1/01
INSTRUMENT
VMP®

Woiters Kluwer Financial Services 2016111616.1.3.3621-J20160825Y

06120186
Page 11 of 18



y Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer");

a) is«0-signing this Security Instrument only to mortgage, grant and convey the co-signer's interest
the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
secured by this Security Instrument; and (c} agrees that Lender and any other Borrower can
xtend, modify, forbear or make any accommeodations with regard to the terms of this Security
tineri the Note without the co-signer's consent,

ITOWET Qbhgatmns under this Secunty Instrument in writing, and is approved by Lender, shall
obft‘ it of Batrower's nghts and benefits under this Security Insiturment. Bormower shall not be
er's obligations and liability under this Security Instrument unless Lender agrees
mg. The covenants and agreements of this Security Instrument shall bind (except

14, Loan Charges. Lerider may charge Borrower fees for services performcd in connection with
Borrower's defagit, far the purpose of protecting Lender's interest in the Property and rights under this
Secunty Instrmnc:i il but not limited to, attorneys' fees, property inspection and valuation
the absence of express authority in this Security Instrument to charge
il not be construed as a prohibition on the charging of such fee. Lender
may not charge fees that axé mmss‘.y prohibited by this Security Instrument or by Applicable Law.

ts maximum loan charges, and that law is finally interpreted
s collected or to be collected in connection with the Loan

; y such loan charge shall be reduced by the amount necessary
to reduce the charge to the_\r it
exceeded permitted limits vl |
reducing the principal owed undeg:

: nﬁt‘:d to Borrower. Lender may choose to make this refund by
& Note or by makmg a direct payment to Borrower. If a refund

: »‘i‘Jrowded for under the Note). Borrower's acceplance
of any such refund made by directpayment i’ Borrower will constitute a waiver of any right of action
Borrower might have artsmg out of su ]

mailed by first class mail or when actually delivered
to Borrower's notice address if sent by othér raeans. Notice to any one Borrower shall constitute
notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall
be the Property Address unless Borrower has désignated itute notice address by notice to

ange of address. If Lender specifies
trower shall only report a change of
»designated notice address under this
be given by delivering it or by mailing
gt has designated another address
iggrizment shall not be deemed to
fice required by this Security

deemed to have been given to Botrom:r i

address through that specified procedure. There ma:
Security Instrument at any one time. Any natice to
it by first class mail to Lender's address stated herein un
by notice to Borrower. Any notice in connection with this Seqi
have been given to Lender until actually received by Lender

8026700859
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trument is also required under Applicable Law, the Applicable Law requirement wiil satisfy the
onding requirement under this Security Instrument.

overning Law; Severability; Rules of Construction. This Security Instrument shall be
tnedby federal law and the law of the jurisdiction in which the Property is located. All rights and

bligations ¢ontained in this Security [nstrument are subject to any requirements and limitations of
Applicable?

uch conflict shall not affect other provisions of this Security Instrument or the Note
a1 effect without the conflicting provision.

Instrument: {(a) words of the masculine gender shall mean and include
brds or words of the feminine gender; (b) words in the singular shall mean and

g
include the plu versa; and (¢) the word "may” gives sole discretion without any obligation

to take any actios.

17. Borrowe Borrawer shall be given one copy of the Note and of this Security
Instrumnent, '

18, “Interest in the Fropert

limited to, those beneficiai int
contract or escrow agreemng
a purchaser.

If all or any part of the Profiert JKiterest in the Property is sold or transferred {or if Borrower is
not a natural person and a benefig rest in Bomower is sold or transferred) without Lender's prior

written consent, Lender may refjuite immediate payment in full of all sums secured by this Security
Instrument. However, this option sheil

xercised by Lender if such exercise is probibited by
Applicable Law,

If Lender exercises this option, Lender s yrrower notice of acceleration. The notice shall
provide a period of not tess than 30 day the <date the notice is given in accordance with Section
15 within which Borrower must pay all sums’se¢ured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this;period, Lender may invoke any remedies permitied by
this Security Instrument without further nolice or demand on Borrower.

19, Borrower's Right to Reinstate Afte ipis, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this"Sequicity Instrument discontinued at any time
prior to the earliest of' (a) five days before sale of the rsuant to any power of sale contained
in this Security Instrument; (b) such other period agApplicable Law might specify for the termination
of Borrower's right 10 reinstate; or (c) entry of a judgment enforging this Security Instrument,

Those conditions are that Borrower: (a) pays Lender il hich-then would be due under this
Security Instrument and the Note as if no acceleration had- wcures any default of any

other covenants or agreements; (¢) pays all expenses incuir g this Security Instrument,
including, but not limited to, reasonable attorneys' fees, pro inspection and valuation fees, and

8026700859
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cr fees incurred for the purpose of protecting Lender's interest in the Property and rights under

is Sacurity Instrument; and (d) takes such action as Lender may reasonably require to assure that
erides’s interest in the Property and rights under this Security Instrument, and Borrower's obligation
sums sccured by this Security Instrument, shall continue unchanged. Lender may require
tHat Borrower pay such reinstatement sums and expenses in one or more of the following forms, as
nder: (a) cash; (b) money order; (<) centificd check, bank check, treasurer's check or

, provided any such check is drawn upon an institution whose deposits are insured by
y, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
Segurity Instrument and obligations secured hereby shall remain fully effective as if no

nge of Loan Servicer; Notice of Grievance. The Note or a partial

er with this Security Instrument) can be sold one or more times without

i sale might result in a change in the entity (known as the “Loan Servicer'')
yta¢ats due under the Note and this Security Instrument and performs other
obiigations under the Note, this Security Instrument, and Applicable Law.
‘otangre changes of the Loan Servicer unrelated to a sale of the Note. If there
scer, Borrower will be given written notice of the change which will state
the name and addressf thie pew L:oan Servicer, the address to which payments should be made and
any other information,. reuires in connection with a notice of transfer of servicing. If the Note
is sold and thereafter the L.oan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing pbligations tp Borrower will remain with the Loan Servicer ot be transferred

to a successor Loan Servi d are' npt assumed by the Note purchaser unless otherwise provided by

the Note purchaser.

There also might be o
is a change of the Loan

Neither Borrower nor Lender
individual Jitigant or the member
Security Instrument ot that alleges’
owed by reason of, this Security Insi
party (with such notice given in compl.
breach and afforded the other party herg
corrective action. If Applicable Law pr me period which must elapse before certain action
can be taken, that time period will be deemiegto be reasonable for purposes of this paragraph. The
notice of acceleration and opportunity to ciiré:given to Borrower pursuant to Section 22 and the notice
of acceleration given to Borrower pursuant te Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisiorisof this Sectiot

21, Hazardous Substances. As used in this Secti
those substances defined as toxic or hazardous subs
Law and the following substances: gasoline, kerose
products, toxic pesticides and herbicides, volatile solverits.<inatérial,
formaldehyde, and radioactive materials; (b) “Environsmental L

the jurisdiction where the Property is located that relate to heslth saf
(c) "Environmenial Cleanup” includes any response action, refmedial

r party has breached any provision of, or any duty
until such Borrower or Lender has notified the other
ith the requirements of Section 15) of such alleged

azardous Substances” are
nts, or wastes by Environmental
mable or toxic petroleum

or envitonmental protection;
ton, of removal action, as

B02670D858
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fined in Environmental Lew; and (d) an “Environmental Condition * means a condition that can
i.contribute to, or otherwise trigger an Environmental Cleanup.

wer shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
anaes, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall
“allow anyone else to do, anything affecting the Property (a) that is in violation of any

I Law, (b) which creates an Environmental Condition, or (c) which, due to the presence,
ise, or release of a Hazardous Substance, creates a condition that adversely affects the value of the
P‘ ',pcrty preceding two sentences shall not apply to the presence, use, or storage on the Property

ai‘i qud tities, of Hazardous Substances that are generally recognized to be appropriate to normal
1do maintenance of the Property (including, but not Yimited to, hazardous substances

or other action by wernmenta) or reguiatory agency or private party involving the Propetty and
any Hazardous Sxibstince dr Environmental Law of which Borrower has actual knowledge, (b) any
Enwmnmema (‘ﬁr tion, tRcluding but not limited to, any spilling, leaking, discharge, release or

¢ f ‘Gpus Substance, and (c) any condition caused by the presence, use or
release of a Hazardous Substance which adversely affects the value of the Property. 1f Borrower learns,
or is notified by any governinenta] or regulatory authority, or any private party, that any removal or
other remediation offiny Hazardovs.Substance affecting the Property is necessary, Borrower shall

jender shall give notice to Borrower prior to acceleration
covengnt or agreement in this Security Instrument (but not
esy Applicable Law provides otherwise). The notice
required to cure the default; (c) a date, not less than
' Borrower, by which the default must be ¢cured; and
fore ﬁ;e date specified in the notice may result in

(d} that failure to cure the default on’y
acceleration of the sums secured by t;

\ ¢ Tuture. The notice shall further inform Borrower
e right to bring a court action to assert the non-

f Borrower to acceleration and sale, and any other

full of 2ll sums secured by this Security Instrumen
power of sale and/or any other remedies permitt,
te collect all expenses incurred in pursuing the ¥
but not limited to, reasonable attorneys' fees and

If Lender invokes the power of sale, Lender shall g
of an event of default and of Lender's electian to cause t
Lender shall take such action regarding notice of sale and 3

8026700859
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id to other persons as Applicable Law may require. After the tlme required by Applicable

aw snd after publication of the notice of sale, Trustee, without demand on Borrower, shall sell

operty at public auction to the highest bidder at the time and place and under the terms
4 En in the notice of sale in one or more parcels and in any order Trustee determines,

' sy postpone sale of the Property for a period or periods permitted by Applicable Law

the Property at any sale.

eli:ver to the purchaser Trustee's deed conveying the Property without any

iz truth of the statements made therein, Trustee shall apply the proceeds of the
der: (a) to all expenses of the sale, including, but not limited to, reasonable

' fees; (b) to all sums secured by this Security Instrument; and (¢) any
excess to the pe

county in whic

23. Reconveyar
request Trustee*fo recanve
evidencing debt secured
without warranty to th
recordation costs an

24. Substitute Trustee’ I accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any,_'l"' stee appointed hereunder who has ceased to act. Without conveyance
of the Property, the successor trastee shdli-succeed to all the title, power and duties conferred upon
Trustee herein and by Applicable Las

yment of all sums secured by this Security Instrument, Leader shall
roperty and shall surrender this Security Instrument and all notes

, Security Instrument to Trustee. Trustee shall reconvey the Property
1L G- persons legally entitled to it. Such person or persons shall pay any
mistees teg for preparing the reconveyance.

8026700859
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SIGNING BELOW, Bomower accepts and agrees 1o the terms and covenants contaitied in this
ity Instrument and in any Rider executed by Borrower and recorded with it.

Seal

Seal

State of W&s g
County of

I certify that T kng
person(s) who app
instrument and ackn,

SONMis/are the
and said person(s) acknowledged tha he signed this
@he@w and voluntary act Tor the uses and purposes

(Print Name)
My appointment expires:

8026700855
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owledgment
te of Washington

At 7

{Print Name)
My appointment exp

Loan QOriginator: Tracy Bornand

Union NMLS ID: 852267

NMLS ID: 399807

BU26700859
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,.Short:Plat No. 98-0007, approved June 21, 1999, recorded June 24, 1999 in Volume 14 of Short
iges 35 and 36, under Auditor’s File No. 9806240104, and being a portion of Government Lot 4
uthwest ' of the Southeast % of Section 30, Township 35 North, Range 3 East, W.M.

said Short Piat,

Situate in the Coun , State of Washington.

PARCEL “B”:

That portion of Lot “A”™,
Volume 14 of Short Plats:
Government Lot 4 and the
East, W.M., lying Souther

Short Plat.

98-0007, approved June 21, 1999, recorded June 24,1999 in
nd 36, under Auditor’s File No. 9806240104, and being a portion of
f the Southeast % of Section 30, Township 35 North, Range 3
le bane” and lying Westerly of the West line of Lot “B” of said

Situate in the County of Skagit, Siate



Rider VA Guaranteed Loan and
Assumption Policy with Guaranty

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
PROVAL OF THE DEPARTMENT OF VETERANS

§ N’(EED LOAN AND ASSUMPTION POLICY RIDER is made this 18th day of November,
2016, and is mcmpcr_‘_‘ d into and shall be deemed to amend and supplement the Mortgage, Deed
. Debt (herem ‘Security Instrument ) dated of even date hercw1th given

ovgring the Property described in the Security Instrument and located at 12464
i, WA 98273. [Property Address]

t. In addition to the covenants and agreements made in the
£ ender further covenant and agree as follows:

varanteed or insured under Title 38, United States Code, such
Title and Regulations 1ssaleﬁi thereund; and in effect on the date hereof shall govesn the nghts duties
and liabilities of Borrowm' and Len

; ;51611 for payment of any surn in connection with prepayment
rovisionhat the Lender may accelerate payment of the secured
the e-cunty Instrument, are hereby amended or negated to

inchuding, bot not limited vo, e
of the secured indebtedness and-t
indebtedness pursuant to Cove:
the extent necessary to conform s

Late Charge. At Lender's option, B

(4%) of the overdue payment when paid'm
cover the extra expense involved in haridling.d
payable out of the proceeds of any sale made 1
proceeds are sufficient to discharge the eni
hereby.

Guaranty. Should the Department of Veter. flairs fai
amount within 60 days from the date that this loan would ndny
commitied upen by the Department of Veterans Affai '
Code "Veterans Benefits", the Mortgagee may deciare’the indebtgdness hereby secured at once due and
payable and may foreclose immediately or may exerd €
proper action as by law provided,

Transfer of the Proparty. This loan may be declared im
the Property securing such loan to any transferee, unless the
is established pursuant to Section 3714 of Chapter 37, Title

An authorized transfer ( “Assumption ) of the Property shall
and agreements as set forth below:

(iuent payments, but such "late charge" shall not be
satisfy the indebtedness secured hereby, unless such
ndebtedness and all proper costs and ¢xpenses secured

the assumption of the loan
tes Code.

sabjeCt to*additional covenants

BOZGTO0B59
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(a) Assumption Funding Fee: A fee equal to zero and one-half percent (.50%) of the balance
T thig Joan as of the date of wansfer of the Property shall be payable at the time of transfer to the loan
holderor its authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails
y this fee at the time of transfer, the fee shall constitute an additional debt to that already secured
¥ thi ment, shall bear interest at the rate herein provided, and, at the optien of the payee of the
‘ ereby secured or any transferee thereof, shall be immediately due and payable. This fee
y waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (c}.

Symption Processing Charge: Upon application for approval to allow assumption of
cessing fee may be charged by the loan holder or its authorized agent for determining
f the assumer and subsequently revising the holder's ownership records when an
mpleted. The amount of this charge shall not exceed the maximum established
of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United

on ndemnity Liability: If this obligation is assumed, then the assumer hereby
4l of'the ‘obligations of the veteran under the terms of the instruments creating and
securing the loan. The'gasumér-further agrees to indemnify the Department of Veterans A ffairs to the

extent of any claim paymeit arising from the guaranty or insurance of the indebtedness created by this
instrument.

IN WITNESS WHERE
Rider,

has executed this VA Guaranteed Loan and Assumption Policy

Borrower

BO267 00859
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VMPE 0472016
Waitars Hivwer Finandial Serviges © 2015 2018111616.1.2.3621-J201 608257 Page 2 of 2

STATE GF WASHINGTON Rt
GOUNTY OF SKAGIT }55 S~
| Auditor of Skagit County, State of Washinglon, do hreby = . -~ - -
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