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Trustee: Land Title and Escrow

=

Title Order No.: 01-160747-OE v
Escrow No.: 01-160747-OF
LOAN #: 18033942

Land Title and Escrow

DEFlNITIONS
) r words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certaln ruies regarding the usag used in this document
are also provnded in Section 16.
{A) “Security Instrument” means this document, which is dated 22, 2017,
together with all Riders to this document.
(B) “Borrowar” is DARREL TRACY, A MARRIED MAN, AS HIS SEP

Borrowsr is the trustor under this Security Instrument.
{C) “Lender”is Banner Bank.
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LOAN #: 18033942

Bnder is a Corporation, organized and existing under the
ws of Washington, Lender’s address is
“South First Avenue, Walla Wzlla, WA 99362,

the beneficiary under this Security instrument.
"ts Land Title and Escrow Company.

e promissory note signed by Borrower and dated February 22, 2017.
rrower owes Lender THIRTY FOUR THOUSAND FIVE HUMDRED AND

iﬁ**t**i*w*t*i*!*t****iit!**1’*l*t*&t*ﬁ*!ti*l********

Dollars (U} $34,500.
Period:c Payment;
(F) “Properly”
Property.”

{G} “Loan” mea;
charges due under the

} plus interest. Borrower has promised to pay this debt in regular
pay the debt in full not later than March 1, 2032.

denced by the Note, plus interest, any prepayment charges and late
d all sums due under this Security Instrument, plus interest.

this Security Instrument that are executed by Borrower. The following
swer [check box as applicable):

Condominium Rider L] Second Home Rider

Riders are to be exetutad.by B
[¥! Adjustable Rate-Ridsr

[ Balloon Rider ‘| Planned Unit Development Rider (] Other(s) [specify]
L1 1-4 Family Rider Biweekly Payment Rider Leasehold Rider
O VA. Rider

()} “Applicable Law” means ail tghtralii
ordinances and administrative rules
final, non-appealable judicial opinions.
(J) “Community Assoclation Dues, Fess, and Assessments” means all dues, fees, assessments and
cther charges that are imposead on Borroweror the Pro by a condominium association, homeowners
assoclation or simitar organization,

(K) “Electronlc Funds Transfer” means any
check, draft, or similar paper instrument, which
instrument, computer, or magnetic tape so as fo it
or cradit an account. Such term includes, but is nist
machine transactions, transfers initiated by telephorié,
transfers. .
{L) “Escrow Items” means those items that are descrif
{M) “Miscellaneous Proceeds” means any compensati
pald by any third party {other than insurance proceeds pat
5) for: (i} damags= to, or destruction of, the Property; (ii) cond
of the Froperty; (iii) conveyance in lieu of condemnation; oc (iv)
to, the value and/or condition of the Property.

(N} “Mortgage insurance™ means insurance protecting Lender ag
on, the Loan, )
{O) “Pariodlc Payment” means the regularly scheduled amount du Kicipal and interest under
the Note, plus (il) any amounts under Section 3 of this Security Instrum
(P} “RESPA" means the Real Estate Settlement Procedures Act (12 :
implementing regutation, Regulation X (12 C.F.R. Part 1024), as they might b
time, or any additional or successor legislation or regulation that governs tha-sa
used in this Security Instrument, “RESPA" refers to all requirements and restrict
in regard ta a “federally related morigage loan” even if the Loan does not quali
mortgage loan” under RESPA.
{Q) “Successor in Interest of Borrower” means any party that has taken fille
whether or not that party has assumed Borrower’s obligations under the Note a
instrument. |

ng” applicable faderal, state and local statutes, regulations,
ers (tha_t have the effect of law) as well as all applicable

r of furds, other than a transaction originatad by
nitiated through an electronic terminai, telephonic
r, instrugt, or authorize a financial institution to debit
piint-of-sale transfers, automated teller
rarsférs, and avtomated clearinghouse

n Section 3.

ment, award of damages, or proceeds
t rages described in Sectign
fier taking of all or any part
tions of, or omissions as

gt seq.) and its

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewal
and modifications of the Note; and (i} the performance of Borrower’s covenants and agree
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LOAN #: 18033942

is Security Instrument and the Note. For this purpose, Borrower irevocably grants and conveys to
Truste=. in trust, with power of sala, the following described property located in the County
[Type of Racording Jurisdiction] of Skagit

Mo of:Recording Jurisdiction]:

ot 465, "SURVEY OF SHELTER BAY DIV. 3, Tribal and Allotted Lands of Swinomish Indian
Reservaiion,” as recorded in Volume 43 of Official Racords, pages 839 to 842, inclusive,

L, records of Skagit County, Washington.

uste I the County of Skagit, State of Washington.
Lot 463 tev.Bay Div. 3
AP .

which currently has ¥ address of 485 Klickitat Dr, La Conner,
[Street] [City]

Washington 98257

TCGETHER WITH &) the improverpents now or hereafter erected on the property, and alf
easements, appurtenances, sl fiytu éﬁow or hereafter a part of the property. All replacements and
additions shall also be coveradhy'this Security Instrument. All of the faregoing is referred to in this
Sacurity Instrument as the *Prop '

BCRROWER COVENANTS t
the right to grant and convey t 2
encumbrances of record. Bormower w.
all claims and demands, subject to an

wer Is lawfully seised of the estate hereby conveyad and has
erty and that the Property is unencumbered, except for
ts and will defend generally the title to the Property against
acumbrances of racord,

THIS SECURITY INSTRUMENT combines un

covenants with limited variations by jurisdiction toeos a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower anc Len iid agree as follows

1. Payment of Principal, Intzrest, Escrow Hém mient Charges, and Late Charges.

ver shall also pay funds for Escrow
curity Instrument shall be mace in
payment under the Note
at any or all subsaquent
re of the following forms,

eck, treasurer's check or
)Se deposits are insured by

ltems pursuant to Section 3. Payments due under the No
U.8. curency. However, if any check or other instrument r
or this Secutity Instrument is raturned to Lender unpaid, Len:
payments due under the Note and this Security Instrurnent be ma:
as selected by Lender: (a} cash; (b) meney order; (c) certified :
cashier's check, provided any such check is drawn upon an instifut]
a federa! agency, instrumentality, or entity; or {d) Electronic Fund :
Payments are deemed received by Lender when received at the locati
such other location as may be designated by Lender in accordance with th
Lender may return any payment cr partial payment ifthe payment or partial ay
the Loan current. Lender may accept any payment or partial payment insufficismio ) Ahe|
without walver of any rights hereunder or prejudice to its rights to refuse such payimentor.pas
in the future, but Lender is not obligated to apply such payments ai the time such rrents are accepled.
If each Periodic Payment is applied as of its scheduled due date, then Lender ‘Dedd nei pay irterest on
unappliad funds. Lender may hold such unapplied funds uniil Bomowsr makes payrnby i
current. If Borrower does not do so within a reasonable period of time, Lender shall eitheiapply:
or return them to Borrower. If not applied earlier, such funds will be applied to the oltstardi
balance under the Note immediately prior to foreclosure. No offset or claim which Borrowes might
or in the future against Lender shal relieve Bomower from making payments due under th,
Security Instrument or performing the covenants and agreements secured by this Security Yy
2. Agpplication of Payments or Proceeds. Except as otherwise described in this
payments accepted and applied by Lender shall be applied in the following order cf priority:

Inltials:
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LOAN #: 18033942

e uncer the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall.be applied first to late charges, sacond to any other amounts due under this Security Instrument,
and4dhtn to reduce the principal balance of the Mots.
nder receives a payment from Borrower for a delinquent Periodic Payment which includes a
- amount to pay any late charge due, the payment may be applied to tha delinquent payment and
. thelalecharge. ifmore than one Periodic Payment is outstanding, Lender may apgly any payment received
feoin to the repayment of the Periodic Payments if, and to the extent that, each payment can be
e extent that any excess exists after the payment is applied to the full payment of one or
yments, such excess may be applied to any lafe charges due. Voluntary prepayments
to any prepayment charges and then as described in the Note.
of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
xtend or postpone the due date, or change the amount, of the Periadic Payments.
for Egcrow Hems, Borrower shall pay to Lender on the day Parlodic Payments ara due
) thé Mote is paid in full, 2 sum (the “Funds”} fo provide for payment of amounts duse for:
‘and cther items which can attain priority over this Security Instrument as a lien or
g : (b} leasehold payments or ground rents on the Property, if any; (c) premiums
for any and aill ipsurshce-faqiiired by Lender under Section 5; and (d) Mortgage Insurance premiums, if
any, or any sumi,pays Botrower to Lender in lieu of the payment of Morigage Insurance premiums
in accordance with th iohs of Section 10. These items are called *Escrow ltems.” At origination or
at any time during thi an, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be'escrowed by Borrower, and such dues, fees and assessments shall be an Escrow
Item. Borrower shall prompfiyfugrilstyio Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds foi' Estraw ltems unless Lender walves Borrower's ohligation to pay the Funds
for any or all Escrow ltem nder maj waive Borrower's obiigation to pay to Lender Funds for any or al
y-siich. waliver may cnly be in writing. In the event of such waiver, Borrower
shall pay directly, when and wi i@, the amounts due for any Escrow Iterns for which payment of
Funds has been waived by Lender Lendsi:requires, shall furnish to Lender receipts evidencing such
payment within such time period as Len y require. Borrower’s obligation to make such payments
2s b6 desmed to be a covenant and agreement contained In this
ant and agreement” is used in Section 9. If Borrower is obligated
waiver, and Borrower falls to pay the amount due for an Escrow

Security Instrument, as the phrase “co
to pay Escrow Items directly, pursuan

obligated under Section 9 te repay to Lendu
all Escrow ltems at any time by a notice given in acou
Borrower shall pay to Lender all Funds, and in s

Lender may, at any time, collect and hold Fus
Funds at the time specified under RESPA, and (b
under RESPA. Lender shall estimate the amount of
estimates of expenditures of future Escrow ltems or 6t

The Funds shall be held in an institution whose deposits
or entity (including Lender, if Lender is an institution wh;
Home Loan Eank. Lender shall apply the Funds to pay th
under RESPA. Lender shall not charge Borrower for holdiria a7d agi
the ascrow account, or verifying the Escrow Hems, unless La
and Applicable Law permits Lender to make such a charge. Unle
Applicable Law requires interest to be paid on the Funds, Lender
any interest ar earnings on the Funds. Borrawer and Lender can
shall be paid on the Funds. Lender shall give to Borrower, withou
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESFA, Lendér.shall account to
Borrower for the excess funds in accordance with RESPA. Ifthere is a shortage of Fyrids heid in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPAand-Borrd
Lender the amount necessary to make up the shortage in accordance with RESPA
12 monthly payments. if there is a deficiency of Funds held in escrow, as defined
shall notify Borrower as required by RESPA, and Borrower shall pay to Lende e, i necessary
to make up the deficiency in accordance with RESPA, but in no more than 12 month pienis,

Upon payment in full of all sums secured by this Security insirument, Lender sha
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines,/an
attributable to the Proparty which can attain priority over this Security Instrument, leas
or ground rents on the Property, if any, and Community Association Dues, Fees, and
any. To the extent that these items are Escrow items, Borrower shall pay them in the ma

in Section 3. :
initials: _J
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LOAN #: 18033942

orrower shall pramptly discharge any lien which has priority over this Security Instrument urless
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the ien in amanner acceptable
Lawder, but only so long as Borrower is performing such agreement: {(b) contests the lien in good faith

ordeignds against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
:;:f?event*grf’fg enforcement of the lien while those proceedings are pending, but only until such proceedings
are conciuded; or (c) secures from the holder of the lienan agreementsatisfactory to Lender subordinating
e |i i Security Instrument, If Lender determines that any part of the Property is subject io a lien
i ) priority over this Security Instrument, Lender may give Borrower a notice identifying
hifri, 1 days of the date on which that notice is given, Borrower shall satisfy the lien or take
i:of the:actions set forth above in this Section 4.

by Lender in connection with this Loan.
nce. Borrower shall keep theimprovements now existing or hereafter erected on
inst loss by fire, hazards included within the term “extended coverage,” and any
bt not limited to, earthquakes and floods, for which Lender requires insurance.

tained in the amounts (including dedustible Ievels) and for the periods that
Lender requires. Whal Lénder requires pursuant to the preceding sentences can change during the
term of the Loan, Thednsuiancé.carrier providing the insurance shall be chosen by Borrower subject to
Lender's right to disap Borrower's choice, which right shall not be exercised unreasonably. Lender
may reguire Borrowe nection with this Loan, either: (a) a one-time charge for flood zone
determination, cerlification and tracking services; or {b) a one-fime charge for flood zone determination
and certification services and subseguent charges each time remappings or similar changes occur which
reasonably might affect sus erpiination or certification. Borrower shall also be responsible for the
payment of any fees imposegd-by-the Fe | Emergency Management Agency in connaction with the
review of any flood zone dets fting from an objection by Borrower.

If Borrower fails o maintair-sny '
coverage, at Lender’s option ahd Botrgwer's expense. Lender is under no obligation to purchase any
particular type or amount of coveragi. Therefors' such coverage shall cover Lender, but might or might
by taperty, or the contents of the Proparty, against any risk,
oi'lesser coverage than was previously in effect. Borrower
@e coverage so obtained might significantly exceed the cost
tained. Any amounts disbursed by Lender under this Section
prisecured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date.of disbursesfient and shall be payable, with such interest,
upon notice from Lender fo Borrower requesting paym

All insurance policies required by Lender and réne
right to disapprove such policies, shall include a
mortgagee and/or as an additional loss payee. Lent!
certificates. If Lender requires, Borrower shail prompt
renewal notices. If Borrower obtains any form of insur.
for damage to, or destruction of, the Property, such policy
shall name Lender as mortgagee andfor as an additional

In the event of loss, Borrower shall give prompt notice:
may make proof of loss if not made promptly by Borrower.
in writing, any insurance proceeds, whether or not the underiyi insyfanza was.required by Lender, shall
be applied to restoration or repair of the Property, if the restoration ! i
Lender's security is not lessened. During such repair and restorati .ender shall have the right
to hold such insurance proceeds until Lender has had an opportuniy % suth Property to ensura
the work has been completed to Lender’s satisfaction, provided that such inspettioni shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a ¢ hgs payment or in a series
of pragress payments as the work is completed. Unless an agreementis m i writing:or.Applicable Law
requires interest to be paid on such insurance proceeds, Lender shail not b requiregtt
inferest or eamings on such proceeds. Fees for public adjusters, or other third irtigs -
shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrowe
or repair is not economically feasible or Lender's security would be lessened, the ingufancs proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then us, With the‘excess, if
any, paid to Borrower. Such insurance proceeds shall be applied in the order providi {

If Bomrower abandons the Property, Lender may file, negotiate and settle any ‘avait
claim and related matters. if Borrower does not respond within 30 days to a notice f :
the insurance carrier has offered to setile a claim, then Lender may negotiate and settiarthe.<iai
30-day pericd will begin when the notice is given. In either event, or if Lender acquiresy
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to & suranpce
procesds in an amount not to exceed the amounts unpaid under the Note or this Security instrunient
and {b) any other of Borrower’s rights (other than the right te any refund of uneamed prem
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LOAN #: 18033942

. Borrower} under all insurance policies covering the Property, insofar as such rights are applicable
40 the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
rapRrty or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.,
Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
i & within 60 days after the execution of this Security Instrument and shall continue to occupy the
Properiy as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
cthenwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
25 exist which are beyond Bomower's control.
ation, Maintenance and Protection of the Property; Inspections. Borrower shall not
or impair the Property, allow the Property to deteriorate or commit waste on the Property,
ower Is residing in the Property, Borrower shall maintain the Property in order 1o
from deteriorating or decreasing in value due to its condition. Unless it is determined
at repair or restoration is not economically feasible, Borrower shall promptly repair
aveid further deterioration or damage. if insurance or condemnation proceeds
damage to, or the taking of, the Property, Borrower shall be responsible for
repairing or restoririg the Property only if Lender has released proceeds for such purposes. Lender may
i therrepairs and restoration in a single payment orin a series of progress payments as
Fance or condemnation proceeds ars not sufficient to repair or rastore the
9d of Borrower’s obligation for the completion of such repair or restoration.
e reasonable entries upon and inspections of the Propenrty. If it has
¢t the interior of the improvements on the Property. Lender shall give
rito such an interior inspection specifying such reasonable cause.
tion. Borrower shall be indefauitif, during the Loan application process,
Borrower or any persons n [ s acting at the direction of Barrower or with Borrower's knowledge or
consent gave materially false, iisloading, ar inaccurate information or statements to |Lender (orfailed to
provide Lender with matenal infofmatis} v connection with the Loan. Materlal representations include,
cerhing Borrower’s occupancy of the Property as Borrowen’s

the work is complete
Property, Borroweris |

principal residence. /

9. Protection of Lender’s Intsrast
If (a) Borrower fails to parform the &
there is a legal proceeding that might si

18 Property and Rights Under this Security Instrumaent.
ts-8nd agreements contained in this Security Instrument, (b)
icantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a progseding in bankruptcy, prabate, for condemnation or forfeiture, for
enforcement of a lien which may attain pri fty-over this Security Instrument or to enfores laws or regulations),
or (¢) Borrowsr has abandoned the Property; then Lendsi inay do and pay for whatever is reasonable or
appropriate to protect Lander's interest in the Pro rights under this Security instrument, Including
protecting and/or assessing the value of the Property/, asic sé iring andior repairing the Property. Lender’s
actions can include, but are not limited to: (a) paylig sny sums securad by a lien which has priority over this
Security Instrument; (b) appearing in court; and (c paying réagonable attomeys’ fees to protect its interest
in the Froperty and/or rights under this Security Instuiient,ingkrding its secured position in a bankruptcy
proceeiting. Securing the Property includes, but is n toentaring the Property to make repairs,
change locks, replace or board up doors and windows, drzin svater frorn

. Although Lender may take action
iny duty or obligation to do so. Itis
agreed that Lender incurs no fiability for not taking any or a uthditzad under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall BaZom ardditional debt of Bomower secured
by this Security Instrument. These amounts shall bear interest at the Moté rate frb ) the date of disbursement;
and shall be payable, with such interest, upon notice from Lender th Borr. requesting payment.

If this Security Instrumaent is on a leasehold, Borrower shall’ y with afi'the provisions of the
lease. Borrower shall not surrender the leasehold estate and interests ‘heres conveyed or terminaie
or cancel the ground lease. Borrower shall not, without the express sent of Lender, alter or
amend the ground lease. If Borrowar acquires fee title to the Property,
shall not merge unless Lender agrees to the merger in witi ng. ‘

10. Mortgage Insurance. If Lender required Morlgage Insurance as a ‘sanditiors mia
Borrower shall pay the premiums required to maintain the Mortgage Insurancéie-sffe A
the Mortgage Insurance coverage required by Lender ceases to be available fromyi
that previcusly provided such insurance and Borrower was required to make’.s
payments towerd the premiums for Mortgage Insurance, Borrower shall pay {
to oblain coverage substantially equivalent to the Mortgage Insurance previously:
substartially equivalent to the cost to Borrower of the Mortgage Insurance previously i e
alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insubaii
not available, Borrower shall continue to pay to Lender the amount ofthe separately cesignaied pa
that were due when the insurance coverage ceased to be in effect. Lender will accept, ¢ n in
these payments as a non-refundable [oss reserve in lieu of Mortgage Insurance. Such loss fa arva’shs|
oe non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Len
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LOAN #: 13033942

@ required to pay Borrower any interest or eamings on such loss reserve. Lender can no longer require
$s reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer selscted by Lender again becomes available, is oblained, and Lender
@quyes separately designated payments foward the premiums fer Mortgage Insurance. If Lender requirad
‘Mortgag

: @ Insurance as a condition of making the Loan and Borrower was required to make separately
desigqbtéd payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiumns

uiredt to eaintain Mortgage insurance in effect, or to provide a non-refundable loss reserve, until
s réquirement for Mortgage Insurance ends in accordance with any written agreement between
“Boitowar afid Liender providing for such termination or until termination Is required by Applicable Law.
- action 10 affects Borower's obligation to pay interest at the rate provided in the Note,
nce reimburses Lender (or any entity that purchases the Note} for certain losses
ver does not repay the Loan as agread. Borrower is not a party to the Mortgage

aluate their total risk on all such insurance In force from time to time, and
with other parties that share or modify their risk, or reduca losses. These
and conditions that are satisfactory to the mortgage insurer and the other
eements. These agreements may require the mortgage insurer to make
nds that the mortgage insurer may have available (which may include
urance premiums),
nts, Lender, any purchaser of the Note, another insurer, any reinsurer,
y of the foregoing, may recsive (directly or indirectly) amounts that
z6d as) a portion of Borrower’s payments for Mortgage tnsurance,
g the mortgage nsurer’s risk, or reducing losses. if such agreement
jer takes a share of the insurer’s risk in exchange for a share of the
arrarfjeinent is often termed “captive reinsurance.” Further:
4%t siffect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any atter ofthe L oan. Such agreements will notincrease the amount
Borrower will owe for Mortgage insufance.&nd they will not entitle Borrower to any refund.

{b) Any such agresments whl Jiot affect the rights Borrower has - if any - with reapect to
the Mortgage Insurance under the: esWwners Protection Act of 1998 or any other law. These
rights may include the right to race¢ive certain disclosures, to request and obtain cancellation
of the Mortgage Insurancae, to havetha Mortgage Insurance terminated automatically, andfor to
receive a refund of any Mortgage !nsufance pramiums that were unearned at the time of such
¢ancellation or termination.

11. Assignment of Miscellaneous Proceeds;,
assigned to and shall be paid to Lendar.

If the Property is damaged, such Miscellang
the Property, if the restoration or repair is econ
During such repair and restoration period, Lender
Proceeds until Lender has had an opportunity to insp
completed to Lender’s satisfaction, provided that such Ingp
may pzy for the repairs and restoration in a single disbi
as the work is completed. Unless an agreement is mad
to be paid on such Miscellaneous Proceeds, Lender shall
or sarnings on such Miscsllaneous Proceeds. If the restoratioh ar es
Lender’s security would be lessened, the Miscellaneous Proceeds shall be spplied to the sums secursd
by this Security Instrument, whether or not then due, with the eX ny,
Miscellaneous Proceeds shall be applied in the order provided for i

In the eventof a total taking, destruction, or loss in value of the Piap
shall be applied to the sums secured by this Security Instrument, wi
axcess, if any, paid to Borrower.

In the event of a partial taking, destruction, or lgss in vaiue of the Prpperty i
value of the Property immediately before the partial taking, destruction, oriogs i valie
graatar than the amount of the sums secured by this Sacutity Instrument inimexdiat
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree
secured by this Securily Instrument shall be reduced by the amount of the
muitiplied by the following fraction: (a) the fotal amount of the sums secured !
partial taking, destruction, or loss in value divided by (b) ths fair market value of the Regi
before the partial taking, destruction, or loss in value. Any balance shall be paid to Boirower,

In the event of a partial taking, destruction, or loss in value of the Properly in whicH the
value of the Property immediately before the partial taking, destruction, or loss in value i :
amount of the sums secured immediately before the partial taking, destruction, or loss |1
Borrower and Lender otherwise agree in writing, the Miscellanecus Proceeds shall be ap
sums secured by this Security Instrument whether or not the sums are then due.

re. All Miscellaneocus Proceeds are hereby

rocegds shall be applied to restoration or repair of

fsasible and Lender's security is not lessened.

avg the right to hold such Miscellaneous

ctProperty to ensure the work has been

ction shall be undertaken promptly. Lender

riement or in a series of progress payments
writip

gt Applicable Law requires interest

icellaneous Proceeds
not then due, with the

& the partial
ing, the sums
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i the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
arty (as defined in the next sentence} offers to make an award to settle a claim for damages, Borrower
ite40 respond to Lender within 30 days after the date the notics Is given, Lenhder is authorized fo collect
and-apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
by this Security Instrument, whether or not then due. “Opposing Party” means the third party
Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action
n regarg to Miscellaneous Proceeds.

aif shall be in defauit if any action or proceeding, whether civil or criminal, Is begun that, in
gment, could result in forfeiture of the Propenty or other material impairment of Lender's
Rreperty or rights under this Security Instrument. Bermower can cure such a default and,
as, pocurred, reinstate as provided in Section 19, by causing the action or proceeding
.a ruling that, in Lender’s judgment, precludes forfaiture of the Property or other
.0f Lender's interest in the Property or rights under this Security Instrumeant. The

r claim for damages that are attributable to the impairment of Lender's interest
8by assignaed and shzll be paid to Lander.
eeds that are not applied to restaration or repair of the Property shall be

for in Section 2,

payment or modi
Lender to Borrower -
of Borrower or any
proceedings against amy. Sycce
otherwise modify amortizaticn of
made by the original Borrowsr i any Successors in Interest of Barrower. Any forbearance by Lender
in exercising any right or remady including, without limitation, Lender’s acceptance of payments from
third persons, entities or Sugpess i Inerest of Borrower or in amounts less than the amount then
due, shall not be a waiver of de-preciude the exercise of any fight or remedy.

13. Jointand Several Liability ignere; Successors and Assigns Bound. Bormowercovenants
and agrees that Borrower's obligatia liakillity shall be joint and several. However, any Eorrower
who co-signs this Security Instrum ot execute the Note (a “co-signer"): (a) Is co-signing this
Security Instrument orly to mortgag and convey the co-signer's interest in the Property under
the terms of this Security Instrument: s not personally obligated to pay the sums secured by this
Security Instrument; and (c) agrees that,Lander and any other Borower can agree to extend, modify,
forbear or make any accommodations with-regard to erms of this Securily Instrument or the Nota
without the co-signer's consent.

Suoject to the provisions of Saection 18,
Borrower’s obligations under this Security Instrd
all of Barrower's rights and benefits under this Séx
Borrower's obligations and liability under this Sec
in writing. The covenants and agreements of this Seéiri
Section 20) and benefit the successors and assigns of L.

14. Loan Charges. Lender may charge Borrower
Borrower's default, for the purpose of protecting Lender
Security Instrument, including, but not limited to, attorneys™iges
in regard 1o any other faes, the absence of express authori

in Interest of Borrower who assumes
t in writing, and is approved by Lender, shall obtain
Hy Ipstriment. Borrower shall not be released from
metitunless Lender agrees to such releass
sttt shall bind (except as provided in

ropeity ingpection and valuation fees.
this Security Instrument to charge a

not charge fees that are expressly prohibited by this Security In Applicable Law.
fthe Loan is subject to a law which sets maxirnum loan charges:and that s finally interpreted so
that the interest or other loan charges collected or to be collected in‘oon gction'with the Loan exceed the
permitted limits, then: {a) any such loan charge shall be reduced by t sary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrgiwer whi ceeded parmitted
limits will be refundad to Borrower. Lender may choose to make this refund redugingthe principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces pAncip -
be treated as a partial prepaymant without any prepayment charge (whether'or-sdt a
is provided for under the Note). Borrower's acceptance of any such refund ma
Borrower will constitute a waiver of any right of action Borrower might have arising ox ¢
15. Notices. All notices given by Borrower or Lender in connection with this Sec, :
be inwriting. Any notice to Borrower in connection with this Security Instrument shal ed tohave
been given to Borrower when mailed by first class mail or when actually delivered to Bomdwe
address if sent by other means. Notice o any one Borrower shall constitute notice to allBérrowers uniaés
Applicable Law expressly requires otherwise. The notice address shall be the Property :
Borrower has designated a substitute notice address by nofice to Lender. Borrower shall pr
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borro

payment o
vercharge,

Initials:
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¥ be only one designated notice address under this Security instrument at any one time. Any nofice
t'Lender shall be given by delivering it or by mailing it by first dlass mail to Lender’s address stated
erein.nless Lender has designated another address by notice to Borrower. Any notice in connection
this"‘Security Instrument shall not be deemed to have been given to Lender until actually received
¥ Lende f any notice required by this Security Instrument is also required under Applicable Law, the
Apphca Law requirement will satisfy the corresponding requirement under this Security Instrument,
overning Law; Severabllity; Rules of Construction. This Security Instrument shall be
g by féderal law and the faw of the jurisdiction in which the Property [s located. All rights and
ned in this Security Instrument are subject to any requirements and limitations of
pplicable Law might explicitly or implicitly allow the parties to agree by contract or it
guch slience shall not be construed as a prohibition against agreement by contract.
provision or clause of this Security Instrument or the Note conflicts with Applicable
ot affect other provisions of this Security Instrument or the Note which can be

Bex ntylm;tmmant (a}wnrdsofthemascu!lnegendershallmeanandmdudeoormapondng
neuter words or words of the femlmne gender {b) words in the singular shall mean and include tha plural
and vice versa; and c}

wer shall be given one copy of the Note and of this Sacurity Instrument
1ty or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Prope y legal or beneficial interest in the Property, including, but not limited
1o, thosia beneficial sts lraﬁg.ﬁerred in a bond for deed, contract for deed, instaliment sales confract
or escrow agreement, the-intent of wiii ch is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the-Property ny Interest in the Property is sold or transferred {orif Borrower s not
a natural person and a benefisial jritarest in Borrower is sold or transferred) without Lender's prict written
consent, Lender may require imimediate yment in full of all sums secured by this Security Instrument.
However, this option shall not be ised by Lender if such exercise is prohibited by Applicable Law.

If Lendear exerclses this op%wi'r t shall give Borrower notice of accelsration. The notice shall
provide a period of not less than 30'days from the date the notice is given in accordance with Section
16 within which Borrower must pay ms’setured by this Security Instrument. If Borrower falis to
pay these sums prior to the expirati eriod, Lender may invoke any remedies permitted by this
Securily Instrument without further notide ot demand on Sorrower.

19. Borrower’s Right 1o Relnstate:After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enfartement of this Security Instrument discontinued at any time
prior fo the earfiest of: (a) five days before safe of the Prgpiarty pursuant to any power of sale contained
in this Security Instrument; (b) such other period caple Law mlght spsmfy for the termination
of Borrower's right to reinstats; or (c) antry of 1

instrument and the Note as if no acceieration had
or agraements; (c} pays all expenses incurred in &
limited to, reasonable attorneys’ fees, properly inspectio hor
the punose of protecting Lender's interest in the Property wder this Security Instrument; and
(¢} takes such action as Lender may reasonably raquire t assure thatLender's interast in the Property
and rlghts under this Security instrument, and Burrower

Buirewer pay such reinstatement
sums and expansas in ane or more of the followmg forms as selegted. by Lendar' {a) cash; (b) money
order; {c) certified check, bank check, treasurer’s check or cashier :

drawn upon an institution whose deposits are insured by a federé gency, i mmentallty or entlty or
{d) Electronic Funds Transfer Upon reinstatement by Borrower thia Sa ity I j

reinstate shall not apply in the case of acceleration under Section 18.' )
20. Sale of Note; Change of Loan Servlcer. Notice of Gnevance

Periodic Payrnants due under the Note and this Sacunty Instrument and peria;ms
servicing obligations under the Note, this Security instrument, and Applicable Law

of the rew Loan Servicer, the address to which payments should be made and aé}g@i
RESPA requires in connection with a notice of transfer of servicing. If the Note is sold ;

obligatians to Borrower will remain with the Loan Sarvicer or be transferred to a successo
and are not assumed by the Note purchaser unless otherwise provided by the Note wrchaaer

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as'eithér an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to t
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trument or that alleges that the other party has breached any provision of, or any duty owed by reason

, this Security Instrument, until such Borrower or Lender has notffied the other party (with such notice
given-in compliance with the requirements of Section 15) of such alleged breach and afforded the other
to a reasonable period after the giving of such notice to take corrective action, If Applicable Law
time period which must elapse before certain action can be taken, that time period will be deemed
to be reasonable for purposes of this paragraph. The notice of acceleration and apporiunity to cure given
' Fower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
‘degma to salisfy the notice and opportunity to take corrective action provisions of this Section 20,
: dous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
suby definéd as toxic or hazardous substances, pollutants, or wastes by Enviranmental Law and
the fglibwirig substances: gasoline, kerosene, other flammable or toxic petreleum products, toxic pesticidas
and herbicidés, veiatite solvants, materials containing asbestos or formaldehyde, and radioactive materials;
{b) "Environmeiitalla eans federal laws and laws of the jurisdiction where the Property is located that
relate to hedit fe environmental protection; (c) “Environmental Cleanup” includes any response
action, remgdial acf emoval action, as defined in Environmental Law; and (d) an “Environmental
Condition” means & thatcan cause, contribute to, or otherwise trigger an Environmental Cleanup.
Borrower shall r permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or thré elease any Hazardous Substances, on or In the Property. Borrower shail not
do, nor allow anytse ything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates a ental Condition, or (¢) which, due to the presence, use, or release of a
Hazarcous Substanca .gondition that adversely affects the value of the Property. The precading
two sentences shall riptapply t Jresence, use, or storage on the Properly of small quantities of
Hazardous Substances ihat.dregendrally recognized to be appropriate to normal residential uses and to
mainienance of the Property (i not limited 1o, hazardous substances in consumer products).
Borrower shall promptly ive Lend wiitten notice of (a) any investigation, claim, demand, lawsuit

or other action by any govei‘qme regulatory agency or private party invoiving the Property and
any Hazardous Substance or'Eii ehtal Law of which Borrower has actual knowledge, (b) any
ot limitéd to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substgncs, and'(gyany condition caused by the presence, use or release
of a Hazardous Substance which agverse] cts the value of the Praperty. If Borrower learns, or is
authority, or any private party, that any removal or other
flecting the Property is necessary, Borrower shall promptly
take all nacessary remedial actions in accordance with Environmental Law. Nothing hersin shall create
any obligation on Lender for an Environméptal Cleanu

NON-UNIFORM COVENANTS. Borrower a
22. Acceleration; Remedies. Lender shi
following Borrower’s breach of any covenant's
prior to acceleration under Section 18 unless A
shall specify: (a) the defauit; (b) the action requiredt
30 days from the date the notice is given to Borrows

ther covenant and agree as follows:
ice to Borrower prior to acceleration
ent in this Security Instrument (but not

acceleration of the sums secured by this Security Ins!
auction at a date not less than 120 days in the future. Th
of the right to reinstate after acceleration, the right to bi
existence of a default or any other defense of Borrower to a
matters required to be included in the notice by Applicable
before the date specified in the notice, Lender at its option, R
full of all sums secured by this Security Instrument without fust
powaer of sale and/or any other remadies permitted by Applicab
to collect all expenses incurred In pursulng the remedies provided -
but not limited to, reasonable attorneys’ fees and costs of title evidence,

IfLander invokes the power of sale, Lender shall give written notice tp Truist:
of an event of default and of Lender's election to cause the Property-tobe |
Lender shall take such action regarding notice of gale and shall give suc O
and to other persons as Applicable Law may require. After the time requi 2t by
and after publication of the notice of sale, Trustes, without demand on By
the Property at public auction to the highest bidder at the time and place angl
designated in the notice of sale in one or more parcels and in any order
Trustee may postpone sale of the Property for a perlod or periods permitted by Applidakia
by public announcement at the time and place fixed in the notice of sale. Lender o i
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property
covengnt or warranty, expressed or implied. The recitals in the Trustee’s deed shall be p

der shall be entitled
tion 22, including,

initials:
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ence of the truth of the statements made thergin. Trustee shall apply the proceeds of the sale
the following order: (a) to all sxpenses of the sale, including, but not limited to, reasonable
rusten’s and attorneys’ fees; (b) to all sums secured by this Securlty instrument; and (c) any
cess to the person or persons legally entitled to it or to the clerk of the superior court of the
unty in which the sale took place.
Reconveyance. Upon payment of alt sums secured by this Security Instrument, Lender shall
stge to reconvey the Property and shall surrender this Security Instrument and all notes
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
nty'to the person or persons legally entitled to it. Such person or persons shail pay any
oh, Gosts, and the Trustee's fee for preparing the reconveyance.
utﬁs ute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
ny Trustee appointed hereunder who has ceased to act. Without conveyance
of the Property-ihg siiceessor trustee shall succeed to all the title, power and duties conferred upon
by Applicable Law.
. Fha Property is not used principally for agricultural purposes.
Lénder shall be entitled to recover its reasonable attomeys’ fees and costs in
strue or enforce any term of this Security Instrument. The term “attorneys’
ity Instrument, shall include without limitation attorneys’ fees incurred
ing or on appeal.

any action or proceegifigtb
fees,” whanever usé
by Lender in any &

ORAL AGREEMENTS OR GF LCOMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FRO.-ENFOREING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTOM.

BY/SIGNING BELOW, Borrower actepts and agrees to the terms and covenants contained in this
Secufity Instrument and in any.Rider exézuted by Borrowsr and recorded with it.

(Seal)
DARREL TRACY ' DATE
—_— o (Seal)
JOSEPHINE P DUENAS DATE

STATE OF WASHINGTON COUNTY OF SKAGIT 8S:

On this day personally appeared before me DARREL TRACY AND JOSEPHINE P GUENAS
{o me known to be the individual party/parties describec 1l who executed the within and
feregoing instrument, and acknowledged that he/she/they sig) me as histheritheir free
and voluntary act and deed, for the uses and purposes the hantidned.

GIVEN under my hand and official seal this

LN | DIAMOND M. HARRIS, USN
Netary Public
Under the Authurity ot 10 US.C. 1044a

My%%ﬁfr’ggrﬁﬂﬁ?eson—‘l—% 14

[-ender: Banner Bank

NMLS ID: 439268

Loan Orlginator: David D. Holmiy
NMLS ID: 507137
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evidance of the truth of the statements made therein, Trustee shall apply the proceeds of the sale
-the Following order: (a) to all expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fees; (b) to all sums secured by ¢his Security Instrument; and (c) any
the person or persons legally entitied to it or to the clerk of the superior court of the
n which the sale took place.
onveyance. Upon payment of all sums secured by this Security Instrurment, Lendesr shall
rusies 1o reconvey the Property and shall surrender this Security Instrument and ail notes
Becured by this Security Instrument to Trustee. Trustee shall reconvey the Property
he person or parsons legally entitled to it. Such person or persons shail pay any
 the Trustee’s fee for preparing the reconvayance.
sstee. [n accordance with Applicable Law, Lender may from time to time appoint
ta &py Trustee appointed hersunder who has ceased to act, Without conveyance
he suesessor trustee shall susceed to all the titie, power and duties conferred upon
i by Apgticable Law.
he Property is not used principally for agricuitural purposes.
nger shall be entitied to recaver its reasonable attorneys' fees and costs in
true or enforce any term of this Security tnstrument. The term "aftorneys’
zulity Instrument, shail include without limitation attorneys’ feas incurred

5.HR ORAL COMMITMENTS TO LOAM MONEY, EXTEND CREDIT, CR
RCING REPAYMENT OF A DEBT ARE MOT ENFORCEARBLE

N _ ‘and agrees to the terms and covenants contained in this
Secyfity Instriment and in any:Ri ctied by Borrower and recorded with it

é Fézg %/ '7 (Seal}

DATE

DARREL TRACY ' ’ /

JOJEPNIE P DUENAS

12 Manel, o1y (sea

DATE

rTh,

STATE OF WASHINGTON " Ti3 15i%, ¢ COUNTY OF SKAGIT 8S:

ROLL Ko. 2425

On this day personally appaared hHefore me DARREL TRAC
{0 me known to be the individual party/parties describ J in and wh:
foregoing instrument, and acknowledged that he/shefthe Sighied the.aame as his/her/thair free
and voluntary act and deed, for the uses and purposes thérei

GIVEN under my hand and official seal this 7

D JOSEPHINE P DUENAS

LN { DIAMONC: M HARRIS, USN
Netary Punlic
Under the Auinurity ot 10 U.S.C. 1044a

My%'ﬁg?mgrﬁw&?esm% 14

l-ender: Banner Bank

NMLS {D: 439268

Loan Originator: David D. Holmly
MMLS ID: 507137

initlals: 177 %
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PLANNED UNIT DEVELOPMENT RIDER

ANMED UNIT DEVELOPMENT RIDER Is made this 22nd day of
and is incorporated into and shall be deemed to amend and
supplementith figage, Deed of Trust or Security Deed (the “Security Instrument)
of the sarfe.date, given by the undersigned (the "Borrower”) to secure Borrower's Note
to BannesBan gration

(the “Lender")
covering the Property described in the Security Instrument and
itat Dr, L.a Conner, WA 98257,

of the same date
located at: 465

The Property includes:
together with other such:
in COVENANTS, CONDI

t limited to, a parcel of land improved with a dwelling,
- certain common areas and facilities, as described
OGNS AND RESTRICTIONS

) {the "Declaration”).
The Property is a part of a p development known as Shelter Bay

(the "PUD"). The Property alsoincludes Borrower's interest in the homeowners associaiion
or ec!uivalent entity owning or mahgaging the common areas and facilities of the PUD
(the "Owners Association”) and the tises, benefits.and proceeds of Borrower's interest,

PUD COVENANTS. in addition to i
Security Instrument, Borrower and Lende

A. PUD Obligations. Borrower shall e
PUD’s Constituent Documents. The "Cons ocliments” are the (i) Declaration;
(i1} articles of incorporation, trust instrument or a equivatent document which creates
the Owners Association; and (jii) any by-laws or gtfer rules or regulations of the Owners
Association. Borrower shall promptly pay, when due; all dues and assessments
imposed pursuant to the Constituent DocUmerit: :

B. Propenty Insurance. So long as the Ov ssUCiation maintains, with a
generally accepted insurance carrier, a "master” or ket policyinsuring ihe Property
which is satisfactory to Lender and which provides insusajice coverage in the amounts
(including deductible levels), for the periods, and againstloss by fire, hazards included
within the term “extended coverage,” and any other haz; s, inclughing, but not limited
to, earthquakes and floods, for which Lender requires instirange, i) Lender waives
the provision in Section 3 for the Periodic Payment to Lende e ygarly premium
installments for property insurance on the Property; and (i) Bor obligation under
Section 5 to maintain property insurance coverage on the Prope. emed satisfied
to the extent that the required coverage is provided by the Owne ion policy.

What Lender requires as a condition of this waiver can change dulfirng the term/of the loan.

Borrower shall give Lender prompt notice of any lapse in
insurance coverage provided by the master or blanket policy. ",

In the event of a distribution of property insurance proceeds in lie:
repair following a loss to the Property, ur to common areas and faciliiies.
proceeds payable to Borrower are hereby assigned and shall be paid to 1
shall apply the proceeds to the sums secured by the Security Instrumer
not then due, with the excess, if any, paid to Borrower. ;

C. Pubiic Liabitity Insurance. Borrower shall take such actions
reasonable 1o ensure that the Owners Association maintains a public liability in
policy acceptabie in form, amount, and extent of coverage to Lender. D ,
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LOAN #: 18033942
idemnation. The proceeds of any award or claim for damages, direct or
ntial, payable to Borrower in connection with any condemnation or other
any part of ihe Properiy or the common areas and facilities of the PUD,
eyance in lieu of condemnation, are hereby assigned and shall be paid
. proceeds shali be applied by Lender {o the sums secured by the
ent as provided in Section 11.
jor Consent. Borower shall not, except after rotice to Lender and
itten consent, either partition or subdivide the Property or consent
or termination of the PUD, except for abandonment ar termination
se of substantial destruction by fire or other casualty or in the case
ion or eminent domain: (if) any amendment to any provision of the
ifthe provision is for the expréss benefit of Lender; (jif} temination
stnent and assumption of self-management of the Owners Association;
ch wauid have the effect of rendering the public liability insurance
y thé, Owners Association unacceptabie to Eender.
B: does not pay PUD dues and assessments when due,
1y amounts disbursed by Lender under this paragraph
bt of Borrower secured by the Security Instrument. Unless
ree 1o Othier terms of payment, these amounis shall bear
sement at the Note rate and shall be payable, with
Borrower requesting payment.

E. Lend
with Leng prio
to: (i) the abandpnm
required by law i th
of a taking by cont
“Constituent Deus
of professionalrva
or (iv) any acfion
coverage maintai
F. Remedies..
then Lender may p

(Seal)
DATE

{Seal)

JOSEPHINE P DUENAS DATE
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PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 22nd day of

and is incorporated intg and shall be deemed to amend and
gage. Deed of Trust or Security Deed (the “Security Instrument”)
iven nz the undersigned (the *Borrower”) to secure Borrower's Note
oration

4 (the "Lender”)
nd covering the Property described in the Security Instrument and
t Dr, Snnsr, WA 98257,

of the same da
located at: 465

The Property includes.
together with other su
in COVENANTS, COND

‘is not limited 10, a parce! of land improved with a dwelling,
cels'and certain common areas and facllities, as described

{the "Declaration”).
The Property is a part of a pla dnit development known as  Sheiter Bay

{the "PUD"). The Propertyalscincludes Borrower 'sinterestin the homeowners association
or eguivalent entity owning or managing the comimon areas and facilities of the PUD
{the “Owners Association™) and the uses, bensfit: proceeds of Borrower’s interest,

PUD COVENARNTS. In addition to ike covenanis and agreements made in the
Securit‘! Instrument, Borrower and Lender further-covenant and agree as follows:

A. PUD Obligations. Borower shall pedfors Borrower's obligations under the
PUD's Constituent Documents. The "Constiksent nents” are the (i) Declaration;
(i) articles of incorporation, trust instrument or any egliivaiert document which creates
the Owners Assoclation; and {iii) any by-laws or other rules or regulations of the Owners

I, due, all dues and assessments

Association. Borrower shall promptly pay, wher
imposed pursuant to the Constituent Documents,
B. Propenty Insurance. So long as the Ow G maintains, with a
generally acceptedinsurance carrier, a “master” or "blanket” poiicyinisuring the Property
which is satlsfactorrto Lender and whircihog)rovides insurgnce coverage in the amounts
{including deductible levels), for the periods, and against loss by fire, hazards included
within the term “extended coverage,” and any other hazerds, including: but not limited
to, earthquakes and floods, for which Lender requires insurznce: thesi )
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (i) Borrower's obigation under
Section 5 to maintain property insurance coverage on the Property is qy&émédﬁsatlsi}ed
to the extent that the required coverage is provided by the Ownars.ASsstiation policy.
What Lender requires as a condition of this waiver can change during the tesri gf the loan.
Borrower shall give Lender prompt notice of any lapse in requt property
insurance coverage Frovided by the master or blanket policy. :
In the event of a distribution of property insurance proceeds in liessof, i
reparr following a loss to the Property, or to common areas and facilities of th
proceeds paggble to Borrower are hereby assigned and shall be paid to Lender. Yendér:
shall app‘? t Froceeds to the sums secured by the Security Instrument;wk j
not then due, with the excess, if any, paid to Borrower,
C. Public Liability Insurance. Borrower shall take such actions as:m:
reasonable to ensure that the Owners Association maintains a public liability irist
policy acceptable in form, amount, and extent of coverage to Lender.
Initiats:
MULTISTATE PUD RIDER-Single Fomily-Fannia MaafFreddie Mac UNIFORM INSTRUMENT Form 3150 4701
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LOAN #: 18033942
xmnation. The proceeds of any award or claim for damages, direct or
ial, payable to Borrower in connection with any condemnation or other
y part of the Property or the common areas and facilitles of the PUD,
ance in lieu of condemnation, are hereby assigned and shall be paid
oceeds shall be applied by Lender fo the sums secured by the
i.as provided in Section 11.
s Prior Consent. Borrower shall not, except after notice to Lender and
prior xwritien consent, either partition or subdivide the Property or consent
to: (i} the abandopmexit or termination of the PUD, exoeﬁt for abandonment or termination
required by lawin thie carse.of substantial destruction by fire or other casualty or inthe case
of a taking by Coridesnnation or eminent domain; (i) any amendment to any provision of the

or (iv) any action ‘which would have the effect of rendering the E;bli: liability insurance
coverage maintained ?me ners Association unacceptable to Lend

F. ies. IFBorrawer does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed b¥| Lender under this paragraph
f shall become additionai deht-of Borrower secured by ¢ e Security Instrument. Unless
Borrower and Lender agige to-gther terms of payment, these amounts shall bear

interest from the date of disburserment at the Note rate and shali be payable, with

.

F31S0RLU (CLS)
T 12112 PMPST

interest, upon notice from Leriderio Borfower requesting payment.
BY SJGNING BELOW, BorrGwer pls and agrees to the terms and covenants
contgined ity this ;D[Blder.
U A (Seal)
JOSE| P DU
P Ee. L SUESEIIETC T
S s B
\v‘pi L e
o [
& - "\‘ Py .
o  MULTISTATE PUD RIDER.-Singie Famiy-Fannie Mat/Freddia bac UNIFORM IN
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FIXED/ADJUSTABLE RATE RIDER
(One-Year Treasury Index-Rate Caps)

JUSTABLE RATE RIDER is made this 22nd day of

S

February, 20 and is incorporated into and shall be deemed to amend and
Supﬂemem age, Deed of Trust, or Securiar Deed (the "Security Instrument”)
of the samie date Given by the undersigned ("Borrower”) to secure Borrower's
Fixed/Adjustable Rate Note {the "Note"} to ~ Banner Bank, a Corporation

("Lender”) of the isame d

and covering the property described in the Security
Instrument and located at

88 Klickitat Dr, La Conner, WA 98257,

THE NOTE PROVIE
EST RATE TO AN AD:

CHANGE IN BORROWER'S FIXED INTER-
BLE INTEREST RATE. THE NOTE LIMITS THE
JUSTABLE INTEREST RATE CAN CHANGE AT
NIMU AND MAXIMUM RATES BORROWER

JU
AMOUNT BORROWER'S,
ANY ONE TIME AND TH
MUST PAY.

ADDITIONAL COVENANTS¢Insaddition to the covenants and agreemenis made in
the Security Instrument, Borrower, and Lender furiher covenant and agree as follows;

A. ADJUSTABLE RATE AND MONTHLY PAYRENT CHANGES
The Note provides for an initial fixed inter e of 5.500 %. The Note also
provides for a change in the initial fixed ra justable interest rate, as follows:

4, ADJUSTABLE INTEREST RATE AN
{A)Change Dates

The initial fixed interest rate | will pay will charige
1st day of March, 2020, and the adjustable interest rate | will pay may
change on that day every 12th month thereafter, The date on which my initial

fixed interest rate changes to an adjustable intere te, and each date on which my
adjustable interest rate could change, is called a¥Chahgé Daie.”

{B) The index '

Beginning with the first Change Date, my adjustable’inte
an Index. The "Index" is the weekly average yield on United Stateg Treasury securities
adjusted lo a constant maturity of one year, as made avallable bythe Federal Reserve
Board. The most recent Index value "available as of the-date 45°days before each
Change Date is called the "Current Index,” provided that-if the.Cprrent Index is less
than zerc, then the Current Index will be deemed to be zerc forpurposes.of calculating
my interest rate.

If the Index is no longer available, the Note Holder will ¢
based upon comparable information. The Noie Holder will give m

(C)Celculation of Chianges -

Before each Change Date, the Note Holder will calculate my ne:
adding TWO AND THREE-FOURTHS percentage point(s} ( 2,759
{the "Margin") to the Current Index. The Note Holder will then round the
addition to the nearest one-eighth of one percentage point (0.125%)
limits stated in Section 4(D) below, this rounded amount will be my n
until the next Change Date.

The Note Holder will then determine the amount of the monthly paymen
be sufficient to repay the unpaid principal that | am expected to owe atthe C
in full on the Maturity Date at my new interest rate in substantially equal paym:
result of this calculation will be the new amount of my monthly payment.

ndex that is
this choice.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-ONE-YEAR TREASURY INDEX-Single Family-FannieMaaUnif@
Form 3182 #/01 {rev. 6/16) Initials: /
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; LOAN #: 18033942

mits on Interest Rate Changes
térest rate | am required to pay at the first Change Date will not be greater than

less than 3.500 %. ereafter, my adjustable interest rate will never

ecreased on any single Change Date by more than

percentage point(s) { 2.000 % ) from the rate

n paying for the preceding 12 month(s). My interest rate will
a1l 11.500 %. My interest rate will never be less than the margin or 2.750

ater will become effective on each Change Date. 1 will pay the

hly payment beginning on the first monthly payment date after
‘urtil die"amount of my monthly payment changes again.
f Changes

The Note Holder will de
interest rate to an adjustable i
before the effective dat
payment, any information.s
phone number of a persén

B. TRANSFER GF THEPR

1. Until Borrower’s initi
under the terms stated in®
{nstrument shall read as follo

Transfer of the Properiy ficial Interest in Borrower. As used in
this Section 18, “Interest in th

e Property” means any legal or beneficial interest in
the Propetty, including, but not fimited to, those beneficial interests transferred ina
bond for deed, contract for deed, mstaliment sales contract or escrow agreement,
the intent of which is the transfer ¢f title by Borrower at a future date to a purchaser.

If all or any part of the Property otany nterestin the Property is sold or transferred
(or if Borrower is not a natural person and a b&pefieial interest in Borrower is sold or
transferred) without Lender’s prior written-Cariserkt, Lender may require immediate
payment in full of all sums secured by thiS Security Instrument. However, this option
shall not be exercised b% Lender if such'gxercise is prohibited by Applicable Law.

If Lender exercises this option, Lender Shill give-Barrower notice of accelera-
tion. The notice shall provide a period of ntst han.3Q days from the date the
notice is given in accordance with Section 15/within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums
Bric'r to the expiration of this period, Lender mayiinvoke any remedies permitted

y this Security Instrument without further noti& an Borrower.

1 or mail to me a notice of any changes in my initial fixed
restrate and of any changes in my adjustable interest rate

y change. The notice will include the amount of my monthiy
ired by law to be given to me and also the title and tele-
will answer any question { may have regarding the notice.

DR ABENEFICIAL INTERESY IN BORROWER
rest rate changes to an adjustable interest rate
above, Uniform Covenant 18 of the Security

stable interest rate
e Security Instru-
and the provisions

2. Wnen Borrower’s initial fixed interest rate changesto4
under the terms stated in Section A above, Uniform Covena
ment described in Section B1 above shall then cease to b
of Uniform Covenant 18 of the Security Instrument shall be dmended{oiread as follows:

Transfer of the Properiy or a Beneficial interest in-Borrdvweas, As used in
this Section 18, “Interest in the Property” means any legal or, icialinterest in

the Property, including, but not limited to, those beneficial interests transferred in a

bond for deed, contract for deed, installment sales contract o, ésc

the intent of which is the transfer of title by Borrower at a futuredate tor
If all or any part of the Property of any Interest in the Prepe
transferred (or it Borrower is not a natural person and a benefic

Borrower is sold or transferred) without Lender's prior written ¢

may require immediate payment in full of ali sums secured by t&

Instrument. However, this option shall not be exercised by Len :

exercise is prohibited by Applicable Law. Lender also shall not exe thv

option if: (a) Borrower causes to be submitted to Lender information régaired

Lender to evaluate the intended transferee as if a new loan were being md

the transferee; and (b} Lender reasonably determines that Lender’s séc

not be impaired by the loan assumption and that the risk of a breach
covenant or agreement in this Security Instrument is acceptable to Lender.

MULTISTATEFIXED/ADJUSTABLE RATE RIDER-ONE-YEAR TREASURYINDEX-Single Family-Fannio Mae Uni
Form 3182 1104 (rev. 6/16) Initials:

Ellie Mae, Inc. Page 2 of 3 F3182RDU 081

F3182RLU (CLE

0217/2017 1212 PM PST,



2xtent Eermitted by Applicable Law, Lender may charge areasonable fee
jtion to Lender’s consent to the loan assumption. Lender also may require
ee to sign an assumption agreement that is acceptable to Lender and
e ransferee to keep all the promises and agreements made in the
8 Security Instrument. Borrower will continue 10 be obligated under
Security instrument unless Lender releases Borrower in writing.
ises the ofption to require immediate payment in full, Lendér
ower notice of acceleration. The notice shall provide a period of
) ddys from the date the notice is given in accordance with Section
Borrewer musi pay all sums secured by this Security Instrument.
5'10,pay these sums prior to the expiration of this period, Lender
‘emedios permitted by this Security Instrument without further
wer,

the Note'an ‘

If Lend@r.dxel
shall give
not less tan;
15 within whic
If Borrower fail
may invoke an
notice or deina

LOAN #: 180335842

BY SIGNING BELOW, Boitower accepts and agrees 1o the terms and covenanis

contained in this F

>

DARREL TRACY

/Adjustabie Rate Rider.

b Fefp 20)7  sem

JOSEPHINE P DUENAS

MULTISTATE FIXED/ADJUSTAELE RATE RIDER-OME-YEAR TREASURY INDEX~
Form 2162 1/01 {rev. 5/16)
Elie Mae, Inc. Page 3 of 3
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FIXED/ADJUSTABLE RATE RIDER
(One-Year Treasury Index-Rzte Caps)

STABLE RATE RIDER is made this 22nd day of

. and is incorporated into and shall be deemed to amend and

tgage, Deed of Trust, or Secung Deed (the “Security instrument’)
iven by the undersigned (" to secure Borrower's

Fixed/Adjustable’ Mote {the "Note") to ~ Banner Bank, a Corporation

("Lender”) of the same da

ind covering the property described in the Security
tnstrument and iocated

i Klickitat Dr, La Conner, WA 98257.

THE NOTE PROVIDES FOIR A CHANGE )N BORROWER'S FIXED INTER-
EST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
%\é _?gEYTIME AND THE #AINIMURT AND MAXIMUM RATES BORROWER

ADDITIOMAL COVENANTS. in‘addition to the covenants and agreements made in
the Security Instrument, Borrower d Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest’rale.of 5.500 %. The Note also
provides for a change in the initial fixed raie justable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AN YMENT CHANGES

%Nl';hanﬁie Dates . )
he initial fixed interest rate | will pay will chan &N adjustable interest rate on the
1st day of March, 2020, and the adjistable interest rate | will pay ma
change on that day every 12th month thereafter. The date on which my initial
fixed interest rate changes to an adjustable imerest rate .and each date on which my
adjlégtf%e i?tgrest rate could change, is called a "Chanige-Date.”,
e index
Beginning with the first Chan?e Daie, my adjustable iri ate will be based on
an Index. The "Index" is the weekly average Yield on Unitad States Treasury securities
adjusted (o a constant maturity of One year, as made avadable by the Federal Reserve
Board. The most recent Index value “available as of the, date 45 ddys before each
Change Date is cafled the "Current Index,” provided that if.theé CuiTent index is less
than zl:ro, then the Current index will be deemed to be zero for purpsses of caleulating
interest rate.,
rIWlf the index is no longer available, the Note Holder will chogsi a new
based L&on comparabte information. The Note Holder will give ma notice-Sf
C) Celculation of Changes e
efore each Change Date, the Note Holder will calculate
adding TWO AND THREE-FOURTHS percentage point(s) ( 2.7
(the “Margin"} to the Current index. The Note Holder will then round tie
addition to the nearest one-eighth of one percentage point (0.125%). Sut;
limits stated in Section 4(D) below, this rounded amount will be my new
until the next Change Date. &
The Note Holder will then determine the amount of the monthly parment at wot
be sufficient {o repay the unpaid principal that | am expected to owe at the Chapge Date
in full on the Maturity Date at my new interest rate in substantially equal payments. The:
result of this calculation will be'the new amount of my monthly payment.

MULTISTATE FIXED/ADJUSTARL E RATERIDER-ONE-YEAR TREASURY {NDEX-Singie F amity-Fannie MsaLini fiy '
Form 3182 101 {rev. BHE) Intilals:
Shie Mae, inc. Page 1of 3 F31B2RDU D623

F3182RLU (CLS
02AT/2017 12:12 PM PST



LOAN #: 18033942
iriits on Interest Rate Changes

tares tate | am required to pay at the first Change Date will not be greater than
“orless than 3.800%. Thereafter, my adjustable interest rate will never
sad reased on any single Change Date by more than

percentage point(s) ( 2.000% ) from the rate
paying for the preceding 12  month{s). My interest rate will
ﬁ» 1.500 %. My interest rate will never ba less than the margin or 2.750

Of Changes

-will become effective on each Change Date. | will pay the
amount of my rew manthly payment beginning on the first monthly payment date after
the CI‘IR'I:,%G ate uritli the amount of my monthly payment changes again.

{F) Notice of Chainges ' | :

__The Note Halder will deliver or mail to me a nofice of any changes in my initial fixed
mterest rate to an adjustable interest rate and of any changes in my adjustable interest rate
before the effective date of any chiange. The notice will inClude the amount of my monthly
payment, any information required by law to be given to me and alsa the title and tele-
phone number of a persofi who will afiSwer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERYY. PRABENEHCIALINTEREST INBORROWER
1. Until Borrower's initigl fixed interest rate changes to an adjustable interest rate
under the terms stated in Seciiori A above, Uniform Covenant 18 of the Security

Instrument shall read as follows: ;
Transfer of the \ Baneficial interest in Borvower. As used in
ity" means any legal or beneficial interest in

this Section 18, “Interest in the Prope:
the Property, including, but not liniied to, those beneficial interests transfered in a
bond for deed, contract for deed, installment sales contract or escrow agreement,
the internt of which is the transfer of titYe by Borowwer at a future date to a haser.
Ifallor any partof the Property or any Interestin the P is sold or ransferred
(or if Borrower is not a natural pérson and veficial interest in Borrower Is sold or
transferred) without Lender's prior writterrcorisent, Lender ma’y_lrequh'e immediate
payment in full of all sums secured by this.Security Jnstrument. However, this option
shall not be exercised b& Lender if such exercise is prohibited by Applicable Law.
If Lender exercises this option, Lender shall give-Bofrawer notice of accelera-
tion. The notice shall provide a period of not less:thait 3@ days from the date the
nolice is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrument. If Béower falls ta ;;aay these sums
rior to the expiration of this period, Lender may | y remedies permitted
Y this Security Instrument without further notice Borrower.,

2. When Borrower’s initial fixed interest rate changes t 24 adjus:able interest rate
under the terms stated in Section A above, Uniform Covenanit 18 of the Security Instru.
ment described in Section B1 above shall then cease to be in effect;.and the provisions
of Uniform Covenant 18 of the Security Instrument shall be amended toread as follows:

Transfer of the Pro or & Beneficial tnterest iri-Borrower-As used in
this Section 18, “Interest in the Property” means any legal or berieficial interest in
the Property, including, but not limited to, those beneficial interests transfeire
bond for deed, contract for deed, installment sales contract or eéscrow agreement,
the imtent of which is the transfer of sitle by Borower at a future datete'd purchaser.

If all or any IPart of the Property of any Interest in the Preﬁe;g i :
transferred (or it Borrower is not a natural person and a beneficial in

Borrower is sold or transferred) without Lender’s prior written cons

may require immediate payment in full of all sums secured by this

Instrument. However, this option shall not be exercised by Lender | |

exercise is prohibited by Applicable Law. Lender also shall not exesci:

option if: (a) Borrower causes to be submitted to Lender information requited by,

Lender to evaluate the intended transferee as if a new loan were being med

the transferee; and (b) Lender reasonably determines that Lender’s securitfy

not be impaired by the loan assumption and that the risk of a breach ot afy
covenant or agreement in this Security Instrument is acceptable to Lender.

MULTISTATEFIXELVADJUSTABLE RATE RIDER-ONE-YEAR TREASURYINDEX-Single Famiy—Fannio Mae Unifty
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LOAN #: 18033842
extent Eemﬁned byApplicable Law, Lender may charge a reasonable fee
25 aconditior:to ender'sco’rrvsemtotheloan assumptionl.' Lender also may require
the transteree o sign an assumption agreement that is acceptable to Lender and
that obligates the transferee to keep all'the promises and agreements made in the
Note and.in this. Security Instrument. Borrower will continue to be obligated under
the Note and ﬂecmménstrqmem unless Lender reteases Borrower in writing.
if Lerider.. ises the option to require immediate ﬁairnent in full, Lender
shall give Boirowe all provide a period of

oitower notice of acceleration. The natice s J
not iess than 30:ay5 from the date the notice is given in accordance Section
15 within which Borrawer must pay alt sums secured by this Security Instrument.
If Borrower fails to pay.these sunis prior to the expiralion of this period, Lender
may invoke any:remedies permitted by this Security Instrument without further
notice or dema n Borrgwer.

BY SIGNING BE|
contained in this Fixe/Adjt

ber accepts and agrees to the terms and covenants
sie Rate Rider. -

G Eefo 20)7 w(m;)

3 Marek 2015 (Seal)
= BATE

loda il
ROLL No. a2

il w o
oA .,"..'1,;(. . i
Tl MULTISTATE FIXED/ADJUSTABLE RATE RIDER-ONE-YEAR TREASURY INDEX-Singls Famlly-F
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