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DEFINITIONS
Words used in multiple sections of this document are«-g
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarei
are also provided in Section 16.

(A) "Security Instrument” means this document, which is
together with all Riders to this document.

(B} "Borrower” is STEVEN M. MOWAT AND KRISTIN

and other words are defined in
& of words used in this document

13, 2017,
L MQWAT, A MARRIED COUPLE.

Borrower is the trustor under this Security Instrument.
(C) "Lender"is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2218 Rimland Dr., Ste. 401, Bellingham , WA 98226,

(D) "Trustee” is  Land Title of Skagit County.

(E) "MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appoeinted _
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be em{_
Borrower, which further describes the relationship between Lender and MERS, and whi f
into and amends and supplements this Security Instrument.
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LOAN #: 7010473
“Mote” means the promissory note signed by Borrower and dated March 13, 2017.

Ngte states that Borrower owes Lender  THREE HUNDRED SIXTY NINE THOUSAND AND
0********************i*****i********************t************t**
. $369,000.00 } plus interest. Barrower has promised to pay this debt in regutar
"i}@yments and to pay the debt in full not later than April 1, 2047,

" means the property that is described below under the heading "Transfer of Rights in the

eansthe debt evidenced by the Note, plus interest, any prepayment charges and late charges
bte, and all sums due under this Security Instrument, plus interest.
, all Riders to this Security Instrument that are executed by Borrower. The following
ted by Borrower [check box as applicable]:
Ré&te Rider —. Condominium Rider . Second Home Rider
. Planned Unit Development Rider ! V.A, Rider
It Biweekly Payment Rider
egistration Systems, Inc. Rider

0} “‘ﬁtiﬁ

{J) “Applicable La
ordinances and adm
non-appealable judicial o
{K) "Community Assoc
other charges that are im
association or similar orgagization,
{L) "Electronic Funds Trarisfes
draft, or similar paper instrument
computer, or magnetic tape so
account. Such term includes, but
actions, transfers initiated by telephenie
(M) “Escrow Items” means those ite
(N) “Miscellaneous Proceeds” mean
paid by any third party (other than insur
for: (i) damage to, or destruction of, the
Property; (iii} conveyance in lieu of cond
value and/or condition of the Property.
(O) "Mortgage Insurance” means insurand
on, the Loan.

(P} “Periodic Payment” means the regulatly schedk
the Note, plus (i) any amounts under Section 3 oft

4 controfling applicable federal, state and local statutes, regulations,
"and orders (that have the effect of law) as well as all applicable final,

ees, and Assessments” means all dues, fees, assessments and
1 of the Property by a condominium association, homeawners

anytransfer of funds, other thanatransaction originated by check,
his initiated through an electronic terminal, telephonic instrument,
Jnstruct, or authorize a financial institution to debit or credit an
0, point-of-sale transfers, automated telier machine trans-
fransfers, and automated clearinghouse transfers.

are gescribed in Section 3.

ton; or (iv} misrepresentations of, or omissions as to, the

otecting Lender against the nonpayment of, or default

related mor’cgage loan” evenifthe Loan does not qualify as a 'fg erally related mortgage loan” under RESPA.
(R) “Successor in Interest of Borrower” means any party that has n title to the Property, whether
or not that party has assumed Borrower's obligations under #h i

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as noming
sors and assigns) and the successors and assigns of MERS. This S
(i} the repayment of the Loan, and all renewals, extensions and mp
performance of Borrower's covenants and agreements under this Seg
this purpose, Borrower irrevocably grants and conveys to Trustee, in trus
described property located inthe County of Skagit
{Type of Recording Jurisdiction] {Name of R
Lot 24, "PLAT OF SUNSET CREEK PLANNED UNIT DEVELOPMENT,
Volume 16 of Plats, pages 168 through 172, inclusive, records of Skagt
Situate in the County of Skagit, State of Washington.
Lot 24, Sunset Creek P.U.D.
APN #: P111502 / 4694-000-024-0000

r and Lender’s succes-
ent secures to Lender:
he Note; and (i) the
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LOAN #: 7010473
reently has the address of 7559 Merganser Lane, Bow,
; {Street] [City]
ngton 98232 ("Property Address"):
[Zip Codel

GETHER WITH all the improvements now or hereafter erected on the property, and all easements,
, and fixtures now or hereafter a part of the property. All replacements and additions shail
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
orrpwer understands and agrees that MERS holds only legal title to the interests granted
curlty Instrument, but, if necessary to comply with law or custom, MERS {as nominee
successors and assigns) has the right: to exercise any or all of those interests,
mited to, the right to foreclose and sell the Property; and to take any action required of
ut mited to, releasing and canceling this Security Instrument.

__ nvey the Property and that the Property is unencumbered, except for encum-
brances of recoid. Borrpwerav:

covenants with limited®
property.

UNIFORM COVENANT and Lender covenant and agree as follows:
1. Payment of Principa rest, Escrow Items, Prepayment Charges, and Late Charges.
ipdl of, and interest on, the debt evidenced by the Note and any

U.S. currency. However, if any chéck
or this Security Instrument is returne
payments due under the Note and this
as selected by Lender: (a) cash; {b}
cashier’s check, provided any such ch
federal agency, instrumentality, or entity;

hstrument received by Lender as payment under the Note
apaid, Lender may require that any or all subsequent
ment be made in one or maore of the followmg forms,

32

such other location as may be designated by
15. Lender may return any payrment or partial
to bring the Loan current. Lender may accept any pay
current, without waiver of any rights hereunder or p
payments in the future, but Lender is not obligated
accepted. If each Periodic Payment is applied as of its's

ial payment insufficient to bring the Loan
rights to refuse such payment or partial
ayments at the time such payments are
ue date, then Lender need not pay inter-
{i'Berrower makes payment to bring the
Loan current. if Borrower does not do so within a reasonable pet tifae, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fu lied to the outstanding principal
balance under the Note immediately prior to foreclosure. No which Borrower might have now
or in the future against Lender shall relieve Borrower from m \
Security Instrument or perfortming the covenants and agreemen weddnsthis Security Instrument.

2. Application of Payments or Proceeds. Except as othé esnrihed |
ments accepted and applied by Lender shall be applied in the follo
under the Note; (b) principal due under the Nate; (c) amounts due u
be applied to each Periodic Payment in the order in which it becam

riofity: (a) interest due
. Such payments shall
gining amounts shall

late charge. f more than one Periodic Payment is outstanding, Lender ma
from Borrower to the repayment of the Periodic Paymenis if, and to the exte .
paid in full. To the extent that any excess exists after the payment is applied to the’
more Periodic Payments, such excess may be applied to any late charges due. V)
shall be applied first to any prepayment charges and then as described in the Note
Any application of payments, insurance proceeds, or Miscellaneous Proceeds to ri
the Note shall not extend or postpone the due date, or change the amount, of the Pekjg
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic P
under the Note, until the Note is paid in full, a sum {the “"Funds”) to provide for payme
for: {a) taxes and assessments and other items which can attain priority over this Security Iy
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the P any:
{c} premlums for any and all insurance required by Lender under Section 5; and (d) Mortgage *rnsurﬁ ce

ance premlums in accordance with the provisions of Section 10. These items are calied "Escroy
At crigination or at any time during the term of the Loan, Lender may require that Commufi

Initials™
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LOAN #: 7010473
Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
ran Escrow ltem. Borrawer shall promptly furnish to Lender all notices of amounts to be paid under
ction. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
»‘en-te pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
> for any or all Escrow ftems at any time. Any such waiver may oniy be in writing. In the event
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shal fumish to Lender
such payment within such time period as Lender may require. Borrower's obligation
tents and to provide receipts shall for all purposes be deemed to be a covenant and
inthis Security Instrument, as the phrase "covenant and agreement” is used in Sec-
igated to pay Escrow items directly, pursuant to a waiver, and Borrower fails to pay
scrow ftem, Lender may exercise its rights under Section 9 and pay stich amount
e obligated under Section 9 1o repay to Lender any such amount. Lender may
rall Escrow ltems at any time by a notice given in accordance with Section
. Borrower shall pay to Lender all Funds, and in such amounts, that are then

and Borrdwer skl the
revoke the waiver =3

gder RESPA, and (b) not to exceed the maximum amount a lender can require
stitnate the amount of Funds due on the basis of current data and reasonable

an instiiution whose deposits are insured by a federal agency, instrumental-
ity, ar entity {including L . if Lender is an institution whose deposits are so insured) or in any Federal
Home Loah Bank. Lend
mrrower for holding and applying the Funds, annually analyzmg
the escrow account or venfjemg'th‘ Estrow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lendort make such a charge Unless an agreement lS made in writing or
Applicable Law requires intereg th
any interest or earnings on the Fum
shall be paid on the Funds. Lendér,
Funds as required by RESPA.
If there is a surplus of Funds held i

defined under RESPA, Lender shall no
Lender the amount necessary to make u

shoﬂage in accordance with RESPA but in no more than
f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, “arid Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but i ore than 12 monthly payments.

Upon payment in full of all sums secured by this strument, Lender shall promptly refund to
Borrower any Funds held by Lender,

ts, charges, fines, and impositicns attrib-
strument, leasehold payments or ground
Assessments, if any. To the extent
provided in Section 3.

this Security Instrument unless

table to the Property which can attain priority over this
rents on the Property, if any, and Community Associatio
that these itemns are Escrow items, Borrower shall pay the

Borrower shall promptly discharge any lien which has

{b) contests the lien in good faith
Lender's opinion operate to
until such proceedings
to Lender subordinating
erty is subject to a lien

10 Lender but only so fong as Borrower is performing such a a
by, or defends against enforcement of the lien in, legal proceedifiys
prevent the enforcement of the fien while those proceedings arderid
are concluded; or {c} secures from the holder of the lien an agreement;
the fien 10 this Security Instrument. If Lender determines that any p
which can attain priority over this Security Instrument, Lender may
tien. Within 10 days of the date on which that notice is given, Borrowes
more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate %
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now e

other hazards including, but not limited to earthquakes and floods, for which Lestder
This insurance shall be maintained in the amounts (including deductible levels) anﬁ‘
Lender requires. What Lender requires pursuant to the preceding sentences can ﬁ:ha

right to dlsapprove Borrower’s choice, which right shal! not be exercised unreasonabl
Borrower to pay, in connection with this Loan, either: (@) a one-time charge for flood zong
certification and tracking services; ar (b) a one-time charge for flood zone determinatiorsai
services and subsequent charges each time remappings or similar changes oceur which reago

imposed by the Federat Emergency Management Agency in connection with the review of a
determination resulting from an objection by Borrower.

i Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation twch

Initials?
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LOAN #: 7010473
ar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
otgretect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
aid or liability and might provide greater or lesser coverage than was previously in effect. Borrower
gknowigiges that the cost of the insurance coverage so obtained might significantly exceed the cost of
&thal Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
nal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
from the date of disbursement and shall be payable, with such interest, upon notice from

additional foss payee. Lender shall have the nght to hald the policies and renewal
quires, Borrower shall promptly give to Lender all receipts of paid premiums and
wiower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or déstet of, the Property, such policy shall include a standard mortgage clause and
shall name Lencgé gece andfor as an additional loss payee.

; ower shall give prompt notice to the insurance carrier and Lender. Lender

in writing, any insuranc
shall be applied to rest

Applrcable Law requires intéress
pay‘Borrower any interest or earg

€ gaid on such insurance proceeds, Lender shall not be required to
& on such proceeds. Fees for public adjusters, or other third parties,

L insurance proceeds and shall be the sole obiigation of
fomically feasible or L.ender’s security would be lessened,
22 sums secured by this Security instrument, whether or not
Such insurance proceeds shall be applied in the order

Botrower. If the restoration or rep
the insurance proceeds shall be apph
then due, with the excess, if any, paid
provided for in Section 2.

en Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is given. Iy &jther event, or if Lender acquires the Praperty under Sec-
tion 22 or otherwise, Borrower hereby assigns te Lender (a)Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under th e or this Security Instrument, and {b) any
other of Borrower's rights (other than the right to an ¥ unearned premiums paid by Borrower)
h rights are applicable to the coverage

amounts unpard under the Note or this Security Instrr,gm ‘
6. Occupancy. Borrower shall occupy, establish,

within 60 days after the execution of this Security Instrum

Borrower's principal residence for at least one year after th

agrees in writing, which consent shall not be unreasonably

exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the

it waste on the Property.
] per‘ry inorder to prevent

work is completed. If the insurance or condemnatron proceeds are not suffi
Property, Borrower is not relieved of Borrower's obiagatron for the completlon 1

8. Borrower's Loan Application. Borrower shall be indefaultif, during the Loan
Borrower or any persons or entities acting at the direction of Borrower or with Borrows
consent gave materially false, misleading, or inaccurate information or statements 1o Ley
provide Lender with material information) in connection with the Loan. Material representati
but are not limited 1o, representations concerning Borrower's occupancy of the Property a$
principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security
if (a) Borrower fails to perform the covenants and agreements contained in this Security Instry, lent )
there is a legal proceeding that might sig mfrcantly affect Lender's interest in the Property and/or righits
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnataon@rfel

4
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LOAN #: 7010473
ment of a lien which may attain priority over this Security Instrument orto enforce laws or reguiations),
orrower has abandoned the Property then Lender may do and pay for whatever is reasonable or

iate to protect Lender's interest in the Property and rights under this Security instrument, including
iifgrand/or assessing the value of the Property and securing and/or repairing the Propertyr Lender's
0 | :r-rclude but are not limited to: (a) paying any sums secured by a lien which has priotity over this
rity Insirument; (b) appeating in court; and (c) paying reasonable attorneys' fees to protect its interest
Pro v andfor rights under this Security Instrument, including its secured position in a bankruptey
*ecunng the Property includes, but is not limited to, entering the Property to make repairs,
ce or board up doors and windows, drain water from pipes, eliminate building or other
gerous conditions, and have utilities turned on or off. Although Lender may take action
sender does not have 1o do so and is not under any duty or obligation to do so. It is
2urs no liability for not taking any or all actions autharized under this Section 9.

secured by this S
disbursement a

ument. These amounts shall bear interest at the MNote rate from the date of
yable, with such interest, upon notice from Lender to Borrower requesting

n a leasehold, Borrower shall comply with all the provisions of the lease.

10. Mortgage Insurans,e If Lefder reqwred Mortgage Insurance as a condition of maklng the Loan,
Borrower shalt pay the premjums regired t

th Mﬁﬁgage Insurance previousty in effect, at a cost substantlafly
he M&ﬁgﬁge Insurance previously in effect, from an altemate mort-
laf

Borrower shall continue to pay to Lende:
when the insurance coverage ceased to
a non-refundable loss reserve in lieu
notwithstanding the fact that the Loan is
rower any interest or earnings on such los
if Mortgage Insurance coverage (in the am
insurer selected by Lender again becomes
nated payments toward the premiums for Mortgage Insurag
condition of making the Loan and Barrower was requir
the premiums for Mortgage Insurance, Borrower sha

: ately pald in fuli and Lender shalt not be requu’ed to pay Bor-
iserve, Lender can no longer require l0ss reserve payments
t and for the period that Lender requires) provided by an

F Lender required Mortgage Insurance as a
& separately designated payments toward
emiums required to maintain Mortgage

Insurance ends in accordance with any written agre
such termination or until termination is required by Ap
rower's obligation to pay interest at the rate provided in
Mortgage Insurance reimburses Lender (or any entity th e Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrowey is not arty to the Mortgage Insurance.
Mortgage insurers evaluate their total nisk on all such ing # force from time to time, and may

enter into agreements with other parties that share or modify th ;juﬁe losses. These agreements
other party {or parties)
ke payments using any

letiveen Borrower and Lender providing for
aw ™ listhing in this Section 10 affects Bor-

source of funds that the mortgage insurer may have available (wh

Mortgage Insurance premiums),
As aresult of these agreements, Lender, any purchaser of the Note

other entity, or any affiliate of any of the foregoing, may recerve (directly

an affiliate of Lender takes a share of the insurer's rask in exchange for a st
the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrowel-tias
Mortgage insurance, or any other terms of the Loan. Such agreements will not,,_

Mortgage Insurance, to have the Mortgage Insurance termfnated automatically, aF
a refund of any Mortgage Insurance premiums that were unearned at the time of such
or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration onsé
the Property, if the restoration or repair is economically feasible and Lender's security 'Smﬂot lesser

Initials:
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LOAN #: 7010473
Uring.such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
der has had an opportunity tn inspect such Property to ensure the work has been completed to
s satisfaction, prowded that such inspection shall be undertaken promptly. Lender may pay for
,Euif‘*? and restoration in a single disbursement or in a series of progress payments as the work is
ot nless an agreement is made in writing or Applicable Law requires interest to be paid on such
ifanecys Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
llanequs Proceeds. if the restoration or repair is not economically feasible or Lender's security would
sengd, the Miscellaneous Proceeds shall be applied to the sums secured hy this Security Instrument,
' .due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shali be
rovided for in Section 2.
etal taking, destruction, or loss in value of the Property, the Misceltaneous Proceeds
 t& the'sums secured by this Security Instrument, whether or not then due, with the excess,
if any, pa|d to Bag
inthe event of
of the: Property |

king, destruction, of loss in value of the Property in which the fair market value
i elysbefore the partial taking, destruction, or loss in value is equal to or greater
than the amougit Rd secured by this Security Instrument immediately before the partial taking,
destruction, or Iéiss in izss Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument kiatl e reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total arsaunt of the sums secured immediately before the partial taking, destruc-
i i witd { he fair market vaiue of the Property 1mmedlately before the partial

of the Property immediaté Qrtial taking, destruction, or foss in value is less than the amount
of the sums secured immegdiataty befgre the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agredin.ut e Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument wheth of not the sums are then due.
| For if, after notice by Lender to Borrower that the Oppaosing
Party (as defined in the next senf se)' ffe1s 18 make an award to settle a claim for damages, Borrower
V affep'the date the notice is given, Lender is autharized to collect
0 resL@ratlon or repair of the Property or to the sums secured
"Oppasing Party” means the third party that owes
inst whom Borrower has a right of action in regard t©

by this Secur:ty Instrument, whether or
Borrower Miscellaneous Proceeds or
Miscellanecus Proceeds,

Borrower shall be in default if any a
Lender’s judgment, could result in forfeitu
interest in the Property or rights under this
acceleration has occurred, reinstate as provide
dismissed with a ruling that, in Lender's judgment, p
impairment of Lender’s interest in the Property or rig
any award or claim for damages that are attributablé
are hereby assigned and shall be paid to Lender,

Ali Miscellanepus Proceeds that are not appiied to
in the order provided for in Section 2. 4

12. Borrower Not Released; Forbearance By Lender
ment or modification of amortization of the sums secured by this Secu
Borrower or any Successor in Interest of Borrower shall not Qp?rate

or proceeding, whether civii or criminat, is begun that, in
f the Property or other material impairment of Lender's
ity Instrument. Borrower can cure such a default and, if

by causing the action or proceeding to be
grfeiture of the Property or other material
s Security Enstrument The proceeds of

or. Extension of the time for pay-
instrument granted by Lender to
tease the liability of Borrower or
menge proceedings against any
ise modify amortization
of the sums secured by this Security Instrument by reason of any dem 5id madehy the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Lendgef i ing any right or remedy
including, without limitation, Lender’'s acceptance of payments from tities or Successors
in Interest of Borrower or in amounts less than the amount then due,’ ver of or preclude
the exercise of any right or remedy.

13. }mnt and Several Liability; Co -signers; Successcrs and Assngn

who co- 5|gns this Security Instrument but does not execute the Note (a "¢
Security Instrument only to mortgage, grant and convey the co-signer’s inter

make any accommedations with regard to the terms of this Security Instrument
co-signer’s consent.
~Subjecttothe provisions of Sectlon 18, any Successor in Interest of Borrower who 2

rower’s rights and benefits under this Security lnstrument Borrower shall not be re!ease fmm B 5"
obligations and liability under this Se{:unty Instrument unless Lender agrees to such release G

benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this&e
Instrument, including, but not fimited to, attorneys’ fees, property inspection and vaiuatior@aﬁ. I
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LOAN #: 7010473
any:other fees, the absence of express autharity in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
expressly prohibited by this Security Instrument ar by Applicable Law.

B n is subject to a law which sets maximum loan charges and that law is finally interpreted
fitnifierest or other loan charges collected or to be collected in connection with the Loan exceed
‘ ermitte mits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
charge fo.the permitted limit; and (b) any sums already collected from Borrower which exceeded
z iill be refunded to Borrower, Lender may choose to make this refund by reducing the
er the Note or by making a direct payment to Borrower. If a refund reduces principal,
treated as a partial prepayment without any prepayment charge (whether or not a
rovided for under the Note). Borrower's acceptance of any such refund made by
wer will constitute a waiver of any right of action Borrower might have arising out

of such o\rercha
15. Notices.

s given by Borrower or Lender in connection with this Security Instrument must
be in writing. An

&, Borrower in connection with this Security Instrument shall be deemed to have
mailed by first class mail or when actually delivered to Borrower’s notice
isENotice to any one Borrower shall constitute notice to all Borrowers unless
Gires otherwise. The notice address shall be the Property Address unless
uhsmute notice address by natice to Lender. Borrower shali promptly notify
ress. If Lender specifies a procedure for reporting Borrower's change
all only feport a change of address through that specified procedure. There
notice address under this Security Instrument at any one time. Any notice to
by mailing it by first class mail to Lender’s address stated herein
didress by notice to Borrower. Any notice in connection with this
0 have been given to Lender until actually received by Lender. If
Jeistrument is also required under Applicable Law, the Applicable Law
#eglirement under this Security Instrument.
f Construction. This Security Instrument shal be governed
An which the Property is located. All rights and obligations
ject 1B any requirements and limitations of Applicable Law.
Applicable Law might expiicitly or implic parties to agree by contract or it might be silent, but
such silence shall not be construed as 4 against agreement by contract. In the event that any
provision or clause of this Security Instrufne#t i the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security.InStrument or the Note which can be given effect without the
conflicting provision.
As used in this Security Instrument: gords of th
corresponding neuter words or words of the fEminine
include the plural and vice versa; and (c) the word °
take any action,
17. Borrower's Copy. Borrower shall be giver
18. Transfer of the Property or a Beneficial Interest in Barrower. As used in this Section 18, "Inter-
estinthe Property” means any Iegal or beneficial inter i i
beneficial interests transferred in a bond for deed, contr
agreement, the intent of which is the transfer of title by Borr
If all or any part of the Property or any interest inthe Pro
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in fuil of al
However, this option shall not be exercised by Lender if such exes
If Lender exercises this option, Lender shall give Borrower noti
provide a period of not Iess than 30 days from the date the notice is

address if sent hy othe?
Applicable Law expressly
Borrower has demgnat@

may be oniy one des:gﬂaie
Lender shall be given by ‘

Security Instrument shall notse-¢
any notice required by this Secug
requirement will satisfy the corrbs

16. Governing Law; Severah
by federal law and the law of the i
cortained in this Security Instrument

asculine gender shall mean and include
(b) words in the singular shall mean and
ssole discretion without any obligation to

re date to a purchaser.

‘transferred (or if Borrower is not
d) without Lender's prior written
sekby this Security Instrument.
#ited by Applicable Law.
ieratlon The notlce shall

Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower mgels certainuconditions, Bor-
rower shall have the right to have enforcement of this Security Instrument d gt any time prior
to the eartiest of. (a) five days before sale of the Property pursuant to any p optained in this
Security Instrument; (b) such cther period as Applicable Law might specify for
right to reinstate; or (c) efitry of a judgment enforcing this Security Instrument. *fbse
Borrower: (a) pays Lender all sums which then would be due under this Securit

pays all expenses incurred in enforcing thns Security [nstrument, including, but not lingite
altorneys' fees, property inspection and valuation fees, and other fees incurred for thepur
ing Lender’s interest in the Property and rights under this Security Instrument; and (d) ta
as Lender may reasonably require to assure that Lender's interest in the Property and™ight
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Insk
continue unchanged. Lender may require that Borrower pay such reinstatement sums anc
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) ce
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon a
whose deposits are insured by a federai agency, instrumentality or entity; or (d) Electronic Funds®ra
Upon reinstaternent by Borrower, this Security instrument and obligations secured h ?{ shall i

Inltl
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LOAN #: 7010473
Ily effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
f aéceteration under Section 18.
#0. Sale of Nate; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
NUte-(logether with this Security Insirument) can be sold one or more times without prior notice to
rowersh Sale might resultin a change in the entity (known as the "Loan Servicer") that collects Periodic
ents due under the Note and this Security Instrument and performs other mortgage loan servicing
tions wndler the Note, this Security Instrument, and Applicable Law. There also might be one or more
n Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
5'given written notice of the change which will state the name and address of the new Loan
ress Lo which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
an the purchaser of the Note, the mortgage loan servicing obligations to Borrower
.Servicer or be transferred to a successor Loan Servicer and are not assumed
s atherwise provided by the Note purchaser.

Neither Bor ender may cormmence, join, or be joined to any judicial action (as either an indi-
vidual litigant &f mberof a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that tae other party has breached any provision of, ot any duty owed by reason
of, this Security Instrurment, until such Borrower or Lender has nofified the other party (with such notice
given in compliance with the reawirements of Section 15) of such alleged breach and afforded the other
party hereto a reasefiable p er the giving of such notice to take corrective action. If Applicable
Law provides a time pério 5t elapse before certain action can be taken, that time period will be
of this paragraph. The notice of acceleration and opportunity to
tion 22 and the notice of acceleration given to Borrower pursuant
¥ the notice and opportunity to take corrective action provisions of

by the Note purch ﬁsé ;

to Section 18 shall be deg
this Section 20.

21. Hazardous Substance used in this Section 21: (a) "Hazardous Substances” are those

: ~gtbstances, pollutants, or wastes by Environmental Law and

other flammable or toxic petroleum products, toxic pesti-

Is containing asbestos or formaldehyde, and radioactive

Aaws and laws of the jurisdiction where the Property

is located that relate to heaith, safety or.entiron al protection; {c) "Environmental Cleanup” includes

any response action, remedial action embval action, as defined in Environmental Law; and (d) an

"Environmental Condition” means a congdition’that can cause, contribute to, or otherwise trigger an

Environmental Cleanup.

Borrower shall not cause or permit the
Substances, or threaten to release any Haz
do, nor allow anyone else to do, anything affectihg the P
Law, {b) which creates an Environmental Condition, o
a Hazardous Substance, creates a condition that adw
ing two sentences shall not apply to the presence,”
Hazardous Substances that are generally recognized,
maintenance of the Property {including, but not limite

Barrower shall prompily give Lender written notice
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borro
mental Condition, including but not limited to, any spilling, lea

cides and herbicides, volatile solVents,
materials; (b} "Environmental Law” meg

a) that is in violation of any Environmenital
, due to the presence, use, or release of
ly affects the value of the Property. The preced-

‘spbstances in consumer products),
yifreestigation, claim, demand, lawsuit

f tal knowledge, (b) any Environ-
king, disCharge, release or threat of release

' se or refease of a Hazard-
ns, of is notified by any
ther remediation of any
ptly take all necessary

ous Substance which adversely affects the value of the Propert
governmental or regulatory authority, or any private party, that any
Hazardous Substance affecting the Property is necessary, Borrows

(a) the default; (b) the action required to cure the default; (c) a date, not’ :
the date the notice is diven to Borrower, by which the default must be cured; 2
cure the default on or before the date specified in the notice may result in acégls
secured by this Security instrument and sale of the Property at public auctio
than 120 days in the future. The notice shali further inform Borrower of the right 1o
acceleration, the right {o bring a court action to assert the hon-existence of a defauit
defense of Borrower to acceleration and sale, and any other matters required to bejti
notice by Applicable Law. If the default is not cured on or before the date specified i

permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred inpursui
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys
and costs of title evidence.

Initialss
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LOAN # 7010473

Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
&f an event of defauit and of Lender’s election to cause the Property to be sold. Trustee and
r shall take such action regarding notice of sale and shall give such notices to Borrower and
er"persons as Applicable Law may require. After the time required by Applicable Law and
aftgr pubtlication of the notice of sale, Trustee, without demand on Borrower, shali sell the Property
lic auction to the highest bidder at the time and place and under the terms designated in the
in one or more parcels and in any order Trustee determines. Trustee may postpone
f the'Property for a period or periods permitted by Applicable Law by public announcement
me-ang‘place fixed in the notice of sale. Lender or its designee may purchase the Property

iver to the purchaser Trustee's deed conveying the Property without any
covenail s warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of thetruth.éfthe statements made therein. Trustee shall apply the proceeds of the sale in
all expenses of the sale, including, but notlimited to, reasonable Trustee's
sums secured by this Security Instrument; and {c) any excess to the
person or per 2 titled to it or to the clerk of the superior court of the county in which
the sale took pilace. *.

23. Reconveyatice
request Trustee to recotivedy
dencing debt secured bythi
warranty to the persoi’
costs and the Trustee's f

24, Substitute Trus
a successor trustee to an
the Property, the successo
herein and by Applicable Law.

25. Use of Property. The i

26. Attorneys’ Fees. Len
any action or proceeding to constrtie-
fees,” whenever used in this Security |
by Lender in any bankrue{;yﬁﬁroceedin

payment of all surms secured by this Security Instrument, Lender shall
operty and shall surrender this Security Instrument and all notes evi-
rity Instrument to Trustee. Trustee shall reconvey the Property withaut
jalty entitled to it. Such person or persons shall pay any recordation
g the reconveyance.,

e with Applicable Law, Lender may from time to time appoint
gited hereunder who has ceased to act. Without conveyance of

sed principally for agricultural purposes.

ted to recover its reasaonabie attorneys’ fees and costs in
ge any term of this Security Instrument. The term "attorneys’
ent, shall include without kmitation attorneys’ fees incurred
bedl,

-~ Fo
ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

AYMENT OF A DEBT ARE NOT ENFORCEABLE

7 ﬁf éc i 7 (Seal)

DATE

Initi
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LOAN #: 7010473

COUNTY og;ﬁ&zfi SS:

, and acknowledged that he/she/they signed the same as his/heritheir free

and volunm
GIVEN uné m

ry:act aad deed, for the uses and pur §;f therein mentioned. .
\ day of Y]z el Zo(] .

d and official seal this

My Appointment Expire

Lender: Peoples Bank
NMLS ID: 405872
Loan Originator: Brett Lloy
NMLS ID: 493147

Inik
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» PLANNED UNIT DEVELOPMENT RIDER

UNIT DEVELOPMENT RIDER is made this 13th day of
and is incorporated into and shall be deemed to amend and
origage, Deed of Trust or Security Deed {the "Security Instrument”)
iven by the undersigned (the "Borrower”) to secure Borrower’s Note
Slate Chartered Bank

supplement the”
ofthe same da
to Peoples Ban

(the "Lender)
the Property described in the Security Instrument and
Bow, WA 98232.

of the same date 'sn
located at: 7559 Mer

The Property includes, butissnet limited to, a parcel of land improved with a dwelling,
together with other such parceis and gertain common areas and facilities, as described
in COVENANTS, CONDITIORS ANDRESTRICTIONS

{the "Declaration”).
The Property is a part of a plan evelopment known as Sunset Creek

(the"PUD"). The Property alsoincludes Borrower's interestin the homeowners association
or equivalent entity owning or managing the comwnon areas and facilities of the PUD
{the “Owners Association”) and the uses, benefi d proceeds of Borrower’s interest.

PUD COVENANTS. In addition to thg
Security Instrument, Borrower and Lende
A. PUD Obligations. Borrower shall peripi
PUD's Constituent Documents. The "Constitiient [
(ii) articles of incorporation, trust instrument or anyes
the Owners Association; and (iii) any by-laws or otk
Association. Borrower shall promptly pay, wh
imposed pursuant to the Constituent Document
B. Property Insurance. 5o long as the Own ,
generally accepted insurance carrier, a "'master” or "blankgét;
which is satisfactory to Lender and which provides insurance coverage in the amounts
(including deductible levels), for the pericds, and against |
within the term “extended coverage,” and any other hazarg
to, earthquakes and fioods, for which Lender requires insuran (i} Lender waives
the provision in Section 3 for the Periodic Payment to Lendef gt the yearly premium
instaliments for property insurance on the Property; and (i} Borower s a8l
Section 5 to maintain property insurance coverage on the Propér e satisfied
to the extent that the required coverage is provided by the Ownérs"Assbgration policy.
What Lender requires as a condition of this waiver can change during }
Borrower shall give Lender prompt notice of any lapse in &g
insurance coverage provided by the master or blanket policy. :
In the event of a distribution of property insurance proceeds in lieu‘afresterati
repair following a loss to the Property, or to common areas and facilities ofthe P
proceeds payable to Borrower are hereby assigned and shall be paid to Lend;
shall apply the proceeds to the sums secured by the Security Instrument,:wt
not then due, with the excess, if any, paid to Borrower. %
C. Public Liability Insurance. Borrower shall take such actions asuriaay
reasonable to ensure that the Owners Association maintains a pubiic liability in&ure
policy acceptable in form, amount, and extent of coverage to Lender.  ¢%

ey

Initials:
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LOAN #: 7010473
ondemnation. The proceeds of any award or claim for damages, direct or
Wiad, payable to Borrower in connection with any condemnation or other
‘any part of the Property or the common areas and facilities of the PUD,
veyance in lieu of condemnation, are hereby assigned and shall be paid
oceeds shall be applied by Lender to the sums secured by the
s provided in Section 11.
Consent. Borrower shall not, except after notice to Lender and
ritan consent, either partition or subdivide the Property or consent
nt brfermination of the PUD, except for abandonment or termination
' substantial destruction by fire or other casualty or in the case
eminent domain; (ii) any amendment to any provision of the
“Constituent Document provision is for the express benefit of Lender; (iii) termination
of professional managemeit andassumption of self-management of the Owners Association;
or (iv) any action whicly would have the effect of rendering the public liability insurance
coverage maintained by the Owhers Association unacceptable to Lender.

F. Remedies. If Borrawe s not pay PUD dues and assessments when due,
then Lender may pay theni. Any amounts disbursed by Lender under this paragraph
F shall become additional gieht'of Borrower secured by the Security Instrument. Unless
Borrower and Lender agrge to.etheriterms of payment, these amounts shall bear
interest from the date of di vent at the Note rate and shall be payable, with
interest, upon noticg from Len ) Borrower requesting payment.

with Lender's
to: (i) the abando
required by law in t
of a taking by conde

.?/l‘)’/&"v‘? (Seal)

DATE

\77/5//7 (Seal)
;T

DATE

ki 'fialg\ ’

3150 1/01

F3150RDU Q115
F3150RLU (CLS)
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= ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider de this 13th day of March, 2017 and is
incorporated iAtG. andvamends and supplements the Deed of Trust (the "Security
Instrument”) of the'same date given by the undersigned (the "Borrower,” whether there
are one or more persons undersigned) to secure Borrower's Note to

Peoples Bank, fartered Bank

("Lender”) of the s
Instrument, which is &

7559 Merganser Lane,

| covering the Property described in the Security

in addition to the covenants af
and Lender further covenant an
follows:

A. DEFINITIONS

ements made in the Security Instrument, Borrower
' hat the Security Instrument is amended as

1. The Definitions section of Security Instrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98226

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instru “Lender” includes
any successors and assigns of Lender. ‘
"MERS" is Mortgage Electronic Registration Syst : Sis a separate
corporation that is the Nominee for Lender and is acting- for Yender, MERS is
organized and existing under the laws of Delaware, and has an i
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888Y £79-M|
appointed as the Nominee for Lender to exercise the rights, duties and-obl
Lender as Lender may from time to time direct, including but not limited to-appointing a
St

successor trustee, assigning, or releasing, in whole or in part thig-Sécy
foreclosing or directing Trustee to institute foreclosure of this Segd
or taking such other actions as Lender may deem necessary or g
this Security instrument. The term "MERS" includes any successors/a:
MERS. This appointment shall inure to and bind MERS, its successérs

as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security instrument is further amend
the following definition:

~_ "Nominee” means one designated to act for another as its represe
a limited purpose.

7N
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LOAN #: 7010473
NSFER OF RIGHTS IN THE PROPERTY

1sfer of Rights in the Property section of the Security Instrument is
follows:

strument secures to Lender: (i) the repayment of the Loan, and
all renewals, extersions and modifications of the Note; and (i) the performance of
Borrower's cor nd agreements under this Security Instrument and the Note.

For this UFPO s Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the'{s g described pro]perty located in the

County 1 Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

Lot 24, "PLAT CF.8UN
plat recorded in Volurne 16
of Skagit County, Washingt
Washington.

EEK PLANNED UNIT DEVELOPMENT," as per
Plats, pages 168 through 172, inclusive, records
Situate in the County of Skagit, State of

which currently has the address of 7559 Merganser Lane, Bow,

[Street][City]
[State] [Zip Codel]

TOGETHER WITH all the improvemen
property, and all easements, appurtenances, ang
the property. All replacements and additions shal
Instrument. All of the foregoing is referred to
"Property.”

xture$ now or hereafter a part of
also be covered by this Security
Ahis” Security Instrument as the

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by Applicable., Law or this Security
Instrument to be served on Lender must be served MERS 4% the designated
Nominee for Lender. Borrower understands and agrees ttat M 4s the designated
Nominee for Lender, has the right to exercise any or all interests gtanted by Borrower
to Lender, including, but not limited to, the right to foreclose gnd seli the Property;
and to take any action required of Lender including, but not limjted. signing and
releasing this Security Instrument, and substituting a successcr :

C. NOTICES

Section 15 of the Security Instrument is amended to read as

15.Notices. All notices given by Borrower or Lender in conneg
Security Instrument must be in writing. Any notice to Borrower in connei
Security Instrument shall be deemed to have been given to Borrower w,
by first class mail or when actually delivered to Borrower's notice addre
by other means. Notice to any one Borrower shall constitute notice to all Botr
unless Applicable Law expressly requires otherwise. The notice address ‘sfial
the Property Address unless Borrower has designated a substitute notice

Y
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Lender. Borrower shall promptly notify Lender of Borrower's change of
griger specifies a procecﬁ:re for reporting Borrower’s change of address,
nall only report a change of address through that specified procedure.

£ oty one designated notice address under this Security Instrument at
ny'notice to Lender shall be given by delivering it or by mailing it by first
€i's address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
3t is terminated. Any notice provided by Borrower in connection
winent will not be deemed to have been given to MERS until
'RS. Any notice in connection with this Security Instrument
va.been given to Lender until actual(l;/ received by Lender. If
urity Instrument is also required under Applicable Law,

it will satisfy the corresponding requirement under this

with this Security %
actually received b
shall not be deemg
any notice requirgd
the Applicable Law req
Security Instrumen

D. SALE OF NOTE"GHANGE OF LOAN SERVICER: NOTICE OF GRIEVANGE

ument is amended to read as follows:

20.Sale of Note; Che
or a partial interest in the Ni
one or more times without prio

oan Servicer; Notice of Grievance. The Note
her, with this Security Instrument} can be sold
1 jorrower. Lender acknowledges that until it
directs MERS to assign MERS inge interest in this Security Instrument, MERS
remains the Nominee for Lender the authority to exercise the rights of Lender. A
sale might result in a change in thé eftity (known as the "Loan Servicer”) that collects
Periodic Payments due under the'Note and this Security Instrument and performs
other mortgage loan servicing obligations under.the Note, this Security Instrument,
and Applicable Law. There also might'be one gr raore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a e of the Loan Servicer, Borrower
will be given written notice of the change. i state the name and address of
the new Loan Servicer, the address to #hich ents should be made and any
other information RESPA requires in connéct notice of transfer of servicing.
If the Note is sold and thereafter the Loa; >d by a Loan Servicer other
than the purchaser of the Note, the mortgage loa; icing obligations to Borrower
will remain with the Loan Servicer or be transferred to aisuccessor Loan Servicer
and ﬁre not assumed by the Note purchaser uniess othgrwise provided by the Note
purchaser.

be joined to any judicial
‘class] that arises from the
“alleges that the other
1:0f, this Security
with such notice

Neither Borrower nor Lender may commence, |
action (as either an individual litigant or the member of
other Earty's actions pursuant to this Security Instrumens
arty has breached any provision of, or any duty owe:
nstrument, until such Borrower or Lender has notified the'ather p
given in compliance with the requirements of Section 15) of sy
afforded the other party hereto a reasonable period after the/ ch notice to
take corrective action. If Applicable Law provides a time pekiad w ust elapse
before certain action can be taken, that time period will be deerfied
for purposes of this paragraph. The notice of acceleration and opprertt
to Borrower pursuant to Section 22 and the notice of acceleration gi
pursuant to Section 18 shall be deemed to satisfy the notice and opp
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

24. Substitute Trustee. In accordance with Applicable Law, Lender
may from time to time appoint a successor trustee to any Trustee appointed heérau
who has ceased to act. Without conveyance of the Property, the successor

AN
/‘ bl
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LOAN #: 7010473
ed to all the title, power and duties conferred upon Trustee herein and by

G BELOW, Borrower accepts and agrees to the terms and covenants
AERS Rider.

}/—r} /p |3 (Seal)
DATE

‘\:}?/}%// 7 (Seal)

DATE

- £ k.-'
KRISTIN'M. MOWAT
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