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DEED OF TRUST

Reference # (if applica
Grantor(s).
1. DAILLY, LOUIS P
2. DAILLY, DOMINIQ

Additional on page

Grantee(s)
1. Heritage Bank
2. LAND TITLE AND ESCRO}

Legal Description: LOT 14, COUNTR
Additional on page 2

Assessor's Tax Parcel ID# 4377-000-014:0001 PID,#80804

THIS DEED OF TRUST is dated March 10, 20
TITLE AS LOUIS DAILLY AND DOMINIQUE A DA|
DAILLY, HUSBAND AND WIFE, WHOSE ADDRESS"i5
98233-3803 ("Grantor"); Heritage Bank, whose mail
1578, Olympia, WA 98507 (referred to below so
“Beneficiary"); and LAND TITLE AND ESCROW, wha:
HOPPER RD, BURLINGTON , WA 98233 (referred to be

amodg’ LOUIS P DAILLY, WHO ACQUIRED
WHOQ.ACQUIRED TITLE AS DOMINIQUE
iRDIE LANE, BURLINGTON, WA
is Burlington Branch, PQ Box
"Lender" and sometimes as
~maiiing address is 111 E. GEORGE
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and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
real property, together with ail existing or subseguently erected or affixed buildings,
all easements, rights of way, and appurtenances; all water, water rights and ditch rights
igég-with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
fimitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

. 8" AS PER PLAT RECORDED IN VOLUME 12 OF

The Real Property
WA 98233-3803.
P30804.

REVOLVING LINE OF CREDIT
line of credit, with a variable
s0 long as Grantor complies wit
suspended or cancelled the Credit Al

4 of the Cradit Agreement and the line of credit has not been terminated,
nt allows negative amortization. Such advances may be made, repaid, and
$ish, that the total outstanding balance owing at any one time, not
d br variable rate or sum as provided in the Credit Agresment, any
s expended or advanced as provided in either the Indebtedness
it Limit as provided in the Credit Agreement. It is the intention of
Jance outstanding under the Credit Agreement from time to
dit Agreement and any intermediate balance. Funds may be
. The unpaid balance of the revclving line of credit may at
7o 0. A zero balance does not terminate the line of credit or
antor. Therefore, the lien of this Deed of Trust will remain in full

paragraph or this paragraph, shall not exi
Grantor and Lender that this Deed of Trust
time from zero up to the Credit Limit as provi

certain times be fower than the amount she
terminate Lender's obligation to advance funds
force and effect notwithstanding any zero balanc

Grantor hergby assigns as security to Lender, all rantor's right, title, and interest in and to all leases, Rents, and
i rick with RCW 65.08.070; the lien created by this
rding of this Deed of Trust. Lender grants to

be revoked at Lender's option and shall be

automatically revoked upon acceleration of all or part of
Uniform Cornmercial Code security interest in the Personal'f

E
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT HE MNDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS "UNDEA TME, CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUS D ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and sttty and in a timely manner perform all of
Grantor's cbligations under the Credit Agreement, this Deed of Trust, aig 11 I:’i%;gyments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees t
Property shall be governed by the following provisions:

Possession and Use, Unt|| the occurrence of an Event of Default G

for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and
replacements, and maintenance necessary 1o preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lende ‘
Grantor's ownership of the Property, there has been no use, generation, manufacture, stor
release or threatened release of any Hazardous Substance by any person on, under, gijoy

acknowledged by Lender in writing, (a) any breach or violation of any Environment
generation, manufacture, storage, treatment, disposal, release or threatened release of ary
on, under, about or from tha Property by any prior owners or occupants of the Properly, o
threatened litigation or claims of any kind by any person relating to such matters; and (3)

authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or rele
Substance on, under, about or from the Property; and (b) any such activity shall be conducted
all applicable federal, state, and local laws, reguiations and ordinances, including withou
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property o
inspections and tests, at Grantor's expense, as Lender may desm appropriate to determine comp% il
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be fo
purposes only and shail not be construed to create any responsibility or liability on the part of Lender to
to any other person. The representations and warranties contained herein are based on Grantor's due dlllgen
investigating the Property for Hazardous Substances. Granter hereby (1) releases and waives any future ¢ia
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs yn
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losges,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
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is section of the Deed of Trust or as a consequence of any use, gaeneration, manufacture, storage,
I#ase or threatened release occurring prior to Grantor's ownership or interest in the Property, whether
| game"Wwas or should have been known to Grantor. The provisions of this section of the Deed of Trust,
inguding: h Lbligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
iceq of the lien of this Desd of Trust and shail not be affected by Lender's acquisition of any interest
etfier by foreclosure or ctherwise.

Nuisaniz, Wag
stripping of or
foregoing, Grant

_tor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
r to the Property or any portion of the Property. Without limiting the generality of the
wemove, or grant to any other party the right to remove, any timber, minerals (including
soil, gravel or rock products without Lender's prior written consent.

antor shall not demolish or remove any Improvements from the Real Property
nsent, As a condition to the removal of any Improvements, Lender may require

ir's interests and to inspect the Real Property for purposes of Grantor's
s of this Deed of Trust.

Grantor shall promptly comply, and shall promptly cause
persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy th ) y manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental auth tigs applicable to the use or occupancy of the Properly. Grantor may contest
in good faith any such law, orf;ﬁn rice, o e@ulatmn and wuthhold compliance during any prooeedlng, mcludlng
appropriate appeals, so long as !
sole opinion, Lender's interests in.
security or a surety bond, reasonably.=:

Duty to Protect. Grantor agrees neith sﬂandom"‘mr leave unattended the Property. Grantor shall do all other

transfer, without Lender's prior written consent, of the Real Property, or any |nterest in the Real
Prcperty A "sale or transfer” means the conveyanci-8f Real Propérty or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether veluntary or lnvc:%unl whether by outright sale, deed, installment salg
; m greater than three (3) years, lease-option

or to any land trust holding title to the Real
| Property. However, this option shall not be

contraci or by sale, asmgnment or transfer of any bengf
Property, or by any other method of conveyance of an inti
exercised by Lender if such exercise is prohibited by federa

TAXES AND LIENS. The following provisions relating to th
Trust:

connection with a good faith
dlspute over the obligation to pay, so long as Lender's mterest in the Prﬁmper’ty is Ny, paopardlzed If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) day es or, if a lien is filed,
within fifteen (15) days after Grantor has nctice of the filing, secure th 5 lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or ot ‘atlsfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or oft arges that could accrue as a
result of a foreclosure or sale under the lien. j

other lien could be asserted on account of the work, services, or materials and the cost exc'e-e
will upan request of Lender furnish to Lender advance assurances satisfactory to Lender th
pay the cost of such improvemeants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with st

Policies shall be written in form, amounts, coverages and basis reasonably acceptable ta Lender and issued !
company or companies raasonahty acceptable to Lender. Grantor, upon request of Lender, will deliver to L r
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations af
coverages will not be cancelled or diminished without at least thirty {30) days prior written notice to Lender. "Géch
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located i
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area de; g‘;nated by the Administrator of the Federal Emergency Management Agency as a special flood hazard

at the Property is located in @ special flood hazard area, for the maximum ameunt of Grantar's
- full unpaid principal balance of any prior liens on the property securing the loan, up to the
is set under the National Flood Insurance Program, or as otherwise required by Lender and to
nsurarice for the term of the loan.

estimated cost &
W|th|n fifteen (15

i, the proceeds of any insurance and apply the proceeds to the reduction of the
t of iy lien affecting the Property, or the restoration and repair of the Property. |f Lender
to restoration and repair, Grantor shall repair or replace the damaged or destroyed
factory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
& proceeds for tha reasonable cost of repair or restoration if Grantor is not in default
pepceeds which have not been disbursed within 180 days after their receipt and

elects to apphythe &
Improvements in a m
or reimburse Grantor fr

owing to Lender undiethis
to the principal balance’ of the In:
Indebtedness, such pro : paid without interest to Grantor as Grantor's interests may appear.

Compllance with ExistingIntle dness, Jring the period in which any Existing Indebtedness described below is
i provisions contained in the instrument evidencing such Existing
Indebtedness shall constitut with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of thig D ad of Trust would constitute a duplication of insurance requirement. If any
proceeds from the insurance beggr i oss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Granto to keep the Property free of all texes, liens, security interests,
encumbrances, and other claims, (B) to pré yred insurance on the Property, (C) to make repairs to the
Property or to comply with any obligation to
Lender may do so. i any action or proceedin
Property, then Lender on Grantor's behalf mgy, not required to, take any action that Lender believes to be
appropriate to protect Lender's interests.  All gkpesises incurred or pa|d by Lender for such purposes will then bear
interest at the rate charged under the Credit iﬁgmement from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will betorag a part of the Indebtedness and, at Lender's option, will (A} be
payable on demand; (B) be added to the balance he Credit Agrgement and be apportioned among and be payable
with any installment payments to become due durin ; m of any applicable insurance policy; or (2) the
remaining term of the Credit Agreement; or {C) be treated as, payment which will be due and payable at the
Credit Agreement's maturity. The Deed of Trust also will segi of these amounts. The rights provided for in
this paragraph shall be in addition to any other rights or gy 3
any default. Any such action by Lender shall not be constiued as uang the default so as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions r
of Trust:

record to the Property in fee simple,
e Real Property description or in the
r't or final title opinion issued in favor
has the full right, power, and

Existing Indebtedness section below or in any title insurance poilcy
of, and accepted by, Lender in connection with this Deed of Trugt, &Ad
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Gr:
title to the Property against the lawful claims of all persons. In the eve
that questions Grantor's title or the interest of Trustee or Lender under t
action at Grantor's expense. Grantor may be the nominat party in such ar
participate in the proceeding and 1o be represented in the proceeding By

r proceeding is commenced
ust ‘Grantor shall defend the

to permit such participation.

Comgpliance With Laws. Grantor warrants that the Property and Grantor's useg
existing applicable laws, ordinances, and regulations of governmental authorities

and effect until such time as Grantor's Indebtedness is paid in full.
EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be seco
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Ex
and to prevent any default on such indebtedness, any default under the instruments evidencir s
or any default under any security documents for such indebtedness.

No Meodification. Grantor shall not enter into any agreement with the holder of any mortgage;.d
other security agreement which has priority over this Deed of Trust by which that agreem
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neitf
accept any future advances under any such security agreement without the prior written consent of

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of T

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing,
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Gr:
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and o
represented in the proceeding by counsel of its own choice all at Grantar's expense, and Grantor will delives
cause to be delivered to Lender such instrurnents and documentation as may be requested by Lender from time to
time to permit such participation.
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If all or any part of the Property is condemned by eminant domain proceedings or by
or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
& award be applied to the Indabtedness or the repair or restoration of the Property. The net

ES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
nd charges are a part of this Deed of Trust:

+harges. Upon request by Lender, Grantor shall execute such documents in addition to
i thhé whatever other action is requested by Lender to perfect and continue Lender's lien on
Grantorishall reimburse Lender for all taxes, as described below, together with all expenses
it ing or continuing this Deed of Trust, including without limitation all taxes, fees,
st.charges for recording or registering this Deed of Trust.

Taxes. The following shall gonstitute taxes to which this section applies: (1) a specific tax upon this type of
rt of the I[ndebtedness secured by this Deed of Trust, (2) a specific tax on
“ar required to deduct from payments on the Indebtedness secured by this type
e of Deed of Trust chargeable against the Lender or the holder of the Credit
all or any porticn of the Indebtedness or on payments of principal and

of Deed of Trust; (3
Agreement; and (4) a
interest made by Granto|

Subsequent Taxes. If ary %ax to whigh’this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall haw amg efféct as an Event of Default, and Lender may exercise any gor all of its
available remedies for an Evéiil of Default as provided below unless Grantor either {1) pays the tax before it
becomes delinquent, or (2) contésis'the tax as pravided above in the Taxes and Liens section and depasits with
Lender cash or a sufficient corparate surety r other security satisfactory to Lender,

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Dett

Security Agreement. This instrument shall {Lonstit m a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall hay® gl of tHe rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Len rdntor shall take whatever action is requested by Lender 1o perfect
and continue Lender's security interest in the Rersonal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any %inte and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this' of Trust ag a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting of-tontinuing t ecurity interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from thesPrsiedy. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a mans

Lender and make it available to Lender within three 3
extent permitted by applicable (aw.

Addresses. The mailing addresses of Grantor (debfy
concarning the security interest granted by this Deed of %t
Commercial Code) are as stated on the first page of this Deed of

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followin
attormey-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upo
deliver, or will cause to be made, executed or delivered, to Lend
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case
and places as Lender may deem appropriate, any and all such mortgage

, prder to eﬁeetuate complete
perfect, continue, or preserve {1 Grantor's obllgatlons under the Credi_ Agreeme 5 Deed of Trust, and the
5 eed_‘mf Trust on the Property,
ander agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in cofn itEithe matters referred
to in this paragraph.

Attorney-In-Fact. If Grantor fails to do any of the things referred to in the preceding
for and in the name of Grantor and at Grantor's expense. For such purposes, Gran
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering;
other things as may be necessary or desirable, in Lender's sole opinion, to accompli
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtednass when due, terminates the credit linefacto

described as the "person or persons Iegally entitled thereto”, and the recitals in the reconveyance
facts shall be conclusive proof of the truthfulness of any such matters or facts.

include, for example, a false statement about Grantor's income, assets, liabilittes, or any other aspects*of
fi nancnal condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor'
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example,“failu
maintatn required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of ail persons liab)
the accourt, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lerd
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prahibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powe
{pursuant to Lender's instructions) are part of this Deed of Trust:

due and payable.

Foreclosure. V tp all or any part of the Real Property, the Trustee shall have the right to exercise its
power of salg a oreciose by notice and sale, and Lender shall have the right to foreclose by judicial
forectosure, iris ﬁmordance with and to the full extent provided by applicable law.

UCC Remedies. With res ot to all or any part of the Personal Property, Lender shall have all the rights and

or other users to Lender |n r*esmﬁn fenders demand shall satisfy the obligations for which the payments are
made, whether or not any pro_ grdunds for the demand existed. Lender may exercise its rights under this

pyer may serve without bond if permitted by law. Lender's
Bther or not the apparent valug of the Property exceeds the
Indebtedness by a substantial amount.
receaiver.

Tenancy at Sufferance. If Grantor remaing. iri, possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled ossession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or th rchaser of thg Property and shall, at Lender's option, either (1)
pay a reascnable rental for the use of the Propetty, or (2) e the Property immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any gl
Credit Agreement or available at law or in equity.

Motice of Sale. Lender shall give Grantor reasonable ndtjci
Proparty or of the time after which any private sale or oth
made. Reasonable notice shall mean notice given at least t
Any sale of the Personal Property may be made in conjunction

medy provided in this Deed of Trust or the

and place of any public sale of the Personal
nelet! digppsition of the Personal Property is to be
) e t;efpre the time of the sale or disposition.
any saig &f the Real Property.

Sale of the Property. To the extent permitted by applicable taw, Grantor by waives any and all rights to have
the Property marshalled. In exercising its rights and remedies g1 Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate-dales. | ender shall be entitled to bid at any
public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to f the terms of this Deed of
and upon any appesl. Wheather or not any court action is involved, an
reasonable expenses Lender incurs that in Lender's opinion are neces'é}a { ;
interest or the enforcement of its rights shall become a part of the Indebtés] iile gh demand and shall bear
interest at the Credit Agreement rate from the date of the expenditure uritit reps Expenses covered by this
paragraph include, without limitation, however subject to any limits under applicg
and Lender's legal expenses, whether or not there is a lawsuit, including ;
barkruptcy proceedings (including efforts to modify or vacate any automatic st
anticipated post-judgment collection services, the cost of searching records,y
foreclosure reporis), surveyors' reports, and appraisal fees, title insurance, and feesf
permitted by applicable law. Grantor also will pay any court costs, in addition to all cther‘_ i

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth i

and expenses for
appeals, and any
le: r‘aports {including

preparing and filing a map or plat of the Real Property, including the dedication of streets or oth
public; (b join in granting any easement or crealing any restriction on the Real Property, arll
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Bee

Obligations to Notify. Trustee shall not be cbligated to notify any other party of a pending sale
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shail be
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either
accordance with and to the full extent provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in th



00O

DEED OF TRUST
(Continued) Page 7

recorder of SKAGIT County State of Washington. The instrument shall contain, in addition to all

e law, and except for notice required or allowed by taw to be given in anather manner,
under this Deed of Trust, including without limitation any notice of default and any
iting, and shall be effectwe when at:tua':ly delivered, when ac.‘tua'uly received by

notice of sale shal
telefacsimile (unle: ‘
mailed, when depésuited i

any lien which has priority ove s Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any persed mayf@bange his or her address for notices under this Deed of Trust by giving fcormal
written notice ta the ot !
address. For notice purps
Subject to appiicable law, an
more than one Grantor, any
be Grantor's responsibility to

Amendments. What is written in- Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the m is Deed of Trust. To be effective, any change or amendment to
signed by whoever will be bound or ohligated by the change or

Caption Headings. Caption headings
used to interpret or define the provisions

tate created by this Deed of Trust with any other interest or
estate in the Property at any time held by: benefit of Lender in any capacity, without the written consent

of Lender.

Governing Law. This Deed of Trust will erned by federal taw applicable to Lender and, to the axtent not
preemptad by federal law, the laws of the State, of Washington without regard to its conflicts of law provisions.

This Deed of Trust has been accepted by Lendek i the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees
courts of Thurston County, State of Washlngton

Joint and Several Liability. All obligations of Granter,
references to Grantor shall mean each and every
responsible for all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not
unless Lender does s¢ in writing. The fact that Lender dela
Lender has given up that right. If Lender does agree in writi
mean Grantar will not have to comply with the other provisio
that if Lender does consent ta a request, that does not mean ¥
again if the situation happens again. Grantor further understafigs tha
more of Grantor's requests, that does not mean Lender will be T
requests. Grantor waives presentment, demand for payment, protest, a

Severability. If a court finds that any provision of this Deed of Trust ig
fact by itself will not mean that the rest of this Deed of Trust will not be
enfarce the rest of the provisions of this Deed of Trust aven if a provisiol
invalid or unenforceabte.

ed of Trust shall be joint and several, and all
means that each Grantor signing below is

ne of Lender's rights, that does not
af Trust. Grantor alse understands
“will not have to get Lender's consant
feause Lender consents to one or

should not be enforced, that
rced; Therefore, a court will

iors and assigns.  If
ownership of the Property becomes vested in a person other than Grantor, Lend_e withggit o oe to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebietneds |

extension without releasing Grantor from the obligations of this Deed of Trust or lighility,

exemption laws of the State of Washington as to all Indebtedness secured by this Deed
DEFINITIONS. The following words shall have the following meanings when used in this Deed
Beneficiary. The word "Beneficiary" means Heritage Bank, and its successors and assigns.

Borrower. The word "Borrower” means LOUIS P DAILLY and DOMINIQUE A DAILLY and inclug i
and co-makers signing the Credit Agreement and all their successors and assigns,

Credit Agreement. The words "Credit Agreement' mean the credit agreement dated March
credit limit of $178,000.00 from Granter to Lender, together with all renewals of
madifications of, refinancings of, consolidations of, and substttutuons for the promissory note
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Dead of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Tre
includes without limitation all assignment and security interest provisions relating to the Personal Property
Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local staiyiss,
regulations and ordinances relating to the protection of human health or the environment, including without
limitation the Comprehansive Environmental Response, Compensation, and Liability Act of 1980, as amended, 4
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EACH GRANTOR ACKNOWLEDGES HAVING R ALL THE PROVISIONE GF THIS

GRANTOR:

9601, et seq. ("CERCLA"), the Suparfund Amendments and Reauthorization Act of 1986, Pub. L.
‘ SARA") the Hazardous Materials Transportatlon Act, 49 US.C. Sectlon 1801, et seq., the Resource

words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
ction of this Deed of Trust.

means LOUIS P DAILLY and DOMINIQUE A DAILLY.

ords "Hazardous Substances" mean materials that, because of their quantity,
concentration or phys = cal or infectious characteristics, may cause or pose a present or potential hazard
to human health or the eny qmment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise ed. The waords "Hazardous Substances" are used in their very broadest sense and
include without limitzfion and gl hazardous or toxic substances, materials or waste as defined by or listed
] rm "Hazardous Substances' also includes, without limitation, petroleurn and
petroleurn by-products or &y fraction thereof and asbestos.

Improvements. The word
rmobile homes affixed on
Property.

Indebtedness. The word "Indebt means all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreémsit or Ralated Documents, together with all renewals of, extensions of,
modifications of, consolidation g ¥

amounts expended or advanced .
Lender to enforce Grantors cobligafizassunder'this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust.

Lender. The word "Lender” means Hsrit‘

nts" means all existing and future improvements, buildings, structures,
1, facilities, additions, replacements and other construction on the Real

gsuccessors and assigns. The words "sUCCessors or assigns”
t in the Credit Agreement.

Deed of Trust.
Related Documents.

The words “Related Documeri missory notes, credit agreements, loan
i eeds of trust, security deeds, collateral
oW O hereaﬂer existing, executed in
connection with the Indebtedness; provided, that guaranties a

this Deed of Trust.

Rents. The word "Rents" means all present and future ren
cther berefits derived from the Property.

ED OF TRUST, AND EACH

GRANTOR AGREES TO IT?TER )

T

DOMINIQUE A DAILLY

X
L?UIS P EAILLY




A

DEED OF TRUST
(Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

STATE OF

} 58
COUNTY OF

wgersigned Notary Public, personally appeared LOUIS P DAILLY and DOMINIQUE A
e grproved to me on the basis of safisfactory evidence to be the individuals described in

day of Lmﬂ'[//}) , 20 /7

Residing at /%J(ﬁf VGWI/?
My commission expires @ - 5’ -

The undersigned is the legal owner and holdi ﬁ alf’ indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to o reconvey without warranty, to the persans entitied thereto, the
right, title and interest now held by you under the: Deed of Trust.

Date: Beneficiary:
By:
Iis:
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