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DEED OF TRUST

DATE: January 26, 2017

Reference # (if applicable): Additional on page h
Grantor(s):

1, ANACORTES LANDHGEDHN!

Grantee(s)
1. BANK OF THE PACIFIC
2. FIRST AMERICAN TITLE,
Legal Description: Portion Lots 15 anci nd all of Lots 16 and 18, 19 & 20, Block 32,
Anacortes

Additional on page i

Assessor's Tax Parcel ID#: 3772-032-020-0009 {P55046} 3772-032-017-0004 (P55045)

THIS DEED OF TRUST is dated January 26, 204 NACORTES LANDHOLDING
COMPANY, LLC; A Washington Limited Liability Company (?Grantoi"}; BANK OF THE PACIFIC,
whose mailing address is BELLINGHAM COMMERC AGRIEULTURE LOAN C, 4124
HANNEGAN ROAD, BELLINGHAM, WA 98226 {referred belo: sometimes as "Lender” and
sometimes as “Beneficiary”); and FIRST AMERICAN TITLE, iling address is 1301 B
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to-bélow -

$84.00
11 3:16PM
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DEED OF TRUST
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CONVEYANCE AND GR#

of entry and possessi ;
the following d
improvements and
{including stock in utilities
property, mcludmg without Ilmltzx

r valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
ot the benefit of Lender as Beneficiary, all of Grantar's right, title, and interest in and to
peoperly, logether with all existing or subsequently erected or affixed buildings,
nts, rights of way, and appurtenances; all water, water rights and ditch rights
r irrigation rights); and all other rights, royalties, and profits relating to the real
Il minerals, oil, gas, gecthermal and similar matters, {the "Real Property”)

State.of Washington:

ommonly known as 314 COMMERCIAL AVENUE,

(P55046) 3772-032-017-0

CROSS-COLLATERALIZATION. In addi
plus interest thereon, of either Granto
Lender against Borrower and Grantor or
related or unrelated to the purpose of tha-ilg
indirect, determined or undetermined, absolu contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or jointly with othe th ligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon such ; v be or hereafier may become barred by any statute of
timitations, and whether the obligation to rgpa i
unenforceable. '

Grantor hereby assigns as security to Lender, all ¢

profits of the Property. This assignmant is recordid’
assignment is intended to be specific, perfected and
Grantar a licanse to collect the Rents and profits,

accordance wath RCW §5.08.070; the lien created by this
ta upon the regording of this Deed of Trust. Lender grants to

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT COF 75 AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQ SECURE (A) PAYME ‘EBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED: , AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warragt
Borrower's request and not at the request of Lender; (b) Grantor has;
this Desd of Trust and to hypothecate the Property; (c} the provisions
result in a default under any agreement or other instrumeant binding upc
law, regulation, court decree or arder applicable to Grantor; (d) Grant
from Borrower on a continuing basis information about Botrower's fina
representation to Grantor about Borrower {including without limitation the creditwosthipes

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of ; tion™ or "anti-deficiancy™
law, or any other law which may prevent Lender from bringing any action i i i
deficiency to the extent Lender is otherwise entitled to a claim for deficiency,

or cempletion of any foreclosure action, sither judicially or by exercise of a powel

: is Deed of Trust is executed at
full powser; right, and authority to enter into
this Dssed of Trust do not confiict with, or
# do not result in a violation of any

) (e} Lender has made no
arrower).

perform all their respective obligations under the Note, this Deed of Trust, and the Related

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1)
control of the Property; (2) use, operate or manage the Property; and (3) collect the
{this privilege is a license from Lender to Grantor automatically revoked upon default).
relate to the use of the Proparty or to other limitations on the Property. The Real Prope
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly el
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, of'suy]
stripping of or waste on or to the Property or any portion of the Property. Without limiting the g eraiit
faregoing, Grantor will not remave, or grant to any other party the right {o remove, any timber, mineralsi{in udmg
oil and gas), coal, clay, scora, seil, gravel or rack products without Lender's prior written consent.

Removal of Improvements, Grantor shall not demolish or remove any Improvements from the Real
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may:
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of aflegst
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at al
reasonable times to attend to Lender's interests and to inspect the Rea! Property for purposes of Grantor'
compliance with the terms and conditions of this Deed of Trust.
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ovgsamental Requirements. Grantor shall promptly comply, and shall promptly cause
enants or other persons or entities of every nature whatsoever who rent, lease or
Proparty in any manner, with all laws, ordinances, and regulations, now or hereafter
2, authorities applicable to the use or occupancy of the Property, including without

i1 Disabilitles Act. Grantor may contest in good faith any such law, ordinance, or

Duty to Protect. Gramtes agr’e
acts, in addition to those agt

DUE ON SALE - CONSENT BY ‘
sums secured by this Deed of 9
ewdencmg the Indebtedness and’ mp

"sale or transfer" means the conveyam:e m‘Rea!
legal, beneficial or equitable; whether (7 dantary,

antary; whether by outright sale, deed, installmant sale contract,
term greater than three {3) years, lease-option contract, or by
i or to any land trust holding title to the Real Property, or by any
other method of convayance of an interest in 4 Property If any Grantor is a corporation partnership or Iimited

liability company, transfer afsa includes any ch

TAXES AND LIENS. The following provisions relgt the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in ail nts prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and iy ainst or on account of the Property, and shall
d r material furnished ta the Property. Grantor

&, to the interest of Lender under this Deed of
: pt as otherwise provided in this Deed of

shall maintain the Property free of all liens having priority o
Trust, except for the lien of taxes and assessments n

Trust.
Right to Contest. Grantor may withhold payment of any %a¥, asses*s nt, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's intei theProperty is not jeopardized. If a lien arises or

the lien arises or, if a lien is filed,

is filed as a result of nonpayment, Grantor shall within fiftéen r
&pharge of the lien, or if requested by

within fifteen {15) days after Grantor has notice of the filing,
Lender, deposit with Lender cash or a sufficient corporate surety by
amaunt sufficient to discharge the lien plus any costs and attorneys! fees, or etl‘ier charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grintor shaﬁ q&efend itself and Lender and shall
satisfy any adverse judgment hefore enforcement against tha Prop 3
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfac
or assessments and shall authorize the appropriate governmental official to £
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall natify Lender at least fifteen (15) day:
services are furnished, or any malerials are supplied to the Property, if any
other lien could be asserted on account of the wark, services, or materials.
furnish to Lender advance assurances satisfactory to Lender that Grantor can a
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Proj;
Trust.

'pon requast of Lender
cast of such

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurarisesv

coverage endarsements on a replacement basis for the full insurable value covering all Imprg
Proper‘(y in an amount sufficient to avoid application of any coinsurance clause, and wit
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general |
coverage amounts as Lender may request with Trustee and Lender being named as addii
Ilablllty msurance leICIeS Addltlonally, Grantor shall maintain such other msurance |nc1ud|r*5“; e ot s

reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from ¥
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coveraggs
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insura
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any wa
omission or default of Grantor or any other person. Should the Real Property be located in an area d
the Administrator of the Federal Emergency Management Agency as a special flood hazard area, Grantor &
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender 1
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any pric
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Progfam
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casuaity. Whether or not Lender's:
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ﬁﬁr may, at Lender's alaction, receive and retain the proceeds of any insurance and apply
n of tha Indebtedness, payment of any lien affecting the Property, or the restoration
¥ Lender elects 1o apply the proceeds to restoration and repair, Grantor shall repair or
troyed Improvements in a manner satisfactory to Lender. Lender shall, upon
zh ex;aenditure pay or reimburse Grantar from the proceeds for the reasonable cost of
45 not in default under this Deed of Trust. Any proceeds which have not been
fneir receipt and which Lender has not committed to the repair or restoration of
o pay any amount owing to Lender under this Daed of Trust, then to pay acerued
ny-shall be applied to the principal balance of the Indebtedness. If Lender holds
of e Indebtedness, such proceeds shall be paid without interest to Granfor as

the proceeds to the el
and repair of the P
replace the dan

uring the period in which any Existing Indebtedness described below is
e prowsmns contained in the |nstrument ewdencmg such Existing

Compliance with Existing |
in effect, compliance wi
Indebtedness shall constit

proceeds from the insurance Beaain
shall apply only to that portion of the

Grantor's Report on Insurance. Up
to Lender a report on each exishi
insured; {(3) the amount of the p ;
property, and the manner of determinin
Lender {however not more often than qu

The cost of such appraisal shall be paid b

LENDER'S EXPENDITURES. If any action or procesting is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with an ision of this Deed of Trust or any Related Documents, including
but not limited to Granior‘s failure to comply with bligation to maintain Existing Indebtedness in good standing as

of Trust or any Related Documents, Lender on Grantor'gsbehalf may {but hall not be obllgated to) take any actlon that
Lender deems appropriate, including but not limited to disch
encumbrances and other claims, at any time levied or placeﬁ

malntainmg and preserving the Property. All such expendltur ?

aid by Lender for such purposes will then
id by Lender to the date of repayment by
Grantor.  All such expenses will become a part of the indebt‘adness at Lender's option, will (A} be payable on
demand; (B) be added to the balance of the Note and be arapc i
payments to become due during either (1) the term of any appt

olicy; or {2} the remaining lerm af
-atithe Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall b‘
which Lender may be entitied upon Default.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ership &7 iiie Propetty are a part of this Deed
of Trust: :

Title. Grantor warrants that: (a) Grantor holds geod and marketable Titie of =8 - the Property in fee simple,
free and clear of all liens and encumbrances other than those sel forth in he Real Pi rty dascription or in the

of, and accepted by, Lender in connection with this Deed of Trusl and (b
authority to execute and deliver this Deed of Trust to Lender.

title to the Property against the lawful claims of all persons. In the event any
that questions Grantor's title or the interest of Trustee or Lender under this Deed of
action at Grantor's expense. Grantor may be the nominal party in such progeedin
participate in the proceeding and to be represented in the proceeding by couns
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender rh
to permit such participation.

sshall defsnd the

choice, and
ime to time

existing applicable laws, ardinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreem
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be conti
shall remain in full force and effect until such time as Borrower's Indebtedness shall be paid in fialt:

EXISTING INDEBTEDNESS. The following pravisions concerning Existing Indebtedness are a part of th

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and i

existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing:ind
and to prevent any default on such indebtedness, any default under the instruments evidencing such irg
or any default under any security documents for such indebtedness,

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed ofiri

other security agreement which has priority over this Deed of Trust by which that agreement Is niodifié
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request ngr
accept any future advances under any such security agreement without the prior written consent of Lender.

CCONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:
Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, an
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such steps as may be necessary to defend the action and obtain the award. Grantor
such proceeding, but Lender shall be entitled to pamc'.pate in the proceedmg and to be

Application of Net Pro
any proceeding or purchas _Ijg of condemnation, Lender may at its election require that all or any portion of the

with the condemnation.

BY GOVERNMENTAL AUTHORITIES. The following provisions relating
art of this Deed of Trust:

the Real Property. Grantor s
incurred in recording, perfecting
documentary stamps, and other

Lender for all taxes, as described below, together with all expenses
s;mtlnumg thlIS Deed of Trust, |ncludmg without limitation all taxes, fees,

i ch this section applies: (1) a speciﬂc tax upon this type of
Deed of Trust or upon all or any part, pft sbtedness secured by this Deed of Trust; (2) a specific tax on
Borrowsr which Borrower is authorized to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3) a tax on this tygpe of De . Trust chargeable against the Lender or the holder of the
Note; and (4) a specific tax on all or any pértio e Indebtedness or on payments of principal and interest
made by Borrower.

Subsequent Taxes. If any tax to which thi ction applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect™asian Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as proyided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as’pravided above he Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or8ther securify satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The fo
security agreement are a part of this Deed of Trust:

isions relating to this Deed of Trust as a

Security Agreement. This instrument shall constitute "a
constitutes fixtures, and Lender shall have alt of the right:
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take™Whajsv:

and continue Lender's security interest in the Rents and Personal Brogerty.
Trust in the real property records, Lender may, at any time and;
executed counterparts, copies or reproductions of this Deed o
reimburse Lender for all expenses incurred in perfecting or continui

ement to the extent any of the Properly
4 party under the Uniform Commercial Code

any Personal Property not affixed to the Property in a manner and at )
Lender and make it available to Lender within three {3) days after rece t
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secur
concerning the security interest granted by this Deed of Trust may be obtainé
Commercial Code) are as stated on tha first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions reamg' yfther assurances and
attorney-in-fact are a part of this Deed of Trust: s

rom which information
fired by the Uniform

Further Assurances. At any time, and from time to time, upon request of Lender, intor willmaie, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's desi uestad by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at su ich offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of tru¥
agreements, financing statements, continuation statements, instruments of further assuran
other documents as may, in tha sole opinion of Lender, be necessary or desirable in order {5 effé
perfect, continug, or preserve {1] Borrowet's and Grantor's obligations under the Nole, ‘(tli‘s
the Related Documents, and (2} the liens and security interests created by this Deed of Tryst 4s
liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibit
agrees to the contrary in writing, Grantor shall reimburse Lender for alf costs and expenses in
with the matters referred to in this paragraph.

ficatas, and

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph Lende,
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocabl
Lender as Grantor's attorney-in-fact for the purpose of making. executing, delivering, filing, recording, %
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters rek
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise perfa
the obligations imposed upon Grantor under this Dead of Trust, Lender shall execute and deliver to Trustee a requ
full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statefien
on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person o
persons legally entitted thereto", and the recitals in the reconveyance of any matters or facts shall be conclusive proo
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atters or facts.

EVENTS OF DEFAULT
of Trust:

he following, at Lender's option, shall constitute an Event of Default under this Deed

Other Defaults Borro
condition contained in this

lor fails to comply with or to perform any other term, obligation, covenant or
f Trusl or in any of the Related Documents or to comply with or to perform any
contained in any other agreement between Lender and Borrower or Grantor.

with any other term, obligation, covenant or condition contained in this
lated Documents.

ntor within the time required by this Deed of Trust to make any payment
ant necessary to prevent filing of or to effect discharge of any lien.

security agreament, purchase
that may materially affect any o
Indebtedness or Borrower's or Gran
any of the Related Dacuments.

False Statements. Any warranty, re
or on Borrower's or Grantor's behal
any material respect, either now or at
thareafter.

Defective Collateralization. This Deed of Tr
effact (including failure of any collateral doc
time and for any reason.

create a valid and perfected securify interest or fien) at any

Death or Insolvency. The dissolution of Gr ‘s (regardless of whether elaction to continue is made), any
member withdraws from the limited liability D ther termination of Borrower’s or Granior's
existence as a going business or the death of any igamber, the insoizency of Barrowser or Grantor, the appointment
of a receiver for any part of Borrower's or Grantor's property gnment for the benefit of creditors, any type
of creditor workout, or the commencement of any procesting any bankruptcy or insolvency laws by or
against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement o 2
proceeding, self-help, repossession ar any other mathod, &
governmental agency against any property securing the I

Borrower's or Grantor's accounts, including deposit accounts,
not apply if there is a good faith dispute by Borrower or Grantor

arfeiture proceedings, whether by judicial
‘reditor of Borrower or Grantor or by any

““Frig includes a garnishment of any of
However this Bvent of Default shall

¢ or gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender mon v'bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discreti beird) #n adequate reserve or bond for the
dispute.

{imitation any agreement concerning any indebtedness or other obligali
whether existing now or later.

Events Affacting Guarantor. Any of the preceding events occurs with resp
Indebtedness or any Guarantor dies or becomes incompetant, or revokes
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor'
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

not made within the time required by the promissory note evidencing such indebtedness, or
the instrument securing such indebtedness and is not cured during any applicable grace p
or any suit or ather action is commenced to foreclose any existing lien an the Property.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not{ beep
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) monthg: it mp
Grantor, after Lender sends written notice to Borrower demanding cure of such default (1) gin
within ten {10) days; or (2) if the cure requires more than ten (10) days, immediately initiates stens” whigh Lgnd
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and ¢ohpletés al
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tim
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender ta pursue any remedy shall not axclude pursuit of any other remady, a7
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies

Accelerate Indebtadness. Lender shall have the right at its option to declare the entire Indebtednass |mmed|ately
due and payable, including any prepayment penalty which Borrower would be required to pay.

Foraclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its®
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the pow
(pursuant to Lender's instructions) are part of this Deed of Trust:

ucc Remedles. t to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a ggl party yngder the Uniform Commercial Code.

Collect Rents. the right, without notice to Borrower or Grantor to take possession of and
manage the Property and he Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's, against the Indebtedness. In furtherance of this right, Lender may require any
ro;,xeﬁ%w; .10 make payments of rent or use fees directly to Lender. If the Rents are
avocably designates Lender as Grantor's atiornay-in-fact to endorse
repf in the name of Grantor and to negotiate the same and collect the
r users to Lender in response to Lender's demand shall satisfy the
de, whether or not any proper grounds for the demand existed. Lender

instruments received il p
proceeds. Payments by

the Property, with the power ity
foreclosure or sale and to collect |

Indebtedness by a substantial armoi
receiver,

inspossegdion of the Property after the Properly is sold as provided
ssibn of the Property upon default of Borrower or Grantor,
ndér or the purchaser of the Property and shall, at Lender's
se of the Praperty, or {2) vacate the Property immediately

Tenancy at Sufferance. If Grantor remai
above or Lender otherwise becomes entit;
Grantor shall become a tenant at sufferai
option, either {1} pay a reasonable rental*fo
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have 3 ther right or remedy provided in this Deed of Trust or the Note

or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonabl2 notice of thié tirhe and place of any public sale of the Persanal
Property or of the time after which any private sale or oth € isposition of the Personal Property is to be
made. Reasonable natice shall mean notice given at lea 0 & y& before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjuscti ale of the Real Property.

Sale of the Property. To the extent parmitted by applica er and Grantor hereby waives any and all
rights to have tha Property marshalled. In exercising its righ . the Trustese or Lender shall be frae to
sell all or any part of the Property together or separately, in Bne, saf rate sales. Lender shall be entited
to bid at any public sale on all or any portion of the Property.

y of the terms of this Deed of
djudge ‘edsonable as attorneys' fees at trial

d 4@ extent not prohibited by taw, all
ime for the protection of its

Aftorneys' Fees; Expenses. If Lender instiltites any suit ar actig
Trust, Lender shall be entitied to recover such sum as the court m
and upon any appeal. Whether or not any court action is invaly
reasonable expenses Lender |ncurs that in Lender's opinion are

eports), survayors'
by applicable law.

preparing and ﬂlmg a map or plat of the Real Froperiy, |ncrud|ng the dedication of stree
publlc (b) join in granting any easement or creating any restnctlon on the Real Properfy

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending s&’r&
trust deed or lien, or of any action or praceeding in which Grantor, Lender, or Trustee shall
required by applicable law, or unless the action or proceeding Is brought by Trustae.

Trustee. Trustes shall meet all qualifications required for Trustee under applicable law. In additionto
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall h‘avé.(‘ F :

accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appeint a successor Trustee to any’
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded ig"the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred®
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eed of Trust and by applicable law. This procedure for substitution of Trustee shall
| other provisions for substitution.

NOTICES. Subject to ppl' = iaw, and except for notice required or allowed by law to be given in another manner,
any notice reguired o : er this Deed of Trust, including without limitation any nctice of default and any
g, and shall be sffactive when actually dslivered, when actually received by
by Iaw} when deposuled W|th a nahonally recognlzed ovarnight Dourler or, if

the addresses shown near th ing of this Deed of Trust All oop!es of notices of foreclosure from the holder of
any lien which has priori f Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any Han its address for notices under this Deed of Trust by giving formal written
notice to the other parties! sp the purpose of the notice is to change the party’s address. For notice
purposes, Grantor agress to ke, ed at all times of Grantor's current address. Subject to applicable law,
and except for notice required w to be given in another manner, if there is more than one Grantor, any
be notice given to all Grantors.

Amendments.
agreement of the parties as to t

receipts from the Praperty less all cash ax

Arbitration. Borrower and Grantor and Lencdr
whether individual, joint, or class In natur

eo that all disputes, claims and controversies between them
sing from this Deed of Trust or otherwise, including without
limitation contract and tort disputes, shall ba “arbitrated pursuant to the Rules of the American Arbitration
Association in effect at the time the claim is file either party. No act to take or dispose of any
Property shall constitute a waiver of this arbitratidy.agreement rohibited by this arbitration agreement. This
includes, without limitation, obtaining injunctive relief or a 0 restraining ordar; Invoking a power of sale

h property with or without judicial process
, claims, or controversies concerning the
rning any Property, including any claim to
rty, shall alsc be arbitrated, provided
in any act of any party. Judgment
g jurisdiction. Nothing in this Deed of
art of campetent jurisdiction. The statute of
ould oth rwise be applicable in an action
ommencement of an arbitration
The Federal Arbitration Act shall
i

pursuant to Article 9 of the Uniform Commercial Codé
lawfulness or reasonablenass of any act, or exercise of
rescind, reform, or otherwise modify any agreement rel
however that no arbitrator shall have the right or the power
upon any award renderad by any arbitrator may be entered in any
Trust shall praclude any party from seeking equitable relief from
limitations, estoppe!, waivar, laches, and similar doctrines wh
brought by a party shall be applicable in any arbitration procee:
proceeding shall be deemed the commencement of an action for
apply to the construction, interpretation, and enfarcement of this arba;r

Caption Headings. Caption headings in this Deed of Trust are for convani only and are not to be

used to interpret or define the provisions of this Deed of Trust.

ith any other interest or
the written consent

estate in the Property at any time held by or for the benefit of Lender in an%ﬁ -
of Lender.

Governing Law. This Deed of Trust will be governad by federal law applicab
preempted by federal law, the laws of the State of Washington without regard to
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under this D

each and every Borrower. This means that each Grantor signing beiow is responﬂbﬁe fer a
Deed of Trust. Where any one or more of the parties is a corporation, partnership, limited: abili
similar entity, it is not necessary for Lender to inquire into the powers of any of the office
members, or other agents acting or purporting to act on tha entity's behalf, and any obllgaﬁm
raliance upon the professed exercise of such powers shall be guaranteed under this Deed of Tr

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exg#
shall operate as a waiver of such right or any ather right. A waiver by Lender of a provision of thi
shall not prejudice or constilute a waiver of Lender's right otherwise to demand strict complian
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any cou
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor®
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, t
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instan
such consent is required and in all cases such consent may be granted or withheld in the sale discretion of' L £hds

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, inv.
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid; o
unenforceable as to any other circumstance. If feasible, tha offending provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
consideraed deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, ox
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ny gai{;;vision of this Deed of Trust shall not affect the legality, validity or enforceability of any
; of Trust.

ject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
ing upon and inure to the benefit of the parties, their successors and assigns. |If
s vested in a person other than Grantor, Lender, without notice to Granter, may
h reference to this Deed of Trust and the Indebtedness by way of forbearance or
r from the obligations of this Deed of Trust or liability under the Indebtedness.

he essence in the performance of this Deed of Trust.

exemption laws of the Staf;

DEFINITIONS. The following ca
Trust. Unless specifically stated tG g
of the United States of America. or@!'

Borrower. The word "Borrower” means ANACORTES BREWING COMPANY, LLC and includes all co-signers and
co-makers signing the Note and all their sucgessors agk

Deed of Trust. The words "Deed of Tru
includes without limitation all assignment
Rents.

Default. The word "Drefault” means the Defaul

maegt this Deed of Trust among Grantor, Lender, and Trustee, and
ty interest provisions relating to the Personal Property and

4 forth in this Deed of Trust in the section titled “Default”.

Evant of Default. The words "Event of Default” migdn any of the ssents of default set forth in this Deed of Trust in

the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness 2 indebtedness described in the Existing Liens

pravision of this Deed of Trust.
Grantor. The word "Grantor" means ANACORTES LANGHGLDING GOMPANY, LLC.

Guarantor. The word "Guarantor" means any guarantor:
Indabtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarant
guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing &
mobile homes affixed on the Real Property, facilities, additions, r

Preperty.

payable under the MNote or Related Documents, togsther with all ranewal
consolidations of and substitutions for the Note or Related Documents and

xpended or advancad by
o enforce Grantor's
his Deed of Trust.

obligations under this Deed of Trust, together with interest on such amount p
Specifically, without limitation, Indebtedness includes all amounts that “may pe i
Cross-Collateralization provision of this Deed of Trust.

Note. The word "Mote" means the promissory note dated January 28, 2017
amount of $50,000.00 from Borrower to Lender, together with all renewals o
of, refinancings of, consoclidations of, and substitutions for the promissory not
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Persona! Property. The words "Personal Property” mean all equipment, fixtures, and otber a
property now or hereafter owned by Grantor, and now or hersafter attached or affixed.to |t
together with all accessions, parts, and additions to, all replacements of, and all substitutio
property; and together with all issues and profits thereon and proceeds (including without li
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real properiy, interests and rights, as further de £Fi
Deed of Trust. ‘

Related Documents. The words "Related Documents® mean all promissory notes, credit agreerier
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and;,
instruments, agreements and documents, whether now or hereafter existing, executed in connection 1
Indebtadness; provided, that guaranties and enviranmental indemnity agreements are not "Related Document
are not secured by this Deed of Trust.

Rents. The word *Rents” means all present and future rents, revenues, incoma, issues, royalties, profits, and
other benefits derived from the Property.

Trustee, The word "Trustee” means FIRST AMERICAN TITLE, whose malling address is 1301 B RIVERSIDE:
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A 98273 and any substitute or successor trustees.

GRANTOR ACKNOWLEDSG VING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

AGREES TO ITS TER

GRANTOR:

of ANACORTES

\‘\\\lllrh;“

'\‘\QP*‘:‘. NEH/ i

o PR {‘:’
LIMITED LIABILITY CQMPANY ACKNOWLEDﬁb?E X
T ® &3‘ g T
' 23 £ 58
STATE OF »(Aa@[&n) 4o TR :y;_-‘_’-_’;:
— 2 MRS S

4 - T, ame AUGS LR

COUNTY OF Sazﬂa“ '//&FA:I:E' of W

On this Jz".f{ day of

Notary Public, personally appeared ALLEN T RHOADES, Managi f
LLC; RICKY M STAR, Member of ANACORTES LANDHOLDING "CBRPAN
ANACORTES LANDHOLDING COMPANY, LLC, and personally knowh i
safisfactory evidence to be members or designated agents of the lim
Trust and acknowledged tha Deed of Trust to be the free and voluntary:
authority of statute, its articles of organization or its operating agreem
and on ocath stated that they are authorized to execute this Deed of Ti

of the Ilmlted liakilify company. /W

Notary gubﬁgln anM the State of(;.lﬁ'

20 /77 . before me, the undersigned
4ACORTES LANDHOLDING COMPANY,
: and PAUL V WASIK, Member of
% proved to me on the basis of
pany that executed tha Deed of
of the limited liability company, by
& and purposes therein mentioned,
ct_executed the Deed of Trust on

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness securad by this Deed of T
requested, upon payment of all sums owing to you, to reconvey without warranty, to the pers
right, title and interest now held by you under the Deed of Trust.

are,v-hareby
the

Date: Beneficiary:
By:
its:

LaserPro, Ver. 16.3.10.005 Copr. D+H USA Corporation 1997, 2MM7. All Rights Reserved
cACFRCFNLPLYGO1.FC TR-30596 PR-24
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The land referre&=f0 fn th rep
described as follows:

solicy is sltuated in the State of Washington, County of Skagit, and Is

PARCEL “A™

The East 4 feet of Lot 17, afl of Lots' 18 through 20, Block 32, MAP OF THE CITY OF ANACORTES,
according 1o the plat thereof récorded iV olume 2 pf Plats, pages 4 through 7, records of Skagit County,
Washington.

PARCEL "B™

the West 26 feet of Lot 17, Block 32, Map of the City

Lot 15, except the West 26 feet ther ]
pag #ithrough 7, mclusl‘ve records of Skagit County,

of Anacozles, as recorded in Volume 2 of B
Washington,

Also known as Parcel C of Boundary Lin
No., 201504020063, records of Skagit Co

esit recorded on Aprit 2, 2015, under Auditor's File



